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2278034

DEFINITIONS

Woﬁsuwdinnml&phsecﬁomofﬂﬁsdocumeﬂmdeﬁmdhdowando&crwoﬁsmdeﬁmdin
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated June l4th, 2004 .
together with all Riders to this document.

(B) "Borrower" is Jerry D Mears, an unmarried man

Borrower is the trustor under this Security Instrument,
(O) "Lender” is Union Federal Bank of Indianapolis

Lenderisa Federal Savings Bank
organized and existing under the laws of the United States

44194029
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Lender’s address is 7500 W. Jefferson Boulevard, Fort Wayne, IN 46804

Lender is the beneficiary under this Security Instroment.
(D) "Trustee" is Northwest Trustee Services
3535 Factoria Blvd SE Suite 200, Bellevue, WA 98006
(E) "Note" means the promissory note signed by Borrower and dated June l4th, 2004
The Note states that Borrower owes Lender Thirty Thousand and 00/100

Dollars
UsS. $ 30,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than July 1st, 2034 .
(F)"Pmputy"meansﬂlcpropertythatisdeocﬁbedbdowunderdwhading "Transfer of Rights in the
Property.”
(G)"Im"mmmcdeueﬁmdbymeNow.pmm,myprepaymemchmuandMMes
dlnunderﬂ::Now,andausumsdmunder&ﬁsSecuﬁtyInsunmem.phsimaest.
(H)“Rldu:"mumaﬂkidersmﬂﬁsSwuﬂqmsuummmatmexxmdbyBomm.mmﬂowmg
Ridersarembeexecuwdbyl!ormwer[checkboxasapplicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweckly Payment Rider Other(s) [specify]

(D"Appllmuehw"mmmaﬂmmﬂmgappﬁuuefedem,mmmm,mmﬁom,
ordimmesandadnﬁnimﬁvemlesandordm(ﬂmthaveﬂ:eeﬂectoflaw)aswellasallapplicableﬁnal.
(D"ComndtyAmdaﬂonDus,Fes,udAmu"maudnes,fm,mmdoma
chugesmmreinposedeomwmtherpeuybyawndonﬁxﬁumassodaﬁomhomwwm
association or similar organization.
(IQ"EhwnmcMWu"mmmymmfaofﬁnﬂs.omermanamﬁonoﬁgimwdby
chwk,dnﬁ,ordnﬁlumpuhﬂumemwﬁchhiﬁﬁawdmrouhmdmﬁcmm,wlephonic
imtrument,compuwr.ormsneﬁcmpesoasmorder.inmgorauthoﬁuaﬁnamialimﬂmﬁonmdebit
orcreditanmount.Suchtermincludes.bmismtlinﬁtedto,point—of-salemfers. automated teller
mwhimhansxﬁom.ﬁmfminiﬁmdbymhphom,wimmmfm,mdmmwdcleaﬁnshouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.
M"Mhedhnwuhnweds”mummywmpmﬁomnmem.awudofdames,mmcwdsmid
bymymhdmny(omermmmmemowdspddmdermewvmgwdesmibedmwﬁon»mr:(i)
dmgem.ordestmctionof,ﬂleProperty;(ii)coMemnationorothermkingofalloranypartofﬂw
Property; (jii) conveyance in licu of condemmation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
N'MmW"memoﬁn:Muuﬁmﬂrmymof,ordaMom
the Loan.
@)'Mdchym"mmthm@ymummdmmr(ﬁpﬁmipﬂmmmm
Note, plus (ii) any amounts under Section 3 of this Security Instrament.
(P)"RESPA"mtheRealEstateSettlumcedm'esAct(IZU.S.C.Sectinn%Oletseq.)amdils
implemcnﬁngregulaﬁon,kagulaﬁonX(%C.F.R.Pm%OO).asﬂ:eynﬂshtbeamendedfromﬁmeto
lime.oranyaddiﬁomlorsmsaorlcgisluﬁonorreguhﬁontlmgovermdlesannsubjectmntter.Asused
in this Security Instrument, "RESPA"refersmanrequimmntsandresuicﬁomthatmimposedinremd
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toa"federauyrelawdmortgageloan'evenifmel.omdoesnotqualifyasa "federally related mortgage
loan" under RESPA.

«Q "SnemhhtuﬂofBamwc"mmmypartylhathasmhnﬁﬂemtthmperty. whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
mmmmmm:(i)mmmofmmmmmm,mm
mdiﬁcationsoflheNote;andﬁi)d:eperfomnmeofBonower’seovemntsandagreemmmﬂaﬂﬂs
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
inm,withpowerofsale,ﬂ:efoﬂowingdeacribedpmpenylocatedinﬂn
Recorder of Klamath County :
[Type of Recording Jurisdiction] [Name of Recording Juriadiction]
Lot 2, Block 58, BUENA VISTA ADDITION to the City of Klamath Falls,
Oregon, according to the official plat thereof on file in the office of
the Country Clerk of Klamath County, Oregon.

which currently has the address of

2309 Oregon Ave [Street]
Klamath Falls [City), Oregon 97601 [Zip Code]
("Property Address”):

BORROWERCOVENANTSMBomwishwmﬂyseisedofmeesmwherebymnwyedandhas
mﬁgmwmmmmmmmumummw.mmmm
of record. Bomwerwamntsandwﬂldefendsemraﬂydwﬁﬂemﬂlerpmyagaimtaﬂclaimmd
demands, subject to any encumbrances of record.

T}ﬂSSECURITYmSPRUMBNTmmbimsmﬁfommvemnmformﬁomluseandmn-unifom
wvmmﬁmﬁmumwwmnmmmammwimmmwwﬂmm
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. PnymmtofPﬂndpll,htuut,Eluwltum,PnplymutChm.andLnteChrp.
Bon'owershallpaywhenduethepdncipﬂof,andintereston,ﬂmdebtevidemedbytheNoteandany
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments duc under the Note and this Security Instrument shall be made in U.S.

