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DEED OF TRUST
DEFINITIONS

Wordsuudinmﬂﬁphmﬁomofﬂnisdommﬂmdaﬁmdbﬂowmdmherwrdsmdeﬁmdin
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated JUME 14, 2004
together with all Riders to this document.

(B) "Borrower" is JAMES D. HEATH AND ALICE C. HEATH, HUSBAND AMD WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender" is WELLS FARGO BANK, N.A.

Lender is a NATIONAL ASSOCIATION

organized and existing under the laws of THE UNITED STATES
0042172445
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Lender’s address is P.O. BOX 10304, DES MOINES, IA 503060304

Lender is the beneficiary under this Security Instrument.

(D) "Trustee” is FIDELITY NATIONAL TITLE INS CO

10540 5.E. STARK, PORTLAMD, OR 97216
(E)"Note"meamdxepmmimrynotesisnedbyBomwermddadem 14, 2004

The Note states that Borrower owes Lender EIGHTY FOUR THOUSAND EIGHT HUMDRED AMD
00/100 Dollars
(U.S. $*****84,800.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than JULY 01, 2034 .

® Tmpﬁy"mmﬂupmenyﬁnhdommuwuwerhwms'TmﬁrofMghmhm

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

)] 'Applkabkhw“mumnﬂconmﬂingappliubhfedem,mandlocdmm, regulations,
ordimncesmdldministmﬁveruleaandorders(ﬂnthaveﬂweﬂ’ectofhw)uwellasallapplicableﬁml,
non-appealable judicial opinions.

(K)'Elec&ochmcklhmfc"mmmym&roffmds,odmmmammcﬁonoﬂginnedby
chmhdmﬁ.ordmﬂnplperm.whhhhhhhmdthrmghmelwmnkbmhﬂ.wlephonh
msmm,wmpnm,mmgmﬁcupemumomr.hmm,mamﬁmaﬁmmhlhuhuﬁonmdebh

vnlmand/oreonditionofﬂml’mperty.
N) 'Mmlnﬂm“mumhmmmepmwc&nglmmﬂmmnpaymof.mdehultom
the Loan.

((0)] Tuiochaymuu“nmmemguMywheduhdammdmfor(i)mipdmdmmm
Note,plus(ii)anylmmntsunderSecﬁou3ofﬂ1isSwuritylnsﬂmmnt.

® "RESPA"meamﬂleRealEutateSettlennntheednresAct(nU.S.C.Section2601°tseq.)andits
implementing regulation, ReguhtionX(MC.F.R.PartﬁOO),uﬂneymightbeamendedﬁ'omtimeto
thc,mm%hﬂmmhﬁﬂaﬁonmmgﬂnﬁonmugomm&emmbjmm.mm
in this Security Instrument, 'RESPA“referstouﬂmquirememandmictiomthntminpoaedinregud
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hoa'fedenllytelaﬁedmortgagelmn'evenifﬂ:eLonndoesnotqmlifyasn'fedenllymhtedmortgage
loan" under RESPA.

(Q "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrament secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
mdiﬁcnﬁomofmeNom;md(ﬁ)meperformeeofBomw’swvemnBandmmmdermh
&cmhylmuummandmeNom.mehm,Bomwinevoublymandwnveysme,
in&ust,withpowerofsale,ﬂ:efoﬂowingdexribedpropeﬂylocatedinﬂn
COURTY of KLAMATH :

[Type of Recording Jurisdiction] [Name of Recording Juriadiction]

EASTERLY 100 FEET OF LOTS 9 AND 10 IN BLOCK 7 OF ALTAMONT ACRES,
ACCORDING TO TEHE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THER
COUNTY CLERK OF KLAMATH COUMTY, OREGON.

TAX STATEMENTS SHOULD BE SENT TO: WELLS FARGO HOME MORTGAGE, P.O. BOX
10304, DES MOINES, IA 503060304

which currently has the address of

3435 LAVERNE AVENUE [Street]
KLAMATE FALLS [City], Oregon 97603 [Zip Code]
("Property Address®):

TOGETHERWITHdlﬁwin@mwmmwmhueaﬁaremmdonﬂ:eproperty.mdnﬂ
mnu,apmmm.andﬁxmmmwmhszwrapanofﬂnpmpeny.AHreplwmmm
addiﬁomnhnﬂdwbemmedbyﬂthxmityMumm.Aﬂofmefomgoinghmfenedmmﬂnh
Security Instrument as the "Property."

