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DEFINITIONS

Words used in mmltiple sections of this document are defined below and othier words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated June 18th, 2004 .
together with all Riders to this document.
(B) "Borrower” is  Robert Boyd

Borrower is the trustor under this Security Instruzmscnt.
(C) "Leader" is Union Federal Bank of Indianapolis

Lenderis a Federal Savings Bank
organized and existing under the laws of the United States

44201110
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Lender’s addressis 7500 W. Jefferson Boulevard, Fort Wayne, IN 46804

Lender is the beneficiary under this Security Instrument.

(D) "Trustee" is Northwest Trustee Services

3535 PFactoria Blvd SE Suite 200, Bellevue, WA 98006
(E)"Note"meamd:epronﬂssorymwsigmdbyBormwermddated June 18th, 2004

The Note states that Borrower owes Lender Forty Three Thousand Five Hundred and
00/100 Dollars
(US.$ 43,500.00 )plusilnetest.Bonowethaspmmisedtopayﬂﬂs&btinreguhrPeﬁodic
Payments and to pay the debt in full not later than July 1lst, 2034 .
(D"hoputy"mmﬂ:epropatyﬂlatisdescn’bedbelowmderﬂlehudins "Transfer of Rights in the
Property.”

(&) "Loan"mmd:edebtevidemedbyd:eNote.plnsimerest. any prepayment charges and late charges
dumdertheNow,andausmmdnennderﬂlisSeanityInsu'nmem,plushnerest.
(H)“Rlduu"mmmRidasmtﬁsSwmityImummMmexxuwdbyBomw.Themﬂowing
RidersaretobeexecutedbyBomwer[checkboxasapplimble]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(D"Apﬁuﬂehw"meamaﬂmﬂimappm&daﬂ,mandhmmmm,mmﬁom,
ordinamesmdadminismﬁvemlesandorders(ﬂmthavetheeﬂ’ectoflaw)aswellasallappliubleﬁml,
non-appealable judicial opinions.
(D"ComuﬂtyAmduﬂonDlu,Feu,udAmu“numanm,fws.ammmandoﬂm
chugesthnmhnposedmnomwammehopatybyamndonﬂnimamdaﬁon,hommwm
association or similar organization.
M'Wchﬁww'mmymoffmﬂs,oﬂmmmammﬁmoﬁﬁmdby
chech&aﬁ,ordmihpperim&mmwﬁchkiﬁﬁawdﬂmughmdmﬁcmmﬁml,mlephodc
immm,wmpum,mmmﬁcmpemumordu,immmmﬂmﬂmaﬁnmdﬂimﬁmﬁonwdebit
orcreditanaeommt.Suchtermimtudes,bmismtﬁnﬁmdm,pohn—of-saleﬂmsfers,automwdteﬂer
mwhimﬂanmcﬁom,mfasilﬁﬁamdbywhphom,wimmmfus,andmmmwdclnﬁmhom
transfers.

(L)"Euvwltuu"nmmdwseitemthatmdmibedinSecﬂonl
M"Mkeﬂnmuhvmb"mmmywmpmﬁommhmeu,awudofdmsu,mmwwdspaid
bymymkdm(oﬂmmmimmamemocwdspddmmewvmgesdmibedmwﬁmﬂﬁmﬁ)
damgeto.ordestmetionof,dleProperty;(ﬂ)condcmtionorotlwrtakingofalloranypartofthe
Property;(iii)conveyanceinlieuofcondenmaﬁon;or(iv)misrepresenmﬁonsof,oromissionsasto,lhc
value and/or condition of the Property.
(N)"Mmm:mm"mmimmmmmdnglmwmemnpaymof,mdeﬁuuom

(0) "Puiodichymmt"mnmﬁemxﬂaﬂyxheduledammdwfor(nminﬁpalammmmume
Now,plus(ii)anyamuntsunderSecﬁon3ofthisSecmityImtmmnt.

