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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage of words used in this document are also jded in Section 16.

(A) “Security Istrumeat” means this document, which is dated June ,2004 , together with all
Riders to this document.

(B) “Borrower” is Michasl A Zalunardo and Susan J Zalunardo

Borrower is the trustor under this Security Instrument.

(C) “Lender”is South Valley Bank & Trust .
Lenderisa Banking Corporation organized and existing under
the laws of Stats of Oregon . Lender’s address is

P O Box 5210, Kiamath Falls, OR 87601

. Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is Amerititie

(E) “Note” means the promissory note signed by Borrower and dated June q ,2004 . The Note
states that Borrower owes Lender One Hundred Ninety Eight Thousand Dollars And No Cents

Dollars (U.S. $198,000.00 ) plus interest. Borrower has promised
to pay this debt in regular Periodic Paymeats and to pay the debt in full not later than July 1, 2034

(F) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”

(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

[] Adjustable Rate Rider  [__] Condominium Rider [] Second Home Rider
[] Balloon Rider [__] Planned Unit Development Rider || Other(s) [specify]
|:| 1-4 Family Rider D Biweekly Payment Rider
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@ “Appﬂaﬂelaw”meamallcontmllingapp]icabhfedenl,unteandlocalstaum.mglﬂaﬁonl,ordinnncuand
ndnﬁniuu'aﬁvenﬂumda-dm(dmhaveﬂwd’fwtoflaw)anwelluallapplicableﬁnal.non—nppealnblejudcinlopinionn.
()] “CommﬂtyAuodaﬂmDuesFeqmdAmnh”mmaﬂMfm,ummuaMmhachmguMm
impmedemowuamehopmybyawndominimamdaﬁomhmmmamdaﬁmmdnﬁlumgaﬁmﬁm.

(K) “MoﬂcFunﬁTnufu”nmnmymnﬂaofﬁudgo&uﬁmamawﬁmoﬂgiMbychech&aﬁ,a
sinﬁlarpaperinﬁmnengwbichininiﬁamdthmughmelewonictumimtelephonicinmument,compuu',ormngneﬁctape
wumorda,inmwnormnhaizeaﬁnmdalimﬁmﬁonto&bitorcmditmwoountSuchtermincludu.butisnotlimited
to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

() “Escrow Items” means those items that are described in Section 3.

o) WM”mmywmmﬁommmnawudofdmmmMpddbymymhd
paﬁy(oﬂiathminmnmcepmowdspaidundulhecovmguduuibedinSeeﬁmS)fon(i)damageto,ordulmctionof,dle
Pmperty;(ii)condunnnﬁonorothertnkingofnlloranypartoftheProperty;(iii)conveyanceinlieuofcondemnﬁon;or
(iv)uﬂaeptmnmﬁonsof,oromiuionluto,dnevnlmnndlorcondiﬁonofﬂw?ropa‘ty.

N) “Mortgqelunnnee”nunsinnmceprotecﬁng].endaagainstmenonpaymentof,ordefauhon.theLoan.

(0) “Perlodlel‘nymmt”meanstheregularlyschedldednmountdmfor(i)principalandintautundameNote,plus
(ii) any amounts under Section 3 of this Security Instrument.

@) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
chulationX(24C.F.R.Part35(l)),utheynﬁghtbenmendedfmmﬁmetoﬁme,otmyaddiﬁomlormlegishﬁon
orregulntionlhatgovernsthesanwmbjectmaﬁer.AsusedindﬁsSecuﬂtylm&unwnL“RESP " refers to all requirements
andresu'ictionsthatareimpoﬂinregardtoa“fedenllytelatedMgageloan“evenifthelmndoesnotqualifyun
“federally related mortgage loan” under RESPA.

Q “Suecuwrlnlntu'utofllorrower“meansanypartythathastakmﬁtlctothe?mpeﬂy.whethaornotthatputyhu
assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

ThisSecurityInsuumentsecmutoLmdet:(i)ﬂlerepaymentoftheLoan,andaﬂrenewaln,extemiomandmodiﬁcaﬁomof

the Note; and (ii) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For

thispmpose.Bonowerinevocablygmntsmdconveysto'Prmtee,inl:nut.wiﬂxpowetofule.ﬂ:efollowingdesa'ibed

property located in the County of Klamath :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

See attached Exhibit "A"

which currently has the address of mz"[l;::lww-
Klamath Falls, , Oregon 97603 ‘Property Address™):
[City] [Zip Code] ¢ )

TOGET}ERWMaHmehnpmvmunmmhaeaﬂuamdmmepmpmy.Manemmnppmmm
andﬁxnnunoworhunftaapartofthepropaty.AllreplncementlandaddiﬁonluhallnlnobeeovaedbyﬂﬁsSecmity
Inmrument.AuoftheforegoingiuefamdmmﬂlisSecmityInsmmtudu‘Tmpmy."

