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DEED OF TRUST
Mortgage Electronic Registration Systems, Inc. (MERS) is the Grantee of this Security Instrument
MIN 1002978-1000201452-2

DEFINITIONS

Wordsusedinmulﬁplesecﬁomofﬂlisdocmnentmdeﬁnodbelowandoﬁmwmdsaredcﬁnedin
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated June 17, 2004 ,
together with all Riders to this document,

(B) "Borrewer"is Neil I. Anderson and Elaine C. Anderson, husband and wife

Borrower is the trustor under this Security Instrument,
(C) "Lender"is Whidbey Island Bank

Lender is a Washington Corporation

organized and existing under the laws of State Of Washington
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Lender's address is 450 SW Bayshore Drive, Oak Harbor, WA 98277
(D) "Trustee"is Amerititle

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERSmasepan.teoorponﬁonthatu
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary
under this Security Instrament. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated June 17, 2004

The Note states that Borrower owes LenderOne Hundred Sixty Nine Thousand Five
Hundred and no/100 Dollars
(U.S. $ 169,500.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than July 1, 2034 .

G "Pmperty"memﬂxepmputythatisdmn’bedbelowmduﬂwheading”hmferofRightsinthe
Property."

(H) "Loan" means the debt evidenced by the Note, plus intcrest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(I) "Riders" moans all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweckly Payment Rider Other(s) [specify]

(J) "Applicable Law" means all controlling applicable federal, state and local statutes, rcgulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(K) "Commnunity Association Dues, Fees, and Assessments™ means all dues, fees, assessments and other
charges that are imposed on Bomower or the Property by a condominium association, homeowners
association or similar organization.

(L) "Electronic Fands Tramsfer” means any transfer of funds, other than a transaction originated by
chzck,draﬁ,orsmﬂarpapums&mengwhchumhatedthrwghmelec&omctﬂmm telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by tclephone, wirc transfers, and automated clearinghouse
transfers.

(M) "Escrow Items™ means those items that are described in Section 3.

(N) "Miscellaneous Proceeds™ means any compensation, scttiement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(O) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan,

(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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(Q) "RESPA" means the Real Estate Scttlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that arc imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(R) "Successorin Interest of Berrewer" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomince for Lender and Lender's
successors and assigns) and the successors and assigns of MERS. This Security Instrument
secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the
Note; and (ii) the performance of Bomower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
in trust, with power of sale, the following describod property located in the
County of Klamath :
[Typo of Recording Jurisdiction] [Name of Recarding Jurisdiction)

which currently has the address of

4317 LaHabra Way [Street]
Klamath Falls [City], Oregon 97603  [Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now or hereafter crected on the property, and all
easements, appurtenances, and fixtures now or hercafter a part of the property. All replacements and
additions shall also be covered by this Security Instrumeat. All of the foregoing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Bosrower in this Security Instrument, but, if nocessary to comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to exercise any
or all of those interests, including, but not limited to, the right to foreclose and scll the Property; and to
take any action required of Lender including, but not limited to, releasing and canceling this Security
Instrument.
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
&eﬁgMbmﬂandomwyﬁerputymdMﬂanputyhmmmbMexceptfmmmm
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-yniform
covenants with limited variations by jurisdiction to constitute a uniform sccurity instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agreo as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
ptepaymentchargeamdlatechargesdueundetﬂleNote.Bormweraha.l]alwpayﬁmdsfotElcrowItems
pursuant to Section 3. Payments duc under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent ents
duelmdnrtheNoteandﬂxisSecuﬁtylnsﬁmncntbemadeinoneormoreofthefoﬂowingmas
sclected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
caghicr's chechpmvidedmysuchchwkisdmwnuponmins&mﬁonwhosedepoduminsmedbya
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

PaymentsaredeemedmceivedbyLendetwhenmeivedatﬂwlocaﬁondcsigmtedinﬂmNoteornt
such other location as may be designated by Lender in accordance with the notice provisions in Soction 15.
Lendermayrehn'nanypaymentm'pﬂalpaymcntifthepaymcntorpﬁalpaymentsareinmﬁcimtto
bring the Loan current. Londer may accept any payment or partial payment insufficient to bring the Loan
current,withoutwaiverofanyrighmheremderorprejudicetoitsrightstoteﬁwsuchpaymentorpﬂal
paymcntsinthefuture,butLendcrisnotobligatedtoapplywchpaymentsattheﬁmemchpaymenum
accepted.IfeachPeriodicPaymentisappliedasofitlschednlodducdate,ﬂlenLenderneednotpay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
mighlnwmwmmthemmagﬁnuhndalhnﬂmﬁmBomwu&ommakingpaymmmm
tthoteandﬂnisSwmitmemtmpufmningthecwmtsmdagmemmtsmmdbythinSecuﬂty
Instrument.

2. Applicatien of Payments or Proceeds. as otherwise described in this Section 2, all
paymentsacceptedandapphedbyLendersbnllbeapphodindlefollowhlgmderofprim'ity: (a) interest
duc under the Note; (b) principal duc under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Peri ic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufﬁcientamomtmpaymylatechargcdue,ﬂ:cpaymeutmaybeappliedtothedcﬁnquentpaymentand
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, cach payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges duc. Voluntary prepayments shall
be applied first to any prepayment charges and as described in the Note.