Initlais: /‘
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currency. I-Iowever,ifmycheckoroﬁuim&umunreoeivedbyLenderupaymeﬂundertheNoteorthis
SecmiwlmhumemhrmdmlnndaunpﬂmLMmyreqanmymaumbaequempaymm
dwnnderﬂ:eNoteandthisSecuﬁtylnmmmbeminomormomofﬂwfouowingforms,as
selected by Lender: (a) cash; (b) money order; () certified check, bank check, treasurer’s check or
cashicr'scheck,mvidedmymxﬁcheckisdrawnuponaninsﬁmﬁonwhosedepositsareimmedbya
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Paymenmmdeenndrecdvedbylmdawhmrwﬁvedu&ehcaﬁondeﬁsnmdmmeNowmu
suchodnrlocationasmaybedesigmtedbyl.enderinmordamewiththcnotieeprovisionsinSwﬁonlS.
Lmdamymunnmypaynnmmpuﬂﬂpaymmnifthepaymmparﬁdpaymenmminmﬂidcmw
bﬁngdlelmwnem.undermymeptmypaymmpuﬁﬂpaymeminmﬁdemmbﬂnsdwlm
cum:nt,wimomwaimofmyﬁshmhuemdermprejndieemimﬁshmmmfusemchpaymmmpnﬁal
paymmtsinmefuture.bml.enderismtobﬁgntedmapplysuchpaymenmatﬂwﬁmemmhpaymemare
wcepwd.IfuchPaiodicPaymmisappﬁednofimscheduhdduedate,ﬂwnIMermedmtpay

mchfmdsorreturnﬂ:emhoBorrower.Ifmtappliedearlier,suchfnndswillbeappliedtotheoutstmﬂins
pﬁmipalbalancennderﬂ:eNoteimmedinwlypﬂormforeclome. No offset or claim which Borrower
nﬁgﬂhawmwminmemmagﬁmtundadmﬂrdievemmwaﬁommﬁngpaymemdueunder
meNowmmisSmeMmemorpeﬂomﬁngmcwvmnmaMwmedbydﬁsSwmity
Instrument.

2. Apﬂiadmof?aymboerweds.Emeptuoﬁawiudem’bedinﬂﬁsSecﬁonZ.aﬂ
paynnmawepmdandappﬁedbyl@ashnﬂbeappﬁedmmefoﬂowingoﬂuofpﬂoﬁty: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
MbeappﬁedmthaiodicPaymummeommWMchitbmdue.AnyrmﬁmMamum
shﬂlbeappﬁedﬁmmhmnhugu,anmmyoMammdueundermisSwmitylmmmemmd
then to reduce the principal balance of the Note.

HLenderrecdvesapaymmﬁomBomwaforadeﬁnquemPaiodicPaynnmwhichhthdua
mfﬁdemammtwpaymthchamedue,mepaymcmmybeappliedmmeddhquemNymmm
the late charge. IfnnmthmoumiodicPaymmisoummins,Lendermyapplymypaymmceived
ﬁomBonowermmcrcpaynnmofthePeﬁodicPaymtsif,andmﬂwemmdmt,eachpaymentcanbe
paidinfull.Tomeemmmumyexcesseﬁstsafwrthepaynwmisappﬁedmthefuﬂpaymmtofomm
mmPeﬁochaymﬁ.mwhemmykappﬁedmmyh&chmes&w.Vohnﬂrymymemshm
be applied first to any prepayment charges and then as described in the Note.

Anyapplkaﬁonofpaymnm.imnmmemoowds,mMMﬂamousPromdsmpﬁmipddnemdu
tthotesImllnotemMorpostponeﬂleduedate,orchnngeﬂleammt,ofdlePeriodicPaymcnts.

3. FumhforEmowItmu.Bormwershal]paymLenderonmedayPeﬁodicPaymentsaredue
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due
for: (a)mmaMamememMothaiwmsWMchmaminpﬂoﬁtyommisSeanityhsmmmaa
lien or encumbrance on the Property; (b)leaseholdpaymemsormmxlrentsonthePropeny,ifmy; ©)
pmmiumsforanyandaﬂinsuramerequiredbyLendermderSecﬁons;and(d) Mortgage Insurance
premiums,ifany.oranysumspaynblebyBomwermlznduinlieuofthcpaymentofMortgage
msmmpmnﬁumshmoﬂamewi&ﬂnpmvisiomofoﬁonlo.ﬂmiwmsmcdbd"Esmow
Itenn.'Atoﬂgimﬁonoratanyﬁmduﬁngﬂ:etermofﬂnLoan.Lendermyrequirethatconmnnﬁty
Association Dues, Fees,mdAssemments.ifmy.beescmwedbyBomwer,andsuchdues, fees and
assessmcntsshallbeanl!scrowltem.BomwershallpronptlyﬁxrnishtoLenderallnotieesofammmmto
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Punds for any or all Bscrow Items. Lender may waive Borrower’s
oblisaﬁontopawaenderFundsforanyorallBscmetemsatmyﬁnn.Anysuchwaivernnyonlybe
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inw::iﬁng.lntheevcmofsudxwaiver,Bomwershnllpaydirecﬂy,whcnmdwherepayable,ﬂxeamounts
dueforanyEsaowlmmﬁrwﬂehmym:mdhndahsbemwﬁvedbybmdamd,ifundarequires.
maumrdsthendermdpmeﬁdendmmchmynmﬁminmhﬁmepaioduLaﬂamymmﬁm.
Bomw'sobﬁuﬁonwmbmhmymmdmproviderwdpushaﬂmraﬂmnpombedwmdm

