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DEED OF TRUST

DEFINITIONS

Words used in nmitiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated June 15, 2004 ,
together with all Riders to this document.

(B) "Borrower" is

JEREMIAR J. GARLITZ

. and JAMIE N. GARLITZ, husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Leader" is
First Franklin Financial Corp., subsidiary of National City Bank of Indiana

Lender is a Corporation
organized and existing under the laws of Delaware
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Lender’s address is 2150 North First St.,
San Jose, CA 95131

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is AMERITITLE

(E) "Note" means the promissory note signed by Borrower and dated June 15, 2004

The Note states that Borrower owes Lender

ONE HUNDRED TEN THOUSAND EIGHT HUNDRED & 00/100 Dollars
us.$§ 110,800.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than July First, 2034

(F) "Property" means the property that is described below under the heading Transferoleghtsmthc

Property.

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominfum Rider Second Home Rider
Balloon Rider Plamned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

Prepayment Rider

"Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
or(hmmesandadnnmsmwmlesmdordms(ﬂnthavetheeﬂ’ectoflnw)nswellasallapphcableﬁnal
non-appealable judicial opinions.

(@) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Tramsfer" means any transfer of fands, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institntion to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or defanlt on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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ma'fedemﬂyrelatedmoﬂgageloan'evanifﬂwlmndoesmtqualifyasa"&denllyrelatedmrtgase
loan" under RESPA.

Q "Sueee.orhhtuutofnomwu“mnmmypmyﬂmhaamkenﬁﬂemﬂumpmy,whedmm
not that party has assnmed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Swmitylm&umunaﬁﬁcNoh.Fm&ispmpose,Bomwuhrevmﬂymandmmeyszmswe,

intrust.withpowerofsale.ﬂlefollowingdescribedpmpertylocawdinﬂle

county of Klamath :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

Adjustable Rate Rider attached hereto and made a part hereof

Prepayment Rider attached hereto and made a part hereof
LOT 7 OF BLOCK 4, FIRST ADDITION TO WINEMA GARDENS, ACCORDING TO THE OFFICIAL

PLAT THEREOY ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY,
OREGON.

which currently has the address of

1726 WINOMA WAY [Street]
KLANATH FALLS [City], Oregon 97603 [Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
cascments, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additiomshallalsobeooveredbythisSecurityImtmmeu.Allofﬂleforegoingiarefm'edtoinﬂﬁs
Security Instrument as the "Property. "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
mmmmmmmmmmmmhm,mmm
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
mvunmswiﬁﬁmimdvaﬁaﬁowbyjmis&cﬁwmmuﬁmaudbmwcmityMMWWﬁnzrul

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Bormwershallpaywhendnetheprincipalof,andintereston,thedebtevidemedbytheNoteandany
prepayment charges and late charges due under the Note. Borrower shall also pay fands for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

Document # LO760R Initse

Q-O(om {0104).02 Page 3 of 18 & Form 3038 1/01




39497
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Secmitylmtumemhmhrmdmundermumermquuimﬂmmymaumheqwmpaymm
duc under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cmmhnmtmai,pnwkhdamymuhcmxkisdnmmlmnnanhmﬁmﬂmmwmmedqmﬁm:uehmmuibya
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insfficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need mot pay
inumuuonumqmﬁadﬁmmh.LaubrnnyhnhlmmhlnmppﬂuiﬁnﬂhunﬁlBonnwmrum&nqunnnuu)hﬁng
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such fands will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrament or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
ghall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
ghall be applied first to late charges, sccond to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under
the Note shall not extend or postpone the duc date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Commumity
Association Ducs, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Bscrow Item. Borrower shall promptly farnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
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inwriting.lnﬂleevmtofmchwaiver,l!ormwetshallpayditecﬂy,wh:nandwherepayable.ﬂleammts
@eformyEsmowItemforwlﬁchpaymentofFundshasbeenwaivedbngndaand.ifLenderrequires,
shaufunﬁahwum:trwdpmeﬁdendnganhpaymmﬁmmchﬂmpeﬂodulmdumyreqﬁm.
Bomw’sobﬁpﬁonmmbmchpaymmmwproﬁdereceipudmﬂmmpurpombedmdm
beamvemmaﬁapeemnwmhedhﬂﬁsSwmitylmumm,u&ephnx“wvameemem'
isusedinSeetion9.IfBomwerisobﬂsatedtopayEscrowItemdirecﬂy.pursumttoawaiver,and
Bonowu'failstopayﬂxeamoumdueforanEsuowItem,laxdermnyexerciseitsﬁshtsmderSecﬁon9
andpaysmhamumandBomwashaﬂthenbeobﬁpwdmﬂerSwﬁm9wrepaymLendamymch
amount.Lendermayrevokethewaiverastoanyoralll!scmwltematanytimebyanotieegivenin
awordamewiﬁSwﬁonlSand,uponmchmvomﬁomBomwadmﬂpaymluﬂuaHFmds,mdm
such amounts, that are then required under this Section 3.