OREGON—Single Family—Funule Mas/Freddie Mac UNIFORM INSTRUMENT Form 3638 101
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BORROWER COVENANTS that Borrower is lawfully seised of the estato hereby conveyed and has the right to grant
mdqu&ehwﬂandﬁﬂﬁehpﬁyhmmmb«d,mfmmmmmudmdnmwawmm
wﬂldefendgmaﬂyﬂ\eﬁﬂetothehoputyagninnnﬂclaimlmddemmdl.mbjecttomyencmnbnncelofmcm'd.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited vaﬁaﬁombyjmisdicﬁonmwnﬂimaunifummnityhmtmvaingreﬂpmpaty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. hdeMIMMwMWWMMCMBWMpy
whenduetheprincipalof.andinwluton.ﬂledebtevidencedbyﬂ:eNoteandmyptepaymentcharguandlatechargesdue
undertheNotc.BmowershallalsopayfundlforEsaowItemnptmanttoSectionB.PaymentsdueunderﬂwNoteandthil
SecurityInstnnnentshallbemadeinU.S.am'ency.However.ifmycheckoroﬂxuinsmnnentreeeivedbyLendau
paymtundertheNoteorthisSeanityh:h‘umeﬂtisrehmedtol.endcrunpaid,hndamyreqdrethatmyorall
mpraymntsdueundertheNotenndﬂlilSecm-itylnm'mnentbemadeinoneamomofthefollowinsfomm,as
sclected by Lender: (a) cash; (b)rmneyader;(c)cuﬁﬁedcheck,bankcheck,mw'scheckormhier'lcheck,provided
anymchcbckindrawnuponaninsﬁmﬁonwhoudepoaitnminsm'edbyafederalngency.instmnmtality.orenﬁty;or
(d) Electronic Funds Transfer.

PaymentlaredeemedreceivedbyLmda'whenmeivedatthelocaﬁonduignatedintheNoworatmchothetlocaﬁon
unmybede:ignatedbybendainaccmﬂanoewithﬂlenoﬁceproviliominSecﬁonIS.Lenda'mnyreun'nanypaymentm'
puﬁdpaymmtifthepnyunntapuﬁﬂpaymm&minmfﬁciemwbﬁngﬂwmnamentLendunmyncceptanypaymt
orpartialpaymentinsufﬁcienttobringtheLoanun'rent.withoutwaiva'ofmyrightshetwnderorprejudicetoitlrightsto
refusemchpaymentmparﬁﬂpaymm&inthefuhne,bﬂhﬁahnotobﬁgnbdbapplywchpaymentsattheﬁmcmch
paynmumaccepwd.IfeachPeriodicPaymentisappﬁeduofiuncheduleddmdmdlenlmdamednotpayintuuton
unappliedftmds.LendermayholdsuchunappliedﬁmdsnmﬁlBonowermakupaymenttobﬁngtheLoancmLIf
Bon'owerdoelnotdonowithinareuonableperiodoftime,Lendershalleitherapplymchftmdlorretm'nﬂ:emtoBorrower.
Ifnotappliedearlier,mchfuldlwiubeappﬁedmtheommndingpﬁndpdbdmmdumoncimmediﬂdypﬁmm
foreclom.NooffnetorclnimwhichBmmwamighthavenoworintbemeagainstLenda‘shnﬂreﬁeveBmowerﬁom
makingpaymentsdueundetdwNoteandthisSemﬁtylnm'umentorpetfomﬁngtbecovenmmmdagmementlwcmedby
this Security Instrument.

2 Apﬂu@dhmwmw”mmmmwﬁmzaﬂpaymuw
mdappliedbyLendershallbenppliedintbefollowingorda‘ofpﬁmity:(a)intu’eﬂdueundertheNote;(b)pﬁndpddm
undetdxeNote;(c)amountsdueundu‘SectionS.SuchpaynmtuhallbeappliedmethaiodicPaymentintheordain
whichitbecamedlw.Anyremainingamomtslhallbeappliedﬁrlttolntechmaecondtoanyothetammtldueunda‘
this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
pnyanylatechﬂl‘seduo,thepaymentmaybeappliedtotlwdelinquentpaynwntandthelatecharge.Ifmou'ethanonePa-iodic
Payment is outstanding, Lender may apply any paymeat received from Borrower to the repayment of the Periodic Payments
if,andtotheeantthnt,eachpaymmtcanbepnidinfm.Tolheextentthatanyexoeuuistsnfterthepaymentisappliedto
the full payment of one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary
prepaymentsshallbeappliedﬁrsttoanyprepaymentchargesandthenudeaa‘ibedintheNote.

Anyapplicaﬁonofpaynwnu.insmmcpoceed&mMisceﬂmwustceedampdncipddueundaﬂwNoteshaﬂmt
extcndorpostponeﬂleduednte,orchmgeﬂ:eammnofthePeriodianynwnu.