such amounts, that are then required under this Section 3.
Lendermay,atmyﬁme,couectandholdFundsinmamoum(a)mfﬁcieumpemﬁtlmdermapply
meFundsuﬂleﬁmespedﬂedunduRESPA,and(b)mtmexeeedﬂnmﬁmmamumahndacm
reqdmundakESPA.Lendershaﬂesﬁmm&eamumofFunda&nmmehsisofcmdamam
mmmofwmofmm&mowlmmowmmmm&me
Law.
TheFundsshaubchddmminsﬁmﬁonwhosedcposiuminmnedbyafedemlagency,
insm:mentality.orenﬁty(inctudingl.ender,ifl.enderisanimﬁtuﬁonwhosedepositsmsoinmed)orin
anyFedemlHomeI.nanBank.LendershallapplytheFundswpaytheEscrowImnolaterﬂmnﬂ:eﬂme
speciﬁednnderRESPA.LendershaﬂmtchnrgeBomwerforholdingandapplyingﬂ)eFunds,annually
Myﬁmﬂwmwmmveﬁﬁm;mmowlm.mmmwmmwmmm
FmdsmdAppﬁmﬂehwpmﬁmundermmbmchachuse.UMmagreememismdeinwﬁﬁng
orApplicableIawrequiresinterestmbepaidonﬂlannds.Lendershallnotberequiredtopayhonower
mhmarmsmmm.mmmmumrmwmwﬁﬁm,hom,mm
shallbcpaidonﬂ:eFmds.LendershaHgivewBomwer,wiﬂnutcharge,anammalaccounﬁngofthe
Funds as required by RESPA.
HdlmisasurphsofFundsheldinmnw,asdeﬁmdmderRESPA,Lzmhrshaﬂmmnm
BorrowerforﬂleexcessfundsinawordamewithRESPA.IfﬂlereisashomgeofFundsheldinmow.
asdeﬁnedmderRESPA,LendershallnotifyBorrowerasrequiredbyRESPA,andBorrowetxhallpayto
Ixnderd:eamoumnecessarymmkeupthcshomgeinwoordamewithRESPA.butinnomoreﬂmnlz
mndllypaylmnts.IfdlereisadeﬁciencyofFundsheldinescmw,asdeﬁnedunderRESPA,Lendershall
mﬁfyBomwaasrequimdbyRESPA.andBomwashaupaymlzndutheamoummnymmh
upthedeﬁciencyinacoordamewileBSPA,butinnonmeﬂnnnmonﬂﬂypaymcnm.
UponpaynnmmfuﬂofaumwcmedbyﬂﬁsSwuﬁtyImuumem,undushaummpﬂymmm
to Borrower any Funds held by Lender.
4.Chargu;uus.Bon'owershallpayalltaxes,amemmenu.charges, fincs, and impositions
amibnhbletotherpatywhichcanmainpﬂoﬁtyoverﬂlisSecmityImu'umem.leaseholdpaymmtsor
sroundrenmanﬂ:e?mpmy.ifany.andCommnﬁtyAssociaﬁonDues.Fees,andAssesmms,ifany.To
theextentthattheeeitemsareEscrowItum.Bomwershallpayﬂwminﬂ:emnnmrpmvidedinSecﬁonl
Bomwshaﬂpmmpﬂydixhameanyﬁmwhichhaspﬂoﬁtyovuﬂ:ixSwmityImﬂmmhm
Borrower: (a)apeuinwﬁﬁngwmepaymemafﬂleobﬁgaﬁonwcmedbyﬂwlieninamanmrmepmble
toLender.butonlysolongasBonowcrisperformingsuchapemnt;(b)conwslxthclicningoodfaiﬂx
by.ordefendsagainstenfomememofﬂwlicnin,legalproceedingswhichinl.ender‘sopinionoperateto
pmemﬁemﬁmmmafﬂnﬁmwhﬂemommoeeeﬁmsmpending.htomymﬂlmchpmowdim
areconclnded;or(c)mresﬁommeholderofﬂ:cﬁenmasmemmmﬁsfncmrymundermbordimﬁng
ﬂlelienmﬂlisSecm-ityInsu'ument.Ifl.cnderdeterminesdmtanypmtofthe?ropeﬁyissubjecttoalicn
whichcanattainprioﬁtyoverthisSecurityImuumm.LendermaygiveBorroweranotioeidenti.fyingthe
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lien.Wid:inlOdaysofthedateonwhichﬂmnoticeiszivm,Borrowershlllsatisfyﬂlelienortakeoneor
more of the actions set forth above in this Section 4.

LaﬂermaywaﬂmBonowermpayaom-ﬁmechngeforaredesmmveﬁﬁcaﬁonand!m
reporting service used by Lender in connection with this Loan.

otherhamdsincludins,bntmtlindwdto,mﬂ:quakumﬂﬂoods, for which Lender requires insurance.
'I‘hisimmanceahallbennintainedintheamoums(' i deductible levels) and for the periods that
Murequim.WhuhMerreqdmmmmﬂnmwedingmmcbugadmim&:wmof
tthoan.ThcinmnmemrﬁuprovidingtheimmameshaﬂbechoxnbyBommmbjeammnder’s
right to disapprove Borrower’s choice, whichrightslmllnotbeexercisedumusonably.bendcrmay
mquireBorrowertopay,inoonnectionwiﬂlﬂlisLoan.eiﬂler:(a)aone-ﬁmechargeforﬂoodwne
determination, certification and tracking services; or (b) a onc-time charge for flood zone determination
andcerﬁﬁmﬁmmﬁmaﬁmheqmmchamesmhﬁmrennppingsmdnﬁluchmguomwﬁch
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
revicwofanyﬂoodmnedetemﬁmﬁonresulting&omanobjecﬁonbynomwer.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage,ulmder'sopﬁonandBomwer'sexpeme.Lendaismdermobﬁgaﬁonmpmchasemy
particular type or amount of coverage. Therefo ,mchcovemscsballcover]..ender,butnﬁahtornﬁght
mtpmwctBonowcr,Bonower’sequityinmeProperty.orﬂ:eoontemsofﬂ:el’roperty.againstanyﬁsk,
hamrdorliabilityandnﬁghtpmvidegreaterorleasercovmgedlmwaspreviouslyineﬂ’ect. Borrower
acknowledsesthatthecostoftheinsunmecovmsesoobtainedmightsigniﬂcanﬂyexeeedﬂwcostof
MrameMBomwawddhveobtdmd.AnyamumdisburudbyLMuunderthwﬁonsmu
bwomadﬁﬁonﬂdehofBommrmredby&hSecnﬂtyImﬁumm.Theummewhmm
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

