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DEED OF TRUST

MIN:1001863-0000007616-4
DEFINITIONS

Wmdsusedinmul&pleseeﬁomoflhildomumtmdcﬁnedbelowandod:awmthmdeﬁnedinSecﬁonﬂ. 11, 13, 18,20
and21.Certainmlearegndingﬂ:euugeofwordsundhﬂﬁudocunnntarealloprovidedinSecﬁon 16.

(A) “Security Instrument” means this document, which is dated June 11, 2004 » together with all
Riders to this document.

(B) “Borrower” is MARY S RETA , an unmarried person, and SVEND HOYER-NIELSEN, an unmarried
person,

Borrower is the trustor under this Security Instrument.

(C) “Lender” is ACTION MORTGAGE COMPANY _
Lender is a CORPORATION organized and existing under
the laws of THE STATE OF WASHINGTON . Lender’s address is
510 W RIVERSIDE, SUITE 800, SPOKANE, WA 99201

(D) “Trustee” is AMERITITLE

(E) “MERS”ilMongagoElectmtﬁcRegimtionSystemInc.MERSisnnparntecaponﬁonthatiswﬁngsolelyna
mfmmmm'smmmm.mshmmmmmmumas
is organized and existing under the laws of Delaware, and has an addross and telephone number of P.O. Box 2026, Flint, MI
48501-2026, tel. (888) 679-MERS.

(F) “Note” means the promissory note signed by Borrower and dated June 11, 2004 . The Note
states that Borrower owes Lender TWo Hundred Sixty Nine Thousand Five Hundred and no/100
Dollars (U.S. $ 269,500.00 ) plus interest. Borrower has promised

to pay this debt in regular Periodic Payments and to pay the debt in full not later than July 01, 2034
(G) “Pmpﬂ"mmumempqtyduthdacﬂbedbdowmdumehuding“lhmfuofkidminﬁlePropetty."
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(H) “Loan” means the debt evidenced by the Note, plus intercst, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

@ “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

[] Adjustable Rate Rider || Condominium Rider [] Second Home Rider
] Balloon Rider [X] Planned Unit Development Rider || Other(s) [specify]
(] 14 Family Rider ] Biweekly Payment Rider

(1)) “Appﬂubbhw”mmaummllhgapplkabbfeduilhbnﬂhcdmmeudmmuﬂ
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.

x) “ComunltyAmehﬂonDnequu,nndA-eunenh”mmnlldues.feu. assessments and other charges that are
imposed on Borrower or the Property by a condominium association, homeowners association or similar organization.

L) “Elodroﬂcl"undl'l‘nmfer"nmmy&umfuoffutnda,oﬁmlhmammﬁonaigi:madbycheck.dmﬁ,or
sinﬁlarpqerh\munwnt,whidliahﬁﬁatedﬂmmghanebc&onictamimkholephonicinmument.computer,anmgneﬁctape
soastomder.imtruct,ornudmrizeaﬁnmillinsﬁmtimtodehitorcmditanwcount.Suchta:ninchxdembutisnotlimited
to, point-of-sale transfers, automated teller machinc transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

o) “Escrow Items’” means those items that are described in Section 3.

(N) “Miscellaneons Proceeds” moans any compensation, scttlement, award of damages, or proceeds paid by any third
puty(oﬂxummhwmpmceuhpaidundaﬂweovmsudmdbethecﬁonS)fon (i) damage to, or destruction of, the
Property; (ii)cadenmaﬁonoro&uettakingofaﬂoranypﬁofﬁne?mpqty;(iii)eonveyminlieu of condemnation; or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(0) “Mmlmm”mmmmeeprobcﬁnngdungaimtd:emnpaymtof.ordefaulton.ﬂleLoan.

(P) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(i) any amounts under Section 3 of this Security Instrument.

(Q) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or successor legislation
or regulation that govems the same subject matter. As used in this Security Instrument, “RESPA” rofers to all requirements
mdresu'icﬁonsﬂmtmimpoaedinregardtoa“fedwdlymhtedmtgaplom"evenifﬂwl.omdoeanotqualifyusa
“federally related mortgage loan” under RESPA.

(R) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that party has
assumed Borrower’s obligations under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY 38605

Thebemﬁciaryof&nhSeun‘ityImu'ummtilMBRS(uolelyunomineeﬁorLendamdLender’lwmandnuiml)and
thesucoumandauigmlofMERS.ThisSeunitylnmtmmtmnumLmdet:(i)ﬂ:erepaymmtofﬂneLoan,mdaﬂ
renowals, extensions and modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under
thinSewﬂtyhm&umeutmdﬂleNote.FaﬂniswrponBorrow«inwocablygmnmandoonveystonstee,intrust,with

f sale, the following described located in the Coun‘l* f
power of sale, the following property m [Typo of o ol

KLAMATH
[Name of Recording Jurisdiction]
LOT 141, RUNNING Y RESORT, PHASE 2, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE
OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

which currently has the addrees of 11938 K[E.ﬂFEL RD
KLAMATH FALLS , Ore 97601 “Property Address”):
[City] gon [Zip Code] ( )

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, appurtenances,
andﬁﬂnunoworhe:uﬂerapﬁofﬂwpropeﬂy.ﬂlmphcemtamdadditiom:hallallobecovuedbydﬁsSeun'ity
hm&ummt.AﬂofﬂaeforegoinginrefcmdtoinﬂﬁsSeuuityhukumtuﬁe“Property."Bonowuundentandsnndagrees
ﬂ:atl\dERSholdsouﬂylegalﬁtletoﬂleint«estlgnntedbmewerinIhiuSecutitylnntnunent,but.ifneceamytoconwly
withlaworcustom.MERS(asnominoeforLendetuﬂLmdu‘smwesmandasuignl)halﬂ:eright:bexercinnnyorall
ofthoseinterests,including,b\ltnotlinﬁtedto,dlerighttoforecloceandlellﬂlow;andtotakeanyactionrequiredof
Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the cstate hereby conveyed and has the right to grant
mdoonveylherpertyM&amehopmyhunmmbue&awptfmemumbrmmofmd.nmawmmumd
willdefendgenerallythotiﬂetoﬂlerpeﬂyaguhmtaﬂclaimsmddemmda.subjecttoanymwmbrmoesofrmﬂ.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
ﬁnﬂwdvnﬁaﬁmubyﬁnidicﬁmbcauﬁmaunifammniqhmmmtmvuingredm.

UNIFORM COVENANTS. Bomrower and Lender covenant and agree as follows:

1. mmdmmwmmmwmmwnmumupy
whendueﬂlep:incipalof,arﬂmmtmﬂledehevidawedbyﬁeNotemdmypropaymauchugumdlmchugudw
undetﬂleNoto.Borroweuhallulnopayfundsforl!acmwItemspurﬂanthection&PaynmtsdleundetﬂleNotoandthin
Security Instrament shall be made in U.S. currency. However, if any check or other instrument received by Lender as
paynmtunderﬂ:eNoteorﬂxisSean'itylnstrumtiaMxmedtoLendwunpaid.Lendermyrequireﬁlatmyorall
ulboequmtpaymentsdueundettheNoteandﬂlisSewrityInllrunmtbenMeinoneormaeofthefollowingﬁorms,u
sclected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided
anysuchcheckisdmwnuponminsﬁmﬁonwhondepodumhmdbyafed«alamy.wmmmlity,orentity;or
(d) Electronic Funds Transfer.