Izndermy.atanytime,collectandholdFlmdsinanamomt(a)mﬁdemtopemﬂtLendertoapply
theFmdsuﬂnﬁmespedﬁedunduRESPA,and(b)mtmexneedmemﬂmmamumahndermn
reqtﬁmmdaRESPA.I:ndadmﬂesﬁmmmeamomomedsdnemmebasisofmdamam
mmﬂeeﬁmamafcmenﬁumof@Eme&morotherwithﬂmewiﬂAmﬁmbk
Law.

Thanndsshaubeheldinmimﬁmﬁonwhoudepoaitsmimmedbyafedaﬂasency.
imtrumentality,munity(imludinal:nder,ifl:ndaisminsﬁmﬁonwhosedeposimmminmed)min
anyFederalHomeInanBank.Lendershaﬂapplyﬂ:anndsmpayﬂwEscrowIwmnolamﬂmndwﬁm
speciﬁedlmderRBSPA.LenderslmﬂmtchargeBomwerforholdinaandapplyingﬂleFmﬂs,anmmﬂy
analyzingﬂlcescrowaccount,orveﬁfyingtheEscrowIm,unlessLeMerpaysBonowerimmstonﬂn
F\mdsandApplicablelawpermitsLendertomkesuchacharge.Unlessanasreem:ntismadeinwriting
orApplicablelawrequiresintemstmbepﬁdontheFmﬂs,IzndershallnotberequiredtopayBorrower
anyinterestoreamingsonﬂwl'*‘unds.Bonowerandl.endercanasreeinwriﬁng.however,thatimest
shaﬂbepaidontheFunds.LendershaﬂgivctoBomwer,withoutcharge.ananmmlmountinaofthe
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
BorrowerfortheexoessfundsinaccordamewiﬂlRESPA.IfﬂlereisashomgeofFundsheldinescrow,
asdeﬁnedunderRESPA.LendershallmtifyBonowerasrequiredbyRESPA,andBorrowershallpayto
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monﬂllypaymems.Ifﬂwreisadeﬁciencyomedsheldinescrow.nsdeﬁnedMRESPA,I.mdershall
mtifyBorrowerurequi:edbyRESPA.andBonowershallpaytol:ndermcamomtneoessarytomake
upﬂndeﬁdcmyinaccordamewiﬂlRBSPA,h:tinmmomthmumonﬂﬂypaymm.

UponpayntmmmnofaummsecmedbymisSwuﬁtyhmumem,lzndashaupronpﬂymﬁmd
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
amibunMemmerperwwhichmnwainmioﬁwomthwmiwhmm,lwsehomNymmor
gromdrenmonthe?mperty,ifany,andCommnnityAxsodationDues.Fm.andAmessments,ifany.To
ﬂleenentthattheseitenmareEscrowItem.BonowershallpaytheminthcmnmerprovidedinSection3.

BomwashaﬂpmmpﬂydimhrgcmyﬁmwhichhupﬂoﬁtyovathisSecmityhnﬂumﬁuﬂm
Borrowet:(a)agreesmwﬁﬁngmﬂnpaymemaftheobﬁuﬁonsecmedbythcﬁmmamnmrawepmue
toLender,butonlysolonsasBon'owuisperfomﬁngsuchasreemcm;(b)contestsﬂlelieninnoodfnith
by,mdefeﬁsuﬁmtmfommofﬂeﬁmh,kgﬂmmﬁngswﬁchmm’sopiﬁmomw
prevamﬁemforcememafmeﬁenwhﬂeﬂmsepmeeedingsmpending,bmomymﬁlsmh i
mmmluded;m(c)wcmﬁommeholdaofmeﬁmmwmﬁsﬁcwqwmmbom
thelimtothisSecuﬁtyInstmmnt.IfLeMcrdeﬁemﬁnesthatanypartofﬂwPropenyismbjecttoalien
whichcanattninpﬁorityoverthisSecm'ityImmnnent.LMermaygiveBorroweranotieeidcnﬁfyingﬂle
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lim.WithinlOdaysofthedateonwhichtlmtmticeisgivcn,Borrowershallsatisfydlelienortakeoneor
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

s. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
merpaqimnedagﬁnmh&byﬁm,hnmdsimmdedwimmmewm'emdedwvmge,"andmy
o&crhmdsimmﬁng.mtmtﬁnﬂwdw,mmquabsmdﬂoods,mrwﬁchlmkrmqﬁmimmm.
Mimmmesbaubemﬁntﬁmdmﬂnmm(imhdinzdeducﬁbhhvds)mdmrmepeﬁodsm
Leﬁareqﬁru.Whtlcﬁaremﬁmmmmmmepmceﬁmmmchmedmimmwrmof
mcum.mmmmwﬁupmﬁdingﬂrimmmaﬂbechombyBOmwmbjwtmLendﬂ's
right to disapprove Borrower’s choice, whichﬁshtshnllnotbeexerdsedunreasombly.[mdermy

ire Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
daanﬂmﬁommﬁﬁuﬁonammﬁngm;or(b)aom-ﬁmcMeforﬂoodmmdmﬁon
andcerﬁﬁmﬂonwrﬁcuandm&qmmchmesuchﬁmemmpphgsmdnﬂhrcbmmowmwhich
mmmblynﬁsMaﬁedsmhdﬂamimﬂonmwﬁﬁmﬁomBomwusbaﬂﬂmbemspomibleforﬂn
paym:mofmyhsimpowdbymcFedadEmrgemyMamgememAgemyinwnmcﬁonwimme
rcviewofanyﬂoodmnedetemimﬁonresulﬁngﬁ'omanobjecﬁonbynonower.