Auimmmemﬁdesremﬁredbylmdauﬂrmwmofmdmoﬁdwshaubembjwtmundcr’s
ﬁghmdimmmwmﬁmﬁdes.shnﬂhehdeasﬁﬂmﬂmmedm,mdshaﬂmmelmduu
mortgaaeeand/orasanadditiomllosspayee.Lendcrshallhavetherighttoholdthepoliciesandrenewal
certificates. Iflzndureqnﬁres,BomwershaHprompﬂygimeeMaaﬂrwdpmofpaidprcnﬁumand
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
fordanugeto,ordesu'netionof.dleProperty,snchpolicyshallincludeastandatdmortsagechuseand
shaﬂmml:nderasmortgxseeandlorasanaddiﬁonalloaspayee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
maymkeproofoflossifnotmadeprompﬂybyBormwer.Unlessl:nderandBon'owerothcrwiseazree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
hmﬁdmmmmofﬁem,ﬂmmﬁmmmhmﬂmﬂyfuﬁmm
L:nder'ssecuﬂtyismtlmd.Dmhlgmchrepairmﬂrestomﬁonpeﬁod, Lender shall have the right to
mmmimmemomdsunﬁllmdahuhadmoppormﬁtymhnpwtthmpmymememe
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
pmmdy.hﬂamydishnxmomdsmrdnrepaimandmmﬁmmaﬁnﬂemymemainamies
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requiresinteresttobepaidonsuchinsmmeprooeeds,LeMershallnotberequiredwpayBonowerany
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
BomwershallmtbepaidoMofﬂ:einﬂmmepmceedsandshallbeﬂlesoleobligaﬁonofBorrower. If
meWmﬁonorrepuhismtecomnﬂmuyfnsimemlznder’ssecmitywouMbeMemd.lhcinsumme
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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thcexeess,ifmy,pﬁdwnomwa.&nhimnmeprweedsshaubeappﬁedmtheorduprovidedform
Section 2.

HBomwaabandomﬂanpeny,IxMermyﬁb.mgoﬁateandaeﬁlemyavﬁhbleinsme

i andrelntedmatters.IfBorrowerdoeamtrespondwiﬂﬂnwdaysmanoﬁoeﬁ'omLenderthatdm
insuramecnrﬁerhasoﬁeredtosetﬂeachim,d:enlmdernnynegoﬁateandsettleﬂ:eclaim.'l‘he30—day
paiodwﬂbeginwhmﬂwmﬁceisgimhdﬂmwem,mifhﬁaaequimﬁe?mpatynnder
Section 22 or otherwise, BonowerherebyassignstoLender(a)Borrower’sﬁghtsmanyinmnme
proeeedshmamummtmexcwdmelmmanpaidundumeNowmmisSwmitylmum,md
(b)anyotherofBomwer'sﬁghts(othuthanﬂ:cﬁshtmanymfundoflmenrnedprenﬁumspaidby
Bomwa)undaaﬂimmmepoﬁdesmveﬂngthe?mpmy.inwﬁrumchﬂghmmappﬁubhmme
eoverageoftheProperty.Lendamayuseﬂxeimmmepmmdseiﬂmtorepairorremmﬂm?mpatyor
to pay amounts unpaid under the Note or this Security Instrament, whether or not then due.

6.0cmpncy.Bomwershauoempy,esmbﬁm,andusechmpmyuBomwer'spﬂndpd
wddemewiﬁin&ﬂdawaﬁu&eexwuﬁonofﬂﬂs&cnﬁ@hwﬁmmmmﬂwnﬁmewmupyﬂn
Pmpmyummw’sprhﬁmlreddememrnlmomymaﬁamedmofowummy,mlmluﬂer
oﬁawimwhwﬁﬁng.whichwnsﬂﬂaﬂmtbemmﬂywi%mmmﬁm
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
desu'oy,damgeorimpairthel’l'opel‘ty.allowtthropertytodcterlomteorcomnﬁtwasteonthe
Pmpaw.WhemermmtBomwuhmddingmtherpmy,BomwashaunninminmePropatym
ordermprevemmePropeuyﬁomdeteﬁomﬁnsordememinginvﬂueduewimmndiﬁon.Unlessitis
demrnﬂmdpmmammSecﬁonSMrepﬁrormmmﬁonhmtwomnﬁuuyfumm,Bomwushau
pmmpﬂympairtthmpmyifdamsedmavoidmrﬂnrdaaiomﬁonmdame.Himmmem
wndemaﬁonmoceedsampaidhmnmcﬁonwi&damsem.mmemﬁngof,ﬂwmty,mmw
shaﬂhrupondbhﬁrrepﬁrhgormmﬁmﬂnhpaqoﬂyiflmdahnmluxdpmmdsmrmch
pmpom.I.mdernnydisbursepmeeedsfotﬂlerepairsandrestoraﬁoninasinglepaymntorinaseﬂesof
pmmpaymenﬁnmcworkismmphwd.umeimummemwndemmﬁonpmoeedsmmtmﬁdem
torepairorrestoreﬂxel’roperty,Bomwerismtreﬁcvedofnomwer'sobﬁgaﬁonfortheoonpleﬁonof
such repair or restoration.

Lendermitsagentmynmkemsomblemﬂiesuponmdimpecﬁomofﬂ:e?mperty.Ifithas
mwmbhmx.undamymspectdmimﬁorofmeimpmvmmmﬂnm.ummuﬁw
Bomwamﬁwumeﬁmeofmmiormsuchmmwﬂormspecﬁonspedfyingmchmsombhcm.

S.Bomwer’llmnprmﬂon.Bomwashaubemdefauhif.dmingtthoanappﬁcaﬁon
process, BorroweroranypersonsorentiﬁcsacﬁnsatthedhectionofBonnwerorwiﬂlBormwer’s
hnwledsemwmemgawmmﬂaﬂyﬁlx,nﬁﬂwdin;,orimwmmmfomaﬁonmmmmmlmda
(orﬁiledmpmvideLenderwithmtcﬂnlmformﬁon)mmnmcﬁonwim&wLom.Mateﬁﬂ
remmﬁouimhde.bmaemtﬁnﬁwdm,reprmﬁomwmmﬁngmmm’sowupamyofme
Property as Borrower’s principal residence.

9.hntecﬂonofLmdu’shtauthﬂtePropu1yudeshﬂUnderthhSemﬂtylm&matH
(a)BomwuﬁihmpafommewvmnmaMwwnnimdthwuﬁtylmuumem,(b)mm
hahplmowedingﬁﬂmishdgﬁﬁmnﬂyaﬁwtunda’smhmempmyawmﬂshmm
theaninumm(mchuapmoeedingmmmy.pmbaw.mrmndemaﬁonmfmfdm,mr
enforeementofalienwhichmayattainpﬁoﬂtyoverﬂﬁsSecuxityImu'umemortoenforcehwsor
regulations),or(c)BormwcrhasabandonedtheProperty,thenl.endermydoandpayforwhateveris
msombleorappmpﬁmMmoﬁctl:ndu'sin&reuhﬁerpmyandﬁgthﬂaﬂﬁsSwuﬁty
m.mmsmmmwmwmhmofmm,mmwmmﬁm
theProperty.Lcnder‘sactionscaninclude,butamnotlinﬂwdto:(a)payinganysmsecmedbyalicn
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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anormys'feesmpmteaimimaeuinﬂ:erpertyand/ordahmmdathisSecmity including
imsqcumdmﬁﬁonmahnhnptgymmding.&cmgmmimlm.bqthmtﬁnﬁwdw,

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease.IfBorroweraequireafeetitlemdlerperty,theleaselnldandthcfeetitledmllnotnnrgeunless
Lender agrees to the merger in writing.

