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THIS DEED OF TRUST Is dated June 11, 2004, among Gazelle investments, an Oregon Parinership, consistin of
B-rrySeothounandMPMuHulbandnndewlmmhtofauanhlp;mec.EllorandA’nn

Eller, as Husband and Wife with right of survivorship; Theodors Allen Polors and Elaine Pelers, as Husband

Lots 12B, 134, 138, 13C, 144, 145, 154, 158, 15C, 16A.and 16B, Block 3 of SUPPLEMENTAL
PLAT OF RAILROAD ADDITION T0 THE CITY OF RLAMATH FALLS, according to the offivial

plat thereof on file in the office of the Counly Clerk of Klamath County, Oregon.
PARCEL I |

RLAMATH FALLS, ecoording to the officlal plat thereof or: fils in the office of the Connty Clerk of

Klamath County, Orszon,

THS '
PROPERTY, 8 GIVEN TO S8ECURE (1 PAYMENT OF THE INDERTEDNESS AND PERFORMANCE OF ANY AND ALL
mmmmmwgmmmwm.mmwmnmmm

mmmmwmmmmmwmmm

PERSONAL
OBLIGATIONS UNDER
ON THE FOLLOWING

and Performance. -mmnumumn.muu 0 Lander all amounts seoured this Deed of
mmmmma:ﬁmmmmmmmuaemmm mdwhNuh.ﬂDuddbyTnnt.uu
Related Dooumnents.

following provisione:
Possession and Uss. lkllhm:mdenmdDdul,Gw mhmmmdh H
mmathuﬂ(o)odmhMﬁunhﬁn::yiy@l)h rﬁbbhmdhﬁqﬂ?
or 10 other Nmitations on MTHUHTWH.LNOTALLOWUSE THE DEBCRIBED N THIS

y Duty to Maintain. mmmumnwmwmmum‘
',-c"
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Removal of mumm«mwwmmmmmmmm
consent. As a condition to the removal of any mmmummmnmb
replace such wlhlnmmnhdatleutoqudvnhn.

Lender's Right o Enter. wmw-mmwmmmummmdwmn
mummmnwummumdemmmummwuundum

mmww mummmum,m.mm.mum
thdWMWuhmamdhﬁm Mmmumw
Disabllities Act. ammwnuhmummmm.muwwmmmqm
mmw.nhunewmwwmmmbm»uﬂwmu.hLmdor'a.oloophlm.
Lsndsl‘shuuthanpenymmtpopudnd. wﬂwmmlmmnmﬁmm«nwm.w
mnw.nmumm

Duty to Protect. emwmbmammumw. Grarmior shall do al other acts, In addition o those
mmwmmwmmmnmmmdwmmwmnmmmm
Property.

Due on Sale - Consent By Lender. wm.numm.mmmvummﬁodammwmmoddmm
mhsﬂoam.wmwwmmuduprothPropuiy.orwmuthhanmputy. A "sale

ammmw.uhaumbo.dmam. Hm.ﬂq:ﬂondnlndbomobedwwnm”l*o
hprdﬂhdbyfadudhworbymhw.

Payment. mmmmu(whdmwmmdm.wmmmmm
andnm).ﬂmmdhponﬂbmmm«dehM.mddﬂpayﬁmdmddamu'mdenmau
mm«mﬂmnumpmy. mwmummaummmmambn
mu;'dundarmduwlMdTmmhhmuwwmmmNManth
Deed of Trust.

Evidence of Payment. mmmmﬂmnmmmmdwdumummm
mmwwm»mbwnwmnmmdummmwu
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mnmhmmmﬁ.ammmuwuwammha
satisfaciory 1o Lender mm.mmmdmmmamemmmmuu
ra.anbheontdmpﬂumtnlmlGWbmthddultmduﬁnDuddTmﬂ. Anypmeoothmlehluwmtbemdlbtnod
wumn1mmmmmwmmmmmnmwumdmmmuwwbm
wmmwmmumammumbpaymmmmm. any, shal be applied 0 the
Wmaulm nwmwmwmhudmlm.mmmmm
o Grantor as Granior's interests may appear.
Grantor’s Report on insurance. Umnmnﬂdw.mvﬂrunmvmmlyw.emmmthbm“mm
each existing policy of insurance showing: (a) the name of the insurer; (b) the rieks Insured; (c) the amount of the policy; (d) the property
nm.mnmcummmd-umm.mnnnmdmmmwm.m (e) the expiration date of the
policy. amm.mde.Mmmwmwmmnmwmm
cost of the Property.
Lender's Expenditures. HwMaMthMMMWMhNHM«IGm“
bcamlywlhnnypmvbhdmbnuddm-torwWmmmmlmbemﬂoﬂmbmam
whendnulyummhambnqwndhmupaymmhouddmntor Related Documents, Lender on Grantor's behalf
my(hﬂdﬂndboodluhdb)hkowmmwwmmwudhgbtnnotlhndbdbmmqpammm.
m.mmmmmm.uwmnmdummnmm all costs for Insuring, maintaining
and preserving the Property Mmmmamwmummwmmmuwmmm
ummummmapﬁwmbmdmammwam Mwwwlboconnaplndwm
and, at Lender's option, wit (1) be payabie on demand; (2) umnmmdummummwmm
mwmmbmmmm (a) the tarm of any applicable insurance policy; or (b) the remaining term of the
Note; or (3) boumduabaloonpuynmmwbodmmdpayabbathmwnnm The Deed of Trust also wi secure payment of
theee amounts. &mmuunmndmmmmnmmmummm

