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DEED OF TRUST

DEFINITIONS

WordsuaedinmulﬁplenwﬁonsofthiadocumtmdeﬁnedbelowmdotherwordsaredeﬁnedinSecﬁonsfi, 11, 13, 18, 20
and21.Catainnﬂumgudhgﬂwmageofwmduundhthhdocunwntmdmpmﬁdedinsmm 16.

(A) “Security Instrument” means this document, which is dated June 17, 2004 » together with all
Riders to this document.
(B) “Borrower” is GARY W. LANCASTER AND JENCINA M. BUTLER

Borrower is the trustor under this Security Instrument.

(C) “Lender” is FIRST FRANKLIN FINANCIAL CORPORATION .
Lender is a Corporation organized and existing under
the laws of Delaware . Lender’s address is
2150 NORTH FIRST STREET, SAN JOSE, Califomia 95131

.Lendq-ilthebeneﬁciaryundetthilSeanity Instrument,
(D) “Trustee” is AMERITITLE

(E) “Note”meanstheprmnismynotesigndbyBormweranddated June 17, 2004 . The Note
states that Borrower owes Lender Fifty Eight Thousand Eight Hundred and no/100

Dollars (U.S. $58,800.00 ) plus interest. Borrower has promised
topaythiudebtinregular?a-iodicPaymenmmdtopaydledebtinﬁﬂlnotlnterlhnn July 01, 2034

3] "Property"meannthepmputythatisdeomibedbdowmderd)eheacﬁng'TmmfaofRighuintherpmy.“

G) “Loan”meansd!edebtevidencedbytheNote,pluuintaut,anyprepaymentchargeaandlatechm'ges@eunderthe
Note,andallsumsdueunderthiaSecm'ityInmumt,plusintu'eﬂ.

H) “Rlden”meanaallRideutol:hilSemnitylnmtthatareexecutedbmemwa.ThefoﬂowingRidasmmbe
executed by Borrower [check box as applicable]:

[X] Adjustable Rate Rider [ ] Condominium Rider [ Second Home Rider
(] Balloon Rider [] Planned Unit Development Rider [X] Othex(s) [specify] Prepay Rider
[:I 1-4 Family Rider I::I Biweekly Payment Rider
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() “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
ndnﬁnisuaﬁvemleaandadm(thathavemeeffectoflaw)uwellunﬂapplicableﬁnal,non-appealnbbjudidalopiniom.
(6)) “CommmhyAuodnﬂmDnu,Feu,MAmmﬁ”mnmﬂduu,feu,mﬂmdﬁhachuguMm
impoaedoanowaorthePropatybyacondonﬁniumauociaﬁon.hounownmamciaﬁonorlinﬂlnrorgmiuﬁon.

(X) “Eheu'ollannnthmfu"meansmymnsferofﬂmds,othathmauanmﬁonm'iginatedhycheck,draﬁ.or
similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic tape
soasmorder.inmuet,oraulhmizeaﬂmcialimﬁmﬁontodebitorcreditanaccount.Suchte:mincludes.butisnotlimited
to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

(L) “Escrow Items’ means those items that are described in Section 3.

™M) “Mbcelhneoul’roeeeds”nmmanycompenution,netﬂunent.awudofdamages,orpmceedupﬂbyanyﬂﬂrd
paﬂy(od:athminmmmpmcwdnpaidundaﬂwmvmmdumibedinSwﬁonS)fon(i)damageto.orduuuctionof.the
Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in lieu of condemnation; or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

™) “Mortgagelmmnce"meansinnmnceproﬁedingl.endaagninstﬂ:enonpaymentof,ordefmﬂton.meLoan.

(O) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(ii) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Scttlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
RegulationX(24C.F.R.Pmt3500),utheynﬁghtbeanwndedﬁomﬁmetoﬁme,oranydditionalorsucceuorlegilhﬁon
or regulation that governs the same subject matter. As used in this Security Instrument, “RESPA” refers to all requirements
andrestriclionlthatmimpoMinregnrdtoa“fedanllyrelatednmtgageloan“evmiftbeboa.ndoelnotqualifyasa
“federally related mortgage loan” under RESPA.

