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DEED OF TRUST

DEFINITIONS

‘Words used in multiple sections of this documeat are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) “Security Instrument” means this document, which is datsd  June {7 2004 , together with all
Riders to this document.
(B) “Borrower” is Kasaundra L Coffman

Borrower is the trustor under this Security Instrument.

(C) “Lender”is South Valley Bank & Trust .
Lenderisa Banking Corporation organized and existing under
the laws of State of Oregon . Lender’s address is

P O Box 5210, Klamath Falle, OR 97601

. Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is Amerititie

(E) “Note” means the promissory note signed by Borrower and dated ~ June "'( ;2004 . The Note
states that Borrower owes Lender Elghty Seven Thousand Five Hundred Dollars And No Cents

Dollars (U.S. $87,500.00 ) plus interest. Borrower has promised
to pay this debt in regular Periodic Paymeats and to pay the debt in full not later then July 1, 2034

() “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”

(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrumeat, plus intecest.

(H) “Riders” means all Riders to this Security Instrument that are executed by Bomrower. The following Riders are to be
executed by Borrower [check box as applicable]:

[] Adjustable Rate Rider [ X] Condominium Rider [] Second Home Rider
(] Balloon Rider X ] Planned Unit Development Rider || Othex(s) [specify)
D 1-4 Family Rider D Biweekly Payment Rider
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() “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
adminimtivemlesanda'dal(thathavedleeffectoflaw)uwdluallapplicableﬁnal,non-appealablejudicinlopiniom.
(J) “Community Association Dues, Fees, and Assessments” means all dues, fees, asscssments and other charges that are
imposed on Borrower or the Property by a condominium association, homeowners association or similar organization.

(K) “Electronic Funds Transfer” mecans any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic tape
so as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not limited
to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

(L) “Escrow Items’ means those items that are described in Section 3.

(M) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any third
party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or destruction of, the
Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in lieu of condemnation; or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.

(O) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(ii) any amounts under Section 3 of this Security Instrument.

(P) ‘“RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or successor legislation
or regulation that governs the same subject matter. As used in this Security Instrument, “RESPA” refers to all requirements
and restrictions that are imposed in regard to a “federally related mortgage loan” even if the Loan does not qualify as a
“federally related mortgage loan” under RESPA.

(Q) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that party has
assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of

the Note; and (ii) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For

this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described

property located in the County of Kiamath :
[Type of Rocording Jurisdiction] [Name of Reconding Jurisdiction]

Unit 10367, (McGuire Avenus), Tract 1338-FALCON HEIGHTS CONDOMINIUMS-STAGE 1, according to the official piat thereof
on file in the office of the County Clerk of Klamath County, Oregon.

which currently has the address of 10387 .d[‘sl::]Am
Klamath Falls, ’ n 97603 y Address™):
[Cig) Orego [ Cote] (“Property "

TOGETHER WITH all the improvemeats now or hercafter erected on the property, and all casements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
vawmemmmmmeMyhummMMfmmmbmdmd.Bm«wmmum
willdofendgenerullydaeﬁdehotbe?mpatyaguinltallclaimnmddcmmdl.lubjecttoanyencumbmneuofmd.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. wammmmwmwuumm«mw
whendueﬂleprincipalof.nndhtautm,lhedeheﬁdenmdbytheNouandmyprepaynwntchmmdhhchngudue
undettheNo&e.BmowerahnﬂahopayfundsfchmowItmptmunmmSecﬁon&PaymenudueunderﬂxeNotnandthis
SecurityInstnnnentahallbemadeinU.S.unrency.However,ifanycheckoroﬂlerinmummtreceivedbyLmduu
paymentundettheNoteorthisSemﬁtylanwntinrehnnedmLmderunpaid.Lendunmyreqxﬁmﬂmtmymaﬂ
lubmentpaymcnudueundertheNoteandthilSecuﬁtylnmmmtbemndeinonemnmofthefollowingforms.u
sclected by Lender: (a) cash; (b)moneyotdu‘;(c)certiﬁedchuk.bankchock,u'mma"ncheckorcuhier’lcheck.pmvided
anysuchchockindrawnuponaninltium'onwhoeedepoaitunreinmnedbynfedernlamcy.inlmnnmtality,orenﬁty;or
(d) Electronic Funds Transfer.

PnynwntsnredeanedreceivedbyIgndcwhenrecdvedatthelocaﬁonduignatedinﬂleNoteaatmchaherlocaﬁm
umnybedeﬁgnatedbyunderinmdameudththenoﬁcepmvidominSecﬁonls.lgndunmyreunnanypaymentor
puﬁnlpaynwntifthepnymtapuﬁﬂpaymenﬂminmﬂidemmbﬂngthehmcmentLcndermayacceptmypuyment
orpartialpaynwntinsufﬁcienttobtingtheLoanmmmt.withoutwaiverofanyﬂghtshereundu'orpmjudicetoiuﬁghtsto
rcfusesuchpaymmtorparﬁalpaymmtlinthcfuum,butundaisnotobligatedtoapplysuchpaymentlattheﬁmemh
paymentsmwoepwd.IfeachPa‘iodianymentisappliedasofitucheduledduedm.Ihenlmderneednotpayinteluton
umppliedfundn.LendurmayholdmhumppliedﬁmdsunﬁlBorrowermakespaymenttobringtbe[.oancment.If
Borrowerdoesnotdosowithinarmonnbleperiodoftime,Lmdenhalleithernpplywchﬁmdlorreun-nthemtol!oumwa.
Ifnotappliedearlier.mchﬁmduvdubenppﬁdmmeomundingpﬁncipdbdmwmd«theNmimmediawlypﬂmm
foreclom.NooffaetorclaimwhichBonowermigluhnvcnoworinﬂwﬁmneagnithmderlhaﬂmlieveBmwaﬁom
nnkingpaymcntndueundermeNotemdthisSecuﬁtylnstrunmtorpafomﬁngtheeovenantlandmntsmumdby
this Security Instrument.

2. Appllaﬂonofhymenﬁw?maeﬁ.ﬁxeeptuothawindum’bedinthis&cﬁmz.aﬂpaymenumepted
andappliedbyLendershallbeappliedinthefollowingorduofpriodty:(u)intawdueundertheNotc;(b)pﬁndpnldm
undermeNote;(c)mnountsdueunduSecﬁon&SuchpaymentlshallbeappliedmeachPa'iodicPaymtintheordetin
whichitbeeanwdue.Anyremainingmmmulhuubeappﬁedfmtmlatechnrges,secondtonnyotheramoumtsdueunder
this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
payanylatechargedue,thepaynwntmnybeappliedtothedelinquentpaynwntandthelntecbm'ge.IfmoreﬂmnonePeriodic
Paynmtisoutstanding.l:ndermayapplymypaymtmceivedﬁomBomwumtherepaymentofthePaiodicPayments
if.andtoﬂxeeantthat.eachpaymentcanbepaidinfull.Totheuxtmtthatmyexceueximnﬁaﬂnepaynmtilappﬁedto
thcﬁxllpaymentofomornnrel’a‘iodic?aynmts.suchexceumaybeappliedtoanylatechargelduo.Volunmy
ptepaymentnshallbenppliedﬁrstmanyprepnymentchargeamdthenuduaibedintheNote.