mmwmmmubmhhmPmputydncrﬂhnahuwﬂohmmopolcy,ﬂﬂouputawﬂbophbnuuod
hmd.wmw.mhmmmomaTmm (b)GmmrhnﬁuﬁﬂmW.uﬂaMhm
and deliver this Deed of Trust 1o Lender.

Defense of Title. wwumhmmmammmwmmmmbmmw

the lawful claims of all persons. |nmmeaMbmmmGWam«hdemma

wmwmamemmmumnamm. Grantor may be the nominal party In such procesding,
cholce, and

and Warranties. MWW.MWMWGWhﬂMdTﬂMM
mummmduwdmmumhm.mmmhummmmmm
as Grantor's indebtedness shall be paid In full.

Condemnation. mmmmbmmmamduMdTm

Procesdings. HthMhMGWMMWWhMNGWMIMM
such steps as may mybddmdh.cﬂonmobhhmmd. Gmiormybohmntulpmthd\prm.m

Current Taxss, Fese and Charges. ummwm.ammmwmhmnuwdmw
mmm.cbnhmmhdbywwhpummcmﬂmLMhnmhMPmﬂy. Qrantor shall reimburse
mmumuww.wmummhmmwmuwdmm
mmmmum.m.mmm.mwmumuwumam

Taxss. mmmmmbmumw (®) aspedﬂchxt.ponmhtypodboeddTnntormonulormy
part of ihe Indebiedness secured by this Deed of Trust; (b) aspwhuxmmmemuhaunmhdorrequwmm
WmhmmwmtypOdeM {c) ammudedmemmw

gmhdderdthemu (d) aMmmdawmﬁmth&mmﬂdmmwmw
rantor.

Taxes. nwubmummbmwbwmduwdmumwmm
umodbctnmEvundmwwﬂumymduwuddbmmmmmdw”www
uniess Grantor either (a) plylhhxbdomlmddmun.or ) camnnxuptwldodabonhﬁnhxuundm
mmmwmm«.mmwm«wmmnw.

s.an:y_r Financing Statements. mmmmmmedTMuammmamdu
Deed of Trust

Security Agresment. mmmmamwbmmwdmmmmmw
ammndumdnmmmnumwmcoaummmbm

Security interest UmmMWW.GWMWMWhMWWbmmmw
mmnnmmmm. Inaddlbntomu&u!hbooddTnnthihemdpmpaﬂym.Lmdwmy.at
mmmwmew,mmmm«mamwdmm»a
statement. emmmmmnmmhmamumm Upon default,
mamummmmpm. Upondahdt.emnbrsmlmrﬂowm
Mhammnamwmnemmwwmnmbm
mmmmdmmﬂmwnhmmwmmw.
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Further Assurances; Attomey-in-Fect mmmmma:ﬂnrmummwhmﬂnapmdﬁlnudd
Trust:
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connaction with the matiers referred to in this paragraph.

Attorney-in-Fact. If Grantor falls %0 do any of the things refemed o in the preceding paragraph, Lender may do 80 for and in the neme of
Grantor and at Grantor's expense. For such purposes, Granior hereby Irevocably appoints Lender as Granior's attomey-in-fact for the
purpose of making, executing, delivering, fiing, recording, and doing all other things as may be necessary or desirable, in Lender's sole
opinion, 10 accomplish the matiers referred 1o in the preceding paragraph.

statementa of termination of any financing statement on fle evidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee required by law shall be pald by Granior, if permitted by applicable law.

Events of Default. Each of the following, at Lender’s option, shall constituie an Event of Default under this Deed of Trust
Payment Default. Grantor falls to make any payment when due under the Indebtedness.