PaynmumdoamdrweivedbylmﬂawhmmivedndnbcaﬁondedgmhdmmeNobaatsuchothetlocation
nnmybedeaignatedbyLmdetinawordmwdmﬂlenodeeprovisiominSecﬁonlS.Lendetmnyreunnanypaymentor
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parﬁalpaynmtifd:epaynmtotpuﬁnlpnymmtsareinmfﬁcienttobdngﬂmLoanc\mt.Lendumyncceptmypuymmt
orpnrﬁalpaymentinmfﬁcimttobringﬂxeLomcurrent,wilhoutwaivetofanyrighlnherwndcorpmjudicetoiuridmm
refusoalchpaymentorpuﬁulpaymentainﬂ:efutme,butl.endetilnotoblignbdmapplymchpaymmuatﬂ:et.imomch
payments are accepted. If each Periodi Pnymentinapplieduofitucheduledthedab,theandetnoednotpayintuuton
unnppliedfundl.LmderumyholduwhunappliedﬁxndsmﬁlBouowermnkespaymcnttobﬁngﬂ:eLomamt.lf
Barowadounotdonwiﬂxinarwonablepedodofﬁmo,lmdudxaﬂei&mapplymchftmdsorremmﬂwmtoBonower.
Ifnotappliedeuliet,luchfundswillbeappﬁedmﬂ:ewmmdingprmdpdbdmmﬂuﬂleNobimmedimlypﬂmm
fowclouure.Nooffsetorchimwhidlerowuuﬁghthavenoworinﬂ:eﬁlmnga.inltLendetdmllmlieveBonowerfrml
makingpaymentsdueundetlheNotemdﬂ:iuSewritylmtrunwntapafom\hgthecommtlandasreemtsmadby
this Security Instrument.

2. Appﬂuﬂonot?aymnhorwﬂxoeptuoﬂmwhodum'bedh\thissmZaﬂpaymentamqated
andappliedhyLmderdmllbeappliedind:efollowingorderofpriority:(n)intuutdleunderﬂleNote;(b)ptincipaldlo
undettheNob;(c)mmntldueundetSecﬁonlSuchpaymtsdnllboappliedtoewh?uiodichymmtinﬂlemderin
whichitbecamedle.Anyremniningmmmtadmllbeappliedﬁnttolated:arps.secondtoanyolhermmtsdueundu
this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
payanylatechargedue,ﬂmpaynmtmnybeappliedtoﬂ:odolinqumtpaymmtandﬂlelatechnge.IfmotethanonePetiodic
Payment is outstanding, Lender may apply any payment received from Bomrower to the repayment of the Periodic Payments
if,andtoﬂleaxtmtdmt.eachpaymtcanbepaidinfull.Tod:emmtmntanyoxoeuqxistuﬂurdlepaynmtisnppliedto
the full payment of one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary
ptepaymemxdlallbeappliedﬁnttomyptepaymtchuguandmenudescdbedinmeNote.

Anyupplicaﬁonofpaymmts.hmnawepoeeeds,orMinelhnemstceedamprindpddueundaﬂleNoteduﬂmt
eandorpodponethedlodate.orchmgeﬂwanmnt,ofﬂlePetiodicPaymts.

3 FundlforE-r.rowItenu.Bon'owetuhallpaytol.mderonﬂ:edayPeriodicPaynmtumdueunderﬂleNote,
until the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for: (e) taxes and asscasments and
othetibnnwhichcmaﬁainpioﬁtyoverﬂnhSewﬁtyhmﬁunmtuaHmormmbmweondempqty;(b)leasohold
pnynwntsorgmmdrmtaonﬂlel’ropu'ty,ifmy;(c)premiunuformymdallinmrancerequhedbyLmderunderSectionS;
and(d)Mou‘tgagelnmancepmﬁu:ns,ifmy.oranymmspayablobyBmowertol.enderinlimofthepaymtof
Mortgage Insurance premiums in accordance with the provisions of Section 10, These items are called “Escrow Items.” At
originationoratanytinndm-ingthetu’mofﬂxelmmlmdamnquuireﬂthomnmnityAmciaﬁonDuea,Feu,and
Aneamwnts,ifany,beeaa'owedbyBon'ower.andmchdues.feuandwmmmtuduﬂbemEmetem.Bouowetshall
pmmptlyfumishtoLendetallnoticelofanmnutobepnidunderﬂxinSecﬁon.BmowerdmﬂpuyLmdertheFumhfor
EscrowltmuunleuLmderwaiveaBormwet’soblisaﬁontopaydleFundsfa'anyornllEmowIm.Lmdexmnywa.ive
Bm'ower'sobligaﬁontopnytolmxderFundsforanyorallEscmetumatnnytime.Anysuchwaivermuyonlybein
writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Itenmfotwhichpaymxtofﬁmdshubemwaivedbyl.mdermd.ifLmdettoquires,shaﬂﬁnnidntolmdameeipta
evidencingwchpaymentwidﬂnsuchtimopcioduLmdanuyrequhe.Bouowa'sobﬁgaﬁontomnkemchpnynmhmd
topmvideraoeiptadmllforaﬂpmpombedeamdmbcaoovmmtmdagreemmtwmdnedinmiswtyhmumm&an
ﬂlephm“covmnntandagreenmt"isuaedmsmaIfBouowerisoblisatodtopamewamsdincﬂy,pumantto
awaiver.mdBon-owerfailstopayﬂlemmmtdueforanEucrowam.LmdernmyexacheihrigbhundetSecﬁon9and
payuuchamountmdBo:rawetdnllthenbeobligabdundetSecﬁon9torepaytoLenderanysuchnmount.Lmdermny
tevokeﬂlewaivetautoanyorallerowItemnntmyﬁnnbyanoﬁcegivminmordmeewithSecﬁon15md,uponsuch
revocaﬁon.Bon'owetdmllpaytoLmdaallFunds.mdinmchammmtu,ttutareﬂlonrequiredunduﬂﬁlSocﬁonS.

Lmdermay.atanytime.collectmdboldFunduinananmnt(a):ufﬁcienttopemlithdutoapplyﬂlethduatﬂle
tinwspeciﬁedundaRESPA,and(b)nottoexceedﬂwnmxinmmamountalendetcmrequheuﬁerRESPA.Lmderdmﬂ
esﬁmatetheannuntofFundsdueonmebaailofanmntdatamdmuombleecﬁumuofexpendiumoffuum&aow
Items or otherwise in accordance with Applicable Law.

TheFundndullbeheldinaninstimtionwhondepouiuminnuedbyafedenlngency,imtrummtality.orenﬁty
(includinglmdu,ifLenderismhuﬁmﬁonwhoudepoaiumuoinmred)orinmyFedcalHomeLomBmk.Lmdadmﬂ
npplytheFundstopayﬂleEscmwRmmlmﬂlmtheﬁmolpeciﬁcdund«RESPA.LmdenhaumtchngoBmfm
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Bonowetintetutonﬂ:el?undlandAppliclbleLawpermitsLendertonmkemchachurga.Unleunnagreenmtiumndein
wriﬁnga’ApplicableLawrequiresintereattobepaidonthemnda,lndetdmﬂmtborequiredbpameowermyinw
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oreuninssonﬂ:eFunds.BormwerandLmdercmagteeinwriﬁns,howm,ﬂmtintuutshnllbepuidonlheFmdu.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

It'dwtoisann'plulofﬁmduheldineucmw.andeﬁnedunderRESPA.Mdetdmﬂmmthorrowerfurﬂ:eexceu
funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall
noﬁfyBormwermrequiredbyRESPA,mdBonowadmﬂpaytoLmdetﬂ:eamountmytom&eupthed:omgein
accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as
doﬁnedundorRESPA,LendershallnotifyBonoweturequiredbyRESPA.andBon'oweuhallpayho[mdetﬂxoammt
necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Uponpaynmtinﬁ.lllofallmlmsecmedbydlinSewrityhmu'unwnt,LmderdmupmmpﬂyrefundtoBon'owerany
Funds held by Lender.

4, Chmu;LkuBouowetuhaﬂpayaﬂhxu,wmﬂ.chmﬁmandimpoaitimuaﬂributabletoﬂle
PropettywhichcmattainpriorityoverthinSeunitymmmennleaadloldpaymenmagrwndrenuonﬂlePropeﬂy.ifmy.
andComnlmityAsnochﬁmDuen,Feu,mdAmu,ifmy.ToﬂlemtﬂmﬂlmibmlnteEsaothems,Bonower
shall pay them in the manner provided in Section 3.

