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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS dated June 11, 2004, Is made and exscuted between Gazelle Investments, an
Oregon Partnership, consisting of Barry Scott Peters and Beth Peters, as Husband and WHe with right of
survivorship; Jerry C. Eller and Ann Eller, as Husband and Wife with right of survivorship; Theodore Allen
Peters and Elaine Peters, as Husband and Wife with right of survivorship. (referred o below as "Grantor®) and
South Valley Bank & Trust, whose address Is 801 O’Hare Parkway, Medford, OR 97504 (referred to below as
"Lender”).

ASSIGNMENT. For valuable consideration, Grantor hereby assigne, grants a continuing security Interest In, and
conveys to Lender all of Grantor's right, title, and Interest in and to the Renis from the following described
Property located In Klamath County, State of Orsgon:

PARCEL L

Lots 128, 13A, 138, 13C, 14A, 14B, 154, 158, 15C, 16A and 16B, Block 3 of SUPPLEMENTAL
PLAT OF RAILROAD ADDITION TO THR CITY OF RLAMATH FALLS, according to the official
plat {thereof on file in the office of the County Clerk of Klmmath County, Oregon.

PARCEL II!

The Wektern 25 feet of the Southern 112.3 fect and the Bastem 25 fest of the Southem 137.3 feet of
Alley Lat "A" of Block 3 6f SUPFLEMENTAL PLAT OF RATLROAD ADDITION TO THE CITY OF
RLAMATH FALLS, scoording to the officlal plat thereof on fils in the offloe of the County Clezk of

Klamath County, Oregom.

The Property or lis address ls commonly known as 348 & 350 Market Street, Klamath Falls, OR 97801. The
Property tax identification number is 3809-03352-05000-000, 3809-033BB-05903-000, 3809-0338B-07000-000 &
3809-00338B-07100-000

THIS AGSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GRANTOR UNDER THE NOTE, THIS ASSIGNAMENT, AND THE RELATED DOCUMENTS. THIG ASSIGNMENT I8 GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Exoept as otherwise provided in this Assignment or any Related Doouments, Granior shall pay 1o Lender all
amounia seoured by thia Aseignment as they baecome due, end shall striolly perform all of Grantor's obligations under this Assignment. Uniess and unti
Lender sxerciess s right 1o collect the Renis as provided below and so long ae there is no default under this Assignment, Grantor may remain in
posaession and oontrol of and operats and manage the Properly and collect the Rents, provided that the granting of the right 1o coliect the Rents shall
not constiute Lender's coneent 1o the use of orsh oollateral in a bankruploy prooseding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Granior waimants that:

Ownership. Grantor ls sntiied 1o recelve the Rents free and clear of all rights, loans, llens, snoumbranoces, and clalms exoept as disciosed 1o and

aocepied by Lender in writing.

Right 1o Assign. Granior has the full right, power and authorlly 10 enler inlo this Assignment and to aseign and convey the Renis 10 Lender.

No Prior Assignment. Granior has not previously assigned or conveyed the Renis 1o any other person by any instrument now In force.

'N:l;:.hm Grantor wil not sell, assign, encumber, or otherwise dispose of any of Grantor’s rights In the Rants except as provided In
LENDER’S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, and even though no default shall have ocourred
under this Assignment, 10 collect and receive the Rents. For this purpose, Lender is hersby given and granied the following rights, powers and

Notice 1o Tenants. Lender may send notices 10 any and all enanie of he Property advising them of this Assignment and directing all Rents 1o be

pald directly 1o Lender or Lender's agent.

Maintain the Property. Lender may enter upon the Property 10 maintain the Property and keep the same In repalr; 10 pay the ogels thersof and of
all services of all employees, inoluding thelr equipment, and of all continuing costs and expenses of maintaining tha Properly in proper repair and
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oomluon,mmbmum.mwmmmhmmmmmmmwmmh

Compllance with Laws. mmmmmumbmmmmhhmdusudommwmum
m.mmmmdummmmum. e,

Leass the Property. mmmuhnoMMawmdhﬁmhtwhmammmmmum
may deem appropriate.