Anynppﬁcmionofpaymu,immncepoceed&mMiwelhneoumceedampdncipddueunderlheNomlhnllnot
extendorpostpone&edmdate,orchmgcthemmkoﬁhePaiodicPaymmu.

3, andsforEnmetems.BonowershallpaytoLendaonthedayPeriodicPaymentsaredueundertheNow.
until the Note is paid in full, a sum (the *Funds”) to provide for payment of amounts due for: (a) taxes and assessments and
othetitemswhichcanattain;riorityoverthisSecurityInmumentnalienorencumbranceonthePropaty;(b)lmehold
paymeutnorgmundrentuonthel‘ropa‘ty.ifnny;(c)premiumsforanyandallinmmcerequiredbyl.endetunderSecﬂonS;
and(d)MortgageInmancepremiums.ifany,oranysunmpayablebyBon’owertoLend«inlieuofmepaymtof
MongagelnnmeepwmiuminacoordmcewiththepmviniomofSecﬁonlO.Theuitunsmcalled“Emetenu.”At
originationorntanyﬁnwduﬁngthetumoftheLoan,ImdermayreqdrathntCommunityAswciaﬁonDuu.Feu.and
Ansemumtu,ifany,beeacmwedbyBormwer,andsuchdueu,feeaandaueumentuhallbeanEaaowItem.Bonowuuhnll
pmmptlyflmﬂshtol.endel'allnoﬁcelofammmtatobepnidunderthilSecﬁon.Bonowetshallpayl.mdetmeFundsfor
Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive
Borrowa"nobligationtopaytoLenderFundlfornnyorallEmetenuatanyﬁme.Anyswhwaivumayonlybein

Y
1

OREGON—Single Family—Fannie Mae/Froddie Mac UNIFORM INSTRUMENT M 3038 101
TTEM 1947103 (0011) {Page 3 of 12 pages) Tomhru1mnmm-m-m?




38566

writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
IwnufmwhichpaymmtofFundshubeenwaivedbyLenduand.ifLenda'mqlﬁmlhallfm'niuhtoLenderreeeipts
evidencingnwhpaymtwithinmhﬁmepaioduLendumnqunﬂn.Bmower‘uobligaﬁontonmkemhpaymtsand
toprovideteceiptuhallforallpurpombedeemedtobeacovenantmdngreanentcontninedinthilSecmityInmt,u
thcphrase“covenantandngmmt”isuaedinSecﬁon9.IfBonowerilobligatedtopayEscmetemsdh'ecﬂy.pmmntto
nwaiver.andBormwerfai]stopaythemmntdueforunEmwItem.l.endermayexaciseiurightuunderSection9and
paysuchamountandBorrowetshallthenbeobligawdunderSection9torepaytoLenderanymchmnunt.Lendernmy
revokethewaiverutoanyorallEsaowltanlatanyﬁnwbyanoﬁcegiveninmdmcewithSecﬁonlSand,uponauch
revoention,BonowershallpawaenderallFmdl,andinmchamonmu.thatmﬂwnmquiredunduthisSecﬁonS.

l.zndermay.atanyﬁmc.collectandholdFundlinananmunt(a)sufﬁdenttopumitl.endertoapplythel‘undsatﬂw
timespeciﬁedunderRESPA.md(b)nmmexewdthemaxhnumnmumalendercmrequireundaRESPA.Lendulhan
esﬁmatetheamountofF\mdsdueondnbuisofamentdahandreuonnbleesﬁnmtesofexpendiumofﬁmm&cmw
Items or otherwise in accordance with Applicable Law.

TheFundsnhallbeheldinnninlﬁmﬁonwhosedepodtaareinmmdbyafeda’alngency.insu'mnentnlity.orenﬁty
(includinsLmder.ifLendetisaninsﬁNﬁoanedepodtsmwinnned)orinmyFederalHomeLoaank.Lendershaﬂ
npplytheFundstopaylheEsaowItemnolmthanthetimespeciﬁedunda‘RESPA.Lendeuhallnotchu'geBorrowerfm'
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Bomwerinte:utontheFundsandApplicableLawwmﬁtsLendertomakesuchacharge.Unlessanagreemmtismndein
wril:'mgorApplicableLawrequiresinteroattobepddontthumk,Lendenhanotberequiredtopameowernnyintuut
or carnings on the Funds. Bomrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
LcndershallgivetoBmower.withwtcharge,anannualaeeounlingoftheF\mdnanequindbyRESPA.

Ifthaeisamplusof?undsheldineucmw,udeﬁnedunda'RBSPA.LenderdmllaceounttoBorrowerforﬂ:eemm
fundsinmordancewithRESPA.IfdnaeisashomgeofFundlheldinumw,asdeﬁnedundetRBSPA,Lendashnll
notifyBormwerasreqlﬂredbyRESPA,mdBomwaahnﬂpaytoLmdaﬂwammtnecusm‘ymmkeupthcshmagein
acootdancewithRESPA,butinnomrethan12momhlypayments.lfthereisadeﬁciencyofFundsheldinm'ow.u
deﬁnedunderRESPA.LendashnllnotifmeowerumquiredbyRESPA,andBotrowa'shnllpaytoIAndutheamount
neoessarytonnkeupﬂledeﬁciencyinmdamewideESPA,butinnomorcthnnlZmonthlypayments.

UponpaymtinﬁﬂlofallsumsmnedbythisSecm'ityInsmmlent,LendershnllpmmpﬂyrefundtoBon'owamy
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscasments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property, if any,
andCommunityAuociatioans,Fees.andAsmnmts,ifany.TotheextentﬂmttheuitenumEscmetems,Bmwa
shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
inwriﬁngtothepaymmtofthcobligalionsean'edbythelieninanmnnetaeceptabletol.ender.butonlynolongu
Borrowerisperfonningswhagrmnt;(b)conteslnthelieningoodfaithby,ordefendlagainstenforcementofthelienin,
legalpmeeedingswhichinLender'sopinionopaatempmventﬂleenforeementoftheﬁenwhﬂethuepoceedingum
pending.butonlyuntilmdlpmceedinglmconcluded;ot(c)neamﬂomtheholdetofthelicnanagmementuﬁsfactwyto
LendersubordinatingthelientothilSecm'ityInsmmwnt.IfLendetdeternﬁneaﬂmtanypmtofthePropatyissubjecttoa
lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
lOdaysofthedatconwhichﬂmtnoticeisgiven,Bmowershallnaﬁsfythelienortakeoneormmoftheacﬁonnletform
above in this Section 4.

Lendeu'maytequireBorrowertopayaone-ﬁnwchnrgefmamﬂutntehxvuiﬁcaﬁonandlorreporﬁngmviceundhy
Lender in connection with this Loan.