(l‘)"RESPA"mmd:eRealEsmmSetﬂementhoednresAct(lZU.S.C. Section 2601 et seq.) and its
implemenﬁngreguhtinn.kegulationxmc.F.R.PartSS(X)). as they might be amended from time to
ﬁm.mmyaddiﬁomlmmrhﬁdaﬁonmmgﬂaﬁmmuzommemmbjectm.mw
in this Security Instrument, 'RESPA"refastoaﬂrequiremenuandresuicﬁomthatmimposedinregard
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to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
(Q) "Successor in Interest of Borrower" mesns any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrament and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

in trost, with power of sale, the following described property located in the

Recorder of Klamath County :
[Type of Recording Jurisdiction] [Name of Recording Juriadiction]

Beginning at a point on the Southwesterly boundary of Lot 23 Homedale,

according to the officilal plat therof on file in the office of the

County Clerk of Klamath County, Oregon, which point is North 66 degress

33'West, 287.5 feet from the most Southerly corner of said Lot 23;

thence North 14 degrees 05’ East 309.15 feet; more or less; to the

Northeasterly boundary of said Lot 23; thence North 70 degress 37’

West, along said Northeasterly boundary, a distance of 57.0 feet;

thence South 16 degrees 58 1/2’ West, 302.92 feet, more or less, to the

Southwesterly boundary of said Lot 23; thence South 66 degrees 33’

East, 73.0 feet, more or lees, to the point of beginning, being a

portion of lot 23 of said Homedale.

which currently has the address of

5615 Harlan Drive [Street]
Klamath Falls [City], Oregon 97603 {Zip Code)
("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easemends, appurienances, and fixtares now or hereafier a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend genenilly the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-umiform
covenants with limited variations by jurisdiction to constitute a uniform security instrament covering real
propetty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursnant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

e LU/
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall cither apply
such funds or return them to Borrower. If not applied earlier, such finis will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offiset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Bxcept as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) imterest
duoe under the Note; (b) principal due under the Note; () amounts due under Section 3. Such payments
shall be applied to each Periodic Paymient in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second (o any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lenider may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists afier the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancons Proceeds to principal due under
the Note shall not extend or postpone the doe date, or change the amount, of the Periodic Payments.

3. Fonds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds”™) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rems on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borower to Lender in lien of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Commumity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

L

Q-B(OR) 10104).01 Page 4 of 18 Form 3038 1/01




39800

2278821

in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
duc for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by & notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
soch amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximmm amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an instimtion whose deposiis are insured by a federal agency,
instramentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, anmally
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an anrmal accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess fands in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmenis, charges, fines, and impositions
attribntable to the Property which can attain priority over this Security Instrament, leasehold payments or
ground rents on the Property, if any, and Comnmumity Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items; Borrower ghall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secared by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

L5
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Lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insarance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
requirc Borrower to pay, in comnection with this Loan, cither: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's expense. Lender is under no cbligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policics shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clavse, and shall name Lender as
mortgagee and/or 45 an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid preminms and
rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall inciude & standard mortgage clanse and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance casrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied. to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
mrkhubemwmphwdmlmdusmusﬁcuompmwdedthﬂmchmspwuondmubenndmm
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
immamewﬁuhuoﬁuedmwdcaclﬁm.ﬁmluﬂermymgoﬁmmmmclﬁmmm-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigne to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of uncarned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrament, whether or not then due.

G.Mpuy.mmwmuoccupy,umbﬁsh,anduseﬂlerputyasBomw’spﬁmipd
residence within 60 days after the exccution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extermating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value doe to its condition. Unless it is
determined pursuant to Section 5 that repair. or restoration is not economically feagible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
ghall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Appiication. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in comnection with the Loan. Material
representations inclode, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest In the Property and Rights Under this Security Instrument. If
(8) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Secority Instrument or to enforce laws or
regulations), or () Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys® fecs to protect its interest in the Property and/or rights under this including
itxsecmedposiﬁoninahanh'uptcyproceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
ﬁompipu,eﬁnﬁmebdldingmoﬁawdeviohﬁomordammmwnﬁﬁom,aﬂhawnﬂﬁﬁum
onoroff.AlﬂnughLaﬂermymhacﬁonundaﬂlisSecﬁonQ,Lendu-dpegmthawtodosoandismt

yment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
luse.HBmowqudmfeeﬁdemmerpmy,melusehommmefeeﬁﬂeshnumtmgemlm
Lender agrees to the merger in writing.

