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DEED OF TRUST
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrmment” means this document, which is dated JUNE 321, 2004 ,
together with all Riders to this document.

(B) "Borrower” is TERENCE S SCHLIESMAN AKD LAURA A SCHLIESMAN, HUSBAND AND
WIFE

Borrower i8 the trustor under this Security Insirument.
(C) "Lender" is WELLS FARGO BANK, N.A.
Lender is 2 MATIONAL ASSOCIATION

organized and existing under the laws of THE UNITED STATES
0044117919
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Lender’s address is P.O. BOX 10304, DES MOINES, IA 503060304

Lender is the beneficiary under this Security Instrument.

(D) "Trustee" is FIDELITY NATIONAL TITLE INS CO

10540 S.E. STARK, PORTLAND, OR 97216

(E) "Note" means the promissory note signed by Borrower and dated JUNE 21, 2004

The Note states that Borrower owes Lender ONE HUNDRED THIRTY FOUR THOUSAND FOUR
HUNDRED AND 00/100 Dollars
(U.S. $*#*+134,400.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than JULY 01, 2019

@® 'Propu-ty means the property that is described below under the heading Tnnsferoflhshtsmlhc

Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

[] Adjustable Rate Rider [_] Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(M "Applicable Law" means all conirolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

@ "Community Association Ducs, Fees, and Assessments” means all duoes, fees, assessments and other
chargesthatmmposedonBomwum&chputybyawndommmassomaﬂomhomeowm
association or gimilar organization.

(K) "Electronic Funde Tramsfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine ¢ransactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Iiems" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemmation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condenmation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrament, "RESPA" refers to all requirements and restrictions that are imposed in regard

Y
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wa'fedemllyrelnwdmortgaseloan'evenifthel.oandoesnotqunlifyasa"fedmllytelatedmortgase
loan" under RESPA.

Q "Snmorhhuutdnmwu"mmmmahumhnﬁﬂemm?mpeﬁy,wheﬂmm
mtﬂ:apmtyMsassumedBomwa’sobﬁpﬁommdaﬂwNowaMImﬂﬁsSecmitymm.

TRANSFER OF RIGHTS IN THE PROPERTY
TﬁsSecuﬂWImmmmmeum:(i)mempaymmOfmelmmmmmah,emmiommd
modiﬁcaﬁomofﬂwNote;and(ﬁ)meperformmeofnomwer’seovmmwmﬂﬁs
Secm'itylnsmnnem:u.ndmeNote.Forﬂnispurpose,Bormwcrincvoeablygmntsandconveystonme.
intrust,wiﬂlpowerofsale,theﬁ)ﬂowinzwcribedpropertylocmdinﬂn
COUNTY of KLAMATH :
[Type of Rocording Jurisdiction] [Name of Recording Jurisdiction]

LOTS 4, 5, 6 AND 7, BLOCK 47, BUENA VISTA ADDITION TO THE CITY OF KLANATH
FALLS, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF
THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

THIS IS A PURCHASE NONEY SECURITY INSTRUNENT .
TAX STATEMENTS SHOULD BE SENT TO: WELLS FARGO EOKE MORTGAGE, P.O. BOX
10304, DES MOINES, IA 503060304

which currently has the address of

336 OREGQON AVE [Street]
KLAMATE FALLS [City], Oregon $7601 [Zip Code]
("Property Address”):

TOGEHIERWITH:HMimprovmanworheruﬁeretecwdonthepropaty,mdaﬂ
casements, appmwmmes,mdﬂmesmworhauﬁerapanofﬂwproperty.Aﬂrephommsmd
MﬁommaﬂalsobeooveredbythisSecuﬁtyInstmmnt.Allofﬂleforegoingisrefenedminthis
Secmitylmtmmantasme"Property."

BORROWBRCOVENANTSMBomwishwfuﬂyseisedofﬂleemwhaebywmeyedmdm
meﬁzNmedwnveychmmmmchmpatyismmhered,exwptmremm
of record. Bomwerwanmtsandﬁﬂdefaﬂgenemﬂyﬂmﬁﬂemﬂmhopatyagaimtauchhmmd

UNIFORM COVENANTS. Bomower &nd Lender covenant and agree as follows:
l.PaymtofPrlndpal,lntenu,Emem,Prepnythharp and Late Charges

. L
Bormwashallpaywh:ndneﬂwpﬂndpalof,andinﬁereston,ﬂwdebt i by the Note and any
prepaymentchmgesandlatechargesdueunderﬂ]cNotc.Bon’owershallalsopayfnndsfor]!scmwlwm
pumnnttoSectioanaymentsdneundertheNoteandﬂ:isSecmity ghall be made in U.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrament be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial paymenis are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied fands. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall cither apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making paymenis doe under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied o the delinquent payment and
the late charge. If more than one Periodic Payment i3 outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the foll payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Vohintary prepayments shall
be applied first to any prepayment charges and then as described in tise Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Paymenis.