BorrowasballprompﬂydinchatgeanylienwhichhupdoﬁtyoverﬂﬂsSean’itylns(runmtunleul!mowet: (a) agrees
inwritingtodlepaymaltofﬂwobligationlealredbythelieninammnetwcq)tabletoLendet,butonlynolongu
Borrowerilperformhgmhagreemmt;(b)conteaumeﬁeningoodfaid:by,ordefmdsagninltenfomemtofﬂleﬁmm
legnlproceedinsawhichinLuﬂw’sophﬁmopmbbpwventﬂ:emfmwmmtofﬂmlimwﬁbﬂmnpocwdinym
pending.butonlyuntilsuehproeeedingameoncluded;or(c)mnuﬁomﬂ:eholderofﬂ:elimmagrmmtuﬁsfacmm
Lendecrsubotdinatingthelientol.hisSocm’ityInsuunmt.IfLmderdetermineldntmypattofﬂlerpettyismbjecttoa
lien which can attain priority over this Security Instrumeat, Lender may give Borrower a notice identifying the lien. Within
10daysofd:odateonwhichtlmtnoﬁceisgivm.Bamwornhalllnﬁnfyﬂ:elimortakeoneormeoftheacﬁonlwtfmh
above in this Section 4.

LmdamquuhuBonowatopayamﬁnwchngeforanalutatetaxveﬁﬁcaﬁmundlorreport'ngservieousedby
Lender in connection with this Loan.

s, Propu-tylnmrmce.Borrowerd:dlkceptheimovenmhnowexiuﬁngorhwuﬁ«mbdmlhe?mp«ty
inmredngainstbubyﬁre,huudshchdedwiﬂlhﬂletemn“eandedcovm"andanyoﬂlethazudsinchding.butnot
lhﬁtedto,earﬁquakeamdﬂood;fmwhichLmdumqukuinmm.Thhinunmcedmﬂbemninmnedmﬂlemmnu
(inchldingdeductiblolevels)mdfmﬂlepaiodaﬂmLmdamquhu.Whathderreqmup\mmtmﬂ:oprweding
sentenoeacandmngedmingﬂ:eta’mofﬂw[»m.Theinmrancecarrierpmvidingd:einumeeduﬂbechounbyBormwer
subject to Lender’s right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
reqnireerowertopay,ineonnecﬁonwilhthisLmeiﬂler: (a) a one-time charge for flood zone determination,
euﬁﬁcaﬁonmd&ackingmicu;or(b)aone—ﬁmcchmfmﬂoodmdetemﬁmﬁmnndcetﬁﬁeaﬁonservieeuand
mbaequentchargeaeachﬁmoremappingsorlimilarchmgeaocwrwhichmablymidltaffwtmdndewrminationor
oertiﬁcaﬁon.BmoweuhnllahobemponsiblefotﬂlepaymentofmyfeesimpooedbyﬂloFedenlEmﬂgoncmeagemmt
Agencyheonnecﬁmwiﬂlﬂlereviewofmyﬂoodzonedemrminaﬁonmmlﬁngﬁomanobjecﬁmbylion-ower.

IfBou'owetfailstomnintai:unyofﬂlecoveragesden'ibedabove,I.mdermayobtaininmmcovenge.atLender’s
optionandBorrower'seu&pam.Lenduisundetmobﬁguﬁontopmcbmmyparﬁwlnrtypeormmntofeovwago.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or
ﬂleeonwntuofﬂ:eProperty.agaimtanyrisk.hnzardotliabilitymdnﬁghtprovidegmataorlmcovmgethmwu
previously in effect. Borrower uchnowledgesdmtﬂ:oeostofﬂwinmrmcovemgesoobtlinednﬁght significantly exceed
ﬂleconltofinmraneematBormwerowldhaveobtained.AnyamounudishmedbylﬂuhrundetmisSectionsshallbeeome
addit.ionaldobtofBonoweuecuredbylhisSecmitylnsuunmLThmammmtsdmuboatinterestatﬂleNowmte&omﬂm
dalnofdisb\mmtmddmllbepayable.wiﬂ:mcbinteut,upmnoticefmml.endertoBonowetrequeutingpayment.

Allinmrancepoliciesreqliredbylmdetmdrenewnlsofmchpoﬁcieuhaﬂbembjecttobendeﬁﬁghtwdiuppmve
suchpolicien,du.llincludeastmdardnmtgageclauu,mdshallnmLmderumo:tgaseeandloruanaddiﬁmnllou
payee. Lender shall have the right to hold the policies and rencwal certificates. If Lender requires, Botrower shall promptly
givetolmderallreceiptsofpa.idpremiunuandmowalnoﬁeea.lfBon‘owerobtainsmyformofinumneewvuoge.mt
od:erwiserequhedbybender,fordnmngeto,ordeﬂucﬁonof,ﬂw?mpetty,ulchpolicydlallinchldeastandardmortgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

Intheevmtoflou,Borrowerdlallgivepromptnotbetoﬂleinmcarﬁetnndlatdu.undumaymakepmofof
louifnotmndepromptlybmeowet.UnleasLmd«mdBmwerodnuwinageeinwriﬁng, any insurance procoeds,
wholherormtﬂleundeﬂyinginsumcewurequh'edbywlder,dlallbeapplindtoremraﬁonorrepairoﬂhel’ropetty,if
ﬂxemmﬁonorrepairiseeonomicallyfeuiblemdlmdet'usean‘ityisnotleaamed.Dm'ingwchrepairandtestmﬁm
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pedod,[mdwdmllhaveﬂleri@ttohohmchinnmceproeeedlunﬁlLend«huhadanoppo:ﬂmitytoinspectmch
Proputywmmmewoﬂ:hubemmmpbwdmLmdu'luﬁsfwﬁm.pmﬁdedﬂmuchmpecﬁmdullbetmdertaken
pmmptly.Lendcmnydishmepmceedsforﬂ:erepairlmdrelmtiminalinslepaymmtorinanﬂuofpmgrm
paymmtauﬂwwou:kilcompleud.Unlmmagreunmt'umadehwﬂﬁngorApplicnblehwmquhuh\weattobepaidon
mchimmceproceeds,Laubrdtallnotboreqxh'edtopayBonowetanyinﬁetestoreaminglmmdxpmeedu.Feeufot
publicndjustets,moﬂx«ﬂnhdpuﬁu,rﬁnindbmeowdnﬂnotbopaidwtofﬂwinumncepmceedanndshallbethe
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
ﬂleimurancepmceedsshallbeappliedbdlemmsmmdbyﬂﬁsSemﬂtyhntnnnent,wheﬂluornotﬂlmduo.wimthe
exceu,ifmy,paideorrower.Sud:hmanceproeeedsdmllbouppliedinﬂneorderpmvidedforinSecﬁonz.

If Borrower abandouns the Property, Lender may file, nogotiate and scttle any available insurance claim and related
matters. If Borrower docs not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In cither event,
orifLonderacquh'es&nerpertyunderSedionnorothawin,Bouowaherebyuuiyutol.mdu(a)liorrower’urightxto
anyinwmlcepmeeedainmnmountmttoaeeedtheannuntuunpaidundetﬂleNoteorﬂlilSecln'itylnsttumt.and
(b)anyothaofBorrower’srighta(othcﬂmnd:eﬁghttoanyrefundofunemnedprmﬁumpaidbyBorrower)undetull
inmmoepoliciescovuingﬂ:el’ropetty,ilmfm'almchﬂgbtsmapplicableb&:eeovengeofﬂ:o?mpetty.Leldetmnyuse
ﬂninsurmeeproceedseiﬂ:ettorepairorrutorethe?mpertyortopuymmmtuunpaidundu‘ﬂxeNoteormilSemrity
Instrument, whether or not then due.