BORROWERCOVENANTSMBomwhhwfdlynindofthemherebyconwyedmdhn
Mﬁgmmmmmwyﬂnhopenymmmcwhmmhmd,wfmemumbm
ofmom.Bomwrwmnmandwmdeﬁndgamnﬂytheﬁﬂem&ePropmylgﬂnnaﬂchhmmd
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
mvmmwﬁhlhnhdmhﬁombyjmhdkﬂonwmnﬁmnmifommuﬁtymmmoowﬁngrul
property.

UNIFORMCOVENANTS.BorrowerandLendercovemntmdagmenfollows:

l.PaymmtofPﬂndpd,hm,ElaowIm,PrepnymmClnrp,mdlateClnrp.
Bomwetshnllpuywhendueﬂnprincipdof,andiMereston.thedabtevideneedbyﬂ:eNotemdmy
prepaymentchargesamllnbcbnrgesduenndorﬂwNote.BonowersbﬂlalsopayfundsfotEacrowItems
purluamtoSectioantymmduemﬂewtheNoumd&iaSecurity shall be made in U.S.

I
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currency. Howevw,ifmycheckorothatim&umeﬁreeeivedbyl&nderupuymﬂunderﬂuNoteordﬁs
Swmhmemhrem:wdmLeﬁarunpaid,Lendermyrquimmnmyornumhqmpymu
dmunderdmNomnndﬂthwwhyIm&ummbemﬁemommmomofﬂnfoHowingfom,u
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cuhhr’schxhpmvﬁedmymhcheckhdmwnupmmhnﬁﬁﬁnnwboudeposhsmhmmdbya
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

PaymemamdeemadmnivedbyLenduwhenmeiwdudmlouﬁonhigmwdhdmNommu
mhodnrlouﬁonumybedeﬁgmmdbybnderhwcmdamewﬂhﬂrm&epmvhiomm&eﬁon15.
LendenmyMmmypaymtorpaniﬂpaymmifthepaymemapuﬁnlpaymnuminmﬂiciemm
bringﬂ:eLmncuﬂem.LendermymptmypaymmmprdﬂpaymmeﬂcbmwbﬁngdmLmn
cumnt.wiﬂaonuwaivcrofanyrightuheteunderorpnjudbetoitsrightsmrefuaesuchpaymentorparﬁal
paymemsinﬂuﬁnme,bmlanderismtobﬁptedtoapplymhpaymentsatdneﬁmemhpaymnmm
wcepwd.HuchPerbdkPaymmhappﬁeduofimxheaﬂedmwdam,menLendermedmtpay
mureamumpplbdﬁnﬂs.LendermyhonchmpplhdﬁnduunﬁlBomwrmbapaymmmbﬂng
theLoancurrent.HBomwerdoesmtdowwithinammmbleperiodofﬁnn.Lendersbnﬂeilherlpply
suchflmdsorremmthemtoBomwer.Ifnotlppliedearlier,mhfundswillbeappliedtotheoutstmding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
nﬁghxhwmworind:efuumlgﬁthendershnﬂmlwaomw&ommkingpaymmmm
ﬂnNomnndthhSewrhyImuummmprfomhgmemwnmnMngrwmemmedby&isSewdw
Instrument.

2, Appﬂmﬂonofhymﬁmemds.ExoeptnoﬂmwinducribedinthhSeeﬁonz,aH
paymbwcephdnndapplbdbyhnderdnﬂbapplbdhtheﬁ;ﬂwhgorderofprbrhy: (a) interest
due under the Note; (b) principal due under the Note; (c)nmmtsdtnunderSectionlSuchpaymcnts
Mhapplhdmuchhrbdbhymmhﬁeordummnmm.mremﬁningmm
uhubeapplhdﬁmwhuchrps,mondmmyothulmmmmmisSwuﬁtyImmmmd
then to reduce the principal balance of the Note.