10. Mortgage Insurance. IsznderrequiredMortsageInmmeasaoondiﬁonofmkingdleLom,
Bomwashaﬂpayﬁeprenﬁummquﬁedmnnimmemwhsmmmeﬁea.mformymmm
mmmemmvmgemdmwwammhavm&ommemmeimmm
meﬁouﬂyproﬁdedmxhimmmmdBomwawmreqdrdmmhsepmmlydedmmdpaymem
towardthepmmi_mnsfor_MortgaseImmame, Bonowetstmllpaydx;prenﬁmnsrequiredtoolgtain

. ortgage
avﬁhhh,mmwmuconﬁmwmymmdwmmofﬂnxpmmlydedmwdpaymmm
wmduewhmﬁeimmmemvmemndbbeheffeﬂ.underwiﬂwcem,unmdmninm
payments as a non-refandable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
mn—refnndable,mtwiﬂmndingﬂlefnctﬂmtdwlmisulﬁmtelypaidinfuu,lndl.endershallnotbe
reqdredmpnyBomwummewﬁmmsndthm.lemlongurequimm
mvepaymmﬁMoﬂgagehsmmemvmge(m&eWaMforﬁcpeﬁodMLuﬂareqﬁm)
providedbymhmwbcwdbyunduasambeoomesavﬁhUe.isobmimmundumqﬁm
mwly&dmmdmymmwmdﬁcmmﬂmﬁrMoﬂgueImmm.HhﬁumqﬁmdMoﬁgue
ImmameasamndiﬁonofmﬁnuﬁelomandBomwwasreqﬁredmmhnpuatdydedgmwd
payments toward the i forMortgageInsunme,Bonowershallpayﬂwprenﬂumsmquiredto

SectionIOaEecl:Bonower’sobﬁcaﬁonmpayimerestatﬂnmtemvidedinmeNote.
Mortgagelmmamerdntmsesl:nda(mmyenﬁty&ﬂpmchm&eNow)forcauinhmit
mayimurifl!orrowerdoesmtrepaymeloanuagreed.Bormwerisnotapartytotthortgage
Insurance.
Mongageimmmcvahatedxeirwnlﬂskonallsnchinmaweinfomeﬁomﬁnnmﬁm.andmay
mmhmwwiﬁoﬁupuﬁummmormﬁfymdrﬁahmmhm.mW
amonnermandoonditiomdmtmsaﬁsfncmrytodlcmortsageimm'erandthcothcrparty(orparﬁes)to
Mw.%wmymﬁmmeMMemwmhmymuﬁngmymm
ofﬁmdsthatthemortgageinmmmayhaveavaﬂable(whichmyinctudefundsobtainedﬁ’omMortgage
Insurance premiums). . .
Asaresultoftlnseasreemts,lander,anypmnhaserofd:eNote,ammermnrer,myrmnsurer,
anyotherentity,oranyafﬂliateofanyofﬂ:eforegoing.myreceive(direcﬂyorindirecﬂy)amoumﬂmt
de:iveﬁ'om(ornﬁghtbecharacﬁcﬂnedas)aportionofl!onower’paymumforMortgageImumme,in
emhngeﬁorshaﬁngmmdifymmmmeimmu’sﬁshmredudnghm.umhw
providesﬂmtmaﬁilia&oflmﬂumkesam;eonfﬂnimu'sﬂskhexchmeforashamofﬂw
i id to the insarer, the is often termed "captive reinsurance." Further:
m%?ﬁmﬂwb%&ﬁem%ﬂ”&h%hmfw
Mortgage or any other terms of the Loan. Such agreements will not increase the amount
BormwuwﬂloweforMomlmuee,ndﬂwywmnotuﬁdeBamwertoanyrdmd
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to recelve certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfelture. All Miscellaneous Proceeds are hereby
assigned to and shall be to Lender.