Q) “SueeeuorlnlnterutofBomwa-"nmsanypmtyﬂmthastakenﬁtletod:eh’opaty.whetherornotthupmtyhu
assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of

the Note; and (ii) the performance of Borrower's covenants and agreements under this Security Instrument and the Note. For

this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described

property located in the COUNTY of KLAMATH :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF

which currently has the address of 126 HI({SQ‘S;I'REET
KLAMATH FALLS , Ore, 97601 “Property Address™):
[City) gon [Zip Codo] ¢ L

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
andﬁxtmunoworha‘eaﬁerapmtofthepmpeﬂy.AﬂreplmmumdaddiﬁmmnhallnlsobecoveredbythiuSecurity
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”
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BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to grant
mdomveymerpatyandmutheHopatyhmmunbueiexceptfmmmbmncuofmd.Borrowerwarmntuand
wiﬂdefendgenenllytheﬁdetomehopatyagaimtaﬂclaimanddemmﬂ.lubjecttoanyencumbraucesofreca'd.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
Hnﬁmdvaﬁaﬁmsbyjlﬁsdicﬁmmemsﬁuneamifamnaﬁtymmumtwvaingrmlm.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1 hywdwm&mwlmWChthuChrﬂBmqupay
whenduetheprincipa.lof,andinteruton.ﬂ)edebtevidmoedbyﬂleNoteandanypmpaymcMchugeaandlatechngeadue
undertheNote.Bmowa'shallalnopayflmdsforEaa'owItempmuamwSection3.PaynwntsdueundertheNoteandd1is
SecurilylnmumentlhallbenmdeinU.S.ctmency.However.ifmycheckorotherinm'mnentreceivedbyLeudqu
paymentundertheNoteorthilSean-ityInm:autismwdtoLenduunpaid,Lmdermayrequirethatanyoraﬂ
suboequentpaymentsdueundertheNoteandthinSecuﬂtylnshxmentbemadeinoneormmeofmefollowingfmms,al
sclected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided
any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

PaymentsmdeemedreceivedbyhndawbmceivedatthelocationdedgmtedintheNoteoratmchoﬂlerlocation
umybededgnawdbyLeMerinmdancewiththenoﬁcepmvisiominSecﬁonlS.Lendermyretm-nanypaymentor
panialpaymentifthepaymentorparﬁalpaymmumimufﬁdenttobﬂngtheLoanamLLendu'mayacceptanypayment
or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to
refulemchpaymentorpnrtialpaymmtainthef‘uture,butLenda-isnotobﬁgntedtoapplymhpaymentsatlheﬁnwmh
paymentsammepted.IfeacthiodicPayumtiuppliedasofitucheduledduedate,thenl..enderneednotpayintetuton
unappliedfundl.bendermayholdluchtmappliedﬁmdslmﬁ]BorrowermnkeapaymenttobringtheLoanclmenLIf
Bon'owq'doesnotdo.owithinareasonnbleperiodofﬁme.LendershalleiﬂlerapplysuchfundlorretumthemtoBmowa.
Ifnotappliedearlier,luchfunduwiﬂbeappﬁedmtbeoummndingpﬁndpdbdmcelmdutthoteimmedintdypﬁorm
fareclosure. No offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from
makingpaymentsdueundertheNoteandﬂﬂsSeunitylnlu'umentorpafornﬁngthecovenanmandasmementslecmedby
this Security Instrument.

2 Appllaﬂonofl’iymtlorl’romdl.Exceptuo&erwheduaibedinthinSectionZ.allpnynwntswcepwd
andappliedbyLenderlhallbeappliedinthefoﬂowingordaofpioﬁty:(a)intetestdueundel'tbeNote;(b)principuldue
under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the order in
whichitbecnmedue.Anyrenwinmganmmtuhallbeappﬁedﬁuttolatechm'ges.seeondtoanyotha-muntsdueunder