HLaﬁermimapymm&omBomwforadeﬁnqmmPerhdicPaymemwhichimludesa
mfﬁchﬂamuﬂhpaymyhbchngedm,ﬂnpaymeﬂmyhetppliedmdndelhqmmpaymmmd
mehhchnge.ﬁmmmmomkthdkhymmhamunding,bndermyapplymypnymumdved
ﬁomBomwummerepayMofﬂnPeriodicPaymemaif.mdmtheemmdm. each payment can be
pa.iiinfnll.Totheexmentﬂntmyexceasexistsnﬁerﬂxepaynnntisappliedtoﬂmftﬂlpnymmofoneor
momPeriodicPayments,mchexemmybeappliedtomyhﬁecharpsdue. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Anynpplkaﬁonofpymm.imunmemweeda.mMiweﬂnmoumeedamprmcide\mder
theNotednl]notextandorpoﬂponeﬂuduedate,ornhmgethenmount,ofﬂnePeriodicPaymenm.

S.MIuBmemBmowshnﬂpaymLenderonthedayPerbthaymmmmw
nndertheNoﬁe.untilﬂleNoteispaidinﬁlll,asum(ﬂm'Flmds")toprovideforpaymentofamountadm
for: (a)nxumdmmdodnriwmwhichcanaminprbﬁtyomdﬁsWMummua
lien or encumbrance on the Property; (b)leaseholdpaymntsorgroundrentsontberperty,ifmy; (c)
pmhmformyandnﬂimmmerequhedbybndorundeerﬁonS;M(d)Moﬂgagehame
premiums.ifmy.oranynumpayablebyBomwertoLenderinliwofﬂmpnymantofMoﬁgnge
hnmmepmmmmwmmmmepmvishmof&cthnlo.mmimmmcdhd'mmw
Items.'AtorigimtionorltmytimednringdntermoftheLoan,LendermyrequirethntConmmnity
Association Dues, Fees,andAmm,ifany,beeacmwedbyBomwer.andmchdues,feesmd
mmnnhnﬂbemememBomwprmnpﬂyﬁmhmeenderaﬂmﬁouofmm

Bormwr'sobliptiontopaythoFundsformyorallEscmeteml.LendetmywaiveBormwar's
obligaﬁontopaytoLenderFmdsformyorallEscmebmatmytim.Anymhwaimmyonlybe

il £
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Eacrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount () sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an anmal accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

i
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

SProputylmBomwrMbepmennpmvmnumwexuhngmheraﬂuemtedon
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

Iﬂnh#;
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theexces,iflny,paﬂmBomw.&nhimmmepmeeeds:hﬂlbeupplbdmﬂworderpmvidedfmin
Section 2.

IfBomwahndomdempeny.Lendermyﬁle,mgoﬁmmdmﬂemyawﬂnbhhnmm
clﬁmandmhwdmm“.HBonowdoumtrupondwﬂhmmayumamﬁuﬁomLendethhe
hmmmewrhrhaoﬁetedmuuleaclﬁmﬂnnhndumymgoﬁnumm&echim.m304ay
period will begin when the notice is given. Ineilherevent.orifLenderacqnimsthePropenynnder
Smhnnoroﬁerwin,BonowerhorebymigmbLender(n)Bomwer'sﬁghumanyinsm‘ance
pmuedshmmummmexoeedﬂwamoummpaidunder&eNommtheauhylmmmmd
(b)myoﬁsrofBomw’nrighu(ommmdmﬁghtmmymfnndofumrmdpmmhmpﬁdby
Bonower)underallimunncepoliciescowﬁngﬂnhoperty. insofar as such rights are applicable to the
mvenpofﬁePropeﬂy.Lendumymﬁeimunmeprwndseiﬁummmmmumpenyor
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Oeumanq.Bomwdnﬂwcupy,emblinh,mduaﬂanpenymBomw'sprmcipﬂ
mideme“dmmwdaysafmmeemuﬁmofmhwmhyhmmmdshﬂlwnﬁmemocmpyme
PropertyuBomwer'spﬁmipdmsidomeforuleauomymnﬂerﬂndauofocwpamy,unlessLender
omemdseagrmhmhing,whkhwmmhﬂmtbeummblywi&hem.mmlmexwmﬁng
circumstances exist which are beyond Borrower's control.

