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DEED OF TRUST

MIN: 1000703-0000233180-6

DEFINITIONS

Words used in multiple sectioas of this document are defined below and other words are deflned in Sections 3, 11,

13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in
Section 16,

(A) "Soourity Instrument” mesas this document, which is dated JUNE 9, 2004 '
together with all Riders to this document.
(B) "Borrower" I8 LAURETTA ADAMS

Borrower is the trustor onder this Security Instrursent.
(C) "Londer" Is SIERRA PACIFIC MORTGAGE COMPANY, INC.

Lenderisa CORPORATION  organized and existing under the aws of CALIFORNIA
Lender's address Is 11000 QLSCN DRIVE, SUITE 202, RANCHO CORDOVA, CA 95670

(D) "Trustee” i AMERITITLR
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(B) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is n sepurate corporation that is acting solely
23 a nominee for Lender and Lender's successors and aszigns. MERS b the beneficiary under this Security
Instrument. MERS is organized and existing under the laws of Delaware, and has an address and telephone number
of P. 0. Box 2026, Flint, Michigsa 48501-2026, tel. (888) 670-MERS.
(F) "Note" means the promissary note signed by Borrowerand dated JUNE 9, 2004
The Note states that Borrower owes Lender

FIFTY-THREE THOUSAND SEVEN HUNDRED FIFTY and NO/100----- Dallars
(US.$ 53,750.00 ) plus interest. Bamchlpmnﬂledtoplyﬂﬂsdebthugnhrl’dodic
Pmmmpqﬁodahhhnmmﬁ- JULY 1, 2024
(G) "Property™ meanas the property that is described below under the hosding Tmamumm
() "Loan" mmmmwth.ﬂummwmmmmm
under the Note, and all stns due umder this Security Instrument, plus interest
m-nm-mmmwmmmummbym The following Riders are
to be exscuted by Borrowsr [check box as applicable]:

[ 1 Adjustable Rate Rider [ ] Coadominium Rider [ ] Second Home Rider
[ ] Balloos Rider { ] Planned Unit Development Rider [ ] Otheris) fspecify]
vamu { ] Biweskly Paymeat Rider

(7) "Applioable Law" means all controlling applicable federal, state and local statutes, regulstions, ardinances and
adeinistrative rules and orders (that kave the effect of law) as well as all applicable fimel, non-appealable judicial

(I)'Cmuultym Dues, Foes, and Asscssments® means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium association, homeowsners association or slmilar

organization.

(L) "Electronic Funds Transfer® meass any transfer of funds, other then a transaction originated by check, drafl,
or similar paper Instroment, which is [nitiated through an electronic terminal, telephonic instrument, computer, or
magnetic tape 30 23 10 order, instruct, or authorize a financial institution to debit or credit sm account. Such term
includes, but is not limited o, point-of-sale transfers, awtomated teller machine transactions, transfers initiated by
telephone, wire transfers, and aciomated clearinghouse transfers.

(M) "Escrow Items” mesns those emns that are described in Sectiom 3.

(N) "Miscellancous Proocods” meass any compessation, settiement, award of damages, or proceeds pald by any
(hird party (other than tnsurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (i) condemnation or other taking of all or axy part of the Property; (H) coaveyance
in lew of condemmation; or (iv) misrepreseatations of, or omissions as to, the value sad/or condition of the

Property.

{O) "Mortgage Insurance® means insurance protecting Lender against the nonpaymest of, or default on, the Loan.
(P) "Periodic Payment® means the regularly scheduled amount due for (I) principal and interest under the Note,
plus (i) agy amosnts under Section 3 of this Security Instrument.

(Q) "RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and itx implementing
regulation, Regulstion X (24 C.F.R. Part 3500}, as they might be amended from time to time, or auy additional
or successor legislation or regulation that governs the same subject matter. As used in this Secarity Instrument,
"RESPA" refers to all requiresents and restrictions that are imposed in regard to o "federally relnted morigage
loan™ evea if the Loan does mot qualify ss a "federally related morigage loan" under RESPA.