3. Fuunds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
uinder the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Commmunity
Association Ducs, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnigh to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
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inwxiﬁng.lnd:eeventofsuchwaiver.Bomwershallpaydimtly, when and where payable, the amounts
dueﬁoranyEscrowItennforwhichpaymntomer!shasbeenwaivedbyMcrand,ifLenderrequim,
shﬂfmﬁshmlaﬂerreodpmeﬁdmchgmchmymmwiﬁinsmhﬁmpaiodmundermyreqm.
Bonowa’sobﬁpﬁm&mbm&mymﬂaﬂhmoviderweipmmumraﬂpmpombedemdm
beamvmamandmemwnﬁhedhﬂﬁskuﬁtylmﬂm,u&ephme"mwmmaﬂw"
isundinSecu'on9.IfBonowerisobﬁgatedmpayEmowIwnndincﬂy,p!mamtoawaim,md
Bomwerfnilsmpaymeamomdueformﬂacrowlcm.l.aﬂermayexndseitsﬂghtsunderSecﬁon9
andpaymchammnaMBomwashauﬂwnbeobﬁgmduMerSecﬁm9mrepaymLmdermymh
ammmt.IMermyrevokelhewaiverastoanyoraHEscrowItcmsatmyﬁmebyamﬁoegivenin

Lendernny.atmyﬁnn.coﬂectandholdFundsinanammn(a)suﬂidemmpanﬁtLaﬂermapply
ﬂ:eFuMsud:cﬁmespedﬁedmﬂerRESPA,and(b)mtmexwedﬂnmﬂmmmumahndam
remﬂmuMaRESPA.Lcn&er&mmeammomeﬂsdueonﬂnhﬁsofcmdamm
mmmbkesﬁmwsofexpenﬁumoffumﬂmowlwmsmommisemammmwimwm
Law.

Thanndsslunbeheldinanimﬂmﬁonwhoudepoﬁmminmdbyafederﬂagmy.
imuunmmﬁw,mmﬁty(immdingm,iﬂmdarhmhwﬁmﬂonmupodmmwimmd)orm
anyFederalHomeLomBank.LendershaﬂapplytheFmﬂaMpayﬂleEsmowItenumhterﬂnndletinn
spedﬁedmderRESPA.IaMaMmtchmeBomwuherdingaﬁapplﬁngﬁeFmﬂs,mnﬂy
analyzinsthewcmwwcount,orvuifyingtheEscrowItens,mﬂesslmderpaysBomwerinmonthe
FmﬂsaMAppﬁmbhuwpemﬁmLmdammbsuchachme.Umessmwismdemwﬁﬁns
mApplimuehwreqdmmmmmbepddmmcFmﬂs,lgMushaumtbemqﬁmdmpayBomw
myimreuorurdnssmmeFunds.BomwaMLmdamwinwﬁﬁns,howm.mm
shallbepaidonﬂ:eFunds.laﬂershallgivemBouower,withomcharge,ananmalwoonnﬁngofthe
Funds as required by RESPA.

Ifﬂlmisasurph:sofFundshcldinescmw,asdeﬁnedunderRESPA,Lendershallawoumto
BonowerfortheexcessfundshnaewrdamewiﬁRESPA.Iflhueisashomzeomeﬂsheldinemw.
asdcﬁnedtmderRESPA,LendershnllnoﬁfyBonowerasrequiredbyRESPA.andBon‘owershallpayto
I:ndumeamummrymmakeupﬂ:eshomgemmdamewimm&bmmmmmu
monthlypaynnnts.IfﬂmeisadeﬁciencyofFundsheldinescrow,asdeﬁmdunderRESPA.Mcrshall
mﬁfyBomwuasrequiredbyRESPA.mdBomwashaﬂpaymImdatheammumcemymmh
upﬂxdcﬁciemyinaocordamewiﬂlRESPA,butinmmomthlemnﬂnypaymm.