pmnpdyrepah&e?mpeﬁyifdmgedbnwidfmﬂwrdebrbmﬁonmdmge.ﬁimunmem
wndemnaﬁonpmndsmpaidhwnmﬁonwi&dnmmb,mdwhﬁngof.&e?mpeﬂy.Bomw
Mhm@leﬁrr@rﬁgorﬁmhgﬂn?mﬂoﬂyﬁhn&rhaml&udpmhmh
putposes.Lendumydisbmpmoeedaforﬂnmpﬁmmdreﬂonﬁonhashglepaymemmhaserhsof
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
mrepairorresmre&anpeny,BorrowerisnotrelievedofBormwar’sobliptionfordxecompletionof
such repair or restoration.

Lenderoritsagemmaymhreawmbhmiesuponmdhnpecﬁomofﬂanpeﬂy. If it has
mombhwm,hndermyhnpecthiﬂuhrofﬁammvmmmdnhopeny.lmmﬂgiw
Bomwm&eﬂlhedmofmprbrbmhmiﬂerbrhnpecﬁonspecifyingmhmmbbmm.

8. Bormwu’slmnAmBaﬂonBomwershﬂlbeindeﬁuhif,durh:gﬂannpplicaﬁon
Pprocess, BomwerormypammorenﬁﬁesacﬁngatdwdirectionofBomwetorwithBorrowver's
howledgeotconMpwmbrhﬂyﬁhe.midading,mMumehﬁ)mﬁonmmmmLendu

mfomnnmofalhnwhichmyuminprhﬁtyomthh&cuﬁtyhmmmmenfomhmm
regulatiom),or(c)Bormwerhnubmdomdtthroperty.ﬂ:enLendetmydomdpayforwhauverin
mmmbhmappropﬁnummuctbnder'smmme?mﬂymdﬁghmundermis&anhy

|
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the sepamately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
m:homwiﬁoﬁumrﬁuﬁu@mmdifyhhﬁukum&mlw.%m
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such

provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
iums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(®) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

| .
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m)mwwmmaﬁedﬁeﬂmm”m-ﬂm-wlﬂ:wmﬂn
WWMMWMMoIMumthW.MﬂM
myhdudeﬂneﬂdﬂhnedvecuhh(hdm,mreqmuandobtﬂnmmdhﬂwofﬂn
MmmmhvetheMmlmmmedmtomﬂmﬂy,mdlwmrwdvea
reﬁmdofmyMortaplmmwedmﬂntmmrmdattheﬂmeofmd:mmdhﬂmor

ll.Asdgnmunothedhumauk;ForfdmAﬂMisceumousteeedsmhmby
assigned to and shall be paid to Lender.

If the Property is ,mchMiscelhnaoustowdsshallbeappliedtoreaomtionorrepairof
ﬂ:erperty,Hﬂ:emmrntbnmmpﬁ:hmmmicaﬂyfuxiblemdhndet’smmityismlemmd.
Duﬁngmhmpirandrmmﬁonprbd,LeMechwmerighthIdmhMiweummPrwwds
umﬂLenderhnhdmopmmnhymimpeathmpeﬂymemmewrkhubunwmphmdw
hndu'smﬁshcﬁommvidedﬁﬂmhimpecﬁonﬁﬂbundemhnmmpﬂy.unbrmypyfor&e
mpﬁmmdmwruioninnuhgledhbummMWmaurhsofpmmpayMuﬂwwrkis
completed.UnlenmagtunnmhMeinwriﬁngorAppﬁublehwrequhuinmeﬂmbepﬁdonsmh
theﬂmstowds.LenderManerequhed&pnyBomwmyhnemﬂmumingsmmh
Miscellnneoustceeds.Ifﬂ:emﬁonorrepairisnMecommiclﬂyﬁauibhorLender’smmitywuld
hm,mmmmmumlummmmwmmm,
whether or not then due, withthocxoeu.ifany,paideormwcr.SmhMisceumousteeedsMbe
applied in the order provided for in Section 2.