(R) *Succossor in Intercst of Borrower” means any party that has taken tifle to the Property, whether or not that
party bas assumed Barrower's obligations under the Note and/or this Security Instrument.
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The beneficiary of this Security Instrurnent is MERS (solely a3 nomines for Lender and Lender's successors and
and the successars and assigns of MERS. This Securiy Instrument secures to Lender: () the repayment
of the Losn, and all remewals, extensions and modifications of the Note; and (H) the performance of Borrower's
covesants and agreements mnder this Securily Instrument and the Note. For this purpose, Borrower irrevocably
ffmuwwm,hmmmdm.mmwmwmmm
KLAMATH :
LEGAL DESCRIPTION ATTACHED HERETO AND MALE A PART HEREOF AS BXHIBIT "A."

which currently kas the address of 231 PINNEY STREET [Strent],
CRESCENT {Cwy], Oregos 97733  [ZipCode] ("Properly Address®):

TOGETHER WITH all the improvemenis aow or hereafier erected on the property, and all essements,

and fixiures now or hereafter a part of the property. All replacements and additions shall ulso be

covered by this Security Instrument, All of the foregoing is referred to in this Security Instrument as the "Property. ®

Borrower undersiands and agrees that MERS bolds only legal title to the interests granted by Borrower in this

mmmumwwmumum.mmmmmmmm

successors and assigns) has the right: to exercise axy or all of those inlerests, including, but not lmited to, the right

to foreciose and sell the Property; and in take sary action required of Lender inciuding, but not Rmited to, releasing
and canceliag this Security Instrumest.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
bmwthdMMMhm,mfwmdmd.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natiosal use and non-uaiform covesants
with Limited variations by jurisdiction to constiste 8 usiform security instrument covecing real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
ﬂwmmmwﬁ.ummmwmwmmummmmw
and Ixte charges dme under the Note. Borrower shall also pay fands for Escrow Jtems pursasnt to Section 3.
Payments doe under the Note and this Security Instrument shall be made in U.S. currency. However, if any check
or other insirement recetved by Lender a3 payment under the Node or this Security Instrument is returned to Leader
M,MmWHmwﬂWanﬁhNﬂnﬂﬁwhﬁm
be made in one or more of the following forms, as selectsd by Lender: (a) cash; (b) monmey order: (c) certified
check, bank check, tressurer's check or cashier's check, provided any such check is drawn upon aa institution
whose deposits are insured by a federal egency, lastrumentality, or eutity; or (d) Electroaic Funds Transfer.

are doemed teceived by Lender when roceived at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may
mmwuwwwmwawwmmmmmmm.
Lender may accept any payment or partial payment insufficiest o bring the Loan current, withowt waiver of any
mwummmmmmmwamﬂmhmm.wmu
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not obligated to apply such psyments at the time such payments ars accepied. If each Periodic Payment s applied
as of its scheduled due date, thea Lender noed not pay interest on unapplied fumds. Lender may hold sach unappiisd
funds wntil Borrower makes payment to bring the Loan current. If Borrower does ot do 30 within a reasonable

of thoe, Lender shall either apply such funds or retarn them to Borrower. If not applied earlier, such funds
will be applied to the outstanding principal balauce under the Note immediately prior to foreclosure. No offset or
claim which Borrower might have now or in the future aginst Lender shall relieve Borrower from making payments
due uader the Note and this Security Instrument or performiag the covensnis and agreements secured by this
Security Instrumest.

2. Application of Payments or Procseds. Except as otherwise described in this Section 2, all paymeats
accepted and applied by Lender shall be applied in the following order of priority: (s) interest due under the Note;
(b) principal due under the Note; (c) amownts due under Section 3. Such payments shall be spplied to each Periodic
Payment in the order in which i became due. Any remaining amounts shall be epplied first to Iste chacges, second
0 any other amounts due uader this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a paymeant from Borrower for & delinquent Periodic Payment which includes a sufficient
amount (o pay any Iate charge due, the payment may be applied io the delinquent payment and the late charge. If
more than one Perlodic Payment is outstanding, Lender may apply any paymest received from Borrower to the
repayment of the Perlodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exisis after the payment is applied to the full payment of one or more Periodic Payments, such excess
may be applied to any late charges due. Voluatary prepayments shall be applied first to any prepayment charges
and thex a3 described in the Nots.