Other Defaults. Grantor falls to comply with or fo perform any other term, obligation, covenant or condition contained in this Deed of Trust or
in any of the Related Documents or to comply with or 1o perform any term, obligation, covenant or condition contained In any other
agresment between Lender and Grantor.

Compiliance Defauit. Fallure fo comply with any other term, obligation, covenant or condition contained In this Deed of Trust, the Note or In
any of the Related Documents.

Defauit on Other Payments. Fallure of Grantor within the time required by this Deed of Trust 1o make any payment for taxes or insurance, or
any other payment neceesary to prevent fliing of or to eflect discharge of any lien.

Environmental Default. Falure of any parly 1o comply with or perform when due any term, obligation, covenant or condition contained In
any environmental agreement exacuted in connection with the Property.

Faise Statements. Any waranty, representation or statement made or furnished %o Lender by Grantor or on Granior's bshalf under this
Deed of Trust or the Related Documents is faise or misieading in any material respect, either now or at the tme made or fumished or
becomes falee or misieading at any ime thereafter.

Defective Collateralization. This Desd of Trust or any of the Relatsd Documents ceases to be in fisl force and effect (including fallure of any
coliateral document 1o create a valid and perfected security interest or Hen) at any time and for any resson.

Death or insolvency. The dissolution or termination of Qrantor's existence as a golng business or the death of any pariner, the Insolvency of
Grantor, the appointment of a receiver for any part of Granior's property, any assignment for the benefit of cradiiors, any type of creditor
workout, or the commencement of any proceeding under any bankrupicy or inscivency laws by or ageinat Grantor.

Crediior or Forfeliure Procsedings. Commencement of foreciosure or forfelture prooeedings, whether by |udiclal proceeding, seli-help,
repossession or any other method, by any credior of Grantor or by any govemmentsl agency against any property securing the
indebtedness. This includes a gamishment of any of Grantor's accounts, including depoelt accounts, with Lender. However, this Event of
Detauk shall not apply K there le a good faith dispute by Grantor as 10 the validity or reasonableness of the claim which Is the baals of the
credior or forfeiture prooceeding and if Grantor gives Lender written notios of the creditor or forfsiture proceeding and with Lender
moniea or a surely bond for the creditor or forfelture procesding, In an amount determined by Lender, in lis sole diacretion, as being
adequate reserve or bond for the dispute.

an
Breach of Other Agresment. Any breach by Granior under the terme of any oier agreement between Granior and Lender that is not

remedied within any grace period provided thereln, including without imitation any agreement conceming any indebtedness or other
obligation of Grantor to Lender, whether existing now or latar.

Events Affecting Guarantor. Any of the preceding events occurs with respect 10 any Guarantor of any of the Indebtedness or any
Guarantor dies or becomes incompetent, or revokes or dizputes the validily of, or lisblity under, any Guaranty of the indebledness. In the
event of a death, Lender, at ks option, may, but shall not be required fo, permit the Guaranior's estate t0 assume unconditionally the
obligations arleing under the guaranty in a manner satisfactory to Lander, and, in doing 80, cure any Event of Default.

Adverse Changs. A material adverse change occuws in Grantor's financial condition, or Lender belleves the prospect of payment or
performance of the indebtedness Is impalred.

Inssourity. Lender in good faith belleves kesif insecure.

Right to Cure. If any defauit, other than a defauit in payment is curable and i Grantor has not been given a notioe of a breach of the same
provision of this Deed of Trust wihin the preceding twelve (12) manths, k may be curad ¥ Granior, after recelving writien notice from Lender
demanding cure of suoh default: (a) cuiee the default within fifteen (15) days; or (b) ¥ the cure requires more than fifisen (15) days,
immediately inRiaics steps wiich Lender deams in Lender's sole discretion to be sufficiont o cure the default and thereafter continues and
completes all reasonabia and neceasary steps sufficlent to producs comgpliance as soon as reasonably practical.

Rights and Remedies on Default. If an Event of Default occurs under this Dead of Truat, at any time thereafter, Trustee or Lender may exercise
any one or more of the following rights and remedies:

Electicn of Remedies. Elaction by Lender 1o pursue any remedy shall not exciude pursult of any other remedy, and an election 1 make
expenditLres or 1o take action to perform an obligetion of Grantor under this Deed of Trust, after Grantor's fallure 1o parform, shad not affect
Lender’s right 10 deciare a defaulk and exerciss its remedies.