Anyappﬁcaﬁmofpaymenm,immmcepmceodgmhﬁweﬂmwushocwdswpdndpdmemda
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments arc due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for:(a)taxesandassetsandothcritemswhichcanattainprimityowrﬂ:isSecmityInstmnentasa
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance ired by Lender under Section 5; and (d) Mortgage Insurance
premiums,ifany,oranyumspaynblebyBotrowurtoLenderinlieuofthepaymsntometgagc
Insurance premiums in accordance with the provisions of Section 10. These items arc called "Escrow
Items."” Atodginaﬁmmumyﬁmedmingthetumofthclmn,Lmdamaywq\ﬁmthatCommmity
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Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obhgaﬁontopaytoLenderFmdsforanyorallEaaowItemsatmyume Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower'’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under thig Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose depogits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, anmually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or camings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Bomrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refond
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscsaments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, lcasehold payments or
ground rents on the Property, if any, and Community Association Ducs, Fees, and Assessments, if any. To
the extent that these items are Escrow Jtems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, butonlysolongasBorrowerupm'formmgsuchagreement,(b)contcststhellenmgoodfuth
by,ordefendsagamstmfmcementofthehmm,legslpmoeedmywhchmhndeﬂ opinion operate to
prevent the enforcoment of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within lOdaysofdlcdateonwhichthntnoﬁceisgiven, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

LendcrmquuireBmowerbpayam—ﬁmechargefwamﬂuﬁtehxveﬁﬁeaﬁmmd/m
roporting service used by Lender in connection with this Loan,

s. PmpertylmrmegBonowushﬂlknepﬂwimpmvemenumweﬁsﬁngwhmaﬁumtedm
the Property insured against loss by fire, hamdsincludodwi&ninﬁwterm"extendedcovmge,"andany
other hazards including, but not limited to, carthquakes and floods, for which Lender roquires insurance.
Tlu'sinumeeshallbemaiminedinﬂxcamomts(inchldingdeducﬁbleleveh)mdforﬁwpuiodsﬂmt
Lender requires. Whathndermquimpmmntmﬂ:epmcedingsmtmcesmchmgedmingﬁetumof

right to disapprove Borrower's choice,whichrightuhallnotbeexmisedunreasonably.Lendermay
requireBmwettopay,inoonnocﬁonwithﬂlisLom,eithcr: (2) a one-time charge for flood zone
dctamhuﬁomcerﬁﬁcaﬁmmdmhngsuﬁcu;m(b)amﬁmchargefmﬂwdmdewrmmaﬁm
mdoetﬁﬁcaﬁonservicesandmbwquentchargeseachﬁmeremnppingsorsimilarchangeaoccurwbich
mmablymightaﬁeﬂwchdﬂumhaﬁmwuﬁﬁcaﬁmmmﬂdwberupmﬁbhfmﬁw
paymantofanyfeesimpoaedbytheFednralEmergencyMnnagcmentAgencyinccnnecﬁonwiﬂlﬂ:e
rwicwofanyﬂoodzoncdetelmimﬁonrenﬂﬁngfromanobjecﬁonbmewer.

HBonowaﬁihbmﬁnﬁinmyofthecwmgesdemibedubove,Lendumyobﬁininmmce
coverage, at Lender's option and Borrower's expemc.Lenderisundernoobligaﬁontopm’chmany
paxﬁculartypeorammmtofcovmge.'l‘hercfore,wchcoverageshallcoverl.endcr,butmightormight
not protect Borrower, Borrower's equityind:eProperty,orﬂ:econtentsofﬂleProperty,againstanyﬁsk,
hnmdmﬁabﬂitymdmightmﬁdemtermlmwvmgethmwumviwﬂymeﬂectBomowar
acknowledgesthat&woostofﬂxeh:nmecovmgesoobhinodmightsigni.ﬁmﬂyexceedthecostof
hmmmedemowacmﬂdhawobmhwdAnymmudisbmsodbylmdamdutthwﬁishaﬂ
bocmeaddiﬁmﬂdeuomeowwmedbyﬁinSwuﬁtymsmmmtﬁewmomeeum
attthoterateﬁ'omthedateofdisbnrumentandshaﬂbepaynble,wiﬂlsuchim:erest,uponnoticeﬁ'om
Lender to Borrower requesting payment.

AllMcepoﬂdesrequiredbyLendumdwmwﬂsofﬂwhpoﬁdushaﬂbewbjmmLmdeﬂ
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgageoand/orasmadditionalloupayee.Lendetlhallhavaﬂlerighttoholdd:epoliciumdrenewal
certificates. If Lender requires, Bomwersha]lprompﬂygivetoLenderallreceiptsofpaidpremiummd
mnewﬂmﬁm.lfBouowuobhimmyfomofinmmcemvmge,nMoﬂmwucwqmdbyLmda,
for damage to, or destruction of, ﬂ:ehomty,uwhpoﬁcylhaﬂincludeastandardmortgngeclameand
shallmmeLendcrasmmtgngeeand/a'uanaddiﬁomlloupawe.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, mymsummeproceeds,whethuanmﬂwmdeﬂyinghmmoewumquhedbyhndu,shaﬂ
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's securityisnotleuenod.Dm'ingmhrepairandmmﬁonpuiod, Lender shall have the right to
holdmchhmmcewwwdsmﬁlLenduhuhdmopporhmitywhspeamchPmpatymmmeﬂw
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
wompﬂy.lmdumnydisbmepmeedsfmthcmpdnmdmﬂmﬁmhasinglepaymMmmauﬁu
ofprogresspaymzuhasthewo&iseompletod.UnlemanagrecmentismadeinwriﬁngorApplicableLaw
requiresinteremttobepaidonmchinmmncepmceeds,Lenderlhallnotberequiredtopamewermy
interest or camings on such proceeds. Feesforpublicadjustas,oroﬂmrﬂnirdparﬁes,rctainedby
BoxrowushallnotbepaidwtofﬂaeinsmncepmceedaandshnllbeﬂlesoleobligsﬁonofBormwcr.If
therestomﬁonorrepﬁrisnoteoonomimllyfeuibloorLendu’s security would be lessened, the insurance
proceedsshaﬂbeappliedtothcnmssemnedbythisSocmityIns&ment,wheﬂxerormtthendue,with
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the excoss, ifmy,paideawwu.Smhinlmmeptweednhaﬂbeappﬁedm&wmdapmvidedfmin
Section 2.