Asy application of paymests, insurance procseds, or Miscellaneous Proceeds to priscipal due wnder the Note
sball not extond or postposs the due dute, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Perlodic Paymesis are due under the
Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due for: (a) taxes and
assessments and other Hems which can aftala priority over this Security Insirument 83 a lien or encumbrance on the
Property; (b) leasehold payments or ground reats on the Property, if any; (c) premiums for any und all insurance
required by Lender under Section 5; aud (d) Mortgage Insurance premiums, if any, or any sums payable by
Borrower to Lender in Heu of the payment of Morigage Insurance premiums in accordance with the provisions of
Section 10. These items are called "Escrow [iems." At origination or at any time during the term of the Loan,
Lender may require that Commanity Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promgpily fursish to Lender all notices
of amounts to be paid under this Section. Borrower shall pay Laader the Funds for Escrow Items unless Lender
waives Borrower's obligation to pay the Funds for amy or all Escrow Jtems. Lender may walve Borrower's
obligatian to pay to Lender Funds for any or all Escrow liems at anty time, Any such waiver may oaly be in writing.
In the event of such waiver, Borrower shall pay directly, whea and where payable, the amounts due for any Escrow
ltoms for which payment of Funds has been waived by Leader and, If Lender requires, shall furnish to Lender
receipts evidencing such payment within such time period as Lender may require. Borrower's obligation o make
such payments and to provide receipts shall for all purposes be deemed to be a covenant and agreement contained
in this Security Instrument, as the phrase "covenast and sgreement” is used in Section 9., If Borrower is obligated
to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the smount due for an Escrow Item,
Lendes may exercise Its rights under Section 9 and pay such amount and Borrower shall then be obligated under
Section 9 (0 repay to Lender any such amount. Leader may revoke the walver as to any or all Escrow Hems at any
time by a notice given tn accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all
Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficiest to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under
RESPA, Leader shall estimate the amount of Funds due om the besis of current data and ressonable estinates of
expenditures of future Escrow Items or otherwise in accordance with Applicable Law.
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The Fands shall be held in an Institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lemder, if Lender is aa institstion whose deposits are s0 insured) ar in any Federal Home Loan
Baak. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender
shall not cherge Borrower for holding and applying the Funds, snnually analyzing the escrow account, or verifyiag
the Escrow Items, unless Lender pays Bocrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires imisrest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or esrnings on the Funds. Borrower and Lesder can agree
ia writiag, however, thet imierest shall be paid on the Funds. Lender sinll give o Borrower, without charge, an
anmual accounting of the Funds as required by RESPA.

If there is a surplus of Punds held in escrow, a3 deflned under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. I there is a shortage of Punds held ia escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary t0 make up the shortage in accordance with RESPA, bt in no more than 12 mowthly payments. If there
is a deficiency of Funds held in escrow, as defined mnder RESPA, Lender shall notify Bocrower as required by
RESPA, and Borrower shall pay to Lender the anount necessary to make np the deficlency in accordance with
RESPA, but in no move than 12 manthly pryments.

Upon psymest ia full of all sums secured by this Securily Instrument, Leader shall prompily refund o
Borrower axzy Funds held by Lender.

4. Charges; Liens. Bocrower shall pay all taxes, assessments, charges, fines, and impositions atiributable
to the Property which cea attain priority over this Security Instrumest, leasehold payments or ground reats on the
Property, if any, and Community Association Dues, Fess, and Assessments, if any. To the extent that these items
are Escrow liems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall prompily discharge any lien which has priocity over this Security Instrument unless Borrower:
() agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only
30 long as Borrower 13 performing such agreement; (b) contests the Hen in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the
Hen while those proceedings are peading, but only natil such proceedings are concinded; or (c) secures from the
holder of the Hem an agreemant satisfaciory to Lender subordinating the Hem o this Security Instrument. Hf Lender
determaines that any part of the Property is subject to a Hen which can attain priority over this Security Instrument,
Leader may give Borrower a actice identifying the lien. Within 10 days of the date on which that notice is givea,
Borrower shall satisfy the Hen or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to psy a one-time charge for a real astate tax verification and/or reporting
service used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvemnents now existing or heresfior erected on the

Insured against loss by fire, hazards included witkin the tarm "extended coverage,” and any other hazards
but not Hmited to, sarthquakes and floods, for which Leader requires insuraace. This insurance shall be
maintained in the amounts (isclading deductible levels) and for the periods that Lender requires. What Lemder
requires pursuast to the preceding sentences can change during the term of the Loan. The insarance carries
providing the insurance shall be chosea by Borrower subject fo Lender's right to disapprove Borrower's choice,
which right shall not be exarcised uureasonably. Leader may require Borrower to pay, ia connection with this Loan,
elther: (s) a one-time charge for flood zone determination, certification and tracking services; or (b) a one-time
charge for flood zons determination mnd certification services and subsequent charges each time or
similar changes occur which ressonably migit affect such determimation or certification. Borrower shall also be
for the payment of any fees imposed by the Federal Emergeacy Mamsgement Agency in consection with

the review of auy flood zone determination resulting from an objection by Borrower.