Inﬂxeeventofatotaltaking.destmction,orlouinvalueofﬂnhoperty,IheMiscellaneous
Wmummmmmwmmm,mmmmm,m
the excess, if any, paid to Borrower.

hﬂwewﬂofnpart'ulhking,desﬂucﬁon.orlouinvalmof&mhopeﬂyinwhichﬂ:efn.i:mn.rket
vdmofﬂnhopeﬂyimmedhblybefomﬁepuﬁdhﬁng,des&mﬁommhuinvﬂmhequdmor
mrﬁm&emﬂof&emmmedby&hwitylmumimmdhulybefonﬂnpuﬁﬂ
nﬁng.demmﬁomorlmshvdm.nlmnomwmdhndaodwmhenwhwﬁﬁng,mem
muedbyﬂthxuﬁtyImummeemducedbydnmumoftheMineumumeeds
multiplied by the following fraction: (a)themhlamuuﬂofﬂ;ommsecmedimmdhtelybeforeﬂw
parﬁdhking,dmﬁommlouinvduedividedby(b)thzﬁhmkuvalmoftherpenyimmed'ntely

securedathuSecunty Instrument whether or not the sums are then due.
If PmpeﬁymahndonedbyBomwet,orif.nftermﬁcebyLendermBomwﬂutdle
OpposingParty(udeﬁmdinthemnmnce)offeNmmkemuwardmseuleachimfordmgu.
Wmmmmmmaomsmmmmmugimmhmmﬁm
mwﬂwtandnpplymthuﬂmmuhmeedueidnrmmnﬁonmmpahofmerpenymmths
sums secured by this Security Instrument, whether or not then due. *Opposing Party" means the third party
MowuBomquimﬂmquudsmdnpaﬂyagﬁmwhomBonowhsarightofxthnh
regard to Miscellaneous Proceeds.
Bomwahaﬂbehdeﬁﬂtifmywﬁonmpmudhg.wheﬁucivﬂmcﬁmhnl.hbegmdn&h
Lenbr'sde.ooﬂdmﬂthfor&hmofﬁehopﬂymoﬁermﬁﬂimpdrmmofhndﬂ's
imereuh&erprtymtighuunderthecmhyhm:mm.BomwmmmchadeﬁNtmd.ﬁ
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissedwithnrulingﬂmt.inLender'sjudgmcm.precludesforﬁeitureoftherpettyoroﬂwtmterial
impahmﬂofhﬂer'smmmehopmyorﬁghummh&cuﬁwmm.mwof
myamﬂmchimhrbmgeamummibuhbhwmeimpdmmdhndu'sm:emhhhopeny

mmqmmmﬂu id to Lender.
All that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not & Waiver. Extension of the time for
pymm«mdi&aﬁmofamrﬁnﬁonofhmmmedbymh&cuﬁtymmmbym
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@), 610R) 10104 Page © of 18 m-%; Form 3038 1/01




39787

to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Imterest of Borrower. AnyforbeunmebyLendermemcmmgmynghtor
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounis less than the amount then due, shall not be a waiver of or
preclude the exercise of amy right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
andagnesﬂmtBonowersobhgmommdlnbﬂuyMbgointmdwrd However, any Borrower who
co-signs this Security Instrument but does not execute Note (a "co-signer”): (a) is this
Security Instrument only to mortgage, gnntandconveyﬂwco—mgnersmtamun)nﬂgehoperty the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
mhmywoommdahommﬂnmga:dbd:emofﬂm&cuntyhﬁmﬂmﬂmNowmﬂmuthe
co-signer’s consent.

SubjecttotheprovmmofSecnonIS any Successor in Interest of Borrower who assumes

SectngO)andbemﬁtﬂnomnandm:gmofLender

14, Loan Charges. Lender may charge Borrower fees for services performed in conmection with
Borrower’s default, for the purpose of protecting Lender’s imterest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express anthority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