S. Propu-tylnmance.Bonowashallkeepﬂleimprovementsnowexistingorhemafteraectedonthehopaty
insuredagninstlosabyﬁre,hnzarduincludedwithinﬂnetam“exten&deovange,"andanyotherhawdsincmding,butnot
linﬁtedto,earﬂlquakesandﬂmd&fmwhichlmdureqlﬁmhumncc.msinsmmshaﬂbemainminedmﬂwmmu
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentenoescanchansedmingthetamofthelmn.TheinmnoecmﬁupmvidingmeinmmnhﬂlbeMbmewa
subject to Lender’s right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subaequmtchargeaeachtimeremappingsorsinﬁlarchangumwhiehmaonablymightaffectmchdewmﬁmﬁonor

i’ A I3
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certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Ageacy in connection with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender’s
option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or
the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by thig Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove
such policies, shall include a standard mortgage clause, and shall name Londer as mortgagee and/or as an additional loss
payee. Lender shall have the right to hold the policies and renewal certificatos. If Lender requires, Borrower shall promptly
give to Lender all receipts of paid premiums and renewal notices. If Barrower obtains any form of insurance coverage, not
otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if
the restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest or carnings on such proceeds. Fees for
public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender's security would be lessened,
the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In cither eveat,
or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to
any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of uneamned premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds cither to repair or restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, cstablish, and use the Property as Borrower’s principal residence within 60
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage
or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is
residing in the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or
decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If
insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be
responsible for repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.

: Lo
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lcnderoriuagentmaymakemmnablemuiuuponandimpeeﬁomofthehopaty.Ifithureuonnblecaune.Lender
mayinspecttbeinterioroftheimpmvanentsonﬂ:ePropaty.Lenda'uhdlgiveBonowernoﬁceatﬂwﬁnnoforpriorto
such an interior inspection specifying such reasonable cause.

8. Bomwer'lhanAp]ilenﬂonBmowerlhnﬂbeindefauhif,dmingtheLoanapplicaﬁonpmoen,Bmowuor
anypa’oonsm‘ontitiesactinsatmedimcﬁonofBa'rowera'withBorrowu"lknowledgeoreonsmtgavemataiallyfalu,
misleading,orinaccmteinfmmaﬁonorstatementstoLender(orfailedtopmvideLendu’withmatuialinformaﬁon)in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower's principal residence.

9, Proted:lonorLender’lIntelutlnﬂlerpertyandRIgthnderﬂthecnﬂtylmtlf(a)Bonowa
failstoperformthecovenantsmdagreementseontainedinthisSecm‘ityInstnmmt.(b)thereiaalegnlpmceedingthatnﬁght
signiﬁcantlyaffectLender'sintemﬂintherpertyandlorrightlundu'thiaSecm'ityInmm(mchuapmceedingin
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Insu'umentortoenfmelawsorregulations),or(c)BmowahnabmdonedthePropeﬂy,thenLendermaydoandpayfor
whateverismsonableornppropﬁmwmtlmda'smwmmehopatymdﬂghuundamissmtyhummn
including protecting mdlmasmdngthevﬂueoftbe?ropaty,mdmningmdlorrepaiﬁngtherputy. Lender’s actions
caninclude.butmnotlimitedto:(a)payinganysumssecmedbyalienwhichhuprimityoverthisSec\n'ityInntrummt;
(b)appearingincourt;and(c)payingreuonableamwyl'feutopmteetituintautinﬂmepeﬂyandlonightaunderdﬁs
Secmitylnﬁuuwngincludingiﬂseanedpodﬁoninabmhxpwypmeeeding.SectningﬂnPropertyincludegbutisnot
limitedto.enteringthePropettymmkerﬁpﬂir&chanseloch,replacembomﬂupdomnndwdndows.dminwmﬁom
pipes, climinate building or other code violations or dangerous conditions, and have utilitics turned on or off. Although
Lendermayta.bactionunderthisSoction9,Lenderdoeanothavetodonomdisnotunderanydutyorobligaliontodoao.
ItisngredﬂmtlnnderincmnoliabilityfornottakinganyorallncﬁonsauthmizedundathinSection9.

AnyannuntsdilbmnedbylmderunderthisSecﬁon9shallheomendditionnldebtofl!ouowamedhyt.’nis
Securitylmtrunwnt.'l‘hueammmtsshaﬂbeuintautatd:eNo&mteﬁomthodaheofdisbmmwﬂmduhnﬂbepayable,
withmchintetesnuponnoﬁcefmmLendatoBomwerrequesﬁngpaymL

IfthisSeeurityInstnmwntisonaleuehold,Bmoweruhallcomplywithallﬂxeprovinionlofthelem.IfBomwer
acquiresfeetitletotthmperty.theleaneholdmdthefeeﬁﬂenhallnotmergeunleulmdaagreumthemerguinwﬁﬁng.

10. Mortgagelmmnee.IfLendamqlﬁredemeInmmccuaconditionofmnkingtheLoan.Bmowershall
paytheprenﬂumsrequh'edtomaintaintheMoﬁgageInnmincffect.If.foranyreuon.theMoﬂgageInmmcccovenge
requiredbyunderceasestobeavnihbleﬁomthcmoﬂgngeinsmud:upmviouslyprovidedmhinsmmmdBmowa
was required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
subm.nﬁallyequivalentmtheouthmoweroftheMmgehmmcemwiouﬂyineﬁwLﬁomandtanﬂemmme
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
topaytol.enderthcamountoflhesepnratelydesignatedpnymentsmntwmduewhentheinmmncccovmgeeeuedtobein
effect.Lenderwillacccpt.useandretaintheupaymﬂuanon—refundablelmmveinﬁwomeageInmmce.Such
loasreserveshnllbenon-mﬁmdable,nomdthnandhlslhefactthnthelmhulﬁmtclypddinfuﬂ,mdLendunhallmtbe
requiredtopayBorroweranyinmtoreu'ningsonmchloure.erve.l.endercannolong«requireloureaervepaymtuif
Moﬂgagelnamncecoverage(inthemnomtmdforthepaiodtbatLenderreqdm)pmvidedbyaninnn’erselectedby
Lender again becomes available, is obtained, and Lender requires scparately designated payments toward the premiums for
Mortgagelnstn'ance.IfLendutequiredMongagelnmanceuacondiﬁonofmakingmeLoanandBorrowetwureqm:'edto
make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Mortgaseln:mmceineffect,ortoprovideanon—refundablelouremve, until Lender’s requirement for
MortgngclnsmanceendsinacoordancewithmywrittmagreenmtbetweenBorrowermdLendcpmvidingfmmwh
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to
pay interest at the rate provided in the Note.

MortgageInsurancereimburml.ender(oranyenﬁtyﬂmtpmchmﬂxeNo&)forcutainlouesitmayincurif
BmowerdoeanotrepaytheLoanuagmed.BmowerisnotapmytotheMongageInnmce.

Moﬂgagcinmsevaluatetheirtotalﬁlkonnllmhinmanceinfmceﬁomﬁmetoﬁnw.mdmayentainto
agreementswithotherparﬁeaﬂmtshmormotﬁfytheirrisk,m'mduceloues.lheaeagreemmmmontamsmdcondiﬁom
thatarelaﬁsfacmrytothemodgageinnmernndtheomerpmy(orparﬁes)toﬂleaeagreenmts.'l‘hcnagreenmtsmay
requireﬂlenwﬁgageinsurermnmkepaymentsusingnnynomceoffundldmtﬂxemoﬁgngeimmnyhaveavaﬂable
(which may include funds obtained from Mortgage Insurance premiums).