If Borrower [afls to maintain any of the coverages described above, Lender may obtain insarance coverage,
ot Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such covernge shall cover Lender, but might or might not protect Borrower, Borrower's
equity In the Property, or the costeats of the Property, against any risk, hazard or Hability and might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the inswrance coverage
50 obtained might significantly exceed the cost of tasurance that Borrower could have obtained. Any amousnis
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disborsed by Lender uader this Section 5 shall become additional debt of Borrower secured by this
Instrumsest. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such imterest, upon notice from Lesder io Barrower requesting payment.
AnnumuunpﬂdatuphdhyUniuuﬂnunwhuluuipdh#nduﬂbenﬂkdtohn&rsdduh
disspprove such policies, skall inciude a standerd morigage clause, and shall name Londer as mortgagee and/or as
an additional loss payee and Barrower further agrees to generally assign rights o insurance procesds to the holder
of the Note up to the amoust of the outstanding loan balance. Lender shall have the right to hold the policies and

In the eveat of Joss, Ermwuﬂhﬂghapn-ynuknbﬂuhuuuunanhrudLudu'Dnduunymﬂs
proof of loss if mot made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, axy
insurance procesds, whether or not the underlying insurance was required by Laader, shull be applied to restocation
or repair of the Property, If the restoration or repair is ecomomically feasihie and Leader's security is not lessened.
During sach repeir and restoration period, Lender shall have the right to hold such insurance proceeds untll Lender
has had an opportusity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be underisken promptly. Lender may disburse proceeds for the repairs and

shall be appliad io the sums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid to Borrowsr. Such insurance proceeds shall be applied in the order provided for in Section 2,

If Bocrower shandons the Property, Lender may flle, negotiate and settle any avallable insurance clatm and
related maiters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier kas
offered to seile 2 claim, then Lender may negotiate and settie the claim. The 30-day period will begin whea the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby

to Lender (a) Borrower's rights to any insurance proceeds in an amount not to exceed the xmounts unpaid
umder the Note or this Security Instrument, and (b) any other of Borrower's rights (other than the right to any refund
of unearned premiums paid by Borrower) uader all insarance policies covering the Property, insofsr as such rights
are applicable to the coverage of the Property. Lender may use the inswrance proceeds either to repair or restore
the Property or to pay amounts uspaid under the Note or this Securily Instrument, whether or not thea due.

6. Ocoupancy. Borrower shall occupy, establish, and nse the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal resideace for at least oae year after the date of occupancy, unless Lender otherwise agrees in
writing, which consest shall not be unressonsbly withheld, or unless exiemmating circumstances exist which are
beyond Borrower's costrol.

7. Presecvation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower Is residing in the Property, Borrower shall maintain the Proparty in order to preveat the Propesty from
deteriorating or decreasing in value due to jis condition. Unless it is detarmined pursusnt to Section 5 that repair
or restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avaid farther
detecioration or damage. If inssrance or condemmation proceeds are paid in comnection with damage to, or the taking
of, the Property, Borrower shall be respousible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and resioration In a single paymest or
in a series of progress payments as the work Is completed. If the insurance or condemnation proceeds are not
sufficient (o repair or resiore the Property, Borrower is ot relieved of Borrower's obligation for the completion
of such repair or restorstion.
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Lender or Its agest may make reasonable eniries upoa and inspections of the Property. i it has reasonsble
cawse, Lender may inspect the interior of the improvements on the Property. Leader shall give Barrower notice at
the time of or prior to such an intarior inspection spocifylng such ressonable cause.

8. Borrower's Loan Applostion. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or estities acting at the direction of Bocrower or with Borrower's knowledge or consent
gave muferially false, misleading, or inaccurate information or statements to Lender (or failed to previde Lender
with material information) in connsction with the Loan. Material representations include, but are not Hmited to,

Borrower's occupancy of the Property a3 Borrower's principal residence.

9. Protection of Lender's Interest In the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there Is a legal
proceeding that might significantly affect Lender's imterest in the Property and/or rights under this Securlty
Instrument (such as a procesding in bunkruptcy, probate, for condemaation or forfeiture, for enforcement of a lien
which may aitsin priority over this Security Instrument or #0 enforce laws or regulations), or (c) Borrower has
abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate o protect Lender's
imterest in the Property and rights wader this Secarity Instrument, inciuding protacting and/or assessing the value
of the Property, and securing and/or repairing the Propecty. Lender's actions can jnclude, but are sot limited to:
(a) puying any sums secured by & lien which kas priority over this Security [nsirument; (b) appesriag in court; and
(c) paying reasonable atturmeys’ fees to proisct it intecest In the Property and/or rights under this Security
Instrument, including its secured position in & bankruptcy proceeding. Securing the Property includes, but is not
Haited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate baikiing or other code violations or dangerous conditions, smd kave utilitles tarned on or off.
Although Lender may take action under this Section 8, Lender does not have to do 30 and is not under any duty
or obligation to do so. It is agreed that Londer incurs no Hability for not taking any or all actions soihorized under
this Section §.

Any amowmts disbursed by Lender under this Section 8 shall become additional debt of Borrower secured by
this Security Instrument. Thess amounts shall bear infersst at the Nots rate from the dade of dishursement and shall
be payable, with such imterest, upon notice from Leader to Borrower requasting paymest.