6 Oecnpancy.Bmowerahalloewpy,emblidl,anduseﬂnPropctyuBonvwer‘spdndpalruidmwiﬁinﬁo
daylnftetﬂleexecutionofthinSomﬁtylmtumtmddmﬂmﬁnuebocwpyﬂnohoputyum'slﬂncipd
residmceforatleastomyearafterﬂledateofoewpmcy.unleul.aﬂetomuwinnmesinwﬂﬁng,whicheomentdmllnot
beumeaaonablywiﬂ:held,otutﬂeuextenuaﬁngcirwmstancelexistwhidlarebeyondBorrower’seontrol.

7. mmmwwmmahmm;wmnmwammmtm.m
orimpaird:o?mpeﬂy.allowﬁe?mpatytodeteﬁmborconmﬁtwuteonﬂlePropa‘ty.thhetornothowcris
residingindleProperty,Bou'owu'nhlllmaintainﬂloPmpettyinordertop‘evmtd:el’ropa‘tyﬁ'omdetetionﬁngor
decreuinginvaheduetoitscomﬁtion.UnleuitisdetemﬁnedptmanthoSecﬁonSdmtrepairormmm&onisnot
economicallyfeasible.Bonowetdmﬂpromptlyrepairﬂmepeﬂyifdmmgedmouvoidﬁnﬂ:a’detnﬁoraﬁonordmgo.lf
mmmmmﬁmprooeedsmpddinmecﬁmwiﬂldmmgeto,otﬂnnkmgoﬂthePropaty,Bon'owerdnllbe
mpmniblefmrepaiﬁngareﬁoﬂngdne?mpeﬂyaﬂyifLmhhmmbuedpmeeedsfamchpurpoael.l.mdermay
disbuneprooeedsford:erepﬁrlmdmmmﬁoninauinglepaymmtorinaneriesofprogreapaymontaaslheworkin
conpleted.Ifﬂlehmnanceoreondemnaﬁonprooeedlmmtmfﬁcienttorepairormm&leProperty.Borrowa'ilnot
relieved of Bomower’s obligation for the completion of such repair or restoration.

LmduoritsagmtnmymakereasonabbenuiesuponmdimpectimsofﬂtePropetty.It‘ithumablocmI.aender
nmyimpectﬂleintedorofd:eimprovmmt&onﬂle?roputy.Lmda'shallgiveBm'owunoﬁcoatﬂleﬁnwoforpriorto
such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower ghall be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave materially false,
milloading,orinacamwinfommﬁonorstatexmntstol.mder(orfniledtopmvideLenderwiﬂlmnteria]info:mnﬁon)in
comnnection with the Loan. Material representations include, but are not limited to, representations conceming Bomower’s
occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
failstoperformdmeovumntumdwueontainedinmisSealritylnstnmlent.(b)thereisnlegalymeeedingdmtmight
aiyniﬁcmtlyaﬂ'ectl.mda’sinwtestinﬂlehopeﬂymdlorrighuunderlhilSecurityInuu'ummt(mchuapmeeedhgin
bankruptcy.probnb.foreondanmaﬁmorforfeiun'e,formﬁotcamntofalienwhichmnymainpria'ityover&nkSoanity
Instnmmtortoenforcelnwsorreguhﬁom).or(c)BarowerhuabandonedtheProperty,ﬂ:mLuﬂermaydoandpayfor
whmvuismmmbleormﬁmmpmtectmder’linminﬂlerpertymdlightumdetﬂlisSemrityInsl:mnnnt.
inch:d.ingpmtecﬁngmdloraueuingﬂlevahleofﬂwhopeﬂy,mdseaninguﬂorrepaiﬂngﬂxehopetty.lmd«'lactiom
can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument;
(b)appemingineourt;and(c)payingremableaﬂomeys’feeltoprobctihintuutinﬂ:e?ropettyandlorﬂghtsundetﬂﬁs
Seun’itylnltrunr.nt.imhdingihsewredpodﬁmhabmhup@prweedhg.&aning&whopatthh@gbuthmt
limitedm,mﬁmmowmmﬁemmlﬂ&rwlmmwupdmmdwhﬂw&drainwmﬁ'om
pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned on or off. Although
LendermaytakeacﬁonunderﬂaisSecﬁon9.Lendordoesnothavetodoaomdinnotundernnydutyorobligationtodoso.
Itisagreedﬂmtl.nderincmnoliabilityfornottakinganym'lllacﬁmmdmrizedundadlisSecﬁoni
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AnymmntsdisbtmedbyLenderundetmisSecﬁm9shnllheeonwaddiﬁonaldebtofBamwermmdbyﬂﬁs
Seulritylnsu'unmt.'l'heaeammulhullbeuinwntheNotermﬁ'omﬂxedaﬁeofdisbmwmentmdlhallbepayable.
with such interest, upon notice from Lender to Borrower requesting paymeant.

IfﬂlisSecurityImtmmmtinonaleudlold.Bonoweriml]conplywid:allﬂ:epmvisiomofﬂ:eleue.lfBouowu
acquiresfeeﬁtletoﬂ:el’roperty,&lebaseholdmdﬂ:ofeeﬁﬂeshallnotmageunleulmduastmmﬂlemgetinwriﬁng.

10. Mmmﬁmmwwmuamﬁﬁmofmmmememwﬁaﬂ
payﬂ:epmmhmuequiredtonmintaindleMmtgngelnmnweineffectlﬁformyreuon,meMmtgagehmrmoovaage
reqxhdbyLmducmmbeavaﬂabbﬁomﬂmegasemmmapreviMﬂypmvidedmdlinmranoemdBonower
wumquhedbmakeupnatdyduigmbdpaymuwwndmewemhmmeatmehmmBonowerd:allpaythe
Mumrquhdmwminmmhmﬁﬂyquhmmmemmmiwdymeﬂmataooot
uubmnﬁnllyequivalenttoﬂ:oomthmwaofﬂreMoﬂgagehmcopwvioudymeﬁecgﬁommdmnmrtgage
insurer sclected by Londer. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
topaytoLendu’lheamountoflhenpmlydaignabdpaymumnmduewhmmohmmcemmndbbein
e&oﬂ.bmduwﬂlmgmuﬂrdﬁnﬂnmpaymhuamn—refmdaﬂelouweinﬁmofMortgagelnmance.Such
lossreserveshallbenon—refundable.notwiﬂlthndingdlefwtﬂmtﬂlebomisulﬁnmtelypnidinfull.mdla:derdmllnotbo
mq.liredtopayBonoweunyinuwstormningnonwchloesreouve.l.mdercannolonga‘requirelonruetvepaymtaif
Mo:tgagehmmnoeeowmge(inﬂnemmuntmdforﬂ:eperiodﬂnthdwrequirea)wovidedbymmmubctedby
Lenderagainbeoonmavailable,isobtaindmdLmderrequireuqmmtelyduignabdpaynmtlbwnd the premiums for
Mortgageh\amnce.HlﬂﬂurequhedetgagemmmceuacmdiﬁmofmaHngﬁ:elpmmdBmw«wureqmedm
make soperately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
rupiredﬁomnintainMortgagelnmn’mceineffect.ortoprovideanomrefundabloloureaerve.unﬁllnndu’stequirenmtfor
MortgngelnmmceendainmordaneewiﬂlanywrittmagmemmtbotweenBonowerandLmda'pmvidhngformch
tamhmﬁmorunﬁltumimﬁmisrequhedbyAppﬁcableLaw.NoﬂnhginﬂﬁnSecﬁmlOaffectsBon'owet'sobligaﬁonto
pay interest at tho rate provided in the Note.

Mmtgagelnwmwereimhmesunder(ormyenﬁtydlatpmchaae&ﬂaeNote)forou‘tainloueaitmnyirmuif
Bonowerdoeamtrepayﬂlelmnuagreed.BouowerisnotaputytoﬂxeMmtgngehm.