Accelerate indebtedness. wmmmmnmmmmbambmwmmw
due and payabie, inciuding any prepayment penaity which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right 1o foreclose by notice and sale, and Lander
mmmmbwwjmmhwwmhmmmmwumwwwm. [ ]
thie Deed of Trust ls foreciosad by judicial foreciosure, Lander will be entitied to a judgment which will provide that If the forecloswre sale
prooeeda are insufficient 10 satiafy the judgment, execution may lssue for the amount of the unpaid balance of the judgment.

UCC Remedies. Wmnduwmdmmm,mMMdhmmmaamm
under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grranior o take possession of and manage the Property and collect the Rents,
including amounts past dus and unpaid, and apply the net proceeds, over and above Lender's coets, againet the Indebisdnees. In
fmrwmoﬂhbmmﬂmmawmammdhwbmmdmamhadrwybm.
if the Rents are collectsd by Lender, then Granior Imevooably designates Lender as Grantor's atiomey-in-fact %0 endorse instruments

|

Appoint Recsiver. Lander shall have the right fo have a recaiver appointed 1o take possession of all or any part of the Property, with the
power %o protect and preserve the Property, to operate the Property preceding foreciosure or sale, and to coliect the Rents from the Property
and apply the proceeds, over and above the cost of the receivership, againet the Indebtedness. The receiver may serve without bond If
permitted by law. Lender’s right 1o the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
indebtednees by a substantial amount. Employment by Lender shall not disquallfy a person from serving as a recelver.

Tenancy st Sufferance. If Grantor remains in possession of the Property after the Properly Is sold as provided above or Lender otherwise
becomes entitied 1o possession of the Property upon defauit of Grantor, Grantor shall become a tenant at sufferance of Lender or the
purchaser of the Property and shall, at Lender's option, either (a) pay a reasonabie rental for the use of the Properly, or (b) vacate the
Property immediately upon the demand of Lender.

Other Remedies. TnntaoorumhulnlhavomyothorrldiormndyptwidedhlhbeoddTnﬂorhNoborbylaw.

Notice of Sale. wmmmmmdnmmmdwwbmdummudum
after which any private sale or other intended disposition of the Personal Property is %0 be made. Reasonabie notice shall mean notice given
mﬂmﬁ;mmnmdumam Any sale of the Personal Properly may be mede in conjunction with any
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Sale of the Property. To the extent penmitted appiicable law, Grantor walves and all 10 have the Property
Inmchmbmwmm,hmmarundwshdbofnobuldlor ok dmwmw«w.hom
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Omww.TmhoMnubeoqumWywoﬂm of a pending sale under ofher trust deed or | of
mumhmam.uw.ammmam.mhm«wme&“wwm&.m“ i

Trustes. Tmumuwwmqummmm. haddlﬂonblherldﬂlandmmfom
mmmmbdawpanthmpony.hTthwoﬂn
umbmwmw.hmmhmmmnuumwwwm.

by Lender. mmwumnmmwmmmnewdTmmmmhmhm
by Lender. Nodahyoroniubnmhmdhﬁhm&m“mmmuamdomm«w“
right. AmemudammamthTmmmmmamnmdummwmwdum
nmctcamlhncoMMMpmvhbnormymmvhbndﬂsDeeddTmt Nombrmbyww.nawmuddﬂn
balwmLnndormdemnbr.Mmamdwdmm«dwdammubwmm.
Mhmdw\d«bmqm.dmdwhbboeddTmhwihgdowhmbyLmdarhmmmm
mmmnmmmmmummhdmswhmmuwa

Walver of Homestead Exemption. emwmmmummmunmmmuum
d&mubdkmmbyimouddmm

Commercial Deed of Trust. GmuwthuﬂwMﬁhDuddTn-thamethdmmmemwm
dmmmdmpmmmummmm

Definitions. mmwmmmumummMmmdhuwdTm Uniess specifically
thmm.UIMbmmMmthmmdhm&Mdm Words and terms
Mhhmmmnm.mummmwm.nummm Wordes and terms not otherwise
mmumarmmmummnmmhwmmm
Beneficiery. mm‘WMMVMM&mehmwmm.
m.mm'wmmmmmmmmummmmum.
Deed of Trust. Thomu'Dudoanm'mnﬂthodcndthmmmem.Lnnder.andTnnho.andl‘nhﬂeawm
mumwmmmmmmmmmm.
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relating to the protection of human health or the including limitation the X

Compensation, and Amd1w.umxbd,4eu.8.c.8wuon9m1.etuq.('CERGLA').iho and
HeuﬁuhnﬂonActdﬁ&.MLNo.M(‘SARA').hHm:dom Act, 40 U.S.C Section 1801, et seq., the
Resource

deowvuyAct,QU.s.c.SoubnmoLotuq.,umw:hhahduum.nlu.ormulaﬂum
adopbdpuumﬂmmorhmbprmmhulhorhm

Event of Defauit. mm'MdD&medhmdmwhﬁhﬂstmﬂthhmam
seaction of this Deed of Trust.