“a
LI
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other eatity, or
any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be characterized
as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange
for a share of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(s) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance,
or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Borrower to any refond.

(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certain disclosures, to request and obtain cancellation of the Mortigage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to recelve a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfelture. All Miscellancous Proceeds are hereby assigned to and shall
be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender's security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the
Miscellancous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately before the partial
taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined
in the next sentence) offers to make an award to seftle a claim for damages, Borrower fails to respond to Lender within 30
days after the dato the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds cither to
restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then due. “Opposing
Party” means the third party that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of
action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this
Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in Section 19,
by causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the
Property or other material impairment of Lender’s interest in the Property or rights under this Security Instrument. The
proceeds of any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.
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12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Suweaorinlntcrestofl!arowershallnotopuatetoreleueﬂmlinbiﬁtyofBorroweroranySminlntautof
Borrower.LendenhanotberequimdtoeommeuoepmeeedingsagaimtanySucceuorinlntautomemwerortorefuse
tocxtendtimeforpnymentorothawiaenndifyamorﬁzaﬁonofﬂ:emncmedbythilSecm-ityInsmnnmtbyreanonof
mydunandmadebytheoﬂginalBomweroranySuminIntautofBomwa.Anyforbemnncebyl.endetin
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third persons, eatities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. JMMWW;W;SWMWWBmw«mm&Mwm
Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-gigns this Security Instrument
but does not execute the Note (a “co-signer”™): (a) is co-signing this Security Instrument only to mortgage, grant and convey
theco-signe'sintautinthe?ropmyunderthetamaofthisSeunityhmmt;(b)isnotpemonallyobligatedtopay
thcmmsseanedbythisSecuﬁtyInmument;and(c)agreuthatLenda‘andanyothaBmowercanagmetoutend,
modify.forbearotnmkennyaccomnndaﬁonswithregardtothemmofthilSecuritylnummentortheNotewithoutthe
co-gigner’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits under
this Security Instrument. Borrower shall not be released from Borrower's obligations and linbility under this Security
InsuumentunlessLmdaagreestomhrelemeinwriﬁng.lheoovenantuandngmenmtsofthisSean'itylnmmdmﬂ
bind(exeeptuprovidedinSecﬁmZO)andbeneﬁtthesumnndassigmochnda.

14. LolnClnrgu.LendermaychngeBonowerfeuforservicupaformedinconnecﬁonwithBonowu’ndefmﬂL
fort.hepurpmofptotecdnglzndu"sinminﬂ:erpeﬂynndrighUImderdﬁlSecmityInuu'ummt.inch)di.ng,butnot
Iimitedto,morneys'feeo,pmpa‘tyinspectionmdvaluaﬁonfeu.Inregmﬂtoanyodlerfees,ﬂleabmceofexpmunhority
inthisSecurityInstrumenttochargeaspeciﬁcfeetoBon'owu'lhnllnotbeconsmwdasapmhibiﬁononﬂlechargingofsuch
fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

IftheLomissubjeatoalawwhichsetsmaximmnloanchnrgel,mdthatlawisﬁnallyintapretedlothatthointaut
orotherloanchargesooﬂectedormbecollectedinconnecﬁonwiththeLoanexceedthepetmitwdlimitl.then:(a)anysuch
loanchargeshallhereducedbyﬂwamountnecunrymredweﬂwchugewﬂwpermimdlhlﬁumd(b)mysumsnhudy
collectedfmmBorrowerwhichaxceededpermittedﬁmiﬂwdﬂberefundedeomwa.mmychooaetomakethis
refundbymducingthepﬁncipdowedundertheNo&mbynmkingadirectpaymenthmwa.Ifamfundreduces
principa.l.thereductionwillbeuaawdasapmﬁalprepaymtwid:outnnyprepaymentcharge(whetherornotaprepaymt
charge is provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

1S. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
AnynoticctoBorrowerineonnecﬁonwiththisSecmityIns&umemahaﬂbedeenwdtohavebemgiventoBmmwerwhen
mniledbyﬁﬁtclnuumilorwhenacmallydeliveredtoBonower'snoﬁceaddmuifmtbyomunwanl.Noticetoanyone
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shnllbethePropertyAddressunleuBomwerhasksignatednmboﬁtutenoticeaddtmbynoﬁoetoLmder.Bonowenhall
prompﬂynotifyLendetofBomwer‘schangeofaddmu.IfLeudcrspeciﬁuap'ocedmeforreporﬁngBmwa"schmgeof
address,thenBonowershallonlyreportachangeofaddreuﬂnoughtha.tspeciﬁedprocedure.'l‘hetemaybeonlyone
de:ignatednoﬁceaddreuundu'ﬂlilSecmitylnmumtatanyoneﬁme.AnynoﬁcetoLendersballbegivenbydeliveringit
orbymailingitbyfn'stclassmiltol.cnder'uaddreustatedhereinunleuLendethasdedgnatedmothaaddreubynoticoto
Bomwer.AnynoticeinconnecﬁonwiththilSecuritylnmmtshallnotbedeemedtohavebeengiventol.endaunﬁl
acmallyreceivedbylgnder.IfanymﬁcerequhedbythhSecmityInmmwntisdwmquiredunduAppﬁcablehw,ﬂle
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. GovernlngLaw;Sevmbﬂty;kuluofcmmmlSwmitylmmmmtahaﬂbegomedbyfeduﬂhw
and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are uubjecttoanyrequh'emenuandlimitnﬁonsoprplicable Law. Applicable Law might explicitly or implicitly
allowﬂleparﬁestoagreebyconn'actoritnﬁghtbesilent.butluchnilmeuhallnotbeeommleduaprohibiﬁonngninlt
ngreementbycontract.IntheeventﬂmtanyprovisionorclameofthilSecmitylnstrunwntortheNotoconﬂicuwiﬂl
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
cffect without the conflicting provision.

vy -r
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Asunedinﬂ:iaSewritymmt:(a)wmdlofthemnnulinegendulhaﬂmnmdincludemupondingwna
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (c) the
word “may" gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Tnmfcofthe?mpertyoraBeneﬂdallntuuthBomw.AluwdinthisSecﬁon18.“Inta'eatinlhe
Property"meansmybgdmbmeﬁddmwinmerpaty.hwluding,hunmﬁnﬁwdm,ﬂmwbmeﬁdﬂmm
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

IfaIloranypartofthePropa'tyoranyIntetutinthePropmyisaoldorm:fmed(orimeowerilnotanmﬂ
peraonnndabeneﬁcinlintuutinBormwerilaoldoru'anlfeued)wid:outlmda'spﬁorwrittenconnnt,bendumny
rquheimnwdﬂewynmthﬁﬂdaﬂmnummdby&isSwniwhmHowwmmhopﬁmmmbe
exercised by Lender if such exercise is prohibited by Applicable Law.