Matgageimmmevnhlmﬂldrmtdﬁnkonanmchinmrminfm&omﬁnwtoﬁmmdmuymlm'im:o
agreemmtswihoﬂlu'partieaﬂutuhareormodifyﬂmirrilk,orredueelom.ﬁmagreementumontermnndoonditiom
d:atnresaﬁnfactnrytoﬂ:omatgagehmumddlooﬂmputy(aparﬁu)toﬂauoagrxmmu.'l‘henagreementumny
teqlirememortgngeinmrettomakopaymentausinganynmoffunt‘hlhntﬂlomoﬁgngeinmermuyhaveavaihble
(whicbmayimludeﬁmdaobtainedﬁ'omMMgngehmmeeprenﬁunu).

Asareﬂltofﬂ:eaoamlts.under,anypurchamofﬂ:eNote,ano&nerimum.mymirmet.anyothu'entity.or
anyaﬁliatoofanyofﬂ:efmgoing.maymeeivo(direcﬂymindkecﬂy)mmuﬂmtduiveﬁom(otmightbechmetaized
as)apotﬁonofBorrower'spayn'mtlmeatgagohmrminexd:mgefordmrhgamodifyingﬂ:ennﬁgageinma‘u
risk,orreducinglouel.lt‘mchnyemmtptovidesﬂmtanafﬁliaﬁeofundutakesashmoflheinmrer'sriskinexchange
foruhareofthepmnhlmlpﬁbﬂ:oinmor.d:emgmnthoﬁmﬁemwd"capﬁvereinumce.”ﬂnﬂ:u:

(=) Anymd:mﬁwﬂnﬂnﬂedﬂnmomﬂlnnmowhuwhmmrMmm
oranyothertu’mld’ﬂleLmSudlmnhwllmthauleﬂumomtl!mowcwﬂlweﬁrMm
Insurance, and they will not entitle Borrower to any refand.

() m-u&wwmmmmm#unmm—um—mmmmum
Insunneeunderﬁeﬂomomn?mheﬂonAetollenynﬂ:«hw.mmruumyhdudeﬂnrlghtto
reedveeu'talndhclonru,torequut-ndobhhmﬂnﬂondﬁeMmlumtohveﬂleMm
mmm&w,m«mmamdammmmmmmum
unesrned at the time of such cancellation or termination.

1L AMMMMB@MUM;F«(dMAﬂMMMMthWbMdMI
be paid to Lender.

IflhePropertyisdlmaged,wdlthdluwouaProoeedsdmﬂboappﬁedmmaﬁmotrepahofﬂumpMy.ifﬂlo
reutoralionorrepairiueconomicaﬂyfomiblemdLmder'lmnityilnotleanned.Dm‘ingmchrepairnndmmtimperiod,
LendetshallhmtheriﬂxttoholdmchMiwellmnProeee(hlmﬁlLendahuhadanopportunitytoimpeetmch?roperty
toenmeﬂwworkhubemcomplotedtoLaﬂet'suﬁsfucﬁmpmvidedﬂutsuchinspeetionshallbeundutakonp-omptly.
undernmypayfotﬂnempainandmmﬁonhlaninglcdhhmemmtorinnnriesofptogmupaymmtsntheworkiu
completcd.UnleuanagteemmtianmdoinwﬂﬁngorAppﬁcablehwrequhuintereﬂtobepddonmchMinceﬂmu
Proceedu,LendetdmllnotbetequiredtopayBouoweranyinterutoreamingxonsuchMinoella.neauProeeedl.Ifﬂ:e
rmﬁonorrepahhmtecommicaﬂyfeadbleotm’smnitywmldbeleumed.lheMiscellnnmsProeeedsdlallbe
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nppliedtothonmnsecm’edbylhilSecm:itylnltrummt,wheﬂxerornottlnndue,wiﬂlﬂleexem.ifany,paidtol!ouuwu.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

Inmeevmtofamtaltaking.dutrudionorlouinvahleofmePropaty.ﬂIeMiwellmequmeeedldn]lbeappﬁcdb
dnemnusecuredbyﬂﬁsSemﬂtyhutmumeheﬂ:aornotﬂwndue,wiﬂnlheexceuifmy.paideouowet.

Inﬁneeventofapartialtaking.destruetim.orlossinva.lueofthol’ropettyinwhichthefairmn'ketvahleofdle
Pmpettyimmediatelybefmdneparﬁaltaking,dectruction.orlouinvaheiuequaltoorgreatetthmlhenmmtofﬂnemnm
securedbydlinSeanityIns&unmtimnwdiatdybeforedloparﬁaltakhg.demucﬁmorlominvaluo,unleuBonowermd
Lmdetothawiaeasreeinwriﬁng.thesumlsean'edbythisSealritylnsu'umtdmllbereducedbyﬂlemmntofthe
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
parﬁaltakins.dedmcﬁmorlouinvnhedividedhy(b)ﬂ:ofuhnmketvaheofﬁe?ropertyimnwdiatolybefmﬂlepuﬁal
taking, destruction, or loss in value. Any balance shall be paid to Borrower.

Intheeventofapﬂaltaking.deuttueﬁomorlouinvalueofﬂlel’ropatyinwhid:ﬂxefairmu‘ketvahleofﬂ)e
Propmyinmndiatelybeforeﬂlepuﬁdhking,demucﬁommlouinvuheislmmmﬂleamumtofﬂlemnmlean'ed
inmwdiatelybeforeﬂlepuﬁalukhlg.demucﬁomorlminmmlusBouowumdLmduodwrwinageeMWﬁthg,
the Miscellaneous Procecds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

IfﬂlePropertyilabandonedbyBou'owet,orif,aﬂernoﬁcebyLmdettoBouowertlmtd:eOppouingParty(udeﬁned
inthenextsentnme)oﬁentomnkeanawardtonettleaclaimfordamnga.BorrowerfailstorespondmLmdetwiﬂninSO
daysaﬂerlhedmtheno&eiugiven,LenderiawﬂmﬁzedtoooﬂectandupplythoMincellmuP:wdseithuto
restoraﬁonormpairofﬂne?ropa‘tyortolhemnumedbyminSoauitylnslmmt.whed:erornotﬂ:endue.“Oppoaing
Party"memst’neﬂlitdpattydntoweuBmowerMisceﬂaneoustceedsordwpntyagnhmtwhomBouowerhuarightof
action in regard to Miscellaneous Proceeds.

Bon'owetdxallbeindefwltifanyacﬁonorpmeeeding.wheﬂmcivilorcﬂnﬁnal.isbegtmﬂ:at,inLender‘sjudgmnnt,
eouldreﬂltinfmfeihneofﬁe?mpatyaoﬂ:«mﬂddimpdmtoflmdu'lmwinﬂwhopmyorrid:tlunhthia
Securitylmtrnmmt.Borrowercnnmmchadefmltand,ifnwdmﬁmhuocanmdnimmbaspmvidedin&eﬁon19.
bycmsingd:eacﬁmotproeeedhgtobedimﬁnedwiﬂ:arulingtlmt,inl.ender'sjudgmmt,ptechldesforfeitm'oofﬂlo
PmpettymodmmntaidimpairmmtofLmdu’sinwintherpertyotﬂghtsunduﬂﬁnSecm'itylnsmlmmt.'l‘he
pmoeethofanyawndorchimfordamngeuthltmaurihltabletotheimpaimmxtofLmdet'linu'eatinthePropctyare
hereby assigned and shall bo paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall bo applied in the order
provided for in Section 2.