ImemwerabandonstheProperty, Lender may file, negotiate and settle any available insurance
claim and related matters. IfBonowerdocsnotmpondwiﬂ:inSOdayltoanoﬁceﬁomLmdcrthatthn
innmcecan-ierhuoﬂeredtosetﬂeaclaim,ﬂ:enLendamaynegotiateandutﬂetheclaim.'l‘he30—day
period will begin when the notice is given. Ineiﬂ:erwent,orifLenderacqui:uﬂ:ePropatylmder
Section 22 or otherwise, BmowerherebyauigmtoLendm-(a)Bon'ower's ights to any insurance
pmcoedsinanammmtnottoexceedﬂwammmtsmpaidmderﬂmNoteorﬂlisSecm'ityInslrument,and
(b)anyoﬂwrofBouowu‘sﬁghﬁ(oﬂmrﬂmnﬂlerightwanyreMdofuneamed f paid by
Bouower)underallinmancepoliciescoveringﬂwhopmy, insofar as such rights are applicable to the

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
dutroy,damageorimpairtthroperty, allowthcl’mpertytodctmiora:eoroommitwasteonthe
Property. Wheﬂmorntomwerhnsidingintherpeﬁy,Bmowashaﬂminuintherpatyin
orduwpuvemﬂlchpatyﬁomdetuimaﬁngmdemadnginvnlueduewitsmndiﬁm. Unless it is
dﬂamhedpmumtwaﬁmSﬂxﬂrcpﬁruteﬂomﬁmhnmmmimuyfuubqumwashaﬂ
pmmpﬂynpdrtherputyifdamagedbwoidﬂuﬂJadewﬁmnﬁmmdamagc.Himmmew
condemnaﬁonpmceedsarepaidincmmecﬁonwithdamngeto,orﬂ:emkingoﬂ the Property, Borrower
Mbemmmdbleforrepdﬂngmrmhg&zhopmyMyELmduhumlmedmceedsﬁrmch
purposes.Lendermaydisblmeprocwdsforthcrepainandrestonﬁoninasinglepaymentorinaw-iesof
pmgresspaymentsutheworkiseompletod.Ifﬂ:einsmnceorcondemmtionproceedsmnotsufﬁcient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lenduorihagcﬂmnymkereuombleenﬁesuponmdinspecﬁomoftherpeﬂy. If it has
msonablecausc,Lendermayinspectﬂleinteriorof&wimpmvemenuonﬂm&operty.Lendersballgive
Borruwa-noﬁceatthetimeoforpﬁortomhanintuiorimpecﬁonmcifyingsuchreuomblemse.

8. Borrower's Loan Application. Bonowerlhallbeindefaultif,duringﬂwLoanapplicaﬁon
mBmwwmypmmmﬁﬁesuﬁngu&:ed&ecﬁmomewamwiﬁBmweﬂ
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(mfaﬂedmpmvideLenduwithmateﬁdinfmmaﬁm)inwmecﬁmwiﬂlﬂ:eImn.Mataid
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Pmﬁecﬂonofl.ender'llntereulnﬂ:el’ropertyndnghtlUnderthilSecurltylnlh-nment.If
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attorneys' feest_qptotectihintmstinﬂ:erputymd/orﬁghtsmderﬂxisSecmty’ Instrument, including
ltssqcmdpouuoninabanhuptgyproceeding. Securing the Property includes, bu_tisnotlin!itedto,

payment.

If this SecmityhshmmthmalmeholiBmowalhaﬂmmplywiﬂxdlﬂwmoﬁsimofﬂw
lease.[fBon’oweracquirosfeeﬁﬂeto&meperty, ﬂ:eleaseholdandﬂlefeeﬁtlelhnllnotmergelmlels
Lender agrees to the merger in writing.

wvmgembshnﬁaﬂyequivﬂmtbtthoﬂgagehsmncepmﬁmlyineEecgﬂamﬂwbmmy
equivalmttothecoﬂtoBonuwerofﬂ:eMortgageInnmncepreviomlyinemct, from an alternate
mortgage insurer sclected by Lender. IfmbatanﬁallyequivalentMortgageInsmncecovcmgeisnot
available, Bmowashaﬂcmﬁnuewpawaendcrthcammofﬂmsepuuelydeﬁgmwdpaymmmdm
were duc when the insurance coverage ceased to be in effect, Lender will accept, use and retain these
payments as a non-refundable loss reserve in licu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwittutandingthefactthatﬂwLomisultimatelypaidinﬁJll, and Lender shall not be
mquimdwpameowumyim“cﬂmeaMngsmmchlmm.Lendammlongumquimlou
mmpaymmuifMMgagehnmncewvmge(h&cmmmtmdfor&epcﬂodﬂntLendarequ&u)
providedbyanhnnerselectodbyLenderagainbeeomesavailable, is obtained, and Lender requires
separatelydesignatoqlaaymentstqwud the premiums for Mortgage Insurance. If Lender required Mortgage

premiums
maintain Mortgage Innmnceineﬂ’ect,ortopmvidcancn—reﬁmdableloumerve, until Lender's
requhmcmforMmgagchsmmcemdsinmmdamevﬁmmywﬁﬁenaywmembmwemBmowaam
LendcrprovidingforsuchtenninationonmﬁltuminaﬁonisrequiredbyApplicableLaw.Noﬂlinginthis
SecﬁonlOaﬁectsBonowefsobﬁgaﬁontopayinterestatﬂwntapmvidedinﬂzeNote.
Mmtgagehsmmcemimthenda(mmymﬁtyﬂNpmhasesﬂ:eNote)fawﬁinlomit
mayincmifBormwerdoesnotrcpayﬂxeLoanasagreed.BmuwerisnotapanytotheMortgage
Insurance.
Monglgeinmmwﬂumﬂmﬁwmlﬁskmaﬂmhinsmmeinfmceﬁomﬁmcwﬁme,mdmay
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
areontennsandcondiﬁonsﬂntaresatisfnctorytoﬂwmoﬂsageinmerandﬂleoﬁwrparty(mpuﬁes)to
mmayeemm.mueagreemmumyroquinmemtgagoimmbmakepaymmuhgmysme
ofﬁmdsthatﬂwmmtgageinmumayhavenvaﬂable(whichmayincludeﬁmdsobtainedﬁ'omMortgage
Insurance premiums).
Asammltofthewagrecments,Lender,anypmchamofﬂwNote,lmtherinm,anyreinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be ¢ i u)aportionomemweﬂpaymentsforMortgageInxunnce,in
forshuhgmmodifyhgﬂaemoﬂgageinmmfsﬁshmwdwinglom.lfmhagnement
pmwexchﬁeﬂmtmaﬂﬂiateoflmdnrtakesashareofthemnmf' s risk in exchange for a share of the
premiumpddmdneinm,dlemmgementhoﬁentumed"capﬁwrcinumce.“w:
(n)AnymchagreementlwillnotaﬂectﬂleammtllhtBorrowerhungreedtopcyfor
Mertgage Insurance, or any ether terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrewer to any refund.
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(b)AnymehlgreemenuwﬂlntnﬂoctﬂurlghtlBorrmrlu-ifany-wlthrupectmﬁe
Mortpgelnnnmuderﬂ:ellomomn?roueﬂn.&etoflm or any other law. These rights
myhdmmmtmmumhmmmmmmmum
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
reﬁmdMnyMortpgelnnmuprentnmtlutmremumdltﬂnﬂmeoflnehuncellaﬂonor