UponpaymemmmnofmmssecmedbytheunityImuumm,lmdashaﬂprompﬂymfm
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
atu'ibntabletochmpatywhichcmatuinpﬁoﬂtyovaﬂ:isSeunityhnum,leuehoMpaymmmm
gmnndremxonﬂ:erpm-ty,ifany,andCommnnityAasociaﬁonDues,Fees,andAssessmenm,ifmy.To
theext:ntdnttheseimateﬂscmwltem.BonowetshallpayﬂmminthemnnerprovidedinSection&

Borrower shall promptl dischxrgemyﬁenwhichhaspﬂmityoverthisSecnrityInsﬂ‘mnemunless
Bon'ower:(a)mmhwﬂﬁngmﬁepaymmdtb:obﬁnﬁwsecuudhy&eﬁcnhamamerawepmbh
toI:nder,butonlysolongasBonowerisperﬁ)rnﬁngmhmeemmt:(b)oonwsmﬂwlimingoodfaiﬂl
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lien.Wiﬂ:in10daysofﬂ1edateonwhichﬂntnotioeisgiven,Borrowershallmﬁsfyﬂ:elienormkeoneor
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

8. Proputylmnnu.BomwershaﬂkeepmeimpmVMMwwdsﬁngmhemmmm
mehopenyimureduﬁmthmbyﬁre,mmhnm&dwiminmem'emmvme."aMmy
othahmdsimhdhg.butmtﬁnﬁﬁdm.wﬂquakuaﬂﬂmds,hrwhichlmdareqﬁmimmme.
Minmmceshauumdnnﬁmdhmeamum(imhdngdedwuuekvds)ammrﬁepeﬁodsm
um“reqﬁm.wwumerreqﬁmpmmmmemedinsmmchmpdmimmetamof
the Loan. Thcimmmewﬂapmﬁdingﬂminmrmesbaﬂbedwmbymmwermbjectmlmda's
right to disapprove Borrower’s choice, whichﬁshtshallnotbeexercisedumusombly.bendermy
require Borrower to pay, in comnection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
mmwonmﬁmmwmm“mhﬁmremppingsmﬁnﬁ]mchmgesmwm
mmmMymightaﬁwtmchde&mﬁmﬁonmcaﬁﬁmﬁomBmowsbaﬂﬂmberespomiﬂeforme
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
reviewofanyﬂoodmnedcﬁemﬁmﬁonresﬂtingﬁumanobjecﬁonbyBomwer.

IfBonowerfailstomaintainanyofﬂmcovmes@cribedabove,Lendermyobdnimurance
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
notptotectBomwer,Bon'ower'sequityinﬂlerperty,orﬂ:eeontentsoftheProperty.againstanyﬁsk.
hamdorﬁabiﬁtyandnﬁzhprovidemwrorhsserwvmsemanmpuviouﬂyheﬂux. Borrower
achnwledgesﬂmtlheoostofﬂ:eimmncecovmgesoobtainednﬂghtsimﬁﬁcanﬂyexceedﬂweostof
insmmeMBomwamﬂdhwobﬁimd.AnyammdixbmndbyundamﬂuﬂﬂsSecﬁmsmn
bemmaddiﬁomldehofBomwwcuredbytﬁsSewﬂqhB&um.mmammshmmm
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

Aﬂimmmepoﬁdureqniredbylmdamdmemhofmchpoﬁdesahaﬂbembjeumlmda’s
right to disapprove such policics, shall include a standard mortgage clause, and shall name Lender as
nnrtgaseeand/orasanaddiﬁonallo&payee.Lendershallhaveﬂ:erighttoholdﬂ:epoliciesandmwal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
fordamngew,ordestmcﬁonof,thcl’mperty,suchpolicyshallinctndeastmﬂardmoﬁmeclauseand
shaﬂmmLexﬂerasmortgageeand/orasanadditionﬂlosspayee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
beappliedtoresmmnorrepairofd:el’mperty,ifﬂ:eresuoraﬁonorrepairiseoonomicuﬂyfem’blem
I:nder’ssecmityismtlesaemd.Duﬁngsuchmpahammmﬁonpeﬁod,LMershallhavelheri;htto
hoMmchmmameprocwdsmﬁllmdahashadmoppommhyminqmtmlempatywmmme
workhubeenwnplﬂedwlmwsmﬁsﬁcﬁompmﬁdedthnmchmspecﬁonshnnbemdemhn
mnmpﬂy.l:dermydisbmmproewdshrﬂnmpainaﬁresbmﬁonhadnghmymmhaxﬁes
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
mmmuhmreumupﬁdonsuchimmmemcwds,hndushaﬂmtberequhedwpaymwmy
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrowershaﬂnotbepaidoutofd:einmmeproceedsmdshallbethcsoleobligationofBon'ower.If
mcrmmnmrepdrismtwomnﬁeany&asimemunder'sncmitywomdbem the insurance
mocwdsshnﬂbeappﬁedemmsmmedbymiaSwmwhanmm.whemaormtmendue.wim