12 Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Botrower or any
SueceasorinlntetestofBorrowerdmllnotoperatetomleuomeliabilityofBonowerormySuminmﬁaeatof
Bon'ower.LmdetdmllnotberequhodtooommenceproeeedingaugaimtanySucceuorinInhuestofBorrowerottomﬁlw
toexbndtinnforpaynwntorothuwiaemodifyumrﬁzaﬁonofﬂlesmuewmdbythisSeanityInmummtbyreuonof
anydemandmndebytheoriginalBon'owetoranySucceuoninlnta’edofBonowet.AnyforbetmcebyLmdetin
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts loss than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13, JolntandSeventhblllty;Codpnu;SwsnndAldeonﬂ.Bou'owercovenantsandng:eeuthat
Barower’sobligaﬁmsandliabilitydmﬂbejointandnvual.ﬂoweva,myBonowuwhoco—cigmthisSemrityInu&nmmt
butdoesnotcxecutetheNote(a“eo—signer"):(a)isco-aisninsdniaSewﬂtyInstumentmﬂytonmtgage,ymtmdconwy
ﬂleoo-signa’sinwrestinﬂlerpatyunderﬂletunnofﬂmSemnityInmunmq(b)isnotpenonallyobligabdtopay
thomnuaeanedbythiuSeun‘ityInwument;nnd(c)agreeathatlnndetmdanyolherBonowercanmoetoubnd.
modify.forbearotmakeanymommodaﬁmwiﬂ:regtrdtoﬂlemoflhisSeun’ityInsu'ummtorlheNotewiﬂ:wtdw
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interost of Borrower who assumes Borrower's obligations
underthisSeaxrityImtrunmtinwriﬁng,andinupptovedbylﬂldu.dmllobtamauofBonowet’srightaandbenﬁumlder
this Security Instrument. Borrower shall not be released from Borrower’'s obligations and liability under this Security
ImtrumentunleuLmderagreutomchreleminwriﬁng.'l‘hecovmtlandagreemmtsofﬂlisSecm'ityInmumcntdmll
bind(excoptupmvidethecﬁmZO)mdbmeﬁtﬂxemcmmdmigmof[mdu.

14 LonCInrgel.LmdermnychnrgeerowerfeuformvicespafmwdinconnwﬁonwithBonowet'udcfmlt.
fmﬂlepurpoeeofpotecﬁnngdet’sinmreninﬂlePropatymdddmundudﬂsSeanityImtmmmtincluding.hItnot
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limitedho.auomeyl’fees,propettyhnpectionmdvnluationfeu.lnregxdtomyothetfee&ﬂleabunceofexprmm&lu'ity
inthiuSecm'ityInsu'unmutochnrgeupeciﬁcfeotoerowerlhallnotbeconmuedasaprohibiﬁononﬂlechnrgingofmh
feo.LmdermynotchargeﬁeudntmexprmlyprohibiwdbyﬂliuSemrityImtmmmtorbyApplicablehw.

IftheLoaniswbjecttoalawwhidlmmuxinumlomchnrgei.mdﬂmthwinﬁnaﬂyintapmﬁeduoﬂutﬂleinuut
orod:erloanchargeacoﬂectedmtobecollecﬁedincomecﬁonwid:ﬂ:oLomeuteeedthopewmittedlimits,ﬂ:en:(a)anymch
loancbargodmllberedwedbytheamountmceuuymrmceﬁwchugetoﬂlopanﬂmdﬁmﬂ;md(b)mymahudy
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this
refundbytedxcingd:epﬂncipalowedmdetﬂneNoteotbymakingadirectpaymonttoBouower.Ifnmfundreduees
pﬂncipdtheredlctionwillbetreabdalnpnﬁnlprepaymntwiﬁmﬂmyprepaymtchm(wheﬂntormtapmpaynmt
charge is provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Noﬂeu.AllnoﬁeeugivmbyBonoweroerduinoamecﬁonwiﬂlﬂ:iuSeanityInlﬂ'unmtmlutbeinwﬂting.
AnynoﬁoetoBorrOWerineonmeﬁmwiﬂldliaSeunitmeunmtshaubedeemedtohmbemgivmtoBorrowetwhm
mnibdbyﬁrstclusmnilorwhenacﬁullydelivuedtoBarowet’snoﬁeeaddreaifmtbyodwrmeam.Noﬁeetoanyme
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notico address
dmllbeﬂlerpettyAddreuunleuBorrowerhasdeﬁgmtedambsﬁmtcnotioeaddrusbynotieetoLmder.Bon'owudmll
pmmpﬂynoﬁfyLuﬂerofBomwer’schangeofaddrm.IflnnderspeciﬁeaaprocehreforreporﬁngBonowet’uchmgeof
addreu,lhmBorrowerdmllonlyrepoﬁachangeofaddrmdnoughmatspeciﬁedproeedure.'lheremaybeonlyone
deaignabdnoﬁeenddreuundetthisSewﬂtylmtumtatanyonetinn.AnynotieelbLenderdullbegivenbydeliva-ingit
orbynmilingitbyﬁrstclaumailbLmder'saddrusmbdhueinunleuLmdwhuduigmtedmodmadd:mbymﬁcem
Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been given to Lender until
actually received by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by foderal law
andthelnwofmejurisdietioninwhichdloPropqtyislocated.AllﬂghumdobljgaﬁomoontahedinﬂlisSeanity
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allowdlepartiutoayeebyoonu'actorituﬂghtbeuilent,hltsuchlilencedmllnotbemtmeduaprohibiﬁonagaimt
agremtbycontract.Intheevmtdmtmyptovinionorclmsoofd:isSealrityInstrumentorﬂleNoweonﬂictswiﬂ:
ApplicaHoLaw,mchoonﬂictulmllnotaﬁectodlerpmvinimof&lilSean'ityInl&umtormeNotowhidlcanbegiwn
effoct without the conflicting provision.

AsusedinthisSewritylnmunmt:(a)wotduofﬂlemmculinogetdetlhnunwmandincludeemupondingnwu
wordsorwmdsoflhefqnininegmda‘;(b)wordsinﬂlelingllatdmumeannndhwhdeﬁephmdmdvieema;and(c)ﬂle
word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrament.

18, TrnmferoﬂherputyoraBencﬂchllnhrutthm.AsundinﬂﬂsSecﬁon18,“Ima'eltintho
Propeu‘ty"meansanylegalorbenﬁcialintuutinthehopetty,including,butnotlimitedto,ﬁnonbeneﬁcinlinmm
transferred in a bond for deed, contract for deed, installment sales contract or eacrow agreoment, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

IfaﬂoranyputoftheProputyoranylntuutinﬂxeProputyiawldmmﬁured(orimeowerilnotanamral
pemonandabeneﬁcialintueatinBorrowerilsoldor&ansfeued)wiﬂ:wt[aﬂer’lprimwﬂuenoonlent.l..endermny
mquireinmediatopaynmﬁinfullofaﬂmmnedhyﬂxh&anityhutmnmt.However,thisoptiondmllnotbe
cxercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
notleuthan30days£romﬂwdahﬂlenotioeisgivminacca'dmcewid18wtionHwiﬁinwhicthwumnstpayall
mmsnecuredbythisSewrityInsu'umt.lmeowetfailstopaytheaeamupﬂortod:eqxpiraﬁonofﬂlisperiod.hldet
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower moets certain conditions, Borrower shall have
dlerightnohaveenfomenwntot‘lhisSecm'itylnmumentdiswntinuedatmytinwpriortotheuﬂiutof:(a)ﬁvedaysbefom
saleofthePropa‘typlmanttonnypowerofsdecontninedinﬂlisSean'ityImﬁmnmt;(b)ulchodlerpetioduApplicable
Lawmightupecifyforﬂ:ota:nhaﬁonofBormwer'urighttoreinshb;or(c)enu'yofajudgnnntenforcingthisSean:ity
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(c)payuaﬂexpmwumumedhmfmvingmiaSeauityMumLhnhdhg,htmtﬁmihdto,reaaonnbleatta'neyn'feeu,
pmpertyinspectionandvalualionfeea,mdoﬁaﬁeeainamedfordrepmpmeofpmtecﬁnglmdu’lmtauth\ﬂxehopaw
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andrighuundetﬂ:isSewrityInmumt;and(d)tlkumehacﬁmuLendumnyremmblyrequhetomeﬂmLaﬂer’u
intereatinthePropeﬂyandrishtuundetﬂ:isSecurityInsmnnent,mdBouowa"soblisaﬁmtopaydlemmsmmdbyﬂlis
Sean'itylmtmmt.ﬁnﬂmthuemchmged.Lmdetmnyrequhe&dBomw«paymchmmmmmmtmmmdexpam
in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
foderal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right
to reinstate shall not apply in the case of acceleration under Section 18.