Employ Agents. Lmdcrnuymlwhnounorlomhnwldu deem appropriate, elther In Lender's name in Grantor's name, 1o
mmdnmhﬁnpmy.muhoolmmnppluhndm “

Other Acts. mmwummmmmmmbhmum desm appropriate and act exclusively
uﬂoddyhhpbo““d&m&ﬂbhwddhmd@mﬂhhmm&wwm hind

No Requirement to Act. mmmumumwdumnam.wnmmmummm
umdmmmwmmmmmbmwmmnm«m

APPLICATION OF RENTS. Mmmmmwmhmwnmwhmmmmmm

DEFAULT. mammummmmmmudwmum
Payment Defauit. Gmﬂabnﬂwwmﬁw”uﬂuhm.

Other Defauits. Gmuhhbmﬂywhubmwmmwlahxmammrndhumahw
dhwmubmmubpuanmmmammhwwmm
Lender and Grantor.

Defauit on Other Payments. mdmmnmmwummmmmuhmwm,um
Mmmmybwmmu“bmmdwm

Death or Insolvency. mmadeMulmmuthmeﬂmd
m.ﬂuq:poitmdamhwdeWum.wmhhbMdm.wwdamm
aﬂneommdnnymm:wbﬂmpbyuhdwmwuwem.

insscurity. Lender in good falth believes eelf inssoure.

provision Anbm"w mthom. M:||vo(12)m:m Rk “b'o
of this preceding ) »
demanding cure of such default (1) mhmmmlhon(mchym @ lhmmﬁumﬂmﬂhm(ﬁ)(hys.hm
mmmmmmm-hwmuaawmbmwmnmhmwvmmmmu
WNmebmmumnmm.

RIGHTS AND REMEDIES ON DEFAULT. Uponlnmnmd.wEvuldDﬂultmdatwﬂrmM.Luﬂwmymebomymw
nmdﬂnblwiurﬂhuﬂmnda.hﬂﬂmbmyoﬂurﬂtormmwm

Accelerate indebledness. mmmmmuhmmmbemnmhmmmm
uﬂmmm'ummpuﬂywﬁehemmﬂbommbm.

Collect Rents. mmmummmbemmbmmdumwmhm.mwm
muwmmmummmmmww.mhm in furtherance of this right, Lender
mmuummuhummbmmmmm.m. if the Rents are ocollecied by Lander, then
mwmmnammbmmthWhmmaam

Appoint Receiver. Lnndordﬂhwhrﬂibhwamdwumoiﬁbﬁnmhddammﬂdhﬁnpﬁy,ﬁhhmb

pmhcundpruervolhoPmty.bwhmmhﬂwnammnoduhmmmmywmh

of the againet the indebtadness. Thomdvornnymwﬂmbondlmt:th.

mmmumu.mmmm«mummdhmmmmwa
4 Y N
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Other Remedies. mmmummmmmnum«mm«wm.

Election of Remedies. mwmbmmmmmmmmwdwmm.mmmnm
manmmbmmmdewmmmmmammmmm
right 10 declare a default and exercise its remedics.

Attorneys’ Fess; Expsness. nmmwuamnmwdumammmuumb
mlwhmuhwnmydu@mum'hanmdmmyw. Whether or not any court action ls
iwdved.uﬂbﬂnmduﬂnotptdtbhdbth.almﬂhmLnrdnrkuthLumrooplnbnmmyatwtimbrﬂn

at the

a
§

MISCELLANEOUS PROVISIONS. The foliowing miscellaneous provisions are a part of this Assignment:

Amendments. mmwmwmm.mummmwdmmub
the matters set forth in this Assignment. mmdumbﬂmmmmmmhmmmw

interpretation. (1) hdmuﬁwnhnbmﬂmmmorm.ﬂmdmmodhlﬂummm-mnrshnllbo
desmed to have been usad in the plural where the context and construction so require. (2) if mors ihan one person signe this Assignment as
'Gmmr.'lhoblhﬂomofumemnnrmbhtwm.ﬂhm‘ﬂu!uﬂwbrhaamwuumynmmymoornmdlho
QGrantors. Hmwemmmmmm.Lu\dwnoodnotcuoaonmﬂrltmmmmedmtbebmdhmy
lawsuit. (3) mmmbwamhummummmﬂwmmnumn
interpret or define the provisions of this Assignment.

No Waiver by Lender. mwmumwmmwmmmbmwmmmbmhmw

. No delay or omisaion on the part of Laender in sxercising right shall operate &» a waiver of such right or any other right. A

waiver of Lender's right otherwise to demand strict

that provision or any other provision of this Aseignment. No prior waiver by Lender, nor any course of dealing between Lender
any

§

parties, specifying that the purpose of the notice is 10 change the party's address.
. mmmumww.MMbmmmaw.mymumby
on of

|
s
E

Lender 10 any Grantor s deemed 0 be notice to all Grantors.

Powers of Attomey. The various agencies and powers of atiomney conveyed
security.and may not be revoked by Grantor untll such time as

Severablilty. nnmdMMMwmdmmbhm.m.amnbw
circumetance, that finding shall not make the offending provision Megel, invaiid, or unenforceable as 1o any other
offending provision shall be considered madiiied 8o that i becomes legel, valid and erdorcaable, If tha offanding provision cannot be 80 modified,

it shall be considered deleted from this Assignment. ummmww,umuy.mw.uumwuydwmbn
dumummum.wwamdwmmdum

Successors and Assigne. &mnwummmhmbmwmumudammmmmnwmmmum
upon &nd inure to the benalit of the parties, thelr successors and assigns. if ownership of the Property becomes vested In a person other than
Gnmor.Lmder.wlmmbaw.mum@m.mwmmuﬂ*mmmwnmed
m«mmmmammumaumuwwmmlm.

Time is of the Esssence. Time Is of the essance In the performance of this Assignment.

WAIVER OF HOMESTEAD EXEMPTION. Gmhhﬂﬁyrdouuuﬂmhudﬂhuﬂbunﬂadhmmhmdﬂnsmd
Oregon as to all Indebtedness secured by this Assignment.

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY CONTAINED IN THIS ASSIGNMENT,
QRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM SALE UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON
GRANTOR'S BEHALF AND ON BEHALF OF EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF QRANTOR, ACQUIRING ANY
INTEREST IN OR TITLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. mmwmwmummmmmmnum Uniess specifically stated
10 the contrary, all references o dollar amounts shal mean amounts in lawful money of the United States of America. Worda and terms used in the
mmmum.mumumwm.uummmn Words and terms not otherwise defined In this
Assignment shall have the msanings attributed to such terms in the Uniform Commercial Code:

Thowom'Aulymem'mﬂAS&GNMENTOFRENTB.uhASSIGNMB«TOFREVTSmybeWumm
time fo time, together with all exhibits and schedules atiached 1o this ASSIGNMENT OF RENTS from time o time.

Borrower. The word "Borrower" means Gazelle Investments.

Defauit. The word “Default” means the Default set forth in this Assignment in the section titied "Default”.

Event of Defsult. The words "Event of Defauit" mean any of the events of default set forth in this Assignment in the default section of this
Assignment.

Grantor. The word "Granior" means Gazelie investments.

Guarantor. The word “Guarantor” means any guaranior, surely, or acoommodation party of any or all of the Indebtedness.

Gueranty. The word “Guaranty® means the guaranty from Guaranior to Lender, including without imitation a guaranty of ali or part of the Note.

indebtedness. WMWMHMMNMMMWWMMMMNW
Documents, fogether with all renewais of, extensions of, modifications of, consolidations of and substituions for the Note or Related Documents
MWMWaMWWmeMMWWWWMbMGm
mmwmmeIMmmmamhﬂmm

Lender. The word "Lender" means South Valley Bank & Trust, its sucoessors and assigns.