HBonowerfaihmnninminmyofmewvmsesMcﬁbedabove,Luﬂamyobmininsmm
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Bomwer'sequityinthe?ropeﬂy,mﬂnoontenﬁofthe?mperty,auinstmyﬁsk,
hanrdorliabilityandnﬁghtptovidemterorlessercoveraged:anwaspmviouslyineffect. Borrower
ackmwledsesﬂntﬂ:ewstoftheinsmnmecovmgewobﬁinednﬁghsipﬁﬁcanﬂyemedﬂmoostof
immmeﬁﬂﬂomwamﬂdhawobtﬁmd.AnymmdishrxdhyLelﬂuummisSecﬂonsmu
bewmadﬁﬁonﬂdeﬁofﬂommswmedby&is&wﬂqlmm.ﬂmammsbaﬂbmhmw
atdwNol:eratefrommedateofdisbursem:ntandshallbepayable,withsuchinterest,uponnoticefmm
Lender to Borrower requesting payment.

Aﬂimmmmﬁdesreqﬁredbylcnderaﬁmwﬂsofmchpoﬁdusbaﬂbembjeamlmws
ﬁgmwdisnpprowmchmlkia,mmludeamndudmmecm,mmﬂmundﬂu
moﬂllseeandlorasandditiomllosspayee.Lendershallhavedwrightmholddxepoliciesandrenewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
beappliedtoresmraﬁonorrepairoftthroperty,ifﬂ:eresmntionorrepairiswomnﬂcallyfensibleand
Lendu'ssecmityisnotlessened.Dnﬂnssuchrepairandrestomﬂonperiod,lﬂershallhavemeﬂghtto
hohmchhmmmemocwdsunﬁllaﬂerhashdmoppomndtymmspwtmchPmpmywmemc
workhnbemwnpkwdmlcnda'smﬁsﬁcﬁompmﬁdedﬂmmchimpwﬁonshaﬂbemdumhn
mmpﬂy.lmdumydisburxwomdsforﬁerepaimaﬁmMﬁonhaﬁngbpaymﬁmmaxﬁes
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
reqdmhmmmhepﬁdmsmhimmwemoweds.lmmaumtberequimdmmyﬂomwmy
interest or carnings on such proceeds. Feesforpublicadjusters,oroﬂletﬂ:irdparﬁes,retaimdby
Bonowerahallnotbepaidoutofﬂleinsummeproceedsanddmllbed:esoleobligationofBoxmwer.I.f
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then duoe, with

Document # LO790R | !

q-eton) 101041.02 Page 8 of 18 5 Form 3038 1/01




39500

d:eexm,ifany,paidtoﬂonower.Sudlimmmeproeeedsshallbeappliedinﬂnordetprovidedforin
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
immmecarﬁerhmoﬂaedmseuleachhn,ﬂnnundermymzoﬁawmdsmledwdﬁm.The30-day
peﬁodwiﬂbeﬁnwhmﬂnmﬁuisgim.hdmerm.miflgmrwaﬁmmehopmymﬂa
Section220roﬂmwise,Borrowerhmbyassimwlmder(u)Bomwer'sﬁghtswanyimmame
proceedsmmammtmtwexoeedmeammnSmpaiduMameNotemmisSwuﬁtyImuumem.m
(b)anyothsrofBormwer’srighm(od:ertlmnﬂ:eﬁghttoanyrefnndofunearmdprenﬁmnspaidby
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverageofthe?roperty.I:ndermayuseﬂmimmameproceedseiﬂlermrepairorrestoreﬂ:erpmyor
to pay amounts unpaid under the Note or this Security Instrament, whether or not then due.

6.0empnmy.Bomwshaﬂoccupy,mbﬁdl,andusechmpertyasBomwu’spﬁndpd
mddmcewi&inGOdaysaﬁuﬂwmﬁonofﬂﬁsSwuﬂWIm&umaﬁMwnﬁmemowupyme
PmpertyasBomwa'spﬁnﬁpdreddcmeforatlenstomyeunmmedawofowupamy,unlessbender
o&erwixagrwshwﬂﬁng,wﬁchmmemahﬂlmtbemmmﬂywiﬁhclioruﬂessex&mmﬁm
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
hopeny.WheMormtBomwaisreddingmmerPﬂty.Bomwshaﬂmﬁnminmerpawm
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemmﬁonprowedsarepaidinoonnecﬁonwidldmgem.orthetakingof,thePropeny,Borrower
shaﬂberespomibhhrrepﬁﬁmmreﬁoﬁmﬁehpaqoﬂyﬂl&nderhumlmwdmmdsmrmch
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemmnation proceeds are not sufficient
torepairorrestoreﬂlel’ropeny,BonowerisnotrelicvedofBonower’sobligationforﬂwcompleﬁonof
such repair or restoration.