10. Mortgage Insurance. IfIMerrequiredMortgagelmurameasacondiﬁonofmnkingﬂnLoan,
Bomwerahaﬂpaytheprenﬁumrequiredbminninﬂ:eMomelmmnmeineﬁect. If, for any reason,

y
equivalemmﬂ)eeosttoBomwerofﬂleMomehnummepmviouslyineﬂ’ect, from an alternate
mortgage insurer sclected by Lender. IfmbstanﬁauyequivalentMortaageInmamecoverageismt
available, Bomwashaﬂwnﬁmempayml:ndcrtheamumofthcsepuaclydeaimwdpaymtsm
wmdmwhenﬂleimmmemvaagemsedwbemeﬁect.unduwiumepguseandmmmm
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, mtwittwmndingﬂ\efaaﬂmdleLomisulﬁmwlypaidinfuu.andundershaumtbe
requhedmpayBomwamymwmmurmmsonmchhssmve.mmmhngureqnimhu
mvepaymnmifMonmelmmmemvmge(hmeamummdmrmepaiodMLenderwqdm)
pmﬁ&dbymimumxlxwdbylmderaaﬁnbeoomuavaﬂabk.isobmimd.amundaqum
sepamtelydesismtedpaymtsmmmcprenﬁumforMortgqummm. If Lender required Mortgage
Immameasawndiﬂonofmﬁng&elnmandnomwamreqﬁredmmbsepanwlydedmwd
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s
quremmmrMommlmmmemmmommwimmywﬁmwbameomwam
Lendapmvidinxformmh&mﬂmﬁonmmﬁltermimﬁonisrequimdbyAppﬁmﬂehw. Nothing in this
SectionlOaﬂ’ectsBorrower'soblisaliontopayinterestatﬂ:eratepmvidedintheNote.

Mormagelmmameteimbmunder(oranyenﬁtyﬂmtpmchasestheNote) for certain losses it
myincurifBorrowerdoesmtrepaytheLoanasasreed.Bon'owerisnotapartytotthortgage
Insurance

Mortaageimnmwalmteﬂleirtomlﬁskonaﬂmwhimmameinfomeﬁomﬁnnmﬁme.andmy
emerimaapummwi&oﬁamﬁu&ushueormﬁfymdrﬂsk,mredwehm.mmamnm
areonwrnmandcondiﬁomthntaresaﬁsfactorywthenmrmgeinsurerandﬂleotherparty(orparﬁes)m
mmasreemmm.ﬂmeasmemmmquuimmcmnngeinsummmhpaymmuﬁnsmym
offundsﬂntthemortgageimn'ermayhaveavailable(whichmyinctudefundsobuinedﬁ'omMongnse
Insurance premiums).
Asaresﬂtofhseazremm.l:nder,mypm'chaserofﬂnNow.amtherinma,anyreinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
deriveﬁ'om(ormightbechamcteﬁmdas)apordonofBonower’spaynnntsforMortgaseImmame.in
exchmseforshaﬂngormdifyhgmemnpgcmmm’sﬂsk,mwducinghm.lfmchw
providesmﬂmafﬁﬁawofundernbsashamofmcimm'sﬂskinexchmeﬁ)rashareofthe
premiums pai to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) ynchagreunenuwﬂlnotaﬂeuﬂleamomﬂnthmwerhuluudtopayfor
Mmlmmwmyoﬁamd&ehu.&dmuﬂmhmﬂumm
BomwuwmmfmelumnequdthqwlunotuﬂﬂeBamuwnym

Inidsig:
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m)mmwwmwmmmummwam-um-mmmﬂn
MmlmnmudcﬁeﬂmmmAaﬂlmwmoﬁahw.Mﬂghﬁ
mayhdudeﬁerlghttoreedveeeruhdhdamu.wmquutandobhhunedhﬂonofﬁe
Mmmmnnmmmmmmw.nwwmma
rd'nndofnmelmnneewmﬂmthatmmrudutheﬂmeofnchmedhﬂmor

II.MWLMWMFMMAHWMMmey
to Lender.

If the Property is ed,mthﬁsceHmuustoeedsshaﬂbeappliedtomraﬁonorrepairof
ﬂlc_Pmpa'ty.ifghereshmﬁoqorregdriswomnﬁmﬂyfuﬂbhandhnder'sxcnﬁtyismthmemd.

é‘
E
E

MiseellaneousProweds.Ifﬂlerestomﬁonorrepanmmtwomnﬁcauyfeaxibleorlmder’smmitywould
behsxmmmeMiweﬂamoumceedsshaubeappﬁedmmemmmmedbyﬂﬂsSwuﬁwIm&m.
whcthcrornotthcndne,widltheexeess,ifany,pudtoBorrower.SuchMisceﬂaneoustceedsshaﬂbe
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous
Prowedsshallbeapgliedtod:esumswcuredbyﬂ:isSecurityInsﬂumm, whether or not then due, with

nmlﬁpliedbythefollowingfmction:(a)dwtotnlamomuofﬂlesumsecmedimmdiatelybefomthe

parﬁalmking,desmncﬁon,orlossinvaluedividedby(b)ﬂn

immediately before the parti ing, destruction, or loss in
diately parmltﬂlsms'] :

BomwaaMI:ndao&emheamehwﬁﬁng.ﬁeMiweﬂamoumceedsshaﬂbeappﬁedmmcm

secured by this Security Instrument whether or not the sums are then due.
H%PmpcuylsabandonedwbyBormwer,orif,aftermticebyl..enda-toBonowerthattlw

OppomPgrty(asdeﬁmdinthemx}semmce)offusmnnhmawngosguleachim@rdmges,

sums secured by this Security Instrument, whether or not then due. " Party” means the third party
thatowesBorrowerMiwellaneousProcwdsorthepartyagainstwhoml!orrowerhnsanghtofacuonm
regard to Miscellancous

Proceeds.