I
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theemess,ifany.pddeomwer.Suchimmmeproeeedsshaﬂbeappﬁedinmeordamoﬁdedform
Section 2

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
im and related matters. IfBorrowerdoesnotreapondwiﬂxinSOdayswamﬁceﬁ'omunderdmthe
imuramecarﬁerhasofferedtosettleaclxim,thenl:ndermaynegoﬁamandwﬂleﬂnclaim.'l‘he30-day
puiodwiﬂbeginwhmﬁemﬂeeisgimhd&awem,mﬂLaﬂerachreaﬁerpmyunder
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceedsmmamoummtwexceedtheammmunpﬁdmﬂertheNowmthwnﬁtyImumm.mﬂ
(b)anyodlerofBorrower'sﬂghts(otherﬂnndxeﬁzhtmanyrefnndoflmearmdprcnﬁmpaidby
Bomw)mdcrauimmamepoﬁdesmvuinzmepmm.hmﬁrusmhﬁghmmappﬁmuemme
ooverageofﬂml’roperty.Lendermyuseﬂleinmmeproeeedseid:ermrepairorrestomﬂlerpmyor
to pay amounts unpaid under the Note or this Security Instrument, whether or not then dus.

6. Occupancy. Bomwershaﬂoccupy,estabﬁsh,andusetherpertyasBorrower'spﬁncipal
reddemewiﬂﬁnmdanammemﬁonofthwmiwImmmtammﬂwnﬁmemoccupyﬁe
Pmpaquﬂomwu'smindmlmﬁdemebrulm&omymaﬁuﬂndmafow,nﬂmlmda
otherwise agrees in writing, whichcomeushaumtbenmusomblywiﬂlheld.orlmlessextemaﬁng
circumstances exist which are beyond Borrower’s control.

7. Pluu-vatlon,MalntumneeandleecthnofﬂlePropa-ty; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Propaty.WheﬁammtBomwisreddingmmerpmy,Bomwashauminminmerpmym
orderMpmvuumerpaty&omdetcﬁomﬁngmdeaeaﬁnginvaheduemimcondiﬁom Unless it is
deternﬁnedpmsuammSecﬁonSﬂmtmpah'ormsmmﬂonismtecomnﬂcaHyfuxible, Borrower shall
pmnmﬂyrepahﬂn?mmifdamaedmavoidfm&erdewﬂomﬁonmdmge.ﬁhmmmeor
condemmﬁonprocwdsarepnidinconnecﬁonwiﬂldamagew, or the taking of, the Property, Borrower
shaﬂbemspomibhﬁrmpdﬁngmmﬁns&chpatyoﬂyHLeMahsmlwdehrsmh
pmmm.lgmrmydisbmumwwdsformerepﬁmammnﬁMMaﬁnﬂnpaymmmauﬂuof
propeupaymuhworkismmkbd.ﬁﬁeimmmemmﬂcmﬁonmoeedsmmtmﬁciem
to repair or restore the Property, BorrowerismtrelievedofBorrower’soblintionfortheoomplcﬁonof
such repair or restoration.

Lendermitsasemmymabmwmbleenuiunponmdimpecﬁomofmerperty.Hithas
mmmbhm,LeMamyimpeamemwﬂmofﬂnimmvmmmmerpmy.underdnﬂgiw
Bonowermﬁceattheﬁmeoforpﬁortosuchaninﬁeﬂorimpecﬁonspecifyingsuchreasomblccause.