20. SlleolNote;Chnngeo(LoanServlec;NoﬁeeotGrhvaheNoborapuﬁalintu'eﬂinlheNote(topther
with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might result in a
changeinthemtity(knownalthe“LoanServicer")ﬂmteollectsPedodicPaynmtadueunderdneNoﬁemdﬂ:inSewﬂty
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instruament, and Applicable
Law.'l‘hetealsomightbeoneormuechanguofthelpmServicermmla:edtounboftheNoﬁe.Ifﬂxu’eiuchangeofﬂle
InmServiea,Borrowa'willbegivmwrittmnoﬁceofﬂ:echangewhichwillstateﬂxemnwand.ddmuofthenewl.oan
Servica‘.thoaddreutowhid:paymmtsdnwldbemadenndanyodminformaﬁonRESPArequiruineonnocﬁonwiﬂxa
noﬁoeoftmnsfetofservicing.It'ﬂleNoteiusoldmdthu'eaftuﬂwLomilmicedbyaLoanSetvicerod:etthanﬂle
purchaser of the Note, the mortgage loan servicing obligations to Borrower will romain with the Loan Servicer or be
transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither &n individual litigant or
lhememberofaclua)ltmtatinesﬁomﬂ:eodlerparty’uaeﬁmupmanttoﬂlilSeanitylnmumtorﬂmﬂlegeaﬂut&le
oﬂ:etpartyhasbrewhedmyproviuionof.ormydutyowedbymmof,ﬂxiuSeeurityInsu-ument.unﬁlmchBonoweror
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
allegedbrewhandaﬂ'otdedﬂwodletpu'tyhmtonmmablepetiodafwrdxegivingofmchnoticebtakomecﬁwacﬁm.
IprpHcathawpmviduaﬁmepmiodwhichnmstolapnbefmcenainwﬁoncmbetakm.thattimopen’odwillbe
deemedtobemmonabhforpnpomofﬁxiaparagraph.memﬁceofwcd«aﬁona.ndopportlmitytoamgiventoBonowet
pursuantﬁoSeeﬁmﬂarndﬂnnoﬁceofwcelmtiongiventoBorrowerpurllmttoSectim 18 shall be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20.

2. HmrdouSubltnneu.Asuuedinﬁthecﬁonzl:(a)“Hazudquubﬂarm”mthooembutmcudeﬁmdu
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radioactive materials; (b) “Environmental Law” moans foderal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (¢) “Environmental Cleamup” includes any
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrowershallnotcmnorpermitdneptmne,uu,disposal.stmge.ormlemofmyl-hzaxdauSubuhnoes,or
ﬂueal:entoreloaseanyl-lazatdws&lbstmcea.onamthePropwty.Borrowerdmllnotdo.norallowmyoneehetodo,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition.or(c)which.duetoﬂleptemee,use,orrelemofaﬂuzatdousSubatmce.cmhuaconditionﬂutadveruly
affects&evdueof&ne?ropetty.lheptwedmgtwommd:dlnotapplytothepreamce,use,orutoragoonthoPmpetty
ofumaﬂqumﬁﬁeaofﬂamdouuSubstmcesﬂutmgmerallyrecogniudtobeuppmpﬂatetonommlresidmﬁa]useaandto
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the
premce.usoorrelemofal-lazatdousSubstanwwhichadverodyaffectsﬂlevahleofﬂlehopﬂty.IfBou'owaleam-.oris
notified by any governmental or regulatory authority, or any private party, that any removal or other remediation of any
HazudwuSubstanoeaﬁ'ectingﬂnel’ropettyianecenary.Bormwerdmllpmmpﬂytakeaunmaryromedialacﬁomin
accordance with Environmental Law. Nothing hercin shall creato any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agroe as follows:
22. Acceleration; Remeodies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
hachdanymvemﬂwwthﬁh&arﬂylu&mmt(bﬂmtpﬁrmmm&eﬂolm

OREGON—Single Family—Fannis Mac/Freddie Mac UNIFORM INSTRUMENT Form 3038 181
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unleuAppHaHeLawprovlduoﬂ:cwbe).Thomﬂeedulle(l)ﬂledehlllt;(b)theuﬂonuqm:ltoemﬁe
deﬁmlt;(c)adnte,notle-tlnnsodlylﬁunﬂudlhﬂnnﬂukllvenbﬂm,bywm&edﬁultmuth
cll'ed;and(d)ﬂnthﬂlretocmﬂneddnuhmcbdmﬁodﬂespoﬁdhhmﬂeemymnuhwdmﬂmd
ﬁemmmdbyﬁh&arﬁylmﬁmmt:ndnhdﬁe?mm.mmﬂeemnrﬁcmnmd
mmmmummmmmmm;mmwmumd-mmu
moﬁcd&mdnmwhmandule.ll’ﬂnddhulthnotewudoncbdmtlndnﬁupedﬂedhﬂn
muu,muuluqmmmmuummmmudmmmwummm
wlﬂloutfnrﬂ:udemndandmyhvohﬂnpowdnlemdalyoﬂlcmedhlpnmedbyApplhthaw.
hndcﬁaﬂhenﬂﬂdhwﬂedaﬂwhcmdhpwuﬂnghsmdhmﬁedh&hmn
hdudlngbﬂmtlmlhdhyrmmbhm'fmandmdﬂthwm
lfLenderhvokuﬁepwdnhmwlﬂmuuwummmm-mmmuﬂu
motmenntddehnnmdofwu’loheﬂontoumﬂuhopuqhhnldandllulluulemdlnodee
wummummmmmumwummcmmmmum
lnﬁemnnerpucrlbedbyAppthehthmmandtooﬂ:cpcnmprualhdbyApphbhhw.Aﬂer
ﬂutlmereqmdbyApplhbhhw,hutegwlﬂ:ontdmdmﬂmowa,dnﬂuﬂﬂuhp«tyatpnblkauﬁon
tothehlghutbldderatﬂuﬂmandplaeaandunderﬂntu'nldedgnhdlnﬁenoﬂuo(nlelnomormmpueeh
Mhmmhmedmm“ymmdmwmwdmmmbypuﬂk
mmmmmtﬂﬁeﬁmaﬂphudnnypnvhmlysdndﬂodnl&%umdemmpmﬂw

TmlteedmlldellvctoﬂnpurchucTrutee’ldeedqulngﬂnl’ropctywlﬂmut-nyeonm-tcwmty,
expeuedorinplbd.TheredtlhlnﬁeTm'sMthmMeavﬂemdﬁe&nthofﬂummm
mded:u-eln.Trmdnﬂlpplythepoeeedlofﬂunlelnﬂutouowhgordc:(l)toallexpenluotﬁenle,
Indndlngbutmtlhnlhdto,mthm’laldaﬁormyl’Ibu;(b)toallmuuredbyﬂnh&uﬂty
Instrument; and (c) any excess to the person or persons legally entitled to it.

23, Reeonveyanee.UponpaymentofallwmsseunedbythisSewrityInsu'ument,LendetduIlrequeatTmneeto
reconveymePMyMﬁmmmSwmwmmtmdaﬂmtuthgdeumdbyﬁhsmw
Inaimmenttonltee.Trusteellmllreconveytherpettywithwtwanmtytothepetmotpenomlegallyenﬁﬂedtoit.
Suehpu’sonorpenonsuhallpayanyreomdationcom.Lendetmaychargewchpamorpermafeeforreconveyingﬂw
Propetty.butonlyifthot‘eeiapaidtoadnirdparty(suchastheTrume)fouervioesrenderedmdﬂaechxgingofﬂlefeeiu
permitted under Applicable Law.

24. SuhlﬂtlneTr-teo.Lmdetnnyﬁomﬁmetoﬁnnmmvemmemdappointawmuummmmim
appoinhedhqwnder.Wiﬂ:wtconveymofﬂmepu‘ty,ﬂlemomtumoﬁallwweedtoalllheﬁtb.powaandduﬁu
conferred upon Trustee herein and by Applicable Law.