Grantor. WM'GWMGMIW.

Note. The word "Note" means the promissory note dated June 11, 2004, In the original principal amount of $1,800,000.00
membm,wmumnd.mmd.md.md.ma.wmu
the promissory note or agresment. mmrlythhoﬁhembh.lmﬂ.zou.

Personal Property. WM'WWMdmm.mmmammmum
mwam.wmwamm«mmmnwPmnmmummm.m.mmnan
md.mummu.wdmmmwmnmwmmmum
pmeoodlmdmlmdndprmm)ﬂunmyodoadwchpoﬂhndhm.

Property. ﬂnwud'ﬁoputy'nmcolooﬂvdyheﬁulﬁopeﬂymdﬂnmﬁm.

Real Property. mm'MWMhmm.mmm.nWWhuMdm&

TRUST, AND GRANTOR AGREES TO ITS TERMS.

" OFFICIAL SEAL
CINDI POLING

NOTARY PUBLIC-OREGON

CONMISSION NO. 340240
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OFFICIAL SEAL
e CINDI POLING '
N NOTARY PUBLIC-OREGON
COMMISSION NO. 340249
17

state or_(eoin )
me )

onthe__ 1 )WN mydm-l—___.zom_.bduumhmw

Notary Public, personally
appundAnnI-roﬂllulhhmh.mhmbmbmlmawmdhmmmnmamm

and acknowledged the Deed of Trust 10 be the free and voluntary act and deed of the parinership, by authority of statute or its

Partnership Agreement,
for the uses and purposes therein mentioned, and on oath stated that he or she is authorized 10 execute this Deed of Trust and in fact executed the

Deed of Trust on behalf of the partnership.

ov (ind i P inay Resiang [N 2y7d

Notary Public in and for the State of mgqu, wmwmm

OFFICIAL SEAL
R CINDI POLING ;
¥ NOTARY PUBLIC-CREGON §
COMMISSION NO. 340240

state or OO )
mmwm )

for the uses and purposes therein mentioned, and on oath atated that he or ehe is authorized to execute this Deed of

In fact exscuted the Deed of Trust on behalf of the partnership.

w_&w Reekcing » N0 012
mmnmmmmma_mm__ wmmﬁn}mﬂ‘

PARTNERSHIP ACKNOWLEDGMENT

smzoF_D'_'@n ) P EEWD  CINDI POLING
%] NOTARY PUBLIC-OREGON
ooumorm

COMMISSION NO. 340240  §
EXPIRES DEC. 17, 2004

ontie NN daydm____mommmm.m

appeared

TwmmthTMbmhmmmmdehm.byaulhorllydohuaorlh
Agreement, for the uses and purpoess therein mentioned, and on oath stated that
exscuted the Deed of Tryst on behalf of the parinership.

he or she ia authorized to execute this Deed of Trust and In fact

sy LA A Reskding st YY\A-{n2),

Notary Public In and for the State of Ix:pen My commission expires 1171 12084

PARTNERSHIP ACKNOWLEDGME

OFFICIAL SEAL
A  CINDIPOLING
I Q) NOTARY PUBLIC-OREGON
3 \¥ COMMISSION NO. 340249
P _MY COMMISSION EXPIRES DEC. 17, 2004 8

On this HQ{D myd__mi ,m%ﬁmmumwm

personally
or designated agent of the partnership that executed the

appeared
MdTmmmuMdenwmmumwmmwdumbynmmmyofcumnorna
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he or she Is authorized o execute this Deed of Trust and
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PARTNERSHIP ACKNOWLEDGMENT
stareor Oreodny ) | @GR OFFICIAL SEAL

@D o it
comvorw ) h \I% COMMISSION NO. 340249  §

AR ISBIRESC.172004
On this \\% dny%__a 20 DXA, _, before Notary Public, personally
appeund!llmﬂ.mdamlb wmbu-mamwmdnmmmmum
dTwmmnMdwauhmwmwwwdhm.byau.ﬁnﬂlyofsﬁuhorhm
Agresment, for the uses m.mmmmdmm«mbemmdeTmmhm

o Cinds Nira | nesiamgt_{NoATed
Notary Public in and for the 8isw of (D2, sy commiselon expires_J A1 DINA_

REQUEST FOR FULL RECONVEYANCE
(To be used only when cbligations have been paid In full

e — i ———