L:ndermimasemmymhmwmhlcenuiuuponandinspecﬁomofmem.lfithas
mmmbhwuse,[zndermyimpeamehwﬁmofmeimoveMNMmerpaw.undashaugiw
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in comnmection with the Loan. Material
mpmmmﬁomimlude.bﬂmmtﬁnﬂwdw,repmnﬁomwmmﬁngmmw’smmyofmc
Property as Borrower’s principal residence.

9.mamw:mmmmmmmuvmmmmywuf
(a)BonowcrﬁihmperfommewvemnmandwwnmimdinﬂﬂsSwmitylmmm,(b)them
isahgdmmedingﬁmnﬂghsipﬂﬁmﬂya&u[mdu’shmmhﬁe?mpmyworﬂgmunda
thisSecuﬂtyInstmment(suchasaproceedinginbanhuptcy,probaw,forcondemmtionorforfeim,for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulatiom),or(c)Borrowerhasabandomdﬂlerpert}'.ﬂlenl.&ndermaydoandpayforwhawveris
mwmbkmapmopﬂawmpmwaunder'shmmammerpmyandﬁghnmdmthisSmity
Mum;iﬂﬁmmmmwormhvmofum,mmgawmmmiﬁm
therperty.Lender'sactionscaninchlde,butmmtlinﬁwdm:(a)payinganysumssecuredbyalicn
which has priority over this Security Instrument; (b) appearing in court; and () paying reasonable
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mm'ﬁuwmmmmmmWMmmmmmmmm,mm
its secured pogition in a proceeding. Securing the Property includes, but is not limited to,
emwﬂngdM:Pnunnyuannt:rqnhs.dumsehxmx,nmmweorbmndup«kxnnandvdn&nn.dmﬁnvwmn
from pipes, climinate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
underanydutyorobligaﬁonnodoso.Itisagreedthatl&nderimursmliabilityfornotmkin;anyorall
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
kmn.IfBonowmraunﬁusﬁu:ﬁﬂcu)dmsPuunﬂy,ﬂnlamduﬂdandtheﬁu:ﬁﬂedhﬂlnntnnqplnﬂqm
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
mehﬁmmqm]hmnmmtcwwmuemumhadbyLamkruma:tobeawﬂhﬂbﬁmnlmennNmmthnutﬂmt
pteﬁouﬂymoﬁdedmchhmmmeammmwawumquimdwmhmwlydedmwdpaymm
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Bomwashauwnﬁmempaymluﬂatheamumofﬂmmtelydedgnmdpaymcnmﬂmt
were duc when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in foll, and Lender shall not be
nnuhnduapqrBonowmranyinumanorannhqp(nmawhlmmltmuve.Lamkmcuanohnmarnnnhekms
nsavepﬂmmmmifhﬁnqmgehmunma:uwemueGnth:mmmmnandﬁnwhcpcﬁodﬂuulamktnnmhun
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
aqnnwﬂydumpmud;nwnunmlowmnlmepnmﬁwmsﬁuhﬁnquehmmmmx.Hﬂxmdnramﬁnﬂluonmue
ImummeuawndiﬁonofmﬁngdeomaMBomwamrequiredwmhuparmlydedmwd
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Ingurance.

hﬁnqmcehunnnsewnmueﬂuh1nudthkonaﬂsudlhuunnneinﬂmceﬁnmnﬁmnlnlmme.mmlnny
mmhmmmﬁ&oﬂnrpuﬁuﬁushmmmﬁfydﬁrﬁshmmlm.neuw
uaanummsuﬂ(mnﬁmmuﬂntmesﬂhﬁnuqyu)ﬁwnnqupimmnzamlmeoﬂwrpmwjbrpuﬁuouJ
MW.Mwmyreqmm.mmmemm{uwmhmymmmsmym
ofﬂnﬂsﬂmtﬂwlnnquuehwmcrnnyhmmawmhhh(whwhnmynmhwbﬁnﬂsobmhndthmnhﬁnuuue
Insurance premiums). . .

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
providesdmtanafﬁliateofLendermbsashareoftheinsurer'sﬁskinexchanset‘orashareofthe

i id to the insurer, the ement is often termed "captive reinsurance." Further:

PO @) Ay mch agresuments Wil vot affecs the omaete Py pomance, Fuher: o oy for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Bonvmerwdﬂommlbrhﬁu1mqplnnnnnuaandltmyvﬂﬂ|unenﬂﬂe]krnnnrtoanyndhnd.
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theﬂ(htsl!ﬂmwehu-lfany-wlthmpeetmthe
Mmmmmnmmmmamurmmm.mm
;{nyhdldeﬁeﬂghtzrﬁnwmm,hmndobhhanedhﬂmdm
ortgage Insurance, to have Momlulmutumhaudumﬂuﬂy,udlormreedvea
rdnddeomlmmpmﬂmMmmmedattheﬂmeofmchmcdhﬂonw

11. Assignment of Miscellaneons Proceeds; Forfeltm'e.A]lMiscellmousProeeedsarehmby
asaianedmandshallpe id to Lender.

applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Pmmdsshaubeappﬁedmdwsmmwcmedbythwudtyhmm,whﬂhaormtmmdue,wim
the excess, if any, paid to Borrower.