IfLenduaxucilelthisopﬁon.LendaahaﬂgiveBomwanoﬁceofwcdmﬁon.Tbemﬁcelhaﬂpmvideapuiodof
notleuthnnBOdnyn&omthedatethenoﬁceisgiveninmdmeewiﬂaSecﬁonlSwithinwhichBorrowermuutpnynll
luumsecuredbythilSecm'ityInstrument.IfBamwa'faihwpaythenemspﬁortotheaphﬁonofﬂ:ilperiod,Imder
mayinvokemymnwdiupanﬁnedbythhSecmityhmmnentwithomﬁmhamﬁoemdemmdeamwu.

19. Borrower’lthtwmuAMAmuﬂomHBmowumemmeondiﬁmBmthave
therighttohnvemforcmtofthiaSecwityInmmentdiwonﬁnwdntanytimepriortoﬂxeearliestot‘:(a)ﬁvedaylbe.fme
naleoftherpatypmmtmmypowerofulewnminedindﬁsSeanityIanmu(b)mchotherperioduApplicable
LawmightspecifyfordxemﬂnaﬁonofBomwu'srightmreimme;or(c)entryofajudgnwntenforcingthisSean-ity
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(c)paysallexpenmincmedinenforcingﬂlisSeanityInmumt,including.butnotlimitedto,renonableattomcys'fees,
proputyin:pectionandvahmﬁonfees.mdoﬂ:afeuincmedforﬂwpmpowofpmtecﬁnngda"uinmintherpaty
andrightsunderthiuSecm'ityInsn'unwnt;and(d)mkumchwﬁonasLmdu'mnyreuonablyrequiretomthatLender'l
interutintherpertyandrightsunderthisSecmitylnlmnnnnt.andBmwer'lobligaﬁontopaythemmsmmdbythiu
Secm'itylnsuummt,shnﬂwnﬁnucunchansed.LendamquuimMBamwupaymhrdnmmmmtmmdexpmlu
inoneormomofﬂlefollowingforml,aswlectedbyl.enda:(a)cash;(b)nnneyo:der;(c)caﬁﬁedcheck.bankcheck,
treasurer’s check ar cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right
to reinstate shall not apply in the case of acceleration under Section 18.

20. SaleofNou;ClnnaeofLoanServleu;NoﬂceotGrkvabeNmmapurﬁalintuutintheNote(wgetha
withthisSecurityMmmt)canbewldmeormoretimuwimnpﬂmnoﬁcetoﬂmower.Alalemightresultina
chnngeintheenﬁty(knownuﬂ:e‘lmnSmicu’ﬁthﬂmﬂecmPaiodicPaymenmmemduanmandthisSemnity
Instnnnentandperfmothetmtgagehmmﬁdngobﬁgnﬁmund«ﬂwNow,ﬂﬁlSeanityhmmLmdAppﬁcable
Law.Tha’ealnonﬁghtbconeanmchnngesofdleLomServicaunmlntedtoualeoftthow.Ifthereiuachmgeofthe
LoanServicer,Bomwerwillbegivenwrittennoticeofthechangewhichwillmthennmeandaddreuofthenewlmn
Sa'vicer.menddtmmwhichpaymentushouldbemadelndnnyotherinfommﬁonRESPArequireainconnectionwitha
noﬁceofmsfaofmvidng.IftheNoteissoldandﬂla'eaftertheLoanilnervioedbyaLonnSewicerotherdmnthe
pmchauroftheNote.memtgagelommicingobﬁgaﬁmmBmmwawﬂlremainwithﬂwLomSavicumbe
tmnsfaredtoanwoeuorLomServicerandmnotmmedbytheNotepmchmunleuotherwiaepovidedbytheNote
purchaser.

NeitheerowernorLendumycommenee,join.orbejoinedtoanyjudicialacﬁon(neimuanindividuallitigantor
thememberofaclnu)Maﬁmﬁomtheoth«pmy'swﬁmupummtmﬂm&anitymmumentmthmmegummﬂm
othapartyhubnachedanyprovinionof.oranydutyowedbyteanonof.thisSecurityIthment.unﬁlmchBorroweror
Lenderhunoﬁﬁedtheotherpany(withsmhnoﬁcegivenincomplinncewiththereqtﬁmtlofSecﬁonlS)ofsuch
nllegedhreachandaffordedtheotherpartyhemtoareuonablepaiodaﬁaﬂ:egivingofsuchnoﬁcewmkccorrediveacﬁon.
IprplicableLawpmvidelaﬁmpuiodwﬁchmuﬂdapaebefmcauinwﬁonmbemken,thntﬁmcpaiodwiﬂbe
domwdtoberemnableforpmpomofﬂﬁsparagmph.ThenoﬁeeofaccelerationandoppommitytocumgiventoBonower
pmuanttoSecﬁon22andﬂwnoticeofaccelaaﬁongiventoBmmwerpmmnttoSectionlBshallbedeenndtomtilfyd:e
notice and opportunity to take corrective action provisions of this Section 20.

Lo
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21. HuurdomSnbctaneu.AsusedinthisSedionZl:(a)“ana:doulSubmaea"mdmaemhltmcesdeﬁnedu
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radioactive materials; (b) “Bavironmental Law” means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Eavironmental Cleanup.

Bonowerslmllnotcmmeorpennitﬂwpmence,uw,dispomstorage,orreleueofanyl—lnwdomSubrtmcu.or
threatentorelemanyHawdoulSubstancu.onorintherpeﬂy.Bonowershallnotdo,mrallownnyoneelumdo.
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition.or(c)which.ductothepresence,une,orrdeanofaHmdounSubﬂance.createsacondiﬁonthatadveuely
affectsthevalmofmel’mpaty.'l‘hepreoedingtwomtmcushallnotapplytomepresence.une.onmgeonthel’ropaty
ofsmallquantitiesofl-lazmdoulSubsmncathatmgenaaﬂyrwognizedmbeappmpdatemnormdreddmﬁdummdm
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of () any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the
presence,useoneleaseofnl—lawdousSubltancewhichadvenelyaffectnthevalueofdwl‘»‘mpaty.IfBouow«lmm.oris
notified by any governmental or regulatory authority, or any private party, that any removal or other remediation of any
HawdwsSuhmwaﬁwﬁngmerpatyhmm,Bmwmaﬂpmmpﬂymkeaﬂnmmymwdidnctionsin
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, A@mﬂm;mmmmmmmmmmmmmnmm
bmammmmorwmmmhsmwmmm(bmmmwmmmwm1s
uﬂulAppllaNehwprovlduoﬂu-whe).Thenoﬂeuhﬂhped!yz(l)ﬂnddhnlt;(b)ﬁeadlonnquh'edtomeﬂn
dehult;(e)adate,notluuﬂxnnl!ﬂdayln'omthedlteﬂlenoﬂeehglventonomwu,bywhldlﬂudehnltm-tbe
md;and(d)thatthﬂmtoeurethedefanltonorbetorethedaulpedﬂedlnﬂunoﬂcemayremltlnaeedmﬂonof
mesmnmrdby&h&mitymmmtandnkofﬁemm.mmﬂulhﬂmrﬁcmfomnomd
therlghttordmhteaﬂeraeedmﬂonnndﬂnrlﬂnttobrlnsaeourtaeﬂontoa.utﬂnenon—ubhneeof:debultor
anyoﬂ!erdefemeofllorrowertoaeulmﬂonmdnh.lfthedafanltbnotalredonorbefmﬂudaunpedﬂedlnﬂw
notlee,Lenderutll:opﬂonmaynqdnlmmedhupaymentlnmﬂoflﬂmuwredbyﬂlh&anﬂylm&nment
wlﬂ:outmrtherdemndandmayhvohthepowerofnlelndanyothermedlupermltudbyApplleathaw.
Lmder:hﬂhenﬂthdhmﬂedaﬂexpmuhmudhwnﬂngﬂurmdhpmvﬂdhﬁhsmn
Indndlngbntnotlhnltedto,reuombhattomeys’teuandeuhofﬂﬂeevldm