If the Property is sunthcelhmoumwedsmﬂbeapphedwrestouuanorrepmof
the Property, xfdleresmmuonmrepaumecommmnyfeasibleandlmderssecmtymmtlemmed
During such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
umllzndahashadmoppomnntymlmpectmchPmpatymmmmewmkhasbemmmpkwdm
LenderssmmcUon.lmudedthatsuchlmpwuonshaubemtakenpmmpﬂy Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on sach
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or carnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, meMJsccHamoumceedsshaﬂbenpphedmmemmwcmedbytthecnntyImuumL
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous
Proceedsslmllbeapghed the sums secured by this Security Instrument, whether or not then due, with
exoess,ifany,pmd to Borrower.
the event of a partial taking, desuucuon,orlossmvatueofdlePropertymWMchthzfmrmatket
f the Property immediately before the partial taking, destruction, or loss in value is equal to or
than the amount of the sums secured by this Security Instrument immediately before the partial

ing, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secmedby&mSecmtyImuumemshaﬂberMbyﬂnammuofﬂwhﬁweﬂamoustoeeds
multiplied by the following fraction: (a) the talammmtofﬂ:esmmsecuredimnndiaﬁelybeforeﬂm
taking, destruction, of loss in value divided by (b) the marketvalucbcofﬂumpeny
immediately before the desiruction, or loss in value. balance shall to Borrower

Inﬂ:eeventofaparhalwmhngmmtwn, mvalueo Propcrtymwmchpmdﬂwfmmarbt
vah:eofdne?ropenylmmedutelybeforeﬂrparual desu'ucﬁon,orlossmvaluelslmthanﬂle

EE%I

E

regard to Miscellaneous Proceeds.
Bonpwershallbemdefault_lfmya_cuonorpmeeedmg whed::rcmlorcnnnml is begun that, in

myawndmdmmfordmsesmamam‘buubkmmempdmmofundusmmreammew

and shall be
%Pmeﬂtmmtmhedmmormof&:mmu

applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

o BLLZ

q-e(om 101041.01 Page 8 of 16 Form 3038 1/01



39805

2278821
mmmwmmmmmofmmwamumtwmmmeﬁabiﬁtyofBOmw
mmycheuommhmwofBomwu.unduMmtbequredmwmmmmwedinssagﬁmt
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise
amortization of the sums secured by this Security Instrument by
BomwumanySwoemonmImaeuofBomw.AnyforbmmbylmdetmenrdsingmyﬂzMM
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
eo-sigmd:isSeunitylmtmmemhndoesmtemcuwﬂnNotp(a"co-signer'):(a)isco' ing this
Swmqlmm@ybmme,mﬂwmyhm’smmﬂwmmgﬂrm
mofﬂﬁsSecmityImtmmmt;(b)ismtpersomﬂyoblisatedtopayﬂ:emmcm'edbyﬂlisSecmity
Im&umt;aM(c)wmlmderandmyoﬂmBomwmasrumemnd,Mfy,mMor
make any accommodations with regard to the terms of this Security Instrament or the Note without the
co-gigner’s consent.

Subject to the provisions of Section 18, amy Successor in Inferest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
wﬁﬁng.ThemvemmaMammofdﬁsSecuﬁwImhmshaubind(Mupmﬁdedm
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fies for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrament, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
Inmgardtoanyod:ctkes,theabameofexpressmﬂmﬂtyindﬁsSeanityInsﬁmtochargeaspedﬁc
feetoBonowershaﬂmtbecom&mdasapmhibiﬁononﬂnchargingofmthee.Lendernnymtcharge
fees that are expressly prohibited by this Security Instrament or by Applicable Law.