3. FundlforElaowlmBomwershaﬂpayhoLenderontbedayPaiodicPaymcntsmdueundertheNow.
until the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for: (a) taxes and assessments and
oﬂleritenuwhichcanattainpriorityovuthilSecm'ityInshmwntasalienorencmhrmceonthe?mperty;(b)lmebold
paymentsorgmuudrentsonthe?ropa‘ty.ifany;(c)p:enﬁunuforanyandallinnmmcereqnﬁredbylmdetund«SecﬁonS;
and(d)MortgageInmanccpraniums,ifany,oranynmmpnynblebyBonowertoLenderinlieuoftbepaynmtof
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At
originntinnoratanyﬁnwdmingd:et«moftbeLoan,LendermnqulﬂmthatCommunityAmcinﬁonDues.Fea,nnd
Asseﬂmts,ifany.beelaowedbyBouower.nndsuchdues,feuandmﬂuhaﬂbem&aowlmm.Bmwcuhnll
pmmpdyﬁnninhtoLenderallno&ceaofamounhtobepaidundudﬁsSecﬁon.Bonowa'shnllpayIMtheFundlfor
Escrow Items unless Lender waives Barrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive
Borrower'lobligaﬁontopaytol..endaFundsformyorallEncmetemuatmyﬁnw.Anysuchwaiva'mnyonlybein
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wriﬁng.lntheeventofmchwaivq',Bo:roweuhallpaydirectly,whenandwha'epayable,theamonntldueforanyEmow
IwmaforwhichpaymmtothmdlhubemwaivedbyLendumd.ifIAndarrequhu.lhnllﬁnnilhtolxnderreoeiptl
evidmcingluehpaynwntwithinmhtimepu'ioduLendermnyrequire.Bo:rowet'lobligaﬁontomnkemchpaynwnuand
topmvidereceiptuhallforallpmpooesbedeanedtobencovenmtmdagmanentcontainedinthilSecmityInltrument,m
thephrase“covenantandagreement"isundinSection9.IfBorrowerisobligatedtopayEmetemsdirecﬂy,pmmantto
nwaiver.andBon'owerfailstopnytheammmtdueforanEmwItem,LendermyexercileitsrightsundetSection9und
paysuchamomtuﬂBonowadmﬂthenbeobﬁgﬂedundaSecﬁon9mrepaymLmdumylmhumum.Lendermay
revokethcwaiverastoanyorallEmetemsatanyﬁmebyanoﬁcegiveninmordmcewithSectionlSnnd,uponsuch
mocaﬁon.BmowershallpaytoLenderallFunds,mdinsuchmnountx,thatmthenrequiredundetthinSecﬁonl

Lendermny.atnnyﬁme,collectandholdFlmdlinannmomt(a)sufﬁdentmpamitLendertoapplytheF\mduntthe
IimespociﬁedunderRESPA.and(b)mtmexmdthemaﬁmnmamuntalenda‘cmreqnireunda‘RESPA.Leuderlhaﬂ
eﬂimﬂeﬂwannmtofFundsdmonthebasisofmmtdataandmwnabbesﬁmﬂuofexpenditm’esofflmneEatxow
Items or otherwise in accordance with Applicable Law.

TheFundsahnllbeheldinanimtitul:ionwhuedepodtsminsmedbyafedualagency.inﬂumtality,orentity
(includingLender,ifLenderi:aninsﬁmﬁonwhowdeposiumnoinmned)orinanyFeda'alenelntkamdashnﬂ
applyﬂ:eFundswpaytheEuaowItmnolaterthanﬂwﬁnwspeciﬁedundaRESPA.LendeuhallnotchnrgeBmowerfm'
hold.ingandnpplyingtheFunda.annuallyandyzing&:eescmwaccotmLorvqifyingtheElcmetems.unlmLendupayu
BmmwainmonmcFundlmdApplicableLawpamiuLendammakemchacharge.Unlmanngreemcntismadcin
writinga'Applicablelawmquh'esinta'elttobepaidonﬂwFunda,lmdulhnﬂnotberequh'edtopameowa'anyinterut
otem-ningsontheFunda.BmmwaandLmdercanagreeinwming,howeva,thatintautshnllbepaidontheF\mds.
LendershnllgivetoBonower,wiﬂnoﬂcbarge.anannualacoounﬁngofﬂwﬁmdlurequiredbyRESPA.

Ifthereisasm'plusothmdlheldinesa'ow.asdeﬁnedundetRESPA.Lendenha]laccmmttoBorrowerfortheexoeu
ﬁmdainnccordancewithRESPA.IfthueisalhormgeofFundlheldinescrow.ndeﬁnedundaRESPA.Lendauhnﬂ
notifyBormwetasrequiredbyRESPA.andBmmwershaﬂpaytoLendatheamountnmarytomakeupthenhoﬂngein
acoordancewithRESPA.butinnonmdlmlZmonthlypayments.IfthereisadeﬁciencyofFundsheldinucmw,u
deﬁnedunderRESPA.LmdalhdlnoﬁfyBomwaumquhedbyRESPA.andBmmwalhaﬂpaymlmdathemmt
neceuarytonmkeupd:edeﬁciencyinaoomdmcewithRESPA,butinnomﬂmnlZmonthly payments.

UponpaymcntinﬁﬂlofnllmmswanedbythhSemnitylnsmznenLLanduuhaﬂpmmpﬂymﬁmdtoBmwamy
Funds held by Lender.