Borrowershallbeindefmltifanyactionorpmceeding, whether civil or criminal, is begun that, in
Lender’ ngmm,mﬂdresuhhforfdﬂmofﬁerpenymoﬂmm&ﬁﬂimpairmemoflM’s
intere&tinthePropextyorﬁghtsunderdﬁsSecm'ityInsnument. Borrower can cure such a default and, if
awdmﬁonhuowmed.rdmmaspmﬁdedewdonw,bycwdngmexﬁonmmmeedimmbe
dimﬁmedwiﬁanﬂhgm.mLeMa’sjudmprwhmmﬂdmofﬂwmyoromumwﬁﬂ
imﬁmoflzﬁ'smmhmmyordmmaﬁsmm.mwof
anyawardorclaimfordamasestlmtmattﬁbumhlemtheimpairmentofbender'sinterestinthel’mperty

mmmmw id to Lender.
All Mi ﬂntaremtappliedmrestorationorrepairofﬂ:ePropertyshallbe
applied in the order provided for in Section 2.

lZ.BmkuNotReleued;ForbeameeByLenderNotaWaivu'. Extension of the time for
payMormdiﬁmﬁonofmrﬁuﬁmofthemswcmedbyﬂﬁsSecmiwlmuummpmdbylm

Inltialac
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toBomwumanxcheuormInwreuofBomwamumtopugwwmmeﬁabiﬁtyngomw

preclndeﬂleexerciseofanyﬂghtorremedy.

B.JdntandSevu‘athblllty;Co-deumnndAulmBmd. Borrower covenants
andapeeaﬂutBormwer'sobligaﬁomandﬁabilityshaubejoimandseveml. However, any Borrower who
oo-m'qmﬂ:isSecnﬁtyImmmbutdoeamtexecmdxeNom(a'co-signer"):(a)is igning this
SecmWIm&ummoﬂywmrQaae,mmaNmmqﬂnw-ﬁWsimawmmerggw%me
ternsofﬂxisSecm-ityImtmmt;(b)ismtpermmllyobliuwdwpaythesumsaecuredbyﬂﬁsSecmity
hsmamm;and(c)agmesmunduandmyommmwamwmemm,forbwm
nnk_:anyaccommdaﬂonswithregardtoﬂletelmsofthisSecnrityImu'ummnord:eNotewithoutﬂle
CO-Signer’s consent.

l4.LmnChargu-1:ndamychargeBomwafeesmrserﬁcespafomwdmwnmcﬁonwim
Borrower’s default, forthepmposeofpmwcﬁngLendet‘sinterestinﬂlerpmyandﬁzhtsnnderﬂﬁs
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
Inregardtoanyoﬂmrfeea,thcabsemcofexpressauthoﬁtyinthisSecuﬁtyImu'ummmchargeaspeciﬁc
feewBonowermaumtbeconstmedasapmhibiﬁonond:echargingofsuchfee.Lendernmynotcharge
feesﬂmtmexpresslypmhibiwdbythisSecmityhsummorbyApplicathaw.

Iftthoanissubjecttoalawwhichsetsnnxinnmloanchargea.andthatlawisﬁmllyimerpretedso
mumeintereumoﬂmhmchmesmﬂecwdmmbemuwwdmwnmcﬁmwimthelnmemeedthe
permitted limits, then: (a)anysuchloanchargeshaﬂbereducedbytheamomneoessarytoreducethe
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
ﬁnﬂmwiﬂbemfmﬂedeomvger.undumychmsemmbﬂﬁsmfmdbymdudngﬂ;cpdncipd

of such overcharge.

18. Nodcel.AﬂmﬁwsgivenbyBonowerorI:ndcrinoomncﬁonwiththiaSecnﬁtyInsu'nmem
mbehwﬂﬁng.AnymﬁumBomwmwmdonwiﬂltheuniwhsumshaHbedeamdm
havebeengiventoBorrowerwhennniledbyﬁrstclassmnilorwhenwtuallydeliveredtoBom)wer’s
noticeadd:essifsmtbyoﬂ:ermeam.NoticetoanyoneBormwershallcomtimtenoﬁcetoallBorrowers
uﬂmAmﬁmhhhwexpremlyreqdruomuwix.ﬂwmﬁwaddrusshaﬂbemermAddrw
unl_esaBomwerhasdesigmmdambsﬁmmﬁceaddressbyqoﬁoewLender. Borrower.shallpromptly

mticetoLendersbnllbegivenbydeliveringitorbymilingitbyﬁrstclassmiltoLeMer’sm.idress
connection with this Security Instrument shall not y
rwdvedbyLenkr.HanymﬁwreqdmdhymkSecuﬂwImuummhﬂwreqﬁreduMuAppﬁmble
uw,meAppﬁuueuwrequWiumﬁdymcmnespondingmqlﬁmmﬂcrthecmiw
Instrument.

E
1
]
g. -]
)
!
i
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l‘by ey Cawers “,hellnluofComu-mon.'mm be
governed by federal law W O Jurisdiction in w the Property is located. All rights and
contained in this are subject to any requirements and limitations of

the event that any provision or clause of this Securi Instrument or the Note conflicts with icable
Law.sucheonﬂictahallnotaﬂ'ectoﬂmprovisiomo this Security Instrument or the Note which can be
given effect without the conflicting provision,
usedinﬂﬁsSecmityIm&mm:(a)wordsofd;enmcuﬁmgendershaHmmuﬂimlude
wnespondingmutawrdsorwdsofthefemhﬁmgaﬂa;(b)mﬁshﬂwdnsmmumnmd
includethepluralandviceversa;and(c)meword"nny"givessoledhctetionwiﬂmutanyoblisaﬁonto
take any action.
17.Bormwer’sCopy.BonowershallbegivenomoopyofﬂneNotcandofﬂﬁsSecmitymu'nmun.
18.hnduoftbehvpatyoralendldalhtuuthhmwu.husedindﬁs&cﬁonls,
'hmmmmehopeny'mmmyhgdmbemﬂdﬂmmmehopmy,imhdim.humtﬁnﬂwd
m.mombemﬁdﬂimaemmmfgneqmabondfordwd,mmfordeemimmmmmm

Instrument. Howeva,ﬂﬁsop&onshaﬂmtbeexerdsedbyl:nderifsuchexaciseispmhibiwdby
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provideapeﬁodofmtlesstlnnSOdaysfmmthe the notice is given in accordance with Section 15
wiﬂﬁnwhlchBonowernmstpayallsnmwcmedbythisSecmitylnslmmnt. If Borrower fails to pay
Mcmmpﬁormmeexphaﬁonofﬂﬁspeﬁod,IMmymvohmyremdimpemﬁuedbyﬂﬁs
Security Instrument without further notice or demand on Borrower.