IfLeudorlnvokuthepowcofuh,lmderlhnﬂemuoruueTmhetomtenwﬂmnmﬂeeofﬂu
oemrreneeofaneventofdehnltlndofLedc’lehcﬂontoameﬂxePropertytobeloldandlhallc-uleludlnoﬂee
tobenwrdedhachmmtthﬂchanypaﬂofﬂn?ropeﬂyhmmormmmgivenotleeotnle
lnﬂ:emmnerpruuibedbyAppueableLlwtoBorrowernndtooﬂnrpenompmalbedbyApplleableL-w.AM
theﬂmerequlredbyAppl!ubleLlw,Tmltee,wlﬂ:outdemmdonBormwer,lhaﬂnﬂﬂlePropMyatpubllcaucﬂon
tothehlghutbldderattheﬂmeandphceandunduthotemdedmtedlnthemﬂceoﬂdehoneormnpamh
mdhanyordﬂTmﬂudetcmhﬂ-TmMmyputpomsdedaﬂwmypueddﬁerMbypublk
annonneementatﬂ:eﬂmeandpheeoflnypnﬂoullynchedulednle.Imderorlhddgneemypurchnethe
Property at any sale.

expre-edorlmplled.mndﬂlh&em’ldeedﬁaﬂhpdmhdeevﬂmofﬂnhnthofthmu
madeﬂlmhLTrmteelhaﬂapplytheproeoedlotﬂnuhhthehﬂowln;ordc: (a) to all expenses of the sale,
inclndlnl.butnotﬂmltedto,rmomﬂe'l‘rum'land-womyl'feu;(b)laoallmmucuredbythllSeau-lty
Imtrument;and(e)anymtothepenonorpmlepllyenﬂthdtolt

23, RmnwmeponpynmtofdlnmmmdbytheaniqhmmmnlmdalhaurequutTnmm
reconveyMWMMmdamisSmﬁwmwmtmdaﬂnodemdngdmmbytheaﬁw
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it.

omou—smpmny_rmhwuuunmummum ' rm:lﬁml
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Suchpetsonorpeuonslhallpaymymcudaﬁoncoﬂ.bendamychargemhpuwnorpawmafeefmreconveyingthe
Pmpa'ty.butonlyifthefeeilpddtoad:irdpmy(mchume'lhmtee)fornervicesrendetedandthechnrgingofthefeeiu
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustce
appointedhaeundcr.Withoutconveyanoeofﬂxerpeﬂy,tlwnweuoot&usteeuhallameedtoalltheﬁﬂe,powenndduﬁeu
conferred upon Trustee herein and by Applicable Law.

25. Attorneyl’FmAsuaedinﬁﬁlSecuﬁtyInltrumentmdinﬂmNote.attaneyl'feeudnllincludethonawuded
by an appellate court.

26. ProheﬂveAdvaneu.ThisSecmityInMnnentncmumyadmeenda.atitsdina’eﬁon,maymakeundet
Section9ofthilSecuritylnﬂnneuttopmtect[.ender'linterutinthePropertyandrightlundetﬂlisSecm'ityInmument.

27. Required Evidence of Property Insurance.

WARNING

Unleuyoupmvideuswithevidmccofﬂ!einnmcecovmgeasmquh'edbyomeonu'actorloan
agreement,wemaypmchminmnceatyomexpemetopmtectmnintaut.mmnmcemy.but
need not, dwprmectyomh\taea.ﬁthewﬂataﬂbmdmnsed.dwwvmcwepmuhnnmy
notpayanyclnimywnmkcoranyclaimmadengainltyou.Youmnylnwrcancelthilcovemgeby
providing evidence that you have obtained property coverage clsewhere.

Youmrupomiblcforﬂwoostofanyinnmcepmchmdbyus.'[heeoatofthisimmncemay
beaddodtoyomcontmctorloanbﬂance.lfthecoitisaddedtoymu'conu'wtorloanbalanee,thc
intelutrateontheunderlyingconu’aetorloanwillnpplytoﬂlisaddedamount.l‘heeffecﬁvednteof
eovmgemaybcthedateymupriorcoveragelapledortbedateyoufnﬂedtopmvidepmofof
coverage.

'l'hecoverasewepmchmmaybecomidenblymacexpemivethnninswweyoucanobta.inon
yom'ownandmnynotnﬁnfyanyneedforpropatydamngecovengeoranymandatoryliability
insurance requirements imposed by Applicable Law.

OREGON—Single Family—Fannie Ma/Freddie Mac UNIFORM INSTRUMENT Poriy:3658 101
(TEM 1947111 (0011) (Page 11 of 12 pages) 7o Onder Gkt 1-000-E0-6063 IFeK SIEF 1131
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 12 of
this Security Instrument and in any Rider executed by Borrower and recorded with it.

L Lf o o

ndra L Coffman -Borrower
(Scal) (Seal)
_Botrower -Borrower
(Seal) (Seal)
-Borrower -Borower
Witness: Witness:
State of Oregon
County of Klamath
This instrument was acknowledged before me on June ' (P ,2004 (date) by

Kasaundra L Coffrnan

My commission expires:

Y "_. s, by
OREGON—Single Family—Fannie Mao/Freddie Mac UNIFORM INSTRUMENT ' Form 338 101
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this day of

June, 2004 .andisincmpomtedintoandshnllhedeemedtommdandmpplmnt

theMortgage.Deedomest,orSecurityDeed(the“SewrityInMxment")ofﬂxesamedate.givenbyﬂw
undersigned (the “Borrower”) to secure Borrower’s Note to

South Valley Bank & Trust
(the‘deﬂ")ofﬂ:eumedntemdmvcingtherputyducﬁbedinﬂwSeanityInstnnnentandlocatedat:

10357 McGuire Avenne, Klamath Falls, Oregon, 97603
(Propesty Address]

ThePropertyincludeu,butisnotlimitedto.apareeloflnndimp'ovedwithadwelling.togetha'wiﬂ:othu
mchparcellandeutaincommonmmdfaciliﬁu.uduaibedin

(the *“Declaration™). The Property is a part of a planned unit development known as
Falcon Heights Condominium Association, Inc
[Name of Planned Unit Development]

(the “PUD”). The Property also includes Borrower’s intereat in the homeowners association or equivalent
enﬁtyowningormannginstheeommonmandfaciliﬁesofﬂlePUD(the“meAnociaﬁon")mdthe
uses, benefits and proceeds of Borrower's interest.