If this Security Instrement is on a leasehold, Borrower shall comply with all the provisions of the loase. If
Borrower acquires foe title to the Property, the leasehold and the fee title shall not merge unless Leader agrees to
the merger in writing.

10. Mortgage Insurance. If Lesder required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintsin the Mortgage Insurance in effect. If, for any resson, the
Morigage Insurance coverage requiced by Lender ceases to be avallshle from the mortgage insurer that previously
provided such insurance and Bocrower was required to make separately desigusied payments toward the premiums
for Morigage Insurance, Barrower shall pay the premiums required (o oblain coverage substantially equivalent to
the Morigage Insurance previously in effect, at 2 cost substantially equivalent to the cost to Bocrower of the
Morigage Insurance previously In effect, from an slternate mortgage insurer selected by Lender, H substantialty
equivalest Morigage Insurance coverage Is not available, Borrower shall contimse to pay to Lender the amount of
the separately designated payments that were dua wheu the insarsnce coverage coased to be in effect. Lender will
accept, use and retain these paymests ss a non-refundable loss reserve in lien of Morigage Insurance. Such loss
reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any inlerest or earnings om such loss reserve. Lender can no longer require loss
reserve payments f Mortgage Insurance coverage (ia the amount snd for the period that Lender requires) provided
by an insurer selected by Lender again becomes avallable, is obtained, and Lender requires separately desigmated
payments toward the premiums for Mortgage Insurance, If Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was required 4o make separately designated paymenis ioward the premiums for
Mortgege Insurance, Borrower shall pay the preminms required to maintain Morigage Insurance in effect, or to
provide a non-refundable loss reserve, until Lender's requirement for Mortgage Insurunce ends in accordance with
any writien agresment betwees Borrower and Lender providing for such termimation or until termination is required
by Applicable Law. Nothing In this Section 10 affects Borrower's obligation to pay interest at the rate pravided in
the Note.
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Mortgage Insurance reimburses Leader (or any emtity that parchases the Note) for certain losses it may incur
If Borrower does not repsy the Losn as agreed. Borrower i not a party to the Mortgage Insurance.

Insurers evaluxte their fotal risk on all sach insurance in force from time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses. These agrooments are oa terms
and conditions that are sstisfaciory 10 the morigage insurer and the other party (or purties) to these agreemments.
These agreements miay require the mostgage Insurer (o make payments using any source of funds thst the morigage
insurer may kave avallable (which may incinde fands obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, snother insurer, any reinswrer, any other
entity, or axy affillate of any of the foregoing, may recaive (directly or indirectly) amounts that derive from (or
might be characterized as) a portion of Borrower's paymeuts for Morigage Insurance, ia sxchange for sharing or
modifying the morigage insurer's risk, or reducing losses. If such agresment provides that an affiliate of Lender
takes a share of the insurer's risk in exchange for a share of the premaiwms paid to the insurer, the arrangement is
often termed "captive reinsurance.” Further:

(a) Any such agreaments will not affect the amounts that Borrower has agreod to pay for Mortgage
Insurance, or any other terms of the Loan. Such sgrooments will not inaresse the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund,

(b) Any such agreements will not affect the rights Borrower has® if any * with respect to the Martgage
Insurance under the Homeowners Protection Act of 1998 or any other law. Theso rights may include the right
to receive certain disolosures, to request and obtaln canceilation of the Mortgage Insurance, to have the
Mortgage Insurance terminsted automatioally, and/or to receive a refund of any Mortgage Insuramce
premiums that were uncerncd at the time of sach cancellation or termination,

11. Assignment of Misceflaneous Proceeds; Forfeiture. All Miscellansous Proceeds are hereby assigned
to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceads shall be appliod to restoration or repair of the
Property, if the restoration or repair is economically foasible and Lander's security is not lessened. During such
repair and restoration period, Lander shall have the right to hold such Miscellaneous Proceeds until Lender bas kad
an opportunity to inspect such Property o ensure the work has been cospleted to Lender's satisfaction, provided
that such inspection shall be undertsken promptly. Lender may pay for the repairs and restoration in a single
disbursement ar in a secies of progress paymenis as the work is completed. Unless an agreement is made in writiag
or Applicable Law requires isterest to be pald on such Miscellaneous Procesds, Lender shall not be required to pay
Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically
feasthle or Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrament, whether or not thea due, with the excess, if any, paid to Borrower. Such Miscellaneoss
Proceeds shall be applied in the ocder provided for fn Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds akall
be applied to the sums secured by this Security Instrament, whether or not then due, with the excess, if any, paid
to Botrower.