19. Bonku‘lklghtmkdutateAfurAeedmﬂon.IfBomwermeetsceminmndiﬁom,
BomwerdmnhawtheﬁgmmhawmfomemmofﬂﬁsSwuﬂtylmtummdiwonﬁmedatmyﬁm
prior to the earliest of: (a) ﬁvedaysbeforesalcofmePropenypmuamtoanypowerofsaleoontaimdin
this Security Instrument; (b)sudloﬂlerpeﬁodasApplicabchawnﬁghtspecifyforﬂletemﬂmﬁonof
Bomwa’sﬁghmrdnmw;or(c)ennyofajudgmmenfomingthisSwuﬁtyImaumm.Thow
conditions are that Borrower: (a)payslznderaﬂsunnwhichﬂlenwouldbedueunderthisSecmity
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses i inenforcingﬂﬁsSecurityImtrument,including,butmtlinﬁwd
to, reasonable attorneys’ fees,propertyinspecﬁonandvaluaﬁonfees,andoﬂ:erfeesimmmdforﬂw
mwofmmm'smmmmmmmmmmmmmm
mmm»mmym1ymmmmum'smmummm
ﬂzhmmrkrmisSwmﬁqlmmm,MBomwa’sobﬁuﬁonmmymemwcpredbythecmiq

Initiale:
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requiresincomecﬁonwiﬂumtieeofttamferofscrvicing.IftheNoteissoldandthmﬂ:erﬂ:eLoanis
sewhedbyaLoanServicerothaﬂmnd\epmchmofﬂnNow,themortgaseloansewicingobligations
mBomwawmreminwimmeLomServicambeUamfuredmaswcemorlnmSavicaandmmt
aswmedbyﬂneNo&pmrhaserunlemoﬂnrwisepmvidedbydwNotepmcham.

NeitherBorrowernorLendermayeommence,join,orbejoinedwnnyjudicialncﬁon(aseiﬂnran
i 'viduallitipntormememberofaclass)ﬂntmisesfromtheotherparty’sacﬁompmsuanttoﬂﬁs
Secmityhﬂmmemorﬂntﬂkgesﬂntﬁeotherpaﬂylmbrexhedmypmviaionof,oranydutyowedby
reasonof,ﬂ:isSecuﬁtyhs&unnm,mﬁlmchBomwaml:nderhasmﬁﬁedﬂwoﬂlerpany(wimsmh
noticegiveninoompliamewiﬂnlhemquiremnsofSecﬁonlS)ofmchallegedbreachandaﬂ"omdthe
othapartyhaemamsomblepeﬁodaﬂaﬂngivingofmmhmﬁcemmkewnecﬁwacﬁomﬁ
Applkaﬂehwmoﬁdesaﬁmepaiodwhichmelnpubefomm&inwﬁonmbenbn.mmﬁme
peﬁodwiﬂbedeemd&bemmﬂemrpumomofﬂﬁspammThemﬁmofmmﬁmmd
opportunitymcuregivenmBorrowerpmsuamtoSecﬁonZZandthenoﬁceofaecelemtiongivenm
BomwpummmeﬁonlBahaﬂbedeemdbaﬁsfyﬂ:cmﬁoemﬂoppormﬁtymmbmnwﬁw
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
mbmmesdeﬁmdasmﬂcorhamdommbm,pom,mwmby&ﬁmmnmuwm&w
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) 'EnvironmenmlIaw'meansfedaﬂhwundhwsofﬂwjmisdicﬁonwheretherputyislocawdﬂm
relatetohealth.saﬁetyorenvironmulpmtecﬁon;(c) "Environmentalaeamp"incmdesanyresponse
action,remedinlaction,orrennvalaction,asdeﬁnedinEnvironmcntalIaw;and(d)an'Environmml
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Bonowushaﬂmtcuuseorpmnﬁttbeptme,uae.disposal,smrage,orreleaseofanyHanrdous
Submmu,orﬂnuwnmmlmsemyHamﬂomSubmmes,mmmmerpmy.Bomwshaumtdo,
mrallowanyomelsetodo.anyﬂlingaﬁecﬁmﬂlerperty(a)I:ImtisinviolationofanyEnvironmemﬂ
Law,(b)whichcreamsanl!nvimnmemlCondition,or(c)whid:,dnetodwpreseme,use,orreluseofa
Hmr@m&ﬁsm,mawnﬁﬁonhtmmyaﬁwmmevﬂmofme?mpeny.mm
twosentemesshallnotapplytoﬂmpreseme,use.orstorageonmel’mpertyofsmallquanﬁtiesof
Hamﬁomsmmumnmuymgxﬁmdwbeappmpﬂmwmrmlmddmﬁdwmdm
nnintenanceoftthmperty(immding,butnotlinﬂtedto,hamdoussubmﬂinconmmerprodncts).

Borrower shall promptly give Lender written notice of (8) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Enﬁmnm:nmlCondiﬁomimhdingbmmtﬁnﬁwdm.myspﬂﬁng,lmking,dischme,reluseorthreatof
releaseofanyHnmdonsSubsmnce.and(c)mycondiﬁoncausedbythepreseme,useorreleaseofa
HamﬁmSubmmewhichadvuxlyaﬁwmmevﬂmomeropaw.HBomwulum.orhmﬁﬁed
by any governmental or regulatory authority, or any private party, that any removal or other remediation
ofmyHaudomSubmmeaﬁwﬁngmerputyhmry.BomwshﬂlmompﬂymhaHmuy
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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person or persons legally entitled to it.