Inmeeventofapartialtaking,desn-ucﬁon,orlominvalueofﬂanpmyinwhichthefairmarket
mofmerpenyimmdhclybefomﬂnpuﬁﬂmHm.dmﬁomormmmmheqmmm
mmmeamumofmemmsncmedbyﬂﬁsSwmityhnnumimdinwlybefommeparﬂﬂ
taking, destruction, or loss in value, unless Borro and Lender otherwise agree in writing, the sums

i i the Proceeds

. due.
Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
OpposinsPmty(asdeﬁmdinﬂnmxtsameme)oﬂ’aummakemawardwseﬁleachimfordamges,
Bonowerfxilsmrespondm[znderwithin30daysaﬁerthedawdumﬁoeisgiven. Lender is authorized
tooollectandapplyﬂchisceuamousteeedseithermrestoraﬁonorrepniroftherpatyorwthe
sums secured by this Security Instrument, whether or not then dye. "Opposing Party" means the third party
thatowesBomwerMisceﬂamoustmedsorthepartyagaimtwhomBomwahasaﬁgMofacﬁonin
regard to Miscellaneous Proceeds.
Borrowasballbeindefmltifanyactionorproceeding.whctherdvilorcﬁnﬂml,isbegtmthat,in
LeMa’stmwﬂdresﬂthhrfdmreofﬁerwqoroMmmﬁﬂimpﬂmafLmder’s
hmrestmmerpmymﬁghmmdumisSwmityImumem.Bomwucanmmchadeﬁmand,if
acceleration has occurred, reinstate as provided in Section 19, cauging the action or proceeding to be
disnﬁmdwi&amﬁngm,mlmwsjudm,medudesforfdmdmerpmymomamwﬁﬂ
inmiMOflfnkr'simautmﬂnhmtymﬁthupder'misSwmiwImmm.TMmomdsof

tlmtarenot'appliedtorestorationorrepairofthel’ropertyshaﬂbe

applicd in the order provided for in Section 2.
12. BomwerNotReleued;ForbeameeByladsNotaWalvu-. Extension of the time for
paymentormdiﬁcaﬁonofannrﬁmﬁonofﬂ:emmssecuredbyﬂ:isSecmitylmﬂnnnntgranﬂedbyI.mder
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mBonoweroranySuewarinlmerestofBonowershanmtopmwmmleasetheﬁabiﬁtyofBonower
mmy&ecemmhhmmafmmw.mmﬂmtuqummwmmewmm
mwmmofmmwmwmwmﬂmforpaymmomm
ammmﬁonofmesmswugredbydﬁsSwuﬁqlmuumbyrumnofmydemmdmmebymeoﬁﬁml

feesdmmexpremlypmhﬂn’tedbyﬂﬂsSecmityInstmmbyAppﬁmblelaw.

Ifdlelomismbjectmalnwwhichselsmxinmloancharges,andﬂ:atlawisﬁmllyinherpreﬁedso
thatthehmuestorotherbmchngeswﬂecwdmwbewﬂectedinwnmcﬁonwimﬂnmmemeedme
permitted linnits, then: (a)anysuchloanchargeshaﬂberedueedbythcamountwssarymmdwe
chargetoﬂ:epemﬁttedlimit;and(b)anysnnmnlmdyoollectedﬁomBon'owerwhichexceededpcmﬁm
limits will be refunded to Borrower. Lender i i inci
oweduMerﬂ:eNoteorbymkingadirectpaymantomwa. If a refund reduces principal, the
reduction will be treated as i i
prepayment charge is provided for under the Note). Borrower’ acceptance of any such refund made by
directpaymentmBonowerwﬂlconsﬁmteawaiverofmyﬂghtofwdonBomwernﬁshthaveaﬂxingout
of such overcharge.

18. Nodeu.AumﬁceagivenbyBomwermLenderinmnmcﬁonwiﬂlmisSeunityhmm
mnstbeinvgritins.AnymﬁcemBonoyerinmnmcﬁonwiﬂ}thisSecmityIns&umcptmnﬂbedeemdm

notify Lender of Borrower’s change ofaddress.IfLendaspecgﬁesapmcednreforreporﬁng Borrower’s
chxngeofaddress.ﬂ:anorrowashnllonlyreportachangeo address through that specified procedure.
TheremaybeonlyonedesismtedmﬁoeaddnssunderdﬁsSecmityImﬂumma any one time. Any
mﬁceml:ﬁ:rshaﬂbegivenbydeﬁveﬁngitorbymaiﬁngitbyﬁrstclassmailtol.ender’saddress
stntedhereinunlessl:ﬁerhasdeaigmbdamﬂmaddmssbymﬁcemmmwer. Any notice in
wnmcﬁmwiﬁﬁisSwmityhsﬂmmshaHmtbedeemedhhwbemgimmLenderunﬂMaHy
meivedbyLender.IfanymticerequiredhythisSecm'lty i i
hw,ﬂnAppﬁmbhuwqurememwmuﬁsfymemnespomﬁmrequhmmdermisSecmity
Instrument.