In the evest of u partial taking, destruction, or Joss in value of the Property in which the fatr market valoe
of the Property immedistely before the partial taking, dastruction, or loss in value is equal fo or grester than the
amount of the sums secured by this Sacurity Instrament immediately before the partial taking, destruction, or loss
in vaine, unless Borrower and Leader otherwise agree in writing, the sums secured by this Secsrily Instrumest shail
be reduced by the ansoust of the Miscellansous Proceeds muitiplied by the following fraction: (a) the total amount
of the sums socured immediately before the parfial taking, destraction, or loss in value divided by (b) the fadr markst
vahie of the Property immetiately before the partial taking, destruction, or loss in value. Any balance shall be paid
to Borrower.

In the evest of a partial taking, destruction, or loss in value of the Property in which the fuir markst value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amoant of the
sums socured immediately before the pastial taking, destraction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the Miscollameous Proceeds shall be applied to the sums secured by this Secarity
Insirument whether oc sot the sums are then due.
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If the Property is abendoned by Borrower, or {f, after notice by Lender to Borrower that the Opposing Party
(as defined In the next sentence) offers to make an award (o settle a claim for damages, Borrower fals to respoud
t0 Lemder within 30 days afier the date the notice is given, Lender is authorized to collect and apply the
Miscellaneous Procoeds either o restoration or repair of the Property or to the sums secured by this Security
Instrament, whether or not then dus. "Opposing Party” means the third party that owes Borrower Miscellaneous
Procoeds or the party agsinst whom Borrower has a right of action in regand to Miscellancous Proceeds.

Borrower shall be in defanlt if say action or proceeding, whether civil or criminal, is begun that, in Lender's
jodgmeent, coald result in focfelture of the Propesty or other material impairmest of Lender's interest in the Property

Lender's judgment, preciudes focfeiture of the Property or other material impairment of Lender's interest in the
Property or rights under this Security Instrement. The proceeds of any award or claim for damages that are
attribatable to the bmpairment of Lemder's interest in the Property are herebry assigned and shall be paid to Lender.

All Miscellaneows Proceeds that are not applied to restoration or repair of the Property shall be applled in
the order provided for in Section 2.

12. Borrower Not Released; Forbearanoce By Lender Not & Waiver. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrumeat granted by Lender to Borrower or
any Saccessor in Interest of Bosrower shall not operaie to release the liability of Borrower or any Successors in
Interest of Borrower. Lender shall mot be required to commence proceedings against amy Successor in Interest of

including, '
of paymeats from third persons, entities or Successors in Interest of Borrower or in amounts less than
the amount then dee, shall not be a waiver of or preciude the exercise of sny right or remedy.
13. Joint and Soversl Lisbility; Co-signers; Sucoessors and Assigns Bound. Borrower covemants and
agrees that Borrower's obligations and Hability shall be joint and seversl. However, any Borrower who co-signs this

amy
of this Security Instrument oc the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrwment in writing, and is approved by Lender, shall obiain all of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Barrower's obligations and
Hability umder this Security Imstrument umiess Lender agrees to such relesse in writing. The covemants and
agreements of this Security Instrument shall bind (except a3 provided in Section 20) and benefit the successors and
assigns of Lender.

14. Loan Charges. Leader may charge Borrower fees for services performed in comnection with Bocrower's
defsult, for the purposs of protecting Lender's interest in the Property and rights under this Security Instrument,

but not limited to, sitorneys'fees, property inspection and valustion fees. In regard to say other fees, the
shsence of express authority in this Security Instrursent (0 charge a specific feo 10 Borrower shall xot be comstrued
as a prohifbition on the charging of such fee. Lender may not cherge foes that are expressly prohiblied by this
Security Instrumest or by AppHicable Law.
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If the Loan is subject o a law which sets maximum loan charges, and that law is finally imterpreted s0 that
loan charges collacted or to be collected in connection with the Loan exceed the permitted

Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borruwer or Lender in comnection with this Security Instrument must be
ia writing. Any notice to Borrower in conmection with this Security Instrument shall be deexned #0 have been given
to Borrower when mailed by first clsss mail or when actwally delivered to Borrower's sotice address if sent by other
means. Notice to any one Barrower skall constituie notice to all Borrowers unless Applicsbie Law expressly requires
otherwise. The notice address shall be the Property Address mnless Borrower kas designated a substitute notice
address by notice to Lender. Barrower shall promptly notify Lender of Borrower's change of address. If Londer
specifies a procedure for reporting Borrower's change of address, thea Borrower shall only report a change of
address through that specified procedure. There may be only ome designated notice address under this Security
Instrument at any one time. Any notice to Lender skall be given by delivering it or by mailing it by first class mail
to Lender's addrees stated herein unless Lender has designated another address by notice to Borrower. Any notice
in coamection with this Security Instrursent shall not be deemed to have been given to Lender wntil actually received
by Lender. If any notice required by this Security Instrumest is also required under Applicable Law, the Applicable
Law requirement will satisfy the corresponding requirement undes this Security [nstrumest.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jucisdiction in which the Property is located. All rights and obligations contained in
this Security Instrument nre subject fo axy requirements and limitations of AppBcable Law. Applicable Law might
explicidy or baplicily allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as » prohibition against agresment by comtract. In the event that any provision or clesse of this Security
Instrament or the Note coaflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrumest or the Note which can be gives effect withost the conflicting provision.