FUDCOVENANT&haMidewwvenmumdagmenwnumademﬂwSecuﬁtyhmmL
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s
Constituent Documeats. The “Constituent Documecats” are the (i) Declaration; (ii) articles of
mcmpomﬁm,mhm&unwntmmyequivdentdommentwhichawutheOwnmAmdaﬁm;
and (jii) any by-laws or other rules or regulations of the Owners Association. Borrower shall
pmmpﬂypay,whendue,aﬂduesnndauemmenuimposedpmuanttotheComﬁment
Documents.

B. PmpatylmrmSolmgutheOwnmAuociaﬁonmﬂntaim.withagmﬂy
mepwdmmmcecmier.a“nmmr"m“bhnkﬂ“poﬁcyinnﬁngﬂmepatywhichis
uﬁsfacmrymLelﬂermdwhichproviduinmmmvangemtheamomu(including
deductible levels), forthepa'iods,nndngainstloubyﬁre.hazardsincludedwithintheterm
“extended coverage,” and any other hazards, including, but not limited to, earthquakes and floods,
for which Lender requires insurance, then: (i)LmderwaivutheprovisioninSecﬁonSforthe
PaiodicPaynwnthLmdaoftheywﬂyprenﬁuminﬂaﬂmﬂforpmpatyhmmcemﬂm
Property; and (ii) Borrower’s obligation under Section 5 to maintain property insurance coverage
onthePropcttyisdeemedsaﬁlﬁedtotheextentthattherequiredoovmgeinpmvidedbyme
Owners Association policy.

Whathderrequixuuacondiﬁonofﬂ:iswaivercanchangedmingthet«mofmeloan.

Bormwashallgivebenderpmmptnoﬁceofmyhpninrequimdpmpmyimmnce
covmgepmvidedbythenmtaorblanketpolicy.

MULTISTATE PUD RIDER—Singlo Family—Fanule Mas/Freddie Mac UNIFORM INSTRUMENT Form 3150 101
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Inthewmtofudisuibuﬁmofproputyinnmmepmceedlinﬁwofmunﬁonmrepak
followingaloutotherpmy.ortoeommonmandfaciliﬁuofthePUD.anypmceedn
payabmemowumhuebynﬁgnedandlhaﬂbepddwlzndu.Lendadmuapplyﬂm
proceedstothennnuecmedbytheSecurityInmunmt.whelhetornotﬂ:endmwithdwexm
if any, paid to Borrower.

C. PnblleuabﬂuylmnrmBormweruhantakemhncﬁonsumnybemnablem
msumﬂmﬂleOwnmAuodaﬁonmaintﬁmapubﬁcﬁabﬂitymnmmepoﬁcyawepmblein
form, amount, and extent of coverage to Lender.

D.Condemmﬂon.'l‘hepmceedlofnnyawardorclaimfmdnmngu.dimctor
consequential, paya.bletoBorrowu'inconnecﬁonwith any condemnation or other taking of all or
anypm‘tofthePropeﬂyOtthecommonumnndfacilitieaofmePUD,orforanyconveyancein
ﬁwofmndemmﬁon.mbaebyauignedmdshnﬂbepaidwlnndu.mhprweedlshnnbe
appliedbyLendettothesununecmedbytheSecm‘ityInmumentupmvidodinSecﬁonll.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with
Lender’s prior written consent, cither partition or subdivide the Property or conseat to: (i) the
abandonment or termination of the PUD, except for abandonmeat or termination required by law
inthecaseofsubmminldectructionbyﬁmorothercasualtyorinthecmofatakingby
condemnation or eminent domain; (ii) any amendment to any provision of the “Constituent
Documents” if the provision is for the express benefit of Lender; (iii) termination of professional
management and assumption of self-management of the Owners Association; or (iv) any action
which would have the effect of rendering the public liability insurance coverage maintained by the
Owners Association unacceptable to Lender.

F. Remedlu-IfBamwadoesnotpayPUanumdammenmwhendue.thenLendu
maypayM.Anyamomﬂdhhrwdbylmd«undadﬁspm’asmphFlhaﬂbecmwaddiﬁonnl
debtomeowancmedbytheSecmityhu&uanUﬂmBmowumchndangreemothu
ta'mofpayment,theseamountsshaﬂbearintaestfromthedateofdilbmsementattheNoterate
andahallbepayﬂble.withintautuponnoticefmmlmdatoBmowerrequesﬁngpaymmL

BY SIGNINGBELOW.Bmoweracceptsandagreumthewmsandpmvidomoontainedinpagu
1 and 2 of this PUD Rider.

(Seal)

-Bomower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

MULTISTATE PUD RIDER—Single Famity—Fannie Mas/Freddie Mac UNIFORM INSTRUMENT Form 3150 101
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CONDOMINIUM RIDER 38577

THIS CONDOMINIUM RIDER is made this _ﬂ_ day of June, 2004 .
andhincap«abdhbmdnhaﬂbedeaned&mdmdmpplanmttheMoﬂmqDeedomeﬂ,a
SecurityDeed(ﬂ:e“Sean‘ityInm-mnonf')oflhesamedategivenbyﬂ:eundenimed(ﬂw“Bomwa")w
secure Borrower’s Note to

South Valley Bank & Trust

(the‘Wofﬁcmdﬂemdwv«mgmehoputyduaibdmmeSwmityhmwtmdlwnedw
10357 McGuire Avenue, Klamath Falls, Oregon, 97603

[Propesty Address]

ThePropeﬂyincludesaunitin,togetha'withanundividedinmrutinthecommonelemenlnof.a
condominium project known as:

Falcon Heights Condominium Association, Inc.
{Name of Condominium Project]

(the “Condominium Project™). If the owners association or other entity which acts for the Condominium
iject(thc“OwnmAuociaﬁon")holdsﬁﬂempropmyforﬂwbeneﬁtoruseofiumembulor
shuehoManlhehopatydwhduduBomwa‘sinmmmemeAmdaﬁmmdﬂwm
proceeds and benefits of Borrower’s interost.
CONDOMINIUM COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
A. CondmldanngnﬂouBormwenhaﬂpafumnﬂomeowu‘sobﬁgaﬁonnundu
the Condominium Project’s Constituent Documents. The “Constituent Documents™ are the:
(i) Declaration or any other document which creates the Condominium Project; (ii) by-laws;
(iii) code of regulations; and (iv) other equivalent documents. Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the Constituent Documents.
B.Propertylnmnne&SolmgastheOwneuAuociaﬁonmnintains.wiﬂJagewauy
acoeptedinsurancecm‘riel‘.a“nmtet”or‘%lnnket"policyontheCondominiumProjectwhichis
laﬁsfactmyml.endermdwhichpmvidesinnmeewv«ageinthemmu(induding
deductible levels), for the periods, and against loss by fire, hazards included within the term
“extended coverage,” and any other hazards, including, but not limited to, carthquakes and floods,
from which Lender requires insurance, then: (i) Lender waives the provision in Section 3 for the
PeriodicPaymenttolmderofmeyeaﬂypmnﬁuminmumenmforpmpatyinsurnneeonthe
Pmpetty;and(ii)Bormwer'sobligationnmderSeedonStoumintainpropertyinstmcecovmge
onthePropertyisdeenndsaﬁuﬁedhotheeantdmmerequh'edcovemgeispmvidedbythe
Owners Association policy.
WhatLendarequhuuamndiﬁonofthiswdv«canchangedmingﬂwtumoftbelm.
Bormwushallgivelpndapmmptmﬁceofmyhpseinreqdredpmpatyinmnce
coverage provided by the master or blanket policy.
lntheevmtofadistributionofpropeltyinnmncepmceedlinliwofreutomﬁonorrepair
following a loss to the Property, whether to the unit or to common elements, any proceeds payable
toBorrowa‘u'ehewbyusignedandlhaﬂbepaidtol.enderfanpplicaﬁontothenmmmedby
theSecmitylnsmmt,whetherornotﬂxendue,wimtheexcen.ifany.paidtoBonower.