8. Borrower’s Loan Appiication. Borrower shall be in default if, during the Loan application
Process, BorroweroranypemonsorenﬁﬁesactingatdledixecﬁonofBorrowerorwiﬂlBonower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender

Property as Borrower’s principal residence.
9.hMmdLmdu‘lhmhﬂleh'oputylndRI¢thlduﬂtheuﬂtyMummLH
(a)BomwaﬁihmperfomﬂwwvmmﬂsmdagreemcmwnﬂimdinthisSwmitymmm, (b) there
kaWMMMMﬁmﬂyaﬁuM’sMﬁﬂnMaﬂmﬂgbﬂmm
thisSecurityInstmmmt(mhasapmceedinginbankmptcy,probate. for condemnation or forfeiture, for
enforoememofaHenwhichmayaminpﬁoﬁtyoverﬂ:isSeanitmermorwenforcehwsor
regulations), or (c) Bonowerhasabandomdﬂlerperty,thenIgndermaydoandpayforwhatcveris
rmomﬂemappmpﬂawmmnmLaﬂa’sinminchmmmﬁghmmduﬂﬂsSemﬁty
Immm,hnhﬁn;wmﬁngaﬂormwﬁngmmofmew,mmmﬂmrepdﬁm
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
wﬁchhsmioﬂtyomﬁisSecminm&umenn(b)appuﬁmhwm;and(c)pnymgmwmbh
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m’hmmmmmmmmwmﬂmmmmqmmm i
itssecnredposiﬁoninabantrupwypmceeding. Secnﬁngtherpertyimludes,butisnotlimimdto,
entering the Property to make repairs, chmgeloch,replaceorboatdupdoorsandwindows,dninwater
ﬁnmpipw,eﬁnﬁmwbdhimmomugodeﬁohﬁommgmxmwndiﬁom,Mhawnﬁﬁﬁumd

resewepaymcnmifMongngeImmmemvmge(mmeamumaMfordwpuiodmatLender
pmﬁ&dbymimmmsebcwdbyhndaminbwomesavaﬂabh,isobﬂimd,andunda
separawlydedgmwdmymmmwammemunimmrMmehmnm.HIMreqdmdMom
Immmenawndiﬁono{maﬁngﬁehmandmmwawasmquiredmmbsepa;mlyde@mwd

premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
anyoﬂ:crenﬁty.oranyafﬁliateofanyofﬂ:eforegoing,mayreeeive(directlyorindirectly)amoumsﬂmt
detivefrom(orm@ghtbechar_acterindas)aporﬁonofBomwer’spaymentsﬁorMortgageInmme,in

agreement

Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
BomwewmoweforMortgagelmrnce,ndtheywlﬂnotuﬂﬂeBomwermanyrdhnd.

I
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m)uyndmuwmnmaﬂeuﬁeﬂmnmuhu-ﬂmy-wlthmpeumﬁe
MmhmammdsﬁeﬂomwwmhwecﬂonAaoII”Swanyothshw.ﬁueﬂﬁh

nmltipliedbythefollowingﬁ'action:(a)ﬂ:etohlamountofﬂ:esumssecmedimnndiatelybeforethe
mﬁﬂmﬁm,duumﬁommhssmvdwdiﬁdedby(b)mﬁﬁmhtwtmofmehopmtyimﬁudy
before the partial taking ,desuncﬁon,orlossinvalue.An{nbalmceshallbepaidtoBonower.

In the event of a partial taking, destruction, or loss value of the Property in which the fair market
vﬂmofﬁerperqimnwdiamlybefomﬁemrﬁﬂhHu,dw&wﬁomorbsshvﬂwishmmm
amoumofmemsecmedimmndiamlybefomﬂnpuﬁﬂmhng.dmﬁommbssmvﬂm,m
mmwa&momaﬁgwmwm,tzmwdhﬁwmumﬁdwmem
secured is Security Instrument whether or not the sums are .

If PmpenymabandonedbyBomwer,orif,aﬂermﬁoebyLendermBonowerthatﬂ:e
OpposingParty(asdeﬁnedinﬂJenensememe)offasﬁomakeanawardtosetﬂeaclaimfordamges,
Bonowerfnihmrespondmlxnderwiﬂﬁnwdaysaﬁerthedatedmmﬁceisgiven.LeMerisaudmﬁzed
mmﬂwtandapplyﬂmMiscdlamoumwedsdﬂwrmMmﬁonmmpairofchmpmymmme
mwcumdbythecmiwlmHmm,whemerormtﬂwnmw.'Oppodnanq'mmeﬂﬁMpmy
muowesBomwhﬁmeﬂmumceedsmmepanyagahmwhomBomwahasaﬂgmaacﬁonm
regard to Miscellaneous Proceeds.