If the Loan i8 subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or (o be collected in connection with the Loan exceed the
permittedlimits,thcn:(a)anysnchloanchargesbaﬂberedncedby&leamonNnecesmytoredueeﬂw
chargetotlwpemﬁttedlimit;and(b)anysumsalreadyeollecwdfmmhonowerwhichexceededpemﬁund
Hmimwiﬂbemﬁndedwkomwa.undetmychoosemmbmismfmdbyredndmﬂ:epﬂmipd
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction. will be treated as prepayment wi any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s of any such refund made by
directpaymenttoBormwerwilleonstimteawaiverofanyﬂghtofactionl!omwernﬂghthavearisingout
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
mleuAppﬁmbhhwexpresﬂyrqdmsothawiu.ThemﬁuaddrmeemerpeuyAm
mlmBomwahasdeﬁm&dambsﬁmmﬁcead&mbymﬁceml&ndu.Bomwahaﬂmompﬂy
notifyLenderofBorrower’schangeofaddmss.Ifl.enderspeciﬁesaprocedmeforreporﬁngnomwer's
changeofaddress,thenBomwashﬂloﬂyreponad:mgeofaddmasﬂmughﬂmtspedﬁedpmcedme.
ThmemybeoﬂyomdedsmbdmﬁeeaddrmunderﬂnisSemﬁtyIm&umumyomﬁm.Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to
smwdlprdn'mlegsluqerhasdesimdamtheraddlmbymﬁcehqmmwer.

E
:
E
E
8
;

!
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16. Governing Law; Sumﬂﬂty;knluofcmms&cmitylnslrmmdnﬂbe
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obhpmconnnndmﬂﬁsSecmtyIm&ummmbpﬂmmyrequiremeﬂsandhmﬁhomof
Applicable Law. Applicable Law might explicitly or implicitly allow the partics to agree by contract or it
might be silent, butmchmlemeshaﬂmtbeoom&uedasapmh’bmonagmmtammbycoma In
the event that any provision or clause of this Instrument or the Note conflicts with i
law,snchconﬂwtshallnotaﬁeetodmpmvmomo this Security Instrument or the Note which can be
given effect without the conflicting provisio

As used in this Security Instriment: (a)wordsofdnemnscnhnegendershallmnandlmlnde
wnespondingmmermﬁsmwmdsofﬁefemﬁmgmder(b)wmdsmﬂemgﬂnshaﬂmnmd
include the plural and vice versa; and (c) the word "may"” gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficlal Interest in Borrower. As used in this Section 18,
“Interest in the Property” meamanylegalorbeneﬁmnlmtemstinthe?mpertymchdmgbutmthnmed
to, those beneficial interests transferred in a bond for deed, contract for deed, instaliment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to & purchaser.

IfalloranypartofthePropeﬂyorany[nterestmﬂ:e?ropextylssoldortmmfened(onfBormwer
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this
Instrument. However, this option shall not be ‘exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall

videapmodofmtlessthanf&()daysfmmdwdamd:enotwelsglvenmaccordancewmlSecuon15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
dwummspnormﬂwexmmuonofﬂnspmoilzndermymvohmymmdwspanﬁnedbym
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. IfBorrowernnetscemmcondmons

expemesinoneormoreofﬂwfollowmsfornn.assehc&edbyl.e:ﬂer (a) cash; (b)moneyom ©
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institmtion whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
MTm.Umnmemw,m&mwmmethQOhmby

apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. Asalenﬂghtremﬂtmachmgem_theenﬁty(knownasﬂ:e "Loan Servicer™) that collects

servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA

W
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requﬁresinconnecﬁonwithamﬁceoftamferoflervicing.IftheNoteiusoldandﬂlereuﬁerﬂ:eLoanis
savicedbyalmSaﬁurommmﬂnpmdnmofmeNow,memrmgehmmidngowsaﬂom
mBomwerwiuranﬁnwimmchSuﬁworbemfmedmamrLomSaﬁmmdmmt
ammedbylheNotepmchasamlessoﬂmwiseptovidedbyﬂ:eNotepmchmer.