HﬁeLmkszbjmmnhzywhkhnumimumlmnchb;sﬁ.Mthkﬁmﬂymmw
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
chnrgeb&spum&edlm;md(b)mymdmdywﬂwbd&omBonowwhwhemadedpammed
limits will be refunded to Borrower. Lendermnychoooetonnkeﬂusreﬁnﬂbyteducmgﬂwpmqnl
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the

i asapaninlprepaymentwmxmt prepayment charge (whether or not a

15. Noﬂcs.AﬂmmasgwmbyBomwerorLendermoonmcmnmthﬂmSecumylmuumeu
maust be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s
notice address if sent by other means. Not:cetoanyoncl!orrowerdnlloomtmuommtoaﬂBormwers
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16. Gmenlnglaw;Sambﬂlty;RuluofComﬁucﬂomThisSecuﬁtyIns&mmshnﬂbe
govermdbyfedenlhwandﬂnehwofﬂnjnﬁndicﬁonhwhichmerpnyishcamd.Allrighmand
oblignthmwﬂdmdhthh&mnﬂylmmmmmmbjectwmyrequhemmmdlimimﬁomof
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
mightbeﬂombmmhdlmMmthmmuamohibi&onmhuwbywma.h
d:eewntthatnnyprovisionorchmeofthis&curi?'InstnnnentorﬂleNoteconﬂictswi&Aﬂplieable
Law, such conflict shall not affect other provisions o this Security Instrument or the Note which can be
given effect without the conflicting provision.

AsuwdhdnthmityIMmm:(&)wmdsofﬂnmﬂimgenderahnﬂmnmdimlude
correspondingneuterwordsorwordsofdmfemi:ﬁmgender; (b) words in the singular shall mean and
includetheplmnlmdvicevem;and(c)dnword'my'givuaoledincretionw%outanyobligaﬁonto
take any action.

l7.Borrowu-’sCopy.BorrowerahallbegivenomcopyofﬂmNoteandofthisSecurityIns&umem.

18. TnmferofﬂnPropatyoraBeneﬂdallnurutinBormwu.AsusedinthisSecﬁon 18,
'Inureatinﬂ:erperty'nnnnsanylegalorbeneﬁchlintetestindm?mpeﬂy,hmluding,blumtﬁmited

HLendermmhumhopﬁomhnderahnﬂginomwmﬁeeofmhmﬁon.ThemﬁceM
provﬂenperiodofnotlessﬂnnBOdnysﬁ'omﬂmdntedlem&eisgivaninlccordnnoewithSection15
wﬁhhwhichBomwrmﬁpayaﬂmmmodby&hSecnﬁtmenm.lfBomwhﬂswpay
ﬂmeﬂmpﬂormﬂmexphﬁonofﬂxhpetbd.hndetmymmhmymmdiesprmiuedbymis
Security Instrument without further notice or demand on Borrower.

BomW;rdnnhwﬂ:etightwhwmfommmomeSwuﬁtyMummdimnﬁmwdumythaé

priortodxeea.rliestof:(a)ﬁvedayabefomsdeofﬂn?mpertyptmuammmypowrofnleconmhndh

theaniwImmmnu(b)nwhomerprbduAppﬁubhhwnﬁghtmecify&rmwmm&onof
: . . h is Securit )

upon
minstituﬁonwhoudepoaitsminmedbya&denlagemy,msu'umennmy' ity or entity; or (d) Electronic
FuMaTmm&r.UponmimhumbyBommr.thxmityMummmdobﬁgaﬁommmedhneby
shnllremainfullyeﬁctivensifnomlmﬁonlndoccuned. However, this right to reinstate shall not

ZO.SaIeofNomChnaeoflmnSevlea-;NotlceofGﬂevmce. The Note or a partial interest in
ﬂxeNom(mgedntwiﬂlﬂ:isSwwhthnmm)mhmldomormmﬁmwidxompﬁormﬁcew
Borrower.Anlemightreﬂtinachmgeinﬂnenthy(knownnthe'ms«vica')thatmﬂects
PubdkPaymmduemdertheNohMﬂthxmiqlmﬂummMperfomoﬂmmoﬂgagelmn

ici i ﬂnNote,ﬂﬁsSecnrityImu'umem.uﬂApplicableLaw.ThereahomigInbe
oneormomchangasofﬂnlmnServicerlmrelntedtoasaleoftheNote.IfthereisachmgeoftheLoan
Servhor,Bommrwﬂlbegiwnwﬁwenmﬁceofmechmgewhichwiﬂmtethemnnmdaddmofthe

theaddreutowhichpayments:houldbenndemdmyotherinformationRESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer ax are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonsble period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which mnst elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursnant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup® includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleamup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
H.AedunﬂomRMs.lm:hﬂﬁvemﬂmmBmwmmawduaﬁonfnﬂoww