Bom_)wcrshallbeindefault.ifanyactionorpmceeding,wheﬂlercivilor.cri_nﬂm.l,isbemﬂm.in

mhﬂebm?:shallbe id to Lender.

All Mi dlataremtappliedmrestoraﬁonormpairofﬂlePropenyshallbe

applied in the order provided for in Section 2.
lz.BomwaNuRdeand;Fm'benrmByLmduNotaWaim.Emmionofﬂ:eﬁmfor

mmormdiﬁmﬁuofmrﬁnﬁmofﬁesmmmedhythiskuﬁwlmmmdbyum

Initl
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andagreesdmtBomwer’sobﬁnﬁomandﬁabiﬁtyshaubejoimandscvaal. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-d%tbis
Secmtylmhumemomywnnme.mmmdwmeytheco-ﬁm’sinmminmerpmy the
tclmsofdlisSecm-ityInsu'ummu;(b)ismtpersomﬂyoblisaﬁedwpaydaesumwcuredbyﬂﬁsSecm'ity
Imtmm;aﬂ(c)mm&mhﬁuaﬂmyo&uhmwmmmemnim&fy,forbarm
mhmyacconmodaﬁomwiﬁmnrdmmetenmofmis&cuﬁtyhsmmcmormeNowwimomﬂn
co-signer’s consent.
SubjectwﬂlepmvisiomofSecﬁmls,mySuoceasormmwtestofBomwawhomunu
Bomwu'soﬂipﬁommderﬁisSecmityImﬁumemmwﬁ&ng.andisappmvedbylmder,slmllobtain
allofBonowa'stishtsandbemﬁtsundcrthisSecurityIm&mnmn. Borrower shall not be released from
Bomwa‘sobﬁpﬁomandﬁabiﬁtyuﬁerhisSwmiqumuﬂml:nkrammmmm
wﬁﬁng.ThemvemnBaﬁmeemmofﬁisSwuﬁWlm&ummshaﬂbiM(exceptumﬁdedm
Section20)andbeneﬁtthcmmorsmdmsigmof1:nder.
14.LmnChm1andamycharge.Bomwfeegmrsqvicupamrmdmgonmcﬁonwi§h

owedunderﬂmNoteorbymkingadirectpaymenthomwer.Ifareﬁmdreduoespzincipal,the
reduction will be treated as a partial prepa
prepayment charge is provided for under the Note). Borrower’saeoeptameofmysuchrefundmdeby
directpaymentlnoBonowerwillconsﬁtuteawaiverofanyﬁshtofacﬁonﬂormwernﬁghthavemisingout
of such overcharge.
lS.Noﬂeu.AumﬁcesgivenbyBomwermL:MerinmmecﬁonwimmisSecmityhmm
mnstbeinwriting.Anymﬁcemﬂomwerinconnecﬁonwid:dﬁsSecmityhBuumemshaHbedeemdm
havebeenziventol!orrowerwhmnnibdbyﬁrstclassnnilorwhenactuallydeliveredtononower’s
notice address if sent by other means. NoticewaqyoneBom_wershalleonstitutenoﬁcetoallBonowm

Instrument.
Q—G(OR) 0104) Page 10 of 16 Form 3038 1/01
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dlem,.butsmhdlemeshanmtbemmumdnaprnhibidonanamtammbymm.m
the event that any provision or clause of this Securi Instrument or the Note conflicts with licable
I.aw.suchco:_lﬂictshallnotg@ctoh{provisionso this Security Instrument or the Note which can be

vision.
AsusedinﬂlisSecurityImg:nem: (a) words of the masculine gender shall mean and include
oonespondingncuterwordsorwordsofthefenﬁrﬁnesender; (b) words in the gingular shall mean and
imludeﬂleptm:landvicevema;and(c)theword 'nny“sivessolediscreﬁonwi&mutmyoblintionto

take any action.
17. Bon'ower'ICopy.BonuweruhaﬂbezivenoneeopyofﬂleNowandofﬂ:isSecmityInmnmcm.
l8.Tmmfu-ofﬁerpu1yoraBeldldallntuutlanwu-. used in this Section 18,
'Immmﬂanpmy'mmmyhgﬂmbemﬁdﬂmmchmm,imm,butmtﬁnﬁwd

ial interests transferred insteliment

escrowagreement,theintemofwhichisﬂmﬂmsfuofﬁﬂebyBomvyeratafumdatewapthaser.