11. Assignment of Miscellaneons Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.
If the Property is mhMilceumeoustceodluhaﬂbeappliedtorestgmqonmmpairof

repair:andrestomtioninasingledisblmmentorinascricsofpmgreupaymentsasﬂwworkis
completed.UnlcssanagreementismndeinwﬁﬁngorApplicubleLawrequiresintemsttobopnidonmch
theﬂmeoumedgLendushaﬂnﬂbemquirodhpamewumyhtammmingsmmh
Misccllancous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
beleslenod,ﬂletheﬂanooustcee«hnhaﬂbeappliedtoﬂmmmsmdbythiuSecmityhﬂmment,
whetherornotthendue,wiﬂ:theexceu,ifany,paidtoBorrower.SuchMincollanemnProceedsshallbe
applied in the order provided for in Section 2.

hthewWofammlmHng,dcmucﬁommlouinvﬂueofﬁerpaty,ﬂwMiweﬂmms
Pmceedslhaﬂbeappliedtoﬂlesmnswcmodbyﬂlil&cmitylnstument,wheﬂ:erornotthcndue,with
the excess, if any, paid to Borrower.

Inthecvontofapartialtaking,dcmuction,orlouinvalueofﬂ:erpertyinwhichthefairmarkct
valueofﬂleProportyimmediatelybeforethethaking,dcmucﬁon,orlouinvalueisequaltoor
greaterﬂnnﬂwamomtofﬂlemmwcmodbythisSemnitylns&ummtimmedinelybeforeﬂwparﬁal
mﬁng,destucﬁommloumvﬂue,mleuBmwaandLmdaoﬂmmemw&n&ﬂwm
ucmedbythisSecmityhshmmtshaﬂbem@cedbyﬂuammMofﬂwWweﬂmmemeods
multiplied by the following fraction: (a)ﬂlctotalamountofthemssecmedimmediatelybeforethe
parﬁdhking,du&ucﬁon,mlouinvﬂuodividedby(b)ﬂaefairmrketvﬂueofﬂw
immediately before the partial taking, destruction, or loss in valye. balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of Property in which the fair market
valueofd:ePropmyimmodiatelybcforeﬂxeparﬁaltaking,dewucﬁon,orlossh:vnlueislmﬂmnﬂw
amoumofthemmwcmdimmedhwlybcfae&eparﬁﬂmhn&du&ucﬁmmlommvﬂue,mlm
Borrower and Lender otherwise agree in writing, the Misce llanemuProceedsdu shall be applied to the sums
sccured by this Security Instrument whether or not the sums are then due,

If ePropmyuabandonedbyBonuwcr,oriﬁaﬂermﬁcebyLendcrtoBmowerdmthe
OpposingParty(asdeﬁnedinthenextsentence)oﬂ’entomakeanawardtosettleacla.imfmdamagcs,
BmuwerfailstorespondtoLenderwiﬂ:in30daysaﬁcrthedatethenoﬁceisgiven,Lenderismﬂmized
tocollectandapplyﬂwMimllaneousMedsciﬂwrtorestomﬁonorrepairofﬂ:el’mpertyortoﬂw
nmswmedbythisSwmityh:hmmgwheﬁawnmﬂ:mmc."Opposmngy"mmmeﬁkdm
thuowcsBmowumwelhnewsteedsmthepaﬂyagdnnwhomBMWMaﬂghtofwﬁmm
regard to Miscellaneous Proceeds.

Bmowashﬂlbeindefauhifmywﬁmmwocwdhg,wbeﬂmcivﬂmcﬁmin&hbegmﬂmgin
Lendet'sjudgnmtcmddmﬂthforfeiﬂueofﬂ:e?ropeﬂymoﬁmmateﬁﬂimpﬁmemdLmdeﬂ
interestintherpmyorrightsunderﬂ:isSecurity t. Borrower can cure such a default and, if
accelenﬁonhuoecmed,reinmteaspmvidodinSectionm,byqausingtheacﬁonorproceedingtope

impairmentofLendcr'sinterestind:ePropcﬂyctﬂghmmdorthisSecmitylnsmmentThepmcoedsof
anyawudorclaimfordamaguthatmathibutabletoﬂmimpaimentofhnda’sintotestinﬂmeperty
are here assim;hallbopaidtohnder. . ]

All Mi Pmceeds&mtarenotappliedtorutoraﬁonorrapmroftherputyahallbe
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Watver. Extension of the time for
paymentormodiﬁcaﬁonofamorﬁnﬁonofﬂlemuecm'edbyﬁlisSocmitylnmumentgrantedbyl.cnder
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toBmmwarormySuccmainIMmﬂomewalhaﬂnotopauemmlmthcﬁabﬂityofBonower
mmySuwemthomeowu.LmduMn&berequkodbmmmmeedhgsagﬁnn
mﬁwmhhmofmwmmmmexhndﬁmefmwmmmm i

Inshmcnt;and(c)mesthathndcrandanyoﬂ:eerwercanagrecto extend, modify, forbear or
makemyaeoommodaﬁonswithregudtothetumsofﬂlisSecmitylnsu'umentortheNotewiﬂ:out&:e
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrum in writing, and is approved by Lender, shall obtain
allofBonowen_‘sn:ightsand'bengﬁtsundcr@is Security Instrument, Borrower shall not be released from

writing. The covenants and agreements of this Secm-itylnsu'umentshallbind(exceptupwvidedin
Section 20) and benefit the successors and assigns of Lender.