Neithal!onowunorl.endcrmyeomnnme,join,orbejoinedtomyjudicialaaion(aseiﬂleran
individualliﬁgmtorﬂ:emcmberofaclnss)thatuisesfmmtheoﬂmparty’sacﬁonspmsuantmﬂﬁs
Seunitylmuunnmmdmaﬂegesmatﬂwoﬂ:erpartyhubrmumyprovisionof.oranydutyowedby
reasonof,dﬂsSewﬁtyInsﬂumm.mﬁlnnhBomwermLmdahumﬂﬁeddmoﬂmpmy(wimmch
mticegivenincompliancewidlﬂ:creqnirmnmofSectionlS)ofsuchallegedbteachandaﬂ’ordedﬂw
oﬁupanyhcremamsombleperiodaﬁathegivingofsuchm&ewmboorrecﬁveacﬁon.lf
Amﬂcabhhwmnﬁduaﬁmpmiodwhkhmehpsebeﬁmwﬁinmﬁonmbehbn,ﬁatﬁm
peﬁodwiﬂbedeanedmbemwmbhforpmmmofﬂﬂspmw.meﬁwofmdmﬁonmd
oppormnitywcmegivmmBonowaptmmmmSecﬁmnandﬂmmﬁceofmdmﬁongivenm
BomwerpnmammSecﬁonlBshaﬂbedumedmuﬁsfymcmﬁceandoppomnﬁtymmbwnecdw
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
mbsmmadeﬁmdasbﬁcorhmdousmbsm.poﬂum,mwmby&ﬁmnmmuwmm
following substances: gasoline,kerom,oiherﬂammableortoxicpemlmmproducts, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b)'Envhnnmmmlhw"nmmfeduﬂhmaMhmofmejmiadicﬁmwhmmermhhcmdm
telatetohealth,safetyorenvironmmlpmwction;(c) 'EnvironnnntalCleam:p"imludesanyrespome
wﬁomremediﬂxﬁomorremvﬂwﬁomasdeﬁmdh&vhonmenmlhw;mﬂ(d)m"&ﬁmnmml
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Bomwushaﬂmtcausempamﬁthcplueme,uu,dispom,me,mrdmofmyﬂamdom
Submmes,orﬂlmtenmrelmsemyﬂamdoua&bmmes.onorintheProperty.Borrowushallmtdo,
norallowanyoneelsemdo,anyﬂlina&ffec&ngthe?ropeny(a)thatisinviolaﬁonofmyEnvimnmmm
I.aw,(b)whichcrenwsanEnvironmemalCondiﬁon,or(c)which,dueho(hepmaence,use,ormleaseofa
msm,mawnﬁﬁonmmmyaﬁemﬂnvﬂmofﬂwmy.mm
twosemencesshallmtapplytodlepreseme,use,orstomgeonﬂxerpertyofmllqnanﬁtieaof
IhmdouSubmmestgmuymogﬁmdmbeappmpimmmrmlreddcnﬁﬂmandm
minwmmeofﬂanpeny(imtuding,bNMtﬁnﬂwdw,Mmdommmmmmmrmodncm).

BomwashanmompﬂygiwLeMerwﬁmnmﬁmof(a)Myinmﬁnﬁomchim,demm,hwm
orotheracﬁonbyanygovernmenmlorregmamryazmyormintepartyinvolvingﬂanpertyandmy
HamdomSubmmemEnvhonmenmluwofwhichBonowerhnsmﬂkmwledse,(b)my
EnvimnmmlCondiﬁon,hntudingbmmtlhrﬁhedm,nnyspiﬂing,lenking,discharge.releaseorﬂlrentof
releaseofanyl-lnmrdousSubstance,and(c)anycondiﬁoneausedbyd\eplme,useorreleaseofa
Hamdaus&xbﬂmewlﬁchadvaselyaﬂ’ectsﬂxevalueofthe?mpeny.IfBoxrowerlurns,orisnotiﬁed
byanygovernmentalorreguhtorymﬂmity,oranyplivateparty,ﬂlatanyremovaloroﬂlerremediaﬁon
ofmyHamdeubsﬂmeaMngﬁePropmyisw,Bomwashaﬂmmﬂymhmmq
mmediﬂwﬁommmordamewim&vimnmmuw.Nommshadnmummyomignﬁonm
Lender for an Environmental Cleanup.
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you make or any claim made against you.

nveying the Property
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insurance may, but need not, also

from time to time
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protect your interest. If the co

ns legally
not pay any claim

verage by providing
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ttorneys’ Fees. As used in this

include those awarded by an appellate court.