IfLeMaexadsesmisopﬁomlmderdmnginonommﬁceofmhmﬁm.MMﬁoemﬂ
pmvideape:iodofnotlemﬂnnmdayafromﬂredateﬂlemﬁeeisgiveninawordamewimSecﬁon15
wiﬂ:inwhichBonowammmyaﬂmwcmedbydﬁsSemﬁtylm&unnm.HBomwaﬁihwpay
Ihesc'mmspﬁortot.heexpimﬁonof_tlﬁspeﬁod,Lendermayinvokeanyrenediespemﬁttedbythis

Bomwashanhawmeﬂgmmhawenfomemmofﬂﬁs&unitylmummdiwonﬁmedumyﬁm
priortoﬂleenrliestof:(a)ﬁvedaysbeforesalcofﬂlerpertypmsunnttoanypowerofsalecomainedin
this Security Instrument; (b)suchothcrpeﬂodasApplicableLawnﬁghtspecifyforﬂletemﬁnaﬁonof
Bomwa'sﬁgmwrdnsmw;m(c)mofajndmmfordnsmisSwmityhsuumn.ﬂose
conditions are that Borrower: (a)paysLenderallsumswhichthenwouldbedueunderthisSecuﬁty
ImtrumntanddleNoteasifmlcoelemtionhadoecmed;(b)curesanydefaultofanyotheroovenm

agreements; (c)paysaﬂexpmssimmedhmfordngﬂﬂs&mityhﬂrmm,hnludins,butmtﬁnﬁmd
to, msonableattqrncys’ fees,pmpertgimpecﬁonmdvaluaﬁonfees,agdoﬂm:feesimumdforthc

certified check, bank check, Uusmer’scheckorendﬁer'scbck,pmvidedanysuchcheckisdmwnnpon
animﬁtuﬁonwhosedepositsareinmedbyafedemlagmy, instromentality or entity; or (d) Electromic
Punds Transfer. Uponreimutemmbynomwa,&ﬁsSecnﬁtyInsumnndobﬁsadomsecmdhaeby
shall remain fully effective as if no acceleration had occarred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

inkid %
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requiresinoonmcﬁonwiﬁamﬁeeofﬂamﬁrofmvidng.IfﬂnNoteissoldamlﬂ:emaﬂ:rtheLomis
mvicedbyalmSavimommmmemrchasaofchow.memmgehmsuﬁdmobﬂpﬁom
mBomwuwinrenninwimﬂnlnmSavicaorbeUmeedmamwmrLomSavicumﬂmmt
asmnndbytheNotcpmhaserunlessodlerwisepmvidedbyd:eNotepmchaser.

Neiﬂ:etBorrowernorIcndermnyoommeme,join.orbejoimdmanyjudicialacﬁon(aseiﬂleran
individnﬂﬁﬁnmormemmtaofadm)mnaﬂmﬁommeomcrparty’sacﬁompmmmmthis
Seaniqhmmormaauegesmmeomamnyhuhmhedmymﬁsionof,mmydMyowedby
reasonof,ﬂﬁsSwuﬁtyImﬂunnm,mﬁlsuchBomwaml&ndahasmﬁﬁedmcothcrparty(withmch
notieegiveninoompliamewiﬂlﬂlerequirememsofSectionlS)ofsuchallegedbreadlandaffordeddle
oﬂmpartyheremareammblepmiodaﬁermcgivingofmhmﬁcemmkemmcﬁwwﬁon.If
Appﬁubhhwpmvihsaﬁmepeﬂodwhichmudapubefomceminmﬁoncmbemhn.dmﬁme
paiodwiﬂbedeenndbbemmmbleforpmpomofﬂﬂspancmph.ﬂemﬁceofmdmﬁonmd
opporhnﬁtytocnregiventonoxrowerpnmmmmSwﬁonZZandﬂnmﬁceofaccelmﬁongivenw
BomwapmammSecﬁonlSﬂmﬂbedeemdmmﬁsfymemﬁuandoppormnitymmhwnecﬁw
. action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
mmmdeﬁmduwﬂcmhmrdousmbam,pouum.mwamby&vhonmemlhwm&n
following substances: gasoline, kerosene, other flammable or toxic petroleam products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
@)'Envhommlhw'mmfederﬂhmaﬁhmofﬂejmisﬁcﬁonwhuememhmum
mhmwhedm,m&tymmﬁmnmmlmmﬁom(c)'ﬂnﬁmmaump'imhdesmym
acﬁon,remedialacﬁon,orremovalacﬁon,asdeﬁnedinﬂnvimnmmlhw;and(d)an"Environmental
Condition" means a condition that can cause, contribule to, or otherwise trigger an Environmentsl
Clearmp.