4, Chargu;Lhu.Bonowershnllpayalltaxu.mm,charge&ﬁnes,andhnpodﬁomatu-ibmnbletothe
Property which can attain priority over this Security Instrument, leaschold payments or ground rents on the Property, if any,
andCommunityAssociaﬁoan.Feea,andAsseumentl,ifmy.TotheextentthatﬂaeaeitenmmEsuowItanl,Bonowa
shall pay them in the manner provided in Section 3.

Bmowershallpmmpﬂydischargennylienwhichhupriorityovu'dlinSecm'ityInstmmentunlmBmowa:(a)ngrees
inwritingtothepaymentoftheobligntionsecm'edbythelieninamnnneracceptablemLendet,butonlysolongal
Bon'owerispe:formingmchngmement;(b)conmthelieningoodfaithby.ordefendsagainstenfomeumtofthelienin,
legalproceed.ingswhichinLmda’sopirﬁmopammpmventﬂlemfmmentofﬂwﬁmwhﬂethonproceedingﬂm
pending,butonlyunﬁlmhpmceedinglmeoncluded;or(c)necmesfromtheholduofthelienanagreementsaﬁsfactmyto
LendersubordinuﬁngthelimtothisSecurityInslmment.IfLendu‘detanﬁnesﬂmtmypaﬂof&erpeﬂyissubjecttoa
lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
IOdaysofthedateonwhichthutnoticeisgiven.Bomwershnllsaﬁ:fythelienortakeoneornmoftheacﬁonssetforth
above in this Section 4.

LendermayrequireBmowertopayaone—timechnrgeforarealuutetnxvaiﬁcaﬁonnndlorreporﬁnglerviceusedby
Lender in connection with this Loan.

s, Pmpeﬂylmmu.Bmmwalhaﬂkeepmeimpmvemenmnwmﬁngmhueaﬁuawwdmmemy
insutedagainstlossbyﬁre,hazardlincludedwiﬂlindletum“extendedcovmge,“andnnyomerhazmlsincluding.butnot
linﬁtedto.eardlquakesandﬂoods,forwhichlzndarequi:uimmnee.Thisinnnmceshallbemaintainedinthemuntl
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
smmeanchmgeduringﬂwtamoftheLonn.TheinmmcecarrietpmvidingtheinmmceshallbechonnbyBonow
subject to Lender’s right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
requirc Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking aervioes;or(b)none-ﬁmechargeforﬂoodmnedetaminationandcertiﬁeaﬁonmvieuand
subsequent charges each time remappings or similar changes occur which reasonably might affect such determination or

onmon—smr-nny—rmwmunmommum ' Form 3038 1801
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certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender’s
option and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or
the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section S shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting paymeant.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss
payee. Lender shall have the right to hold the policies and rencwal certificates. If Lender requires, Borrower shall promptly
give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not
otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Leader, shall be applied to restoration or repair of the Property, if
the restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the wark is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest or eamnings on such proceeds. Fees for
public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
soleobligntionofBonowa'.IfthemtornﬁonorrepairisnoteconomicallyfeuibleorLenda‘saecmitywmﬂdbeleucned,
the insurance proceeds shall be applied to the sums secured by this Security Instrumeat, whether or not then due, with the
excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In cither event,
or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to
any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
theinmmnceproceedseidxatorepairorrestomdw?mpeﬁyortopayamountsunpaidundertheNoteorthilSecm'ity
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within 60
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which conseat shall not
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage
or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is
midingh&ePropﬁy,BommeﬁnMn&ehopﬁyhmdabpwmt&erpﬁyﬁomdﬂuimﬁngm
decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If
insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be
responsibleforrepdringmmmﬁngtherpertyoﬂyifLmdahurdealedpmeeedlfmmchpmpom.Lmdamy
dinbmuprooeedsforﬂlerepairsandreltomﬁoninasinglepaymtorinaleriuofprogrempaymtlumeworkil
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.

OREGON—Single Family—Fannie Mae/Freddis Mac UNIFORM INSTRUMENT Fom”llhl
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Lendaoribagmtmaymakemnnablemuiuuponandimpecﬁomofthcﬁopmy.Ifithuremonnblecauao,].nnder
mnyinspecttheintu‘ioroftheimpmvemtsontherputy.Lendu‘shallgiveBmwernoﬁceattheﬁmeoforp'iorto
such an interior inspection specifying such reasonable cause.