E
é
;
E
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lG.Govcnh;lxw;Sevaﬂty;RuhofCou&ncﬂon.ThisSwuﬁtyMﬂummshaube
sogemedbyfederdhwandﬂ:ehwofdaejuﬁsdicﬁonhwhichﬂanpmyishcawd.Allrightsand
obhsgﬁmswnmimd_hmisSectqiwlmUnpemmmbjmmmquﬂremmaNMGﬁOmof
Apphcable'law.Amhcablglawmghtexpﬁaﬂyorimpﬁdﬂyaﬂowtheparﬁesmagreebyeomamit
mgmummmmmumtumuamﬁbiﬁonwaywm.m
the event that any provision or clause of this ity Instrument or the Note conflicts mth?gphcahle
Iaw.suchconﬂictshnllmtaﬁectoﬂnerprovisiomo this Security Instrament or the Note which can be
given effect without the conflicting provision.
Asusedinﬂ:isSxmityhs&nm:(a)wordsofﬂwmscuﬁmsMersbaﬂmunmdimhde
wnupthgmu&rwoﬂsorwmdsofmefenﬁﬁmgendu;(b)wmsmﬂmdnsmshanmnmd
i&lcketndethcplunlandvioevum:and(c)ﬂnword'may'givessolediscreﬁonwiﬂ:outanyohligationto
any action.
17.Bormwer’lCopy.Bomwershaﬂbegiveuonecopyofﬂ:eNoteandofthisSecuﬁtyImtmmnt.
lS.Tnnd’uoftherpu'tywaBueﬂddhwuthBomwe.AsusedinthisSecﬁonl&
'Imaestind:erperty"mmanylegalorbeneﬁcialimuestintherpmy,imluding,butmtlimited
m.moxbemﬁdﬂmmmfundmabondmrdeeimmafordwd.imnummmleswnnwtm
escmwagreemcnt,theinwntofwhichisthemferoftiﬂebyBonoweratafutnredatetoapurchaser.
Ifalloranypm-tofﬂ:erpertyoranyInterestinthePropertyissoldoru'ansfened(orifBorrower
ismtamumlpelmnandabemﬁcialinmestinnonowerissoldorm:nfened)wiﬂloutl.ender'spﬁor
wﬂmm,lzndamyreqﬁmemymeminﬁﬂofaﬂmmMWﬂﬁaSwﬁq
thmem.Howwer,thisopﬁonshaﬂmtbeexadsedbyl:nderifsmhexerdseispmhibiwdby
Applicable Law.
IfLendaexaﬁmﬁisopﬁomLendershaHﬁwBomwumﬁceofwcdmﬁon.Themﬁwsbaﬂ
provideapeﬂodofmtlessﬂ:anwdaysfmmd:edauthenoﬁoeisgiveninmordamewithSection15
within which Borrower mmst pa; allsmsecmedbyﬂ:isSecuﬁtyImﬂumem.IfBorrowerfailstopay
these sums prior to the expi ofthispeﬁod,l.endermayinvokeanyremediespemﬁttedbyﬂﬁs
Security Instrument without further notice or demand on Borrower.

prior to the earliest of: (a)ﬁvcdaysbeforesaleofﬂ:erpertymnammmypowerofsaleoominedin
this Security Instrament; (b)suchoﬂlerpeﬂodasApplicablelawnﬂ;htspecifyforthetemﬂmﬁonof
Bomwer’sﬁghtmrdmw;m(c)enﬂyofajudmmenfordngthisSecmityIm&umem.Those
condiﬁomarethatBonow_cr: (a)paysl..enderallsunswhichd:mwouldbedlwunderthisSecmity

expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
cemﬁedchcck,bankcheck. m[mr’scheckorcashier'schec.k,pmvidedmymh_checkisdnwnupqn

Funds Transfer. UponrdnsﬁmnthyBomwcr,dnisSecmityImﬁumcmandobﬁuﬁomwcmdhmby

ghall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

Servieer.Borrowerwillbegivenwﬁttcnmticeof&echangewhichwﬂlstatethemmandﬁdresaofﬂn
meomSuvim,&caddanwhichpaym&shoﬂdbemdemﬂmyoﬁuinformﬁonRESPA
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tequiresinoonnecﬁonwithanoticeofmsferofmicing. If the Note is sold and thereafter the Loan is
wwmbyathaﬁmommmmemmofmeNow,memmehmmvidngobﬁnﬁom
mBomwwiuranahmdthﬂ:eLomSerﬁcaorbemmfeuedwammorInmSaﬁwaMmmt
assunndbytheNotepumhasermlessoﬂ:erwisepmvidedbyﬂleNotepmchaser.