MULTISTATE CONDOMINIUM RIDER—Single Family—Fannie Mae/Freddle Mac UNIFORM INSTR
Form 3140 101
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C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that the Owners Association maintains a public liability insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
connequential.payablctoBonowainooMonwithanyoondenmnﬁonoroﬂm'tnkingofaﬂa
anypa:tofthePropetty.wheﬁerofthelmitorofthecomnmelementl.orforanyconveyaneein
lieu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall be
appﬁedbybmdamthenumlncmedbylheSecmityInmumentuptovidodinSecﬁmll.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with
Lender's prior written consent, cither partition or subdivide the Property or consent to: (i) the
abandonment or termination of the Condominium Project, except for abandonment or termination
requiredbylawinﬂlecmofsubstanﬁnldemwﬁonbyﬁmorothercanmltyorinthemofa
taking by condemnation or eminent domain; (ii) any amendment to any provision of the
Constituent Documents if the provision is for the express benefit of Lender; (iii) termination of
professional management and assumption of self-management of the Owners Association; or
(iv) any action which would have the effect of rendering the public liability insurance coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay condominium dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender
agree to other terms of payment, these amounts shall bear interest from the date of disbursemeat at
the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in pages
1 and 2 of this Condominium Rider.

(Seal) (Seal)

L Coffman -Borrower -Borrower
(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Boower -Borrower

MULTISTATE CONDOMINIUM RIDER—Singie Family—Fanzis Mae/Freddie Mac UNIFORM INS'I'IUMEN'; 3140 101
orm
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ADDENDUM TO DEED OF TRUST

Residential Loan Program
Oregon Housing and Community Services Department 3 8 5 7 9
State of Oregon

The Lender intends to assign its rights under the attached Deed of Trust to the Oregon Housing and Community
Services Department, State of Oregon (the "Department”). In the cvent the Department acoepts such assignment, the
rights and obligations of the parties to the sttached Deed of Trust are expressly made subject to this Addendum. In
the event of any conflict between the provisions of this Addendum and the provisions of the Deed of Trust or Note,
the provisions of this Addendum shall control.

1. As long as this mortgags is held by the Department, or its sucoessors or assigns, the Lender may declare all sums
socured by this mortgage to be immediately due and payable if:

a. all or part of the property is sold or otherwise transferred by Borrower to a purchaser or other transferoe:

(i) who cannot reasonably be expected to occupy the property as a principal residence within s reasonable
time after the sale or transfer, all as provided In Section 143(c) and (IX2) of the [nternal Revepue Code:
or

(ii) who has had a present ownership interest in & principal residence during any of the threo-year period
ending on the date of the sale or transfer, all as provided in Section 143(d) and (TX2) of the Intemnal

Revenue Code (except that the language "100 percent” shall be substituted for "95 percent or more”
where the Iatter appears in Section 143(d)X(1); or

(iii) at an scquisition cost which is greater than 90 percent of the average area purchase price (greater than
110 percent for targeted area residences), all as provided in Section 143(e) and (I)}2) of the Intemal
Revenue Code: or

(iv) who has a gross family income in excess of the applicable percentage of applicable median family income
as provided in Section 143(f) and (TX2) of the Intamal Revenue Code; or

b. Borrower fafls to occupy the property described In the mortgage without prior written consent of the
Lender or its successors or assigns described at the beginning of this Addendum; or

¢. Borrower omits or misrepresents a fact that is material with respect to the provisions of Section 143 of the
Internal Revenue Code in an application for this mortgage.

References are to the Intemnal Revenue Code as amended and in effect on the date of issuance of bonds, the
proceeds of which will be used to finance the purchase of the mortgage, and are deemed to include the

implementing regulations.

2. The Borrower understands that the agreements and statements of fact contained in the Addendum to Residential
Loan Application are necessary conditions for granting this loan.

3. The Borrower agrees that no future advances will be made under this Deed of Trust without the consent of the

Department.

WARNING

Unless you (the Borrower) provide us (the Department) with evidence of the insurance coverage as required by
this Deed of Trust, we (the Department) may purchase insurance at your expense to protect our interest. This
insurance may, but need not, also protect your interest. If the collateral (the Trust Property) becomes damaged, the
coverage we purchase may not pay any claim you make or any claim made against you. You may later cancel this
coverage by providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be added to
your loan balance. If the cost is added to your loan balance, the interest rate on the underlying loan will apply to this
added amount. The effective date of coverage may be the date your prior coverage lapsed or the date you failed to
provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on your own and
may not satisfy any need for property damage coverage or any mandatory liability insurance requirements imposed
by applicable law.

(Revised 03/2000) Pago 1 of 2 SFMP 9A
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Note shall be in
efbaonlylfﬁhhmhp\ldl-dbyhmmuhum If for any reason it is not so purchased, or if
mmhmmmmmmﬂmummmmuummu
increased 0 _6§_125 %parmn.nddnmonﬂdyhﬂllmﬂofpthdpdndlﬂuutmqhhamdw

NOTICE TO BORROWER: THIS DOCUMENT SUBSTANTIALLY MODIFIES THE TERMS THIS
LOAN. DO NOT SIGN IT UNLESS YOU HAVE READ AND UNDEIRSTOOD IT. oF

lMﬁymmtmthemodlﬂuﬂouofthemofﬂnbndometmdewhhhmecthmh

vu____ Ol 1[0 ;%_Am_éf//r/

STATE OF )
County )ss
On__ I\ . befoppns, the unaersigns gry Public in and for said County
> and State,
the within named ”_l)filu_’. known to me the
mwmmmumummumw acknowledged to me that

SO e eSS SEESESESE

SFFICIAL SEAL
MARJIORIE A STUART
NOTARY PUBLIC- OREGON
COMMISSION NO. 363264
COMMISSION EXPIRES DEC 30, 2008

After recording, mail 10! gy YALLEY BARK & TRUST
ATTN: TONI RIKEHART

PO BOX 5210
—— KLAMATH -FALLS-OR-97601
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