8. Borrowur’lLoanApplluﬂon.Bouowerlhallbeindefmltif,dmingtheLoanapplicaﬁonpmceu,Bonoweror
anypersonsorentitieaaeﬁngatﬂledirectionofBou'rowerorwiﬂ:Bo:rowa"sknowledgcorconsentgavemata'iallyfalse,
misleading,orinaccmateinfommﬁonorstatemenmml.enda'(orfailedtopmvideLcnderwithmntaiﬂinfmmﬁm)in
connectionwithmelmn.MMHM&ﬁomindudqbﬂmnmﬁmimdw.repremmﬁommnmingBmwa'u
occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Barrower
failstopert‘mmthecovenantsandagreementscontainedinthinSecm'itylnlmnnent,(b)thereisnlegalpmceedingthatnﬁght
signiﬁcant.lyaffectl..ender’sintetutintherpawnndlorﬂghtnunda‘thinSecmityInstrument(mchuaprooeedingin
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Instrumentortoenforoelawuorregulaﬁons).or(c)Bmowethuaanedﬂmepelty,thenLendermydoandpayfor
whatevaismmableoramﬁatebprdectlmdu‘sinhuutinﬂ:erpatyandﬁgbtumderﬁﬁuSecurityInﬂmment,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Propexty. Lender’s actions
caninclude,butarenotlinﬁtedto:(n)payingnnysumsncm‘edbyalienwhichhnspriorityoverﬁxinSecuritylnsn'mnent;
(b)appeaﬁngincomt;and(c)payingmsonableattomeys‘feutowotectitsintetutintherpedyandlorﬂghtsunderthin
Seunitylndrumenkincludingihsecmedpoai'oninabanhlptcyprooeeding.Secm'ingmerpa‘tyincludes,butilnot
ﬁmitedm.enteringtherpatytonmkerepairs,changeloch.replaceorboardupdoounndwindows,drainwnterfmm
pipes, climinate building or other code violations or dangerous conditions, and have utilitics turned on or off. Although
LendermaytakcaetionunderthisSecﬁon9.14enderdoesnothavemdosoandisnotunda‘anydutyorobligaliontodoso.
Itiaagreedﬂmtl.emlerincmnoliabilityfornottakinganyorallactionsnuthwizedunderthisSecﬁon&

Anyamountldisbm:edbyLenderunderthisSection9shallbeeomeaddiﬁonaldebtomeowermmedbylhis
SecurityInstt'ument.TheeenmomtsshallbearintmutnttheNoteratefmmthednteofdisbmscmentand:hnllbepayable,
with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. If Borrower
ncquiresfeetitletothel’mpa'ty,thelemholdandthefeetit.leshallnotmu‘geunlesslmduagreestothemagerinwriting.

10, MmmﬁundﬂrequhedMatgngehnmwunwndiﬁmofmahngtheMBmwM
paydleprenﬁumnrequiredtomaintninlheMortgageInmmneeineffectIf.foranyreanon,theMm-tgageInlmancecovmge
requiredbyLenderceasesmbeavaihbleﬁommemoﬂgngeinmthupmvioudypmﬁdedmchinsmmmdBmwu
wasrequiredtomnkeaeparalclydedgnamdpaymmumwardthepmmiumsmeortgagehsmnoe,Bomwushnﬂpaytbe
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substanliallyequivalentwmcouttoBomwwoftheMongageInmmocpreviouulyineffect,ﬁommaltematemottgnge
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
topaytoLenda‘theamountofthesepnmtelydesignntedpaynwnuﬂntwmdmwhentheinsmmcecovengeceandmbein
effect.Lendawillaccept,uneandretaintheupaymentsasanon—reﬁmdablelouresuveinliwofMoﬁgageInmance.Such
lossmavcshallbenon—rcﬁmdable.nomdthnandingthefnctﬂmttheLoanhMﬁmtelypaidinfuﬂ.mdLmduuhnnnmbe
requiredtopame'oweranyinmastoreaminglonmchloumme.Lendetcannolongetrequirelourenervepaymmtlif
Mongagelnsuranoecovq'age(mtheamountmdfmthepaiodthntbendarequim)pmvidedbyminmnlededby
Lendu’againbeoomavailable.isobmineimdl.endurequiruoepmwlydedgnmedpaynmumwmﬂﬂ:epuniumufa
Mortgagelnmrance.Ifl&nda‘requiredMoﬁgngeInmmnceasacondiﬁonofmkingﬂwl.onnandl!om)werwurequiredw
make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s requirement for
MortgngelnsuranceendsinmdancewithanywritlmagreenwntbetweenBormwerand[Mapmvidingformch
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to
pay interest at the rate provided in the Note.

Mortgagelnmmcereimbmmbender(oranyenﬁtythntpmhmtthote)forcerm.inlouesitmayinmrif
Borrowerdoesnotrepayﬂ:eLoanasagmed.BormweriunotapmtymtheMortgageInnmce.

Mortgageinsmmevaluatetheirmtalﬁlkonallmhinsurnneeinfomefmmtinntoﬁme.nndmnyenterinto
agreemenuwitho&apmﬁuﬂxﬂnhmcmmodifytheirﬁsk,ormducelmm.%magreemmﬂmmta'mlandcondiﬁonl
thatarelaﬁsfacwrytothemcdgageinmerandtheothapmy(orpartieu)mﬂ:eaengreanents.'l‘heuagreemtsmy
requirethemoﬁgageinsmwtonmkcpnymtsusinganywmceoffundlthatthemtgngeinswmnyhaveavaihbln
(which may include funds obtained from Mortgage Insurance premiums).
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or
myafﬁﬁateofmyofﬂwfmegoing.myreedve(direcﬂyorindhwﬂy)amountsthatda’iveﬁ'm(ormightbechamdaized
al)apom'onomeow«'spaymentsforMoﬁgageInmnee,inexchmgefor:hmingornndifyinglhemﬂgageinm‘l
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange
for a share of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance,
or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to receive a refund of any Mortigage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfelture. All Miscellaneous Proceeds are hereby assigned to and shall
be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repeir is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellancous Proceeds until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lendermaypayfortherepainmdreﬁoraﬁoninasingledinbmsemeutorinaletiesofpmgreupaymentluﬂwwa'kis
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellancous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
reswrationorrepairisnoteconomicallyfeuibleor@der’amnitywwldbeleuened,ﬂleMincelhneousProceedlshallbe
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Pmpa‘tyimmediatelybeforetheparﬁaltnking,deslrucﬁon.orlouinvalueisequdtoorgreatetthnnthcamountofthemmu
secu.tedbyﬂlisSecurityhsmmwntimmedindybefmﬂ:epmﬁdmking.damwﬁommlminvduqlmleanwamd
Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partialtnking.des&ucﬁon,orlouinvaluedividedby(b)thefairnmrketvalueofﬂxerpatyinnnediaIelybdomlheparﬁal
taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial teking, destruction, or loss in value is less than the amount of the sums secured
immediately before the partial taking, destruction, ar loss in value, unless Borrower and Lender otherwise agree in writing,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