25. Altnrneyl’Fee&Asuaedin'hisSeunitylnsmmmtmdinﬂleNote,attouwyn’feeuhnllinchldedmaeawnrdod
by an appellate court.

26. ProhetlveAdvnneel.ThhSeanityhﬂumtmmysdmemdet,atiudinuaﬁm,maymnkeundu
Section9ofthiamwmtwpomw:mwmmewmdﬂghmmmsmmmt.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreemmt.wemaypmchminaumeentywrequmetopmtectminmt.nisinmmcemy,but
needmLﬂmprdwtymnMHﬂwwﬂMbmmdamns&ﬂwwwmmhmmy
not pay any claim you make or anyclnimmndengninstyw.Ywmaylatetcmllhhoovmgeby
providingevidencoﬂ:atyouhaveobtaindpmpatycowelsewbete.

You arereuponsibleforﬂ:eeostofanyinumeep\nchmdbyus.Thecostofthilimmmeemay
beaddedmywemuwtmloanbdme.ﬂthecosthaddedbymncon&actorbmbahmﬂlo
interest rato on the underlying contract or loan will apply to this added amount. The effective date of
covmgemaybelhedabyunprioreovengehpndorﬁedateyoufniledtoprovidopmofof
coverage.

Thewvuagewepwchmnmybeomﬁduablymmuxpmﬁveﬂlminmmywcmobtdnm
ymownndmlyndnﬁsfymyneedforpmpatydmugeeovwageamynmdnwryﬁubﬂity
insurance requirements imposed by Applicable Law.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 gh 12 of
thhSeamiEhmuummtardhmyRiderexewtedbyBouowamdmdedwiﬂxit /

/ . /i
Gt o eI GINCS

(Seal) (Seal)
-Barower -Borrower
(Seal) (Seal)
-Bamrower -Borrower
Witness: Witness
State of Oregon
County of KLAMATH
This instrument was acknowledged before me on %\M\b H‘ Q"ODLI/ (date) by

MARY S RETA, SVEND HOYER-NIELSEN

) TAMARA L MC

A N /2

omon—smmy—mwmumomm Form 3438 181
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PLANNED UNIT DEVELOPMENT RIDER

Application Number 04-05-17-000007

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 11th day of
June 2004 , and is incorporated into and shall be deemed to amend and supplement
theMortgago.Deedoment.orSecm‘ityDeed(ﬁle“Seun’ityInltrummt")of&lemdato,givmbyﬂle
undersigned (the “Borrower™) to secure Borrower’s Noto to ACTION MORTGAGE COMPANY

((heW?ofﬁemdﬂemdquingﬂn?mpmydmihdhme&wﬁtymtmdbcmdat:
11938 KESTREL RD
[Property Address]

ThoPropettyincludombutisnotlinﬁtedto.npatceloflmdinqrovedwiﬂl a dwelling, together with other
such parcels and certain common areas and facilitics, as described in DECLARATIONS, COVENANTS,
EASEMENTS, RESTRICTIONS

(the “Declaration”). The Property is a part of a planned unit development known as
RUNNING Y RESORT

[Name of Planned Unit Development)

(the “PUD™). The Property also includes Borrower’s interest in the homeowners association or equivalent
entityowningotmmnghsﬂwcommonmandfaciliﬁesofﬁnePUD(ﬂao“meAuocinﬁon")andﬂle
uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s
Constituent Documents. The “Constituent Documents” are the (i) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent document which creates the Owners Association;
and (jii) any by-laws or other rules or regulations of the Owners Association. Borrower shall
promptly pay, when due, all dues and assessments imposed pursuant to the Constituent
Documents.

B. Propeﬂylmmm&SolonguhemeAuociaﬁonmaintains,wiﬂ: a generally
mpbdhmnmcocmiu.a“unsbf’m“blmkof’poﬁcyinmﬂngﬂw&opeﬂywhichh
uﬁnfacbrymbmdetmdwhichpmvideainmmcovmgeinﬂlemmnm(inchdhg
deductible lovels), for the periods, and against loss by fire, hazards included within the term
“extended coverage,” and any other hazards, including, but not limited to, earthquakes and floods,
for which Lender requires insurance, then: (i) Lender waives the provision in Section 3 for the
Periodic Paynmtbbmderofﬁneyeulyprenﬁumimtﬂhwnmfmpropenyinmrmmﬂw
Property; and (ii) Borrower’s obligation under Section 5 to maintain property insurance coverage
onthePropel'tyisdeanedsalilﬁedtolheextentﬂntﬂlerequiredcovemgeispovidedbyﬂ:e
Owners Association policy.

Whntl.nndermpireauaconditionofﬂﬁnwaivucanchangeduﬁngthetennofﬂleloan.

BonowershaﬂgiveLmderlxomptmﬁceofmyhpninrequhedpmputyinmmee
coverage provided by the master or blanket policy.

MULTISTATE PUD RIDER—Single Family—Famuie Mao/Froddie Mac UNIFORM INSTRUMENT Form 3150 181
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hdneevmtofadh&ihlﬁmofpmpmyinmmpmeeedlinﬁwofmaﬁmarepak
followingaloutoﬂlePropaty,ortoeonnmnmmdfaciliﬁuof&nePUD,anyproceeds
payablotoBonvwetmhetebynmedmddnllbepaidwlmder.lnldudmllnpplyﬂw
proceedublhemuecmedbyﬂxeSeanityhs&umehedlerornotlhmdu,wi&lﬂ:eexoeu,
if any, paid to Borrower.

C.PublchhblthlmmBonowerduﬂtakemhwﬁomumayberemonableto
insure that the Owners Association maintains a public liability insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
oomequenﬁal.plyuhletoBorrowetinconnecﬁonwimanyeondennmﬁonotoﬂmtakingofallor
anypﬁofﬂ:el’rope:tyotﬂleeommonumandfaciliﬁuofﬂwPUD.orforanyconveyancein
lieuofcondenmaﬁm.mhmbyauipedanddmllbepaidtolmdet.Suchproceedsnhallbe
appﬁedby[nndchoﬂnemmmmedbylheSeanityhs&umtupmvidedeecﬁon11.

E. Lender’s Prior Consent. Borrower shall not, excopt after notice to Lender and with
Lender’s prior written consent, cither partition or subdivide the Property or consent to: (i) the
abando:mmtortermimﬁonofthePUD.exeeptforabmdonmontortanﬁnaﬁonrequhedbylaw
indlecmeofmbstantialdutmcﬂonbyﬁmorothetcmaltyorinﬂlecnseofatukingby
condemmation or eminent domain; (ii) any amendment to any provision of the “Constituent
Downmts“ifﬂwpmviuionisfmﬂwexptmbmeﬁtoﬂn\da;(iii)termimtimofptofoﬂonal
management and assumption of sclf-management of the Owners Association; or (iv) any action
which would have the effect of rendering the public liability insurance coverage maintained by the
Owners Association unacceptable to Lender.

F. RemedhlfBamwadoeanotpayPUDduesnndamnmtswhendue,ﬂ:mLendet
nmypayﬁ:mAnynmunhdhhmedbyLmdaundaﬂthpmgnphdeﬂbmoaddiﬁmﬂ
debtofBouowetsounedbytheSewﬁtyhu&umt.UnleuBorrowernndLenderagreelnoﬂm
tetmsofpaymmt.ﬂlmanmntsd:allbearintetutﬁomﬂledateofdishmenmtntﬂleNototm
mdduﬂbcpayabb.wimmtacﬂ.tmonnoﬁceﬁomLmdamewwmuﬁngpaymmt.

BY SIGNING BELOW, Borrower accepts and agroes to the terms and provisions i
1 and 2 of this PUD Rider. BORROWER: c
- ; ) t
SVEND HO -Ni

MAR RETA -Barrower

(Seal) (Seal)
-Barower -Basrower
(Scal) (Seal)
-Bamower -Barrower

MULTISTATE PUD RIDER—Single Family—Fannie Mao/Freddie Mac UNIFORM INSTRUMENT
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