Note. The word “Note™ means the promissory note dated June 11, 2004, In the original principal amount of $1,800,000.00 from
emwm.wmnma.mma.modmmmmd.mdmnd.uuammforun
promissory note or agreement.
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Property. Thowoui'Pmputy'malolemhr‘.rlun.ﬂlomdmmhmdbalhﬁopeﬂyuwnﬂn'mmmfmuond
this Assignment.

Relaled Documents. MM'WW'MGMW.MMMMMW

mm,mmmmammmmm,mumm.
agreements and documents, whether now or hersafter existing, exscuted in connection with the Indebtedness.

Rents. Thowd'num'nmddemmraprmmm.nm.ﬂmeh,bmmquMandMIm.
mumnlhm,umm.m.m,m.m,mw.m«mm.mm.
mmmmum,mmwmmm«mummmbuuofmwmmun.
whourdmmworlmr.mmmmmmemmm»mmmmmmmwwmmm
thersunder.

WEMWMWMMMMWOFWW,ADWWYBWMM
Aun-lomnmuan.mmmmmummmmwmousmopmomuusﬁ.m

state o O eon | BB  CihpiPoliNg |
'. NOTARY PUBLIC-OREGON §

ontie__ 1IN d_w__m%_m , the Publc,
wamc.mnmdgm mmwmumbuamm wwumm"m;fyﬂnmmmm
executed the ASSIGNMENT OF RENTS and acknowiedged the Assignment 10 be the free and voluntary act and deed of the pertnership, by authorty

' OFFICIAL SEAL
s CINDI POLING

’) NOTARY PUBLIC-OREGON §
COMMISSION NO. 3402490 {8
ISSION EXPIRES DEC. 17, 2004 §

ontie __ )1\ myd.&ddésl___‘m&l_.mm.mmwmmm
appeared Ann Eller of Gazelle Investments, and known me o be & partner or designated agent of the parinership that executed the ASSIGNMENT
wmmwmwnummmwmmwdhmwmdmuh

muhmmmmm.mwmﬁmtmhamhaumwbmmhmnmmdhfact

executed the Assignment on behalf of the partnership.

o Cind iR ing Resiaing o 22 {22r2)

!
Notary Public In and for the State of D"eal'l:n Wmmm
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PARTNERSHIP ACKNOWL -.

OFFICIAL SEAL
CINDI POLING y
OTARY PUBLIC-OREGON
OMMISSION NO. 340249 4
EXPIRES DEC. 17, 2004

BAR
STATEOFD'—?QM ) ) KEBEH NOTARY PUBLIC-OREGON §
g : COMMISSION NO. 340249
mumwm ) Loy SOMMISSION EXPIRES DEC. 17, 2004 @
On this “\)‘\ u;\w 2004, betore me, the Public, personally
MMMGMWMMbmbMaWuW of the partnership that the
ASSIGNMENT OF RENTS and the Assignment 1o be the free and voluntary act and dead of the authority of statuie or its

OFFICIAL -
LG8 civoiPoLiNg |
\BIW)) NOTARY PUBLIC-OREGON

stateor DN )
)88

)\ COMMISSION NO. 340249 {

counTy oF Y MEGN ) R MY COMMISSION EXPIRES DEC. 17, 2004 §

On this “&’fﬁ day of 20 before me, the undarsigned Notary Public, personally
T dmhmmbmwgrﬁwzmwdhmwmydm ]

ASSIGNMENT OF RENTS and or
AmaemlmforhomWwpmﬂmhmMﬂmmhMMhamhMbmummmmn

fact executed the on behalf of the partnership.
w_(‘dhdm Residing st (N Afce]

mmnmmmhmdm wmm_@ﬂ)m
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