27. Required Evidence of Property Insurance.
Unless you

26. Protective Advances. This Secun

may make under Section 9 of this
coverage we purchase ma

may later cancel this co
elsewhere.

25. A

succeed to all the title
rights under this Security Instrument.
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Yonarerespomibleforﬂ:ecouofanyimmnmepmchaaedbyus. The cost of this
immmcemaybeaddedmyommnmaorhanbahme.lfﬂwcostiuddedmyommnmctor
hmbﬂame,ﬂninmmmeondnmﬂeﬂyingeonﬂwtorhanwﬂlapplymﬂ:isadded
ammmt.Theeﬁecﬁwdateofcoveragennybedndateyompdorwvmgehpaedorﬂmdate
you failed to provide proof of coverage.
Theoovemgewepmchasemaybeconsidcmblynmeexpemivethmimmameyoum
obtainonyou_r.ovgnandmymtmﬁsfyanyneedfor_pmpertydalmgeeoverageorany
nnndatoryliablhtymmreqtﬁremntsimposedbyApphmblehw.
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

/ Robert Boyd F -Borrower

(Seal)

-Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF OREGON, County ss:

On this &B\@' day of June, 2004 , personally appeared the above named
Robert Boyd

andachnwledgedﬂleforegoingim&umemwt@llﬂnirvomyactmaed.
My Commission Expires: QW Before me:
(Official Seal) ’

initiske:
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THIS SECOND HOME RIDER is made this  18th day of June, 2004 ,
andisimomombdhoandshnﬂbedeemedmamndandmppkmmmeMormge,Deedof
Trust, or Security Deed (the 'Securitylnsu'mnem')ofﬂwsamedaugivenbyﬂnundamigned(ﬂle
"Borrower,” whether there are one or more persons undersigned) to secure Borrower’s Note to

Union Federal Bank of Indianapolis

(&c"Mu'?ofmemdawandwveﬂnsmerpatydesaibedin&eSwmitylm&m(me
"Property"), which is located at:

5615 Harlan Drive, Klamath Falls, OR 27603
(Property Addroas]

In addition to the covenants and agreements made in the Security Instrument, Borrower and Lender
mrmerwvmamaMapumaSecdomﬁmdSofme&cnﬁtylmummMMmmplwedby
the following:

6. Occupancy. Borrower shall occupy, and shall only use, the Property as Borrower’s second
honx.BonowerslnubepmerpmyavaihbleforBomwa’smhdwusemdaﬁoymmu
auﬁmes,mdshaumtsubjecttherputymmyﬁmhaﬂngorod:ershuedowmship
arrangement of w any reutal pool or agreement that requires Borrower ecither to remt the
Pmpmymgiwammgemﬁmmanyotherpmonmywnmlovcrﬂnoccupamyoruse
of the Property.

8. Borrower’s Loan Application. Borrower shall be in defanlt if, during the Loan application
process, Borrower or amy persons or entities acting at the direction of Borrower or with
Borrower’s knowledge or consent gave materially false, misleading, or inaccurate information or
statements (o Lender (or failed to provide Lender with material information) in connection with
the Loan. Material representations include, but are not limited to, representations concerning
Borrower’s occupancy of the Property as Borrower’s second home.

44201108

MULTISTATE SECOND HOME RIDER - Single Family

Fannie Mas/Freddie Mac UNIFORM INSTRUMENT 3890 3/99
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BY SIGNING BELOW, Borrower accepts and agrees to the and provisions contained in this

Second Home Rider.
(Seal) "42( _(Sea)

- Borrower obert Boyd

(Seal) (Seal)
~ Borrower - Borrower
(Seal) (Seal)
- Borrower - Borrower
(Seal) (Seal)
- Borrower - Borrower

@@ 2557 (9504) Page 2 of 2 Form 3890 3/99