14, LmChrgeandermychargeBmwufeuforwrviecsperfcrmedincomocﬁmwiﬂ:
Botrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees,
In regard to any other fees, ﬂxeabsenceofexpregswﬂmrityinﬂxis&cuﬁtylnm:mcmtocbargeaspeciﬁc

feesﬂ:a:mexprculypmhibitedbyﬂlilSecmty' Instrument or by Applicable Law.

Ifﬂ:eLoaniuubjecttoalawwhichscuma:dmumloanchargos, and that law is finally interpreted so
tbattheinterestoroﬂ:erloanchargescollectodortobecollecwdinoonnecﬁonwiﬂlthcl.oanexceedﬂw
permitted limits, then: (a)anymchloanchargeshaﬂbereducedbyﬂ:eammtmcessmytoroducethc
charge to the permitted limit; and(b)anyumsalmdycouectedﬁomBouowerwhichexceededpermitted
limits will be refunded to Borrower. Lcndermnychooaotomakethisreﬁmdbyroducingﬂwptincipal
owedmdertheNoteorbymakingndirectpaymenttoBon'ower. If a refund reduces principal, the
reducﬁmwiﬂbe&uteduaparﬁdmtpaymmtwiﬂmﬁmywepaymentchme(wheﬂluwnm;
prepayment charge is provided for under the Note). Borrower's accoeptance of any such refund made by
directpaymeuttoBouowerwillconsﬁtuteawaivwofanyﬁghtofacﬁonBomwurmigbthavaaﬂsingout
of such overcharge.

18, Noﬂeu.AﬂmﬁcesgivmbmemwermLendcrincomwﬁmwitbﬂ:ix&cmitylmﬁment
must be in writing, AnymﬁcetoBouowerincomecﬁmwiﬂ;thhSecmityInsﬁumeptshaﬂbednemedto

notify Lender of Borrower's changcofaddreu.lflmdcrspociﬁesapmcedm'eforreporﬁngBmwefs
change of address, ﬂlmBonuwulhaHonlyrepmtachmgeofaddrusﬂnoughﬂntmciﬁedpmcedme.
There may be only one designated notice address under this Secm'ityInMnnentatanyonetime.Any
noﬁcetol.endershallbegivenbyde!iveringitorbyma.ilingitbyﬁ;stclassmn.iltoLenda‘sagidro'ss
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16. Governing Lsw; Severability; Rules of Construction. This Security Instrument shall be
govmdbyfeduﬂhwand&whwofﬁejmisdkﬁmhwﬁchﬁchopaWhlmMQﬂp@ﬁmd
wﬂpﬁmcmuindmmhsmwmmmmbjwtmmyreqnmmmumdhmhumqf
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
mighbedlenthnmchﬁlmemmbemmueduapohibiﬁmagamnmmmtbymmtIn
ﬂwcventﬂmtanypwm"onorclnuwofthisSecmt‘y' Insu\nnentor&wNoteconﬂictswinIicable
Law, such conflict shall not affect other provisions o this Security Instrument or the Note can be
given effect without the conflicting provision.

As used in this Security Instrument: (a)wo:dsofﬂxemawuﬁnegendershallmeanmdinchlde

ing neuter words or words of the feminine gender; (b) words in the singular shall mean and

include the plural and vice versa; and (c) the word "may" giveusoledi;creﬁonwithwtanyobligaﬁonto
take amy action.

17.Borrower'lCopy.BoukushallbegivenonooopyoftheNotuandofthisSecm'ityInstumem.

18. Tramferoflie?ropertyoraheﬂdlllnureltlnnormer.AsusedindﬁsSectionls,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to,mosebmeﬁchlmmmm:ﬁﬂedmabondfude&m&mfordee&mmﬂmcmNuMM
esaowagreemeﬂ,ﬂwinhﬂofwhichistbem;faofﬁﬂebymwuatammdatemapurchaser.

Ifalloranypartofﬂne?mpertyoranylnterestinﬂw?ropertyissoldormsfmed(otifBonowa
isndanahmdpuwnmdabeneﬁciﬂintmﬂianowistu&msfeﬂed)“dﬂmmLmdcfs prior
writtenconsent,Lendermayroq\ﬁmimmediatepaymentinﬁlﬂofaﬂsumssecmedbythisSecuﬁty
mmmcntﬂowwu,misopﬁmshaﬂmbecxucisedbylmduifmchexmheismhibiwdby
Applicable Law.