23. Reconveyance. UponpaymtofausunnsecmedbyﬂlisSecurityInsu'm.Lendershau
requestTnmbemmmnveymerpeuyandshﬂlmmendathisSeanitylm&mmdmm
eﬁdendngdebtmmedbythwmityhmﬁummmem.TmmemurwomeymePropeny
withoutwarrantymthepemonorpersomlegallyenﬁﬂedmit.Suchpusonorpemonsshallpayany
recordaﬁonoosts.lzndamaychargesuchpe:mnorpersomafeeformonvcyingﬂml’roperty,butonly
ifthqfeeispaidwa.ﬂlirdparty(mchasthe'l'mstee)forservicesrcnderedandd:echargingofthefeeis

WARNING
UMeasyonpmvideuswiﬂlcvidemeofmeimummemvmgeasreqnimdbyomwnm
orhmasleemcm,wemypumhaseimmmeatyomexpemempmwctomimerest. This
insurance may, butneedmt.alaopmwctyomimerest.lftheooﬂatcmlbeconudamged.dw
oovmaewepmchasennymtpayanychimyoumaheormyclaimmdeagainstyou. You
mylmmmdmismvmgebymovidingevkbmemumhawobnimdmopmymvmge
elsewhere.
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Youarerespomiblefordnecostofanyimmamepmchuedbyus.Thecostofﬂﬁs
hmramemybeaddedwyomcomactorlomwm.ﬁﬂwcouisaddedmyomcommor
lombalame,ﬂleimemumeonﬂ:cmdeﬂyinseonmctmlomwiﬂapplymﬂﬁsadded
amomn.lheeﬁecﬁvedateofoovemgemaybethedateyompﬁoroovetageWMﬂndate
you failed to provide proof of coverage.

Thecovuagewepmchasemayhecomidenblymoreexpemivedmnimummyoumn
obtainonyourownmdmymtsadsfymyneedforpmpertydamnsecovmgeormy
mnndatoryliabilityimurmereqdrcmtsimpoﬂbyApplicable[aw.

BY SIGNING BELOW, Bomwermeptsandasreesmthetamandcovemtscontaimdindﬁs
SecmitylmuummandinmykiderexecutedbyBonnwerandrecordedwithit.

Witnesses:

Jer l;‘gea{"s\ M—, \\Bo(sn:g

(Seal

-Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF OREGON, Klamath County ss:

On this 14th day of June, 2004 » personally appeared the above named
Jerry D Mears

aMackmwledgedmeforegoin;imummberohmhryaumddeed.
My Commission Expires: ////6/.‘2007 Before me:

e Vit otsl

Notary b:buc for Orogon '

initiae:
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THIS 14 FAMILY RIDER is made this 14th day of June, 2004

aMishnomouwdinmammaubedumedmamaﬂaMsnppmmeMome,Dwdofﬁmo;
Seanitwad(ﬂ:e"SecmityImuumm')ofmemdawﬁvmbydlemdemimd(the "Borrower") to
secure Borrower’s Note to

Union Federal Bank of Indianapolis (the

'Ma')ofmcmdmandmveﬁmmeProperwdmibedmmeSemﬂtylmummmmu:
2309 Oregon Ave, Klamath Falls, OR 97601

[Property Address]

l4FALﬂLYCOVENAN[S.haddiﬁonmdlewvemnmandagreemmmdeintheSecmity
Instrumnt,BorrowerandI:nderfnrdmcovemntandagreeasfollows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
chmpatydescribedmmeSwuﬁWImmmem,mefoﬂowhsimmworhaumramhedwme

whatsoevernoworhm'eaﬁerlocatedin,on,oruaed,orinhendedmbeuudinoomncﬁonwithﬂle
Pmpmy,imhdng,bmmtﬁnﬂwdm,monmrmepmpomofmpplyingmdisﬁhﬁnghuﬁm,
cmﬁng,ehcﬁdw.gu,m,ﬁrandﬁw.ﬁmpmvenﬁonm“ﬁnsmhmamm,wcmwm
access control apparatus, plumbing, bath tubs, water heaters, water closets, ginks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
bﬁMs,M,cmmimaﬁmrﬁnmds,anhrom,mﬁmm,mﬁmMambdﬂmrmwﬁms,
allofwhich,imhdingrephcmnmandaddiﬁomthuam,dmnﬂbedeemedmbeandreminapmtofme
PropertycovcredbymeSecm-ityInsu-ument.Alloftlmfomgoingtogeﬂ:erwiﬁthe?mpenydescn’bedin
mcSwmityImum(mﬂnlusehoMemwifﬂ:eSecmityMumisonaleasehold)mrefermdw
inﬂlisl-4FamilyRiderandﬂxeSecmity1nm'mntasdm'Property."

44194028
MULTISTATE 1- 4 FAMILY RIDER - Fannie Mas/Freddie Mao Uniform Instrument Initials:
Page 1 of 4 3170 3199
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make
a change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and requirements of any
governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
inferior to the Security Instrument to be perfected against the Property without Lender’s prior written

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for which insurance is required by Section 5.

E. "BORROWER'’S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign to
Lender all leases of the Property and all security deposits made in connection with leases of the Property.
Upon the assignment, Lender shall have the right to modify, extend or terminate the existing leases and to
execute new leases, in Lender’s sole discretion. As used in this paragraph G, the word "lease” shall mean
"sublease” if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenmes
("Rents™) of the Property, regardless of to whom the Rents of the Property arc payable. Borrower
authorizes Lender or Lender’s agents to collect the Rents, and agrees that each tenant of the Property shall
pay the Rents to Lender or Lender’s agents. However, Borrower shall receive the Rents until (i) Lender
has given Borrower notice of default pursuant to Section 22 of the Security Instrument and (ii) Lender has
given notice to the tenant(s) that the Rents are to be paid to Lender or Lender’s agent. This assignment of
Rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (ii) Lender shall be entitled to collect and receive all of the Rents of the Property; (iii)
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Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender’s agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not limited to, attorney’s fees, receiver’s fees,
premiums on receiver’s bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charges on the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender’s agents or any judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and manage
the Property and collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents
and has not performed, and will not perform, any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter upon,
take control of or maintain the Property before or after giving notice of default to Borrower. However,
Lender, or Lender’s agents or a judicially appointed receiver, may do so at any time when a default occurs.
Any application of Rents shall not cure or waive any default or invalidate any other right or remedy of
Lender. This assignment of Rents of the Property shall terminate when all the sums secured by the Security
Instrument are paid in full.

I. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or agreement in

which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
1-4 Family Rider.

(Seal) (Seal)
-Borrower Je D rsg -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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