IfthePropatyisabandonedbyBonower,orif.afternoﬁceby[.endertoBorrowerthattheOppodnngty(ndeﬁned
in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender within 30
days after the date the notice is given, Lender is authorized to collect and apply the Miscellancous Proceeds cither to
restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then due. “Opposing
Party"meamlhethhdpﬁythatowuBomwuhﬁnceﬂmeoumceedsorthepmyagainuwhomBmwahmaﬁghtof
action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this
SecurityInsmant.Borrowercancmmchndefalﬂtmd,ifaecdmﬁonhasoccurred.reinmanpmvidedinSeaion19,
bycausingtheactionorpmceed.ingtobedilmiuedwitharulingthat.inLendu’sjudgnmt,precludufmfeihneofthe
Pmpatyuomumnuiﬂmmmtofundu’smwmmehopmymﬁghummhwtyInlu'ument.'l‘he
proceeds of any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.
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12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse
toextendtimeforpaymentorotherwinemodifyamortiznﬁonofﬂlenmnecln'edbythisSean'itylnnrumentbyreuonof
anydemnndmadebytheoﬂginall!mowerormySuoceuorsinlnteteﬂofBonowa.AnyforbmncebyLendain
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agroes that
Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-gigns this Security Instrument
but does not execute the Note (a “co-signer™): (a) is co-signing this Security Instrument only to mortgage, grant and convey
ﬂ:eco—signa’sin&restinthe?mpﬁyundaﬂntannof&il&cmityInsuument;(b)isnotpersonnllyobligntedtopny
thesumsuecmedbylhinSecm'ityInstrumem;nnd(c)agreuﬂmunderandanyotheerwercanagmetoextend,
modify,forbearormakeanyacconm\odaﬁonuwithregnrdtothetumsofthisSecm'itylnlu'umentortheNotewithoutthe
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations
underthiuSecmityImmmtinwﬂﬁng.andilappmvedbyLendu‘,nhallobminallofBo:mwel"srightlnndbeneﬁtsunder
thisSecm'ityInmument.Borrowa'shallnotbereleasedfromBmmwa'sobligaﬁonsandliabiﬁtyunderﬂﬁsSecmity
Insuunmtulﬂesal.enderagreeltomchreleaninwﬁﬁng.lhecovenmﬂnndugmemenmofthiuSeanitymmummtshaﬂ
bmd(mptupmﬁdedinSecﬁmZO)andbeneﬁtthemcoesmandudgmofLenda.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's default,
forthepurpoaeofpmtoctingLender'sintaeatinthc?mpatynndﬁghtsunderthilSecmitylmmnnenLincluding.butnot
limitedto.anorneys'feel,propettyinswctionandvaluaﬁonfeu.Inregmdtoanyotherfees.ﬂleablenceofexplulauﬂ:m'ity
inthisSeanityhmunwntmchargeuupeciﬁcfeemBmowershnﬂnotbeconmwduaprohibiﬁononthechargingofuuch
fee.LendernmynotchargefeesﬂmtmexpudypmhibitedbythisSecm'itylnmunentorbyApplicablest.