As used in this Security Instrument: () words of the masculine gender shall mean and include corresponding
nester words or words of the feminine gender: (b) words in the singular shall meen and include the plural and vice
versa; and (c) the word "may” gives sole discretion without any obligstion to take any action.

17. Borrower's Copy. Borrower shall be givea one copy of the Note and of this Security Instrament.

18. Transfer of the Property or a Beneficial Interest in Borrower. As usad in this Section 18, “Inferest
in the Proper(y" means any legal or beneficial interest in the Property, Inchading, but not Himited to, those beseficial
intevests transferred in a bond for deed, contract for deed, installment sales contract or escrow ngreement, the intent
of which Is the transfer of title by Borrower at a future daie fo a purchaser.

If all or any part of the Property or any Interest in the Property is sold or tramsferred (or if Borrower is not
a natural person and a beaeficial Intecest ln Borrower Is sold or transferred) without Lender's prior writlen consent,
Lender may require immediate pryment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Leader exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 duys from the date the motice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. H Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitied by (his Security Instrament without further
notice or demand on Borrower,

19, Borrower's Right to Reinstate After Acoeleration. If Borrower meets certain conditions, Barrower shall
have the right to kave enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a)
five days before sale of the Property pursuast to any power of sale coniained in this Security Instrement; (b ) such
other period as Applicable Law might specify for the termination of Borrower's right to refustate; or (c) entry of
a judgment eaforcing this Security Instrumest. Those conditions are that Borrower: (2) pays Lender all sums which
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thea would be due under tis Security Instrument and the Note a3 if no acceleration had occurred; (b) cures amy
wammmuw;@muwmmmquw.
including, but not limited o, reasomshle attorneys’ foes, property inspection and valuation fees, und ofher foes
incurred for the purpose of protecting Lender's iterest in the Property and rights under this Security Instrunest;
m@mmmummmmmmwmmmhumm
mmmmmumhmmmmﬂumwuwﬂy
shall contisue unchengsd. Lender may require that Borrower pay such reiasiatement sums and expenses
in oge or more of the following forms, as selected by Lender: (a) cash; (b) momey order; (c) certified check, bank

i

20. Salo of Note; Change of Loan Servicer; Notice of Grievance. The Node or a partial interest in the Note
(together with this Security Instrument) can be s0ld owe or more times without prior notice to Borrower, A sale
mmmmmummnu'mwmmmmuwm
Nudﬁhmmﬂmn&umlﬂmwgoNWMﬁeNoh. this
Security Instrument, MAMHW.MMMNN;MMW&MMS&MW
to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change
which will state the name and address of the new Losn Servicer, the address to which paymesis should be made

hmdmmmmmm.nwmmamwmmum
before certain action can be taken, that time period will be deemed (0 be ressonsble for purposes of this .
mmamuwmmwmmmmsmzzudmmd
mm»mmnmlamhwmmmmwwmm
corrective action provisioas of this Section 20.

21. Hazsrdous Substances. As used I this Section 21: (s) "Hazardous Substances™ are those substances
defined 33 toxic or hazardous substances, pollutants, or wastes by Exvironmental Law and the follewing substances:
m.m.mwummmmmw-mmmm.
materials coataining asbestos or formaldehyde, and radioactive matecials; (b) *Eaviroomestal Law” means foderal
mwmdmwmmmkmunummmum
protection; () “Environmenial Cleanup” includes any respomse action, remedial action, or removal action, ss
defined in Enviroxmental Law; and (d) an "Esvirosmestal Condition” means a condition that can case, contribute
to, or otherwise trigger an Environmental Cleanap.