reasonable attorneys’ fees and costs of title evidence.
Hlmderhvokuthepowuofnh,lmdsshﬂueateorumehmteehexeuﬁeawﬂﬁm
mﬂeeofﬂleocunremeofanevuuofdehuhmdoflmder’smtoameﬂnhmmbe
soldnndslnllmwesuchnodcetoberecordedhend:mmtyinwlﬂdlmy
locnted.LenderorTnnteeslnﬂgivemﬂeeofnlelnﬂnmnnupresuibed
BomwunndhoﬂnepuwmpmuibedbyApplhbhhw.Aﬂerﬂ:eﬂmereqdredhyAppﬂmNe
hw,Tnntee,wlthmddumndonBomw,dnﬂndlanmpﬁyatpuNkwcﬁonto
Nddu‘attheﬂmeandphceandmderd»tumdﬁd@nudinﬂlemﬂceofsalein
parcdsmdhmyorduTnlteedetanﬂnu.Tnmemyputpomnkofaﬂumypamdoﬂhe
Pmputybywbﬂcamommutheﬂmemdphmofmprwmﬂymdﬂednk.lmdsm
its designee may purchase the Property at any
meednﬂdeﬂvumthemdnurTrme’sdeedmmeylngﬂanputywlthomW
mvmﬂorwnmﬂy,upmdorlmpﬂeiﬂnredhkhﬂnhm’sdeedshﬂbepﬂmhde
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in

MSuhﬂhueTnme.Iandermyﬁomﬁmbthmmmomewemdappohtam
mmmanmimappohedhmunbr.Whhommnvqmof&erpny.memmshﬂl
suocwdwallthetiﬂe.poweranddutieaconferreduponTrMeehetehmdbyApplicablehw.

B.Auumys’Fes.AsuudhthinquﬁtyIMnmmmdinﬂ:eNm,mmmys‘feesshnﬂ
include those awarded by an appellate court.

%.thdveAdvm.ﬁisSwuﬁtyImunmmmmuanyadmLender,uiudimﬁom
mymbundetSecﬁm9ofﬂ1thmhmemmpmmLender’simmhdempettyand

27. Required Evidence of Property Insurance.

WARNING
Unhayoupmvidemwithevﬂemeofﬂnhmmcomgaurequhedbywroonm
mlmw,wmywmmeuyommwpmmomm.m
hnurnmemy.bmwmt.dmpmmctymuimem.lfmecoﬂnmdbecomudmged,ﬂm
covamgewepmchnamymtpaymychimyoumbormychimmndeagaimtyou. You
myhmrcnmelthismwngebypmvidingevidemeﬂluymhwobminedpmpertycowmge
elsewhere.
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Ymaremapomibleforﬂ:ecostofanyhmmmepumhnedbyus.lheoostofﬂﬁs
immmemybelddodmyoutcontnctmlmnbdm.ﬁﬂncouis%dmyomcomactor
lmnbdme.thehﬂareumMonﬂnmdeﬂyingeommorlmnwﬂlapplymthisndded
nmm.lheeﬁeeﬁwdﬂeofmvmgemybethedateymnprhrmwmgehpaedorthedlte
you failed to provide proof of coverage.

ﬂecovmgewepmchmmaybeoomidamblymexpemivednnhmmmeyoum
obtninonyourownnndnnymtmﬁsfyanymedforpmpenydamngecovengeorany
mnndatoryliubﬂityimnmroquiremoﬂxinmoﬂbyApplicableLaw.

BY SIGNING BELOW, Bormweraeceptsandagreesmthetermandcowmtsoomainedinﬂﬁs
Security Instroment and in any Rider executed by Borrower and recorded with it.

Witnesses:

(Seal) (Seal)
-Bormower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF OREGON, County ss: \ \g 4G+
On this \\-\ day of \«(_W\L oM .peruoml\<lynppenreddmnbovemmed
JAMES D. HEATH AND ALICE C. HEATH

and acknowledged the i imuummwbehislherlﬂnirvolm:ywtmddeed.
My Commission Expires: % D)f Before me:
(Official Seal)

Notary Public for Oregon
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