Borrowershallnotmseorpemitﬂ:eprm,use,disposal,stomge,orreluseofanyHnmdous
Submmes,orﬂnummmleaxmyﬂamdomSubmmes,mmm&Pmm.Bomwasmumtdo,
mraﬂowanyoneelsemdo.anyﬂ:ingnMngtheProperty(a)thatisinviolaﬁonofanyEuvironnmml
Law.(b)whichcxmmsanEnvironmenmlCondiﬁon,or(c)which,dnemtheweseme,use.orrelenseofa
HamdomSubsnme,muwsamndiﬁonMadvaxlyaﬁwumevﬂmofmerm.Themedins
twomtemesshallmtapplywthepreseme.use,orstomgeonﬂlcl’ropenyofsnnllquanﬁﬁesof
HamdomSubsmmesmatmgmﬂyrwopﬁmdmbeappmpﬂmwmrmﬂreddmﬁdmandm
mainmnameofmehoputy(imhding.bmmtﬁnﬁwdm,hamdommbmmmmnmpmdum).

Borrower shall promptly give Lender written notice of (2) any investigation, claim, demand, lawsuit
orotheractionbymygovamnmlormgquyagemyorpﬁvatepartyinvolvingtherpenymdmy
HamrdousSubsmneorEnviromnmlhwofwhichBonowerhasacmalhnwledge, (b any
Envhomnﬂ@nﬁﬁomhchdhgbmmﬁnﬁmdm,myqﬁﬂhg,luﬁm,ﬁmhame,mluxm&nutof
rdeaseofanyHamdousSubmnce.and(c)mycondiﬂoncansedbyﬂwprem.useorreleaseofa
Hmrdou&xbsnmewhichadmnlyaﬁwmmevahnofmerpmy.HBomwulems,mhmﬁﬁed
byanygovernmentnlorregulam:-yauthority,oranyprivateparty,ﬂmtanyremovalorotherremediation

L
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rights under this Security Instrument.
27. Required Evidence of Property Insurance.
Unless vide 'ﬂlevidenoewfthe -
you pro us wi o insurance co ¢ a8 i our
or loan agreement, we may purchase insurance at your expensemto wreqmrzd;nbyinmeonm
mnmemy,bmmedmgahopmwctyomm.ﬁmewnambmmdamsemﬂm
ooveragewepmclnsemymtpayanyghimyoumaheormychimmdeagaimtyou. You
mthrcamdthiswvmgebypmndmgeﬁdemethuyouhawobmimdpmpertymvmse
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Youmresponsihleforthecoﬂofmyimmamepmchaaedbyus.meoostofﬂﬁs
insmamemybeaddedhyomeonﬁaetorhmhﬂame.lfﬂnmisﬁdedmyomconmctor
hanbﬂame,theimareumanthemduiyingconmctorlomwiuapplymdﬁsadded
amm.l'heem&wdawofmmgemybeﬂledmmpﬁmwvmgehpsedmﬂndaw
you failed to provide proof of coverage.

ThewvmaewepmchasenuybewmidemMynf:rmexpuniwdlminmameyoucan
obminonyourownamlnnynotsatisfyanymed property damage coverage or any
mndamryliabiﬁtyinmamereqmrememsimposedbyApplicahlehw.

BY SIGNING BELOW, Bonoweracceptsandagreestoﬂ:etmmsandcovemnmconminedinﬂﬁs
Secmity[mﬂmmmandinanykidaexecmdbyBomwerandrwordedwithit.

Lluanee L Iobfini—

Witnesses:

TERENCE 8 SCHLIESMAM -Borrower
%M_LCM(@

A SCHLIESMAN -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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QDI-OFAE.Q G‘vnu:aurl

STATE OF OREGON, m\ County ss:
On this ™ day of » personally appeared the above named

TERENCE 8 SCHLIESMAN LAURA A BCHLIESMAN

and acknowledged the foregoing instrument to be his/her/their voluntary act and deed.

My Commission Expires: Before me: e, Ll i'.'

(Official Seal) J— r P WOT4p e i
Notary Public for Gregon Cjumm 2 AL A S IO

My Commission Expires: March 17, 2006 — EERET I

) ‘- “l“
v Hi3A)

wZ)
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