Iftthonnissubjecttoalawwhichseﬂmnximmnloanchnrges,mdthmlawilﬁnallyinterpretedsoﬂmtﬁ)eintetest
orotherlomchargescollecwdortobeoollechedinconnecﬁonwiththeLoanexceedthepemﬁttedlinﬁta,ﬂwn:(a)anysuch
loanchargeshallbereducedbyﬂleamountnecealuytoreducethecbm'getomepermittedlinﬁt;and(b)anysumlnlready
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this
refundbyreducingtheprindpalowedundertheNoteorbymnkingadimctpaymenttoBmowa.Ifatefundreduees
pﬁncipal,theteductionwillbemwdunpuﬁdprepaymtwhhmnmypmpaymentchuge(whahammtapupaymt
chargeispmvidndforunda‘theNote).Bormwa"saooeptanceofanymchrefundmndebydirectpaymmttoBorrowa'will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
AnynoticetoBorrowerinconnectionwiththinSecm'itylnllmmcntlhnllbedeemedtohavebeengiventoBmmwawhm
mniledbyﬁrstclnmnmilorwhenactuallydeliveredtoBmwer‘snoticeaddrmiftbyothumeanl.Noﬁcewanyone
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shallbethePrope!tyAddreaunlemBorrowerhudesignntedasubcﬁmmnoﬁceadd:wbynoﬁcetol.ender.Bonowenhall
promptlynoﬁfyLenderofBoumwer’schangeofaddmu.If[gndalpeciﬁeaapmeedmeforrqmﬁngBmmwer'schangeof
ad&md:mBomwashaﬂoﬂyrepmtachmgeofaddrus&rwghﬂMspeciﬁedpmce&m.Thetemaybeonlyone
designntednoﬁceaddreuundathilSecmityInlmlmentntanyoneﬁm.Anynoticehobendetlhallbegivenbydelivaingit
orbymailingitbyﬁrstclaunmilto[nnder'ladthuasmedhereinunlelsLendahnldelignutedanomeraddrulbynoticem
Borrower.AnynoticeinconnecﬁonwiththiuSecmitylnslrummtnhnllnotbedeenwdtohavcbeengiventol.enduunﬁl
actually received by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Govu-nlngLaw;Sevmbﬂty;kuluofCou&ueﬂomThisSwmiwImmmmtuhaﬂbegovmedbyfedadhw
andthelawoftbejuriad.icﬁoninwhichtherpertyislocated.AllrightsandobligaﬁomoontainedinthisSecm-ity
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allowﬂ:epnrﬁeatoagreebyconﬂwtoritnﬁghtbesilent,butmchsilenceshallnotbeconshwduapmhibiﬁonaga:innt
agreementbyconuact.IntheevcntthatanyprovisionorclmueofﬂﬁsSean'itylnsmnnentm'theNoteconﬂictswith
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.
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As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (c) the
word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days before
sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such other period as Applicable
Law might specify for the termination of Borrower's right to reinstate; or (c) entry of a judgment eaforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys® fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property
and rights under this Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s
interest in the Property and rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and expeascs
in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or eatity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right
to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might result in a
changeintheentity(knownanlhe‘lmnServioa‘")thntcouectnPaiodicPaymenudwundutheNotemdﬂﬁnSwnity
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable
Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the
Loan Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Note is sold and thercafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be
transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commencs, join, or be joined to any judicial action (as cither an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to take corrective action.
If Applicable Law provides a time period which must clapse before certain action can be taken, that time period will be
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower
pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20.
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21. HnnrdomSubstancu-Asundinﬂ:isSeeﬁonZl:(a)“Hazn:douaSubmaes"mﬂmnembmncudeﬁnedu
toxicorhawdouuubm;pollutants,orwutesbyEnviromnentalLawandthefollowingmbltnneea:gasoline,kaom
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
orfommldehyde,andradiowvenmta'ials;(b)“EnvironmcntalLaw”nwamfeda‘alhwsandhmofthejmisdicﬁonwhac
the Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any
responseacﬁon,mdialacﬁon,mremovalwﬁon,mdeﬁnedinEnvimnmentallaw;and(d)an“Environmmtal ition”
nmmamndiﬁonthucanausc,wnnibuwm,mothuwiwniggamEnvhonmmtdClmup.

Bourowerdmllnotcmseorpermitmemce,uac.disposal.stomge,orreleauofmyﬂnmdomSubatanmor
thrententomleaunnyl—hwdousSubstmcu.onorintherpeﬂy.Bmmwershallnotdo,norallowanyoneelsetodo,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affectsthevalueofﬂxel’mpaty.'l‘hep:wedingtwonentencashallnotnpplytothep:umce.ule.ormgeonmehopeny
ofsmallquantitiuofl{nmdoulSubshncuthatmgmaﬂyreeognizedtobeappmpﬁmtonormnlruidenﬁnlusesnndto
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmeantal or re agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
nnyspiﬂjng.leaking.dischnge.rdeueorthreatofmleanofanyﬂazndousSubstmce,nnd(c)anycondiﬁmcaundbythe
premce,uuorrebmeofa}{nzm'dmnSubammwhichndvenelyaﬂ'ectsﬂ:evalueoflhe?mpaty.lfBouowu’lemn.oril
notified by any governmental or regulatory authority, or any private party, that any removal or other remediation of any
HmdwsSMwaﬁecﬁngﬁchpﬁyhmmy.Bommempﬂymkeaﬂwme&dacﬁmm
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; mmmmmmmmmmmmmmmmm
bmdlofnnywvmntorapmﬂh&hmmym&mt(bmmtprhrmmﬂonw&dm18
unleuAppllenblehwprovlduothcwhe).'l‘henodcuhllspedty: (a) the defanit; (b) the action required to cure the
default;(e)adate,notlulthanwdayltmmthedntelhenoﬂeehglventonomwer,bywhldlﬂ:edehnltmtbe
eured;and(d)thathlluretoeuretheddnultonorbeforethedatespedﬂedlnﬂunoﬂcemayruultlnaecdmﬂmot
memmumrdbyﬁhSmﬂtylmhumutandnkMﬂqupeﬂy.ThemﬂuMWanomd
therlghttordutataafﬁeraeedmﬂonandtheﬂghttobﬂngacom‘twﬂonto-lu'tthonon-exhuneeofldehultor
anyodlerdefemeofnomwertowcelmﬂonnndnh.lfﬂleddhnlthnotan'edonnrbetmthedaulpedﬂedlnthe
noﬂce,l.enderatltloptlonmyrequlrelmmedhtopaymentlnfnﬂoflﬂlummredbyﬂlh&unitylmummt
wlﬂloutmrﬂlcdmndandmylnvokethepowerofnhmdmyoﬂnrnmediupernittedbyAppllcnbhhw.
mmuewmmmnmmwmmmpmm“mdupmmmmmn
lndndlnghntnotlhnltedto,rmombhluomy-'feumdeuuofﬂﬂeevldm.