hkmmcrBonowwrnorlcuk:xmuranmmmmzhhmx(ntnjohtdtoanyjmﬁchlmxknlautﬁﬂwtan
individualliﬁgmtorthemmberofaclass)tlmtaﬂaesﬁ'omﬂleotherparty’sacﬁompursmmtot.his
Secuﬁtylm&umemmﬁataﬂegesthattheomerpmtyhasbtuchedmypmviaionof,oranydutyowedby
reason of, ﬂﬁsSannﬂyInﬂnmnmn.umﬁlsmﬂlBonnumrorLamhzlnsnnﬁﬁedlheoﬂwtpany(wdﬂlmut
noﬁcegiveninconplinmewiththcreqlﬁrmmofSecﬁonlS)ofmhaﬂegedbreachandaﬂ’ordeddm
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Appﬁubhhwmﬁdesaﬁmepmiodwhichmnehpxbefmemminwﬁonmbemmm
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
ommnmeru)mmeghmntol&nnmmrpmumntu)Sxﬁm122amidw:nﬁu:ofuxdbmﬂmlﬁwulw
Borrower pursuant to Section lSshallbedeemdtoaaﬁsfyﬂ:enoﬁceandoppomnﬁtytolnheconwﬁve
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
mbsmmesdeﬁmdasm:dcmhanrdommbmmes,ponumm,mwmby&ﬁmnmmhwamme
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
®) "Environmmtalhw"nnamfederﬂhwsandhwsofﬂwjmisdicﬁonwhueﬂlehopmyishcatedthat
rdhwlnluauh.&muyoremﬁnmmumnlpnnuxhn;aa'Enﬁmmmunhl(hnmuﬁ'hmmxksanytumomw
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental
Clearmup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
noraﬂowrmmmneeheu)do,unﬂﬁngaﬂunhmthePhnnﬂy(ﬁ)ﬂuuishmvkmnhnlofaqyEhwhonnlmud
Law, (b)whichmmtesmﬂnvﬁonmmnlCondiﬁon,m(c)which,duemthepmm.use,orreleaseofa
Hmdom&xbmme.mwsawnﬁﬁmmuvernlyaﬂecmmevﬂueofmchopmy.mmeﬁng
twosenteneesshallnotapplytothepreseme,use,orstorageonthel’ropertyofsnnllquanﬁtiesof
Hamdommmamgmﬂymgﬁwdmbeappmpﬂmwmmﬂmddenﬁﬂmmdm
minwmmeofmerpeny(lmhding,humtﬁmiwdm,Mmdommmmmesmwmummducm).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
orotheractionbyanygovemmtalorreguhtoryagemyorpﬂvatepaxtyinvolvingﬂ:ePropertyandany
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
EnﬁmnmenmlCondiﬁomimludingbmmtﬁnﬂwdm.myspiﬂing.leahng.discharge.relenseorthreatof
releaseofanyHamdousSubstance,and(c)anyconditioncausedbythepresence,useorreleaseofa
HamdousSubstamewhichadverselyaffectsthcvalneofﬂwProperty. If Borrower learns, or is notified
byanygovamnmlorregulatoryauthority,oranypﬂvateparty,thatanyremovalorotherremediation
ofmyHamrdomSubsmaﬁxﬁngﬁerpenyhmq,Bomwshaﬂmompﬂymmmy
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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the (c) a date, not less than 30 days from the date
the notice is given to ,bywlllehthedd’anltmbecnmd;ald(d)ththﬂmtomﬁe
Mﬂtmwwmmmmhﬁenoﬂumymhhmdﬁemmndby
MSemﬂtyIlﬁnmtndnkofﬁehnputy.mnoﬂeeruthehfummofﬂle
rlghttordmuaﬂuaeedmﬂmudtheﬂghtmhin;ammacﬂmtouatﬂlemn-ﬁtmeeof
;‘mmummwu;eédmwmudnhﬂhm&mw“w
ore the date specified In noﬂce,Lenda-atluopﬂonmyreqﬂrelmedhupaymuthfnllof
aﬂmmndbyﬂtheulruyImﬂmmtwlthoutfnrtbedumndandmyhmkethemof
nknduyoﬂumedlupammdbyApﬂlubhhw.luderlhﬂbemﬂﬂedmmHeaﬂl
expenses incarred in therm:edlamvldedlntthecﬂonZZ,lndndlng,butnotllmmdto,
reasonable attorneys’ fees and costs of title evidence.

5

3

|

g

i

¥

}

E
}
:

E
RF
i

i35t

|
i
|

prescribed by . After
Law,Trustee,withoutdennndonBorrowu-,llnllnelllberpu-ty
bidderattheﬂmeandﬂneeandudeﬂletemddpmdhﬁenodeeofulehmeormon
pamdundhmyord&Trnﬁudﬁuﬂnu.Trﬂeemyputpomu]edaﬂornypamdoﬂhe
vautybypubﬂcmmemtattheﬁmemdpheeofmypuﬂondynhednlednk.hduw

RF
E
i

=<

i

WARNING
Uﬂessyoupmvideuswiﬁevidemeofﬂwinsmmmvmgeasmquimdbyowwnm
orhmagreemmn.wemywmhaseimmmceatyomexpemempmwctomimerest.mis
imuranoemay,bmneedmt,alsopmtectyour.inurest.Iftheeollntemlbecomeadamaaed,the
covemsewepmchasennymtpayanyclaimyoumkeoranyclaimmadeasaﬁutyou. You
mthrcamdmiswvmgebypmﬁdingeﬁdememuyouhaveobmhndpmpmywvmge
clsewhere.
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mrespomibleforﬂ:ecostofmyinmrmepm‘dmsedbyus.l‘hecostofthis

beaddedmyoureomactorloanbahme.lfd:eeomiuddedmyomoonmctor
banbahme.ﬂleinwteumteonﬂ:eundeﬂyingoonmctorbanwiﬂapplymthisw
mmmmn.Theeﬂbaﬁn:ducofcowumu:nnyhelhedmbynurpﬁmrcownmu:hpgﬂ(nlhedhm

you failed to provide proof of coverage.
The coverage we purchase may be i y more expensive than insurance you can
obminonyourownandmaynotmﬁsfyanyneedfor damage coverage or any