If Lender exercises this option, LendershallgiveBorrowernoﬁceofwcelmtion.Thenoﬁcesball
provideapcriodofnotlcssthan?sodaysﬁomthcdateﬂnenoticeisgiveninaooordmcewiﬁnSectionlS
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedics permitted by this
Securitylnsu'mnentwithoutfurﬂaernoticeordemandonBou'ower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrowershdlhawﬂ:eﬁghtmhavcenfomemmtofﬂthecuﬁtylnmumontdimﬁmwdatmyﬁme
prior to the earliest of: (a)ﬁvedaysbeforeulcofﬂmepmypmsuanttomypowerofuleconuinedin
thisSecm'ityInmument;(b)mchoﬂ:erperiodasApplicableLawmightspecifyforﬁcterminaﬁonof
Borrower's ﬂgtutowinm;or(c)enuyofajudgmentenfomingﬂlisSecmitylnmumentThose
conditions are that Borrower: (a)paysLendaallsmnswhichthenwonldbeducunderﬂnisSecmity
Instrument and the Nots as if no acceleration had occurred; (b) cures any default of any other covenants or
memcnts;(c)paysaﬂcxpmuincmedincuﬁmingﬂlisSecmitylnmment, including, but not limited
to, reasonable attorncys' fees,pmpcrtyinspecﬁonandvaluaﬁonfees,mdothcrfecsincmedfmﬂw
purpose of protecting Lender's interest in the Property and rights under this Socurity Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and

Instrument, shall continue unchanged. LendetmayrequireﬂmtBorrowerpaymchreinstatementmsmd
expenses in one or more of the following forms, as selocted by Lender: (a) cash; (b) moncy order; (c)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
slnﬂremainfuﬂyeffocﬁveuifnoaccelmﬁonhadoccmd. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Secm’itylnshxment)canbesoldoneormorcﬁmeswithmtpﬁm’ notice to
Borrower. Asalemightresultinachangeinﬂ:eenﬁty(knownasﬂ:c"Loan Servicer") that collects
Periodic PaymmtduemderﬂwNoteandﬂaisSecuﬂtyhsﬁmMmdperformoﬁumongagelm
servicing obligations under the Note, this Socurity Instrument, and Applicable Law. There also might be
oneormorcchanguofﬂ:eLoanScrvicerum'elatedtoasaleofﬁeNote. If there is a change of the Loan
Servicer,Bouowuwmbegivmwﬁﬁmmﬁeeofthechmgewhichwﬂlsmteﬂmmmemdaddrmofthc
newLoanScrvicer,d1eaddtesstowhichpaymentsshouldbemadenndmyotherinformaﬁonRESPA
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requiminoonnecﬁonwithanoﬁceofmferofservicing. If the Note is sold and thereafter the Loan is
servicedbyaLomServicerotherﬂmnmepm'chuerofﬂwNote, the mortgage loan servicing obligations
memwuvﬁﬂmmhvﬁﬁﬁeLmSuﬁmabemfmedMammLomSerﬁwandmnm
asmmedbyﬂwNotepmchaserunlessoﬂmwiscpmvidodbyﬂaeNotepmchm.

NeitherBonowernorLendermaycommence,join,orbejoinedtoanyjudicialacﬁon(aseiﬂleran
individualliﬁgmtorﬂwmembuofaclass)ﬂmtaﬁmﬁomtheoﬁerpmy's actions pursuant to this
Secuﬂtylnﬂumedmﬂmtaﬂegesthaﬂhcotherpaﬂyhasbrmhedmypmvisionof,oranydutyowedby
reasonof,ﬁsSwmitthmmLmﬁlmcthwermLendcrhumﬁﬁedﬂwo&mputy(wiﬁnmh
noﬁcegivenincomplimcewiﬂaﬂxerequiremcntsofSocﬁon 15) of such alleged breach and afforded the
otherpa:tyheretoamasonableperiodnﬁerdlegivingofsuchnoticototakeoomcﬁveaction. If
AppﬁmﬂﬂelamrpnwkhsaJhmepcﬁodvﬂmﬂnnmunequcbcﬁnecunﬁn:wﬁoncanbetdum,&mtﬁnw
periodwillbedeemedtobcreuonnbleforpwpomofthispamgmph.Thenoticeofacceletationmd
oppm'tlmitytocmgiventoBonowerpmsumttoSocﬁonZZmdﬂxenoﬁceofnccelemﬁongivento
Bmowapmmnthwﬁmmshaﬂbedemedwuﬁsfythemﬁoeandoppmumiwmmkecmcﬁve
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" arc those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammsble or toxic petroleum products, toxic pesticidos
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b)"Envi:mmemalLaw"meamfederalhwsmdhwnofﬂwjmisdicﬁonwhereﬂmepertyislocatedﬂmt
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
norallowanyoneclwtodo,mythingaﬂ’ecﬁngﬂxerperty(a)ﬂmtisinviolationofanyEnvironmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or releaso of a
W&mqmsamﬁmmmwmmvﬂwofmem.mm
twosentencessballnotapplytothepresencc,uu,orstorageonthel’mpertyofsmnllqmﬁﬁesof
HmrdousSubﬁncutbumgwaﬂlymoognizedwbewhwwnmﬂmddmﬁﬂmmdm
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
mothuacﬁmbymygwmmmhlmwgﬂa&ryagmympﬁvﬂepaﬂthhingthc?mpeﬂyandmy
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hmr&nuSubMechhadvemlyaﬁecm&wvﬂueofﬂwhopeﬁy.HBmwulmmkmﬁﬁed
byanygovemmentalorrcgulalosyauthority,ormypﬁvateputy.thntanyremovaloroﬁnerremediatiou
ofmyHamdeubmnceaﬁocﬁngmerpWhnmm,Bmwasbaﬂwompﬂymkeaﬂnw
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bonmr'sbmehofanymuntorqramth&hﬂeenﬂtyhﬁnmmt(bntnﬂpﬂorm
acceleration under Sectien 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
ﬂlenoﬂeellglvutonorrmr,bywhlehﬂmdehultmuubecured;md(d)thtfaﬂuretocureﬁe
dehnltonorbeforednedatevpedﬂedhﬂunoﬂccmyrmlthnwdendonofﬂnnmucnndhy
ﬂlllSeenrltylnltrnmaltanduleofﬂneProperty.ThenodcelhnllflrtherlnformBorrmrofﬂ:e
right to reinstate after acceleration and the right to bring s court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or

sale and any other remedies permitted by Applicable Law. Lender shall be entitied to collect all
expmmheurredinpurnlngﬂneremedluprovldedtnd:hSecﬂonZl, including, but not limited to,
reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender's election to cause the Property to be
loldandlhallunnmchnoﬂcetoberecordedhuehcountylnwhichmypartofﬂu?mpertyh
located. ImderorTrulteellnllglvenodeeofulehlhemmerpnmdbyApplleablehwto
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand en Borrower, shall sell the Property at public auction to the highest
bidderatﬂleﬂmemdpheeandmderdletemldedgnltedlnﬂlenoﬂeeofulelnoneormore
parcehndInnyorderTmﬂedmrmlnu.Tmemyputponenleofaﬂormypnrcelofﬂle
Propertybypublicannomemeltattheﬂmemdphceofnypuvlouﬂywhednledme. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expreuedorlmpﬂed.l‘herecihkhltheTrme'ldeedlhﬂlbepﬂmMe
evldenceofthetrnﬂldﬁemunmﬂmdeﬁmmmlhnﬂlpplythepmmdlofﬁenleln
Ihefollowhgorder:(a)toallexpmmoﬁhenle, including, but not limited to, reasonable Trustee's
and atterneys' feel;(b)tolllumllecuredhyﬁhSeeurltyInltmment;nd (c) amy excess to the
person or persons legally entitied te it.

23. Reconveymee.UponpaymentofaHmsucuredbythisSecwityInmument, Lender shall
mquestTmneemmmveytthropeﬂymdahﬂlmenduﬂ:isSwmkymmummtmdanm
evidmcingdebtwcmedbythisSocurityInsﬁnnentto'I‘mstee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
mordaﬁmwm.lmdetmaychugemchpmapmsafeefmmmwyingﬂmhopeﬁy, but only
ifﬁefeeispaidtoathirdpm(mchuthe'l‘mstee)forservicesrmderedandthechargingofthefeeis
permitted under Applicable Law.

24, thﬂhteTm&&Lendetmay&omﬁmetoﬁmeremoveTru&teemdappoiMamocm
trustee to any Trustee appointed hereunder. Without conveyanco of the Property, the successor trustee shall
medbaﬂﬂmﬁﬂe,powcrandduﬁuoonfemdnmemsteeheminmdbyAppﬁcableLaw.

25. Attormeys' Fees. As used in this Security Instrument and in the Note, attorneys' fecs shall
include those awarded by an appellate court.

26. PmtecdveAdvmeu-ThisSecmityInmumentsecmuanyadvmcuLendcr, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender's interest in the Property and
rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unlmyouprovidemwidxcvidmoofﬂwinsmmowmngeumquimdhyommm

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

ooveragewepmchmmaynotpaymyclnimyoumakeormyclaimmadeagainnyuu. You

may later cancel this coverage by providing evidence that you have obtained property coverage

elsewhere.
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date

you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any

mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW,Bonowetaweptsmdwtothetcrmsandcovemtlcontainodinthis

Security Instrument and in sny Rider executed by Borrower and recorded with it.

Witnesses:

)

Neil I. Anderson -Barrower

(

Elaine C. Anderson -Borrawer

(Seal) (Seal)

-Borrower -Borower

(Seal) (Scal)

-Bamrower -Borrower

(Seal) (Scal)

-Bamower -Borrower
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STATE OF O N, County ss:

On this day of » personally appeared the above named
Neil I. Anderson and Ela C. Anderson

and acknowledged the foregoing i enttobe
My Commission Expires: //; Before

(Official Seal) /
Nonry hc far Oregon

_OFFICIAL SEAL =y
LISA W!ATHERBY

0200801764 119089282 0
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Lot 8 in Block 22 of TRACT 1127 of NINTH ADDITION TO SUNSET
VILLAGE, according to the official pPlat thereof on file in the
office of the County Clerk of Klamath County, Oregon.

Tax Account No: 3909-012CcD-10100-000 Key No: 566391
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ADJUSTABLE RATE RIDER

(1 Year LIBOR Index - Rate Caps)
(Assumable after Initial Perlod)

THIS ADJUSTABLE RATE RIDER is madethis =~ 17th day of June 2004 ;
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument™) of the same date given by the undersigned (the "Borrower”) to
securc Borrower's Adjustable Rate Note to Whidbey Island Bank, Washington
Corporation

(the "Lender”™) of the same date and covering the property described in the Security Instrument and located
at:

4317 LaHabra Way,Klamath Falls,CR 97603
[Property Addross]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rats of 5.1250 %. The Note provides for
changes in the intcrest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial interest rate I will pay may change on the first day of July, 2011 , and
may change on that day every 12th month thercafter. Each date on which my interest rate could change is
called a "Change Date."

0200801764 119089282 0
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(B) The Index

BegimingwiﬂntheﬁrstChmmeDatc,myinterestmtewinbebuedonnnIndex. The "Index" is the
one-yearLondonInterbankOfferedRm(“LIBOR")whichiuthcaverageofinterbankoﬂ’eredratesfor
one-year U.S. dollar-denominawddeposiuinﬂlclmdonmukct, as published in The Wall Street Journal,
Tbemoctrcoentlndexﬁgm'euvailableasofﬂwdateﬁdaysbefomeachChangeDmiscalledthe
"Current Index.”

Ifthclndexisnolongeravnilable,theNoteHolderwillchoocoanawindexwhichisbuedupon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

BeforecachChangeDate,ﬂleNoteHoldcrwil]ealculmmynewintcrcstmtebyadding
Two and One / Half percentage points
( 2.5000 %)toﬂmCmrentIndex.TheNoteHolderwillthenmlmdﬂwrcsultofﬂﬁs
addition to the nearest one-cighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D)below,thismmdedammmtwiﬂbemynewintereﬂmtemﬁ1thenextChmgeDute.

TthoteHolderwiﬂﬂ:endetelmineﬂwammmtofﬂlemondﬂypaymentthatwouldbesufﬁciemto
repayﬂ:eunpaidpdncipalthatlamexpectedtooweutﬁeChangeDateinfullonthemnﬂn-itydateatmy
newintu'earateinlubmmiallyequﬂpayments.'Iheresultofthiscalculationwillbethenewamountof
my monthly payment.

(D)leluonlnterestlhteChangu
TheintemstratulammdtopayattheﬁmChangeDatcwiﬂnotbegruterﬂmn
10.1250 % or less than 2.5000 %. Thercafter, my interest rate will
neverbeincreasedordocrusedonanysingleChanchatebymnﬂmn’I’wo
percentage point(s)

( 2.0000 %)ﬁbmd:eratcofinterestlhwehenpayingforthewocodingu
months. My interest rate will never be greater than 10.1250 %.

(E) Effective Date of Changes

Mynuwinterututewi]lbecomceﬂ'eoﬁveoneachChangeDate. I will pay the amount of my new
mm&lypaymeMbegimingmtheﬁMmm&lypaymmtdﬂeaﬂerﬁeChmgeDa&mﬁlﬁemomtof
my monthly payment changes again.

0200801764 119089282 0
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(F) Notice of Changes
TheNoteHolderwilldelivcrormaﬂmmoanoﬁcaofmychangesinmyinterestmtemdﬂwamount
ofmymonﬂﬂypaymeutbeforeﬁmeﬂ’ec&vednteofmychmge. The notice will include information
reqmredbylawtobcgiventomeandalsothetitleandtclephonennmberofapersonwhowi]lmwcrany
question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. UNTIL BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS

TmuferofﬂlePnpertyoraBeneﬂdﬂlntereltinBorrmr.AsmdinﬂﬁsSocﬁon
18, "Intuesthxﬂ:ePropeﬂy"meammylegalorbeneﬁcialintuwinﬂqupeuy, including,
WMtﬁmwdw,ﬁowbmeﬁcwhmmmﬁnwmabmdhrMmﬁrM
instalhnentsaluoonﬁuctoremwagreent,ﬂ:eintentofwhichisthe&amfetofﬁﬂeby
Borrower at a future date to a purchaser.

IfalloranypartoftherpertyoranyIntemstinﬂlePropertyisloldortramfexred(orif
Bmmwerisndanauualpamandabmcﬁcidinmianweriswldormfeued)
without Lender's pﬁorwﬁttmconsmt,LendcrmayrequircimmediatepaymentinﬁxIlofall
sums secured by this Security Instrument. Howevar,ﬂ:isoptionshallnotbcexercisodby
LcnderifmchcxerciuisprobibitedbyApplicubleLaw.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
noﬁcesha]lprovideapa‘iodofnotlessﬂmnSOdaysﬁ‘omﬂledatethenoﬁceisgivenin
accordancewithSecﬁonlSwiﬂﬁnwhichBouowermmtpayallummmdbyﬂﬁsSocmity
Instrument. IfBonowerfailstopaythesemmspﬁortothcexpiraﬁonoftbispeﬁod,Lendcr
myhvokeanymmediespermiﬂedby&nisSecuﬁtyhs&ummtwiﬂmﬂfmthanoﬁccor

0200801764 119089282 0
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2. AFTER BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT DESCRIBED IN SECTION Bl ABOVE SHALL THEN CEASE TO BE IN
EFFECT, AND THE PROVISIONS OF UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT SHALL BE AMENDED TO READ AS FOLLOWS:

Tnnu&wtﬂ!ie!&nputyorllBﬂuﬂhﬁﬂhﬂ:ﬂﬂthlBonmmmn“AsuuﬂinﬂﬁsSaﬂkm
18, "Interest in the Property” meansmylegnlorbmeﬁcialinterestinthel’mpcrty, including,
but not limited to, thosebencﬁcialhtcrests&amfeuedhabondfordeed,conﬁwtfordwd,
insta.llmentsalescontnctorosmwagreement,ﬂleintentofwhichisﬂlemferoftiﬂeby
Borrower at a future date to a purc A

Ifa]loranypartofthePropertyounyIntereutinthePropertyissoldortramfened(orif
BomwcrisnotamumpmnmdabeneﬁciﬂmuinBouownissoldor&msfened)
without Lender's prior written consent, Lender may require immediate payment in fall of all
sums securod by this Security Instrument. However, this option shall not be exercised by
LendcrifsuchexerciseispmhibitodbyApplicable Law. Lender also shall not exercise this
option if: (a)erowercaumtobewbmiﬁedtoLenderinformaﬁonreqniredbyLenderto
ewﬂwunthcinumdadtnnmﬁnteasifitnuwlummvwnolmﬁng:mmdcln the transferee; and (b)
Lender reasonably determines that Lender's socuritywillnotbeimpairedbydwloanusumption
andthatﬂwﬁskofabmachofmyoovemmaragreementintbisSecmityhmummtis
acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable foe as a
condition to Lender's consent to the loan assumption. Lender may also require the transferes to
signmummpﬁmagrcementﬂmthwcep&blemhndumdthuobligawsﬂlcmsfaeew
keepaﬂthepromi:umdagreemmtsmadeintheNobmdhlﬂﬁsSecmityImmment
BonowerwiﬂcmﬁmembeobﬁgatedmdertheNotcmdthisSecmityInmmemMess
Lender releascs Borrower in writing.

IfLenderexetcisesthcopﬁontoreqlﬁreimmediatepaymentinﬁllL Lender shall give
Bmwwernoﬁceofaccclcmﬁon.'lhenoticesballpmvidoapetiodofnotlessﬂnn30daysfmm
thedateﬂaenoﬁceisgiveninaocordancewithSeoﬁmlSwiﬂ:inwhicthwumustpayall
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lendamayinvukcanyremediespeunitwdbyﬂlis Security Instrument
without further notice or demand on Borrower.
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BY’SKHﬂhKiBELO“ﬂlixnwnrnmxvuandagnxsn:ﬂu,umnlamicownmnmcmnhhwdhnﬂﬂs
Adjustable Rate Rider.

ﬂ\a&ﬂ&u&w S T T (*ﬂm&;m )

Neil I. Anderson -Barrower Elaine C. Anderson
(Seal) (Seal)
-Barmower -Bomower
(Seal) (Seal)
-Borrower -Barrower
(Seal) (Seal)
-Bomrower -Borrower
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