HLmduhvokuthopoweofnk,lmderMmuoramemebmmunwﬂumnoﬂudﬂw
oemrmuotmemtofdehnltandotlmdc'sdxﬂontoamlhehopeﬁytobenldandlhnlluunmdlnoﬂu
tobereeordedlnaquhmdmpﬂdmmmyhmlmdeummmmﬂudnh
InﬂnemannerpruaibedhyAppthohwtoBormwamdtooﬂurpeuomprucrlbedbyApplleublehw.Amr
theﬂmerequiredbyAppllableLaw,Tmstae,wlthoutdamandonBorrow,shﬂlnﬂﬂmepﬁyatpnblkaneﬂon
toﬂleblghutbldderatﬂneﬂmemdphceandunderﬂlehrmlddgnmdlnﬂnnoﬂeeofulelnoneormonpueeh
MhanyordsTmbedetwmhe&Mmypa@omubdaﬂumypreddﬁerpﬁyhypnbﬂe
mmmmtat&eﬂmenﬂphadmypnvhudynheduhdnhhnduwlhdeﬂmmypurdmm
Property at any sale.

Trusteelhalldellvertompmmm'ldudmveﬁmhmmﬂﬁmtmmmtumty,
expn-edorlmplhd.TheredhhhtheTmme'shduhaﬂbeprhmMeevldmuofﬂnhn&oﬂhemtmu
mde&mmm:pplytheproadsdmmhﬂubﬂowh'ordu: () to all expenses of the sale,
lndndlng.butnotllmludh,rulomble'l‘rutu’landaﬁomyl’feu;(b)toallmmumredbylhhﬂeeurlty
hmument;and(c)muee-mthepmonorpmubpllyenﬂﬂedtolt.

23. Reeonveyanca.UponpaynwntofalluunusecmedbythisSeanityIns&unwnLLendushaﬂmquutmeew
reconveytthropatynndnhallmmnduthisSeunityInnmmentmdnﬂnotuwidmingdebtmnedbyﬂthecmity
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it.
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Such person or persons shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the
Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and dutics
conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall include those awarded
by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make under
Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may
be added to your contract or loan balance. If the cost is added to your contract or loan balance, the
interest rate on the underlying contract or loan will apply to this added amount. The effective date of
coverage may be the date your prior coverage lapsed or the date you failed to provide proof of
coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on
your own and may not satisfy any need for property damage coverage or any mandatory liability
insurance requirements imposed by Applicable Law.
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BY SIGNING BELOW, BmmeWwMWwvmummmm 1 through 12 of
this Security Instrument and in any Rider executed by Borrower it.

/ﬁ\

Michael A Zalunardo 8 -Borrower
(Seal) (Seal)
~-Borrower -Borrower
(Seal) (Seal)
-Borrower -Bomower
Witness: Witness:
State of Oregon
County of Klamath q
This instrument was acknowledged before me on June 2004 (date) by

Michael A Zalunerdo and Susan J Zalunardo

RSt A T I'
°;ﬁ. MC DANIEL ¥

AAIY pUBLIC-

NOT
1SS10N NO
uuu SESpines

L.

! I
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EXHIBIT “A”
LEGAL DESCRIPTION 3807 0

A parcel of land situate in the NW1/4 SW1/4 of Section 19, Township 40 South, Range 10 East of the
Willamette Meridian, Klamath County, Oregon, more particularly described as follows:

Commencing at a point on the forty line 125 feet South of the corner common to the SW1/4 NW1/4,
SE1/4 NW1/4, and NW1/4 SW1/4 and NE1/4 SW1/4 of Section 19; thence South 417.9 feet to a point
on the forty line; thence West a distance of 208.7 feet to a point; thence North and parallel to said forty
line a distance of 417.9 feet to the boundary of a transmission line easement; thence East a distance of
208.7 feet to the point of beginning.

TOGETHER WITH an easement for driveway 20 feet in width as granted in instrument dated October
17, 1975, recorded October 15, 1975 in Volume M75, page 12776, Microfilm Records of Klamath
County, Oregon, described as follows:

The East 20 feet of the W1/2 NW1/4 of Section 19, and the East 20 feet of the North 125 feet of the
NW1/4 SW1/4 of Section 19, all in Township 40 South, Range 10 East of the Willamette Meridian,
Klamath County, Oregon.
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