Witnesses:
__N/A (Seal)
-Borrower
N/A (Seal)
-Borrower

(SeaD

-Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

Non -Borrower Non -Borrower
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STATE OF OREGON,

k:&Lflufyﬂfl_/‘ s
Onthis [ (o ayofwl,mqwfymmuywmeabmm

JEREMIAH J. GARLITZ, JAMIE N. GARLITZ

L4

Mmhnwhdgeddnmmimummmwua@ommmmm.

OIS,

Notary Public for Oregon

KNS TAMARA L MC DANIEL {

NOTARY PUSLIC- OREGON
COMMISSION NO. 351161
EXPIRES DEC 17,

SiU]
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ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

First Franklin Financial Corp., subsidiary of National City Bank of Indiana

(the "Lender')oftheaamedateandcoveringdlerpenydescﬁbedintheSecmityInstmmemand
located at: 1726 WINONA WAY, KLAMATH FALLS, Oregon 97603

[Property Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 5.500 % . The Note provides for
changes in the interest rate and the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate [ will pay may change on the first day of July , 2006
and on that day every sixth month thereafter. Each date on which my interest rate could change is called a
"Change Date."

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the
average of interbank offered rates for six-month U.S. dollar-denominated deposits in the London market
("LIBOR"), as published in The Wall Street Journal. The most recent Index figure available as of the

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Family
Page 1 of 3

&-8288008 (9710 ELECTRONIC LASER FORMS, INC. - (800)327-0545
™
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first business day of the month immediately preceding the month in which the Change Date occurs is called
the "Current Index."

If the Index is no longer available, the Note Holder will choose a new Index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(O) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding

Three and Seven-Eighths percentage point(s)

( 3.875 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section

my monthly payment.
(D) Limits on Interest Rate Changes
The interest rate [ am required to pay at the first Change Date will not be greater than
8.500 % or less than 5.500 %. Thereafter, my interest rate will

%.
(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again.
(F) Notice of Changes

question I may have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or
any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender’s prior written consent, Lender may, at its option,
require immediate payment in full of all Sums secured by this Security Instrument. However, this option

.Lenderalsoshallmtexemisethisoptionif: (a) Bon'owercauseshobesubmittedtoLcnder
infornntionrequiredbyLendermevaluatetheinwudednmfemeasifanewloanwmbeingmdemthc
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transferee; and (b) Lender reasonably determines that Lender’s security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to
Lender's consent to the loan assumption. Lender may also require the transferee to Sign an assumption

the Note and this Security Instrument unless Lender releases Borrower in writing.
If Lender exercises the option to require immediate payment in full, Lender shall give Borrower

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

I

J. GARLITZ -Borrower N. GARLITZ

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
Non  _Borrower Non _Bomower
(Seal) (Seal)
-Borrower -Borrower
ﬁ-OZCBOOB (8710 Page 3 of 3
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PREPAYMENT RIDER 39512

This Propayment Rider is made this 15th day of June , 2004 , and is incorporated into
ammudemwdmmmdaMsupplemmmeMmDedomemcSemﬁyDed(mc“Semﬂty

to
First Franklin Financial Cozrp., subsidiary of National City Bank of Indiana

WLW)dmmmmmsmmmmmeSMyhmmmde
1726 WINONA WAY, KLAMATH FALLS, Oregon 97603

ADDITIONAL COVENANTS. Inaddiﬁontothceovenamandagremtsmadeintthecnrhy
inMnnent,erowerandLendcrﬁnthercovenamandagreeufollows:

Bonowercanmahaparﬁalpnpaymentatmyﬁmewidwutpayinganycharge. Borrower may make a
ﬁ:llpmpaymentatanytimesubjecttoaprepaynnmdnrgeasfollows:

mduﬁngadx—moﬂhpaiﬁmﬁcEmPﬂmipﬂmlmMumemeofmmeﬁmmdamcm
oftheNoteatthetimed‘thefullprepaymem.

NOTICE TO BORROWER
Do not sign this loan agreement before you read it. This loan agreement provides for the

paymentofapmaltyifymwhhtorepaythelnuprlortothedateprwlded for repayment
in the loan agreement.

Bydgnmgbehw,BomwmpuaMagrewwmcmmdwvmmwmmedmmisPrepaymem

/- -
SRRENT)H T, GARLTTE

(Seal) (Seal)

(Seal) (Seal)

AdjusmbloRmPrepaymentRider-FirstLiwAK,AL,AZ,CA,OO,CI',DC,DE,FL,GA,I-!I,ID,IA,KS,LA,
MA,MD,MS,MI‘,NE,NV,NH,NJ,NM,NY,ND,OK,OR,PA,RI,SC,SD,TN.TX,UT,VA,VT,WA,WY
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