Borrower shall mot cause or permit the presence, use, disposal, storags, or relesse of any Hazardous
Swbstances, or threaten to release any Hazardous Sabstances, on o In the Property. Bocrower shall aot do, nor
mmdumu.mmmupmwunmummdmwm.mm
creates an Enviroameatal Coadition, or () which, dus to the preseace, use, or release of a Hazardous Substance,
maWMMMNWdNM.WMmmMqu
dnm.m.cﬁnpmh?mpuﬂafmﬂquﬂﬂ-dﬂmm&umm
mmdwhqmmmm“ﬂmmwhrmmm.hm
timited 0, hazardous substances in consumer products).
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If Lender invokes the power of sale, Lender shall exsouts or cause Trustee to execute & written notice
of the occurrence of an event of defaukt and of Lender's election to cause the Property to be sold and shall
cause such notice to be recorded in each county in which any part of the Proporty is loonted. Lender or
Trustec shall give notice of sale in the manner presaribed by Applicable Law to Borrower and to other
persons prescribed by Applicable Law. After the time required by Applicable Law, Trustee, without demand
on Borrower, shall seil the Property at public auction to the highest bidder at the time and place and under
the terms designated in the notice of sale in oae or more parcels and in any order Trustee detecmines, Trustee
may postpane sale of all or any parcel of the Property by public aancuncement st the time aad place of any
previously scheduled sale. Lender or its designes may purchase the Property at any ssle.

Trustes shall deliver to the purchaser Trustee's deed conveying the Property without sny covenant or
warranty, expressed or implied, The recitals in the Trustee's deed shall bo prima facis ovidenoe of the truth
of the statements made thercin. Trustoe shall apply the prooeeds of the sale In the following order: (a) to all
expenses of the sale, including, but not limited to, reasonable Trustee's and sttorneys' foes; (b) to all sums
sooured by this Seourity Instrument; and (o) any excess to the person or persons legally entitled to it.

23. Reconveyance. Upon psymest of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Secority Instrument and all notes evidencing debt secured
by this Security Instrument to Trustee. Trustes shall roconvey the Property without warranty 1o the person or
porsous legally entitied to it. Such person or persons shall pay xuy recordation costs. Lender may charge such
person or persons a fee for reconveying the Property, but only if the fee is paid to a third party (such as the
Trustee) for services remdered and the charging of the fee is permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a succemsor trusiee to
any Trustee appointed herounder. Without conveyance of the Property, the successor trustoe shall succoed to all the
title, power and duties cosferred upon Trustee herein and by Applicable Law.

23, Attorneys' Fees. As used in this Security Instrument and in the Note, attornsrys' fees shall incinde those
awarded by an appeliate court.
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26. Protoctive Advances, mmmmmmw.umm.mym
|n&:&uh|OdﬂbSunwyhnum-lbpmudLudu&hnuuhﬂnnmnnyndmﬁhuﬂuﬁhS«:ﬂy
Instrument,

Z7. Required Evidence of Property Insurance.

WARNING

Ulhyupovﬂeuwl&wuuudhmmumﬂﬁbywm
or Joan agreement, we may purchase insurance st your expense to protect our iujerest. This
insurance may, but need 80t, also protect your interest. If the collateral becomes damaged, the
mwmuyumuyddmyumhuuyddquﬂmuw. You may
humodlhsmhypwﬂngwﬂuuﬁdmhwobﬁudmm
elsewhere.

You are respomsible for the cost of any insurance purchased by us. The coet of this
insurance may be added to your contract or loas balasce. If the cost is added to your comtract or
Joan balance, the inferest rate on the wnderiying contract or loss will apply to this sdded amount.

mm&dmmhmﬂmmmwwhhumm
to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
Mummﬂwu%mﬂhm“mwuymy
linbility Insurance requirements imposed by Applicshle Law.
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wacumcmow.nummmmmmmmmmmmu
Security Instrument and in any Rider execated by Borrower and recorded with it.

URETTA ADAMS et B
(Seal) (Sesd)

-Borrower -Berrower

(Sead (Seal)

-Borsower Borrewer

Loan No: 0000233180
STATE OF OREGON, DE%A*‘ County =:
i ~Sh
Onthis | day of Q—\'m': v D204 . persosally appeared

[awnitts Aduime)

and acknowiedged the foregoing instrumest 40 be kvex voluntery act and deed.

My Comision Expires \l/‘) 5 Before me:
OFFICIALSEAL Ny P B Ovgon E

CATHY LAWGATES 3 This Instrareent Was Prepared By:
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EXHIBIT “A”
LEGAL DESCRIPTION

A portion of Lot 1, Block 1, PINNEY’S ACRES, according to the official plat thereof on file
in the office of the County Clerk of Klamath County Oregon, more particularly described as
follows:

Beginning at the Northeast corner of said Lot 1, PINNEY’S ACRES; thence North 89° 20’
West 150 feet; thence South 0° 39’ West 326.14 feet; thence 127.93 feet along a circular curve
(central angle = 35° 16’ 40 radius = 207.78 feet) to the point of tangent; thence South 89° 20’
38” East 30 feet; thence North 0° 39’ 297.95 feet to the Northeast corner of said lot and the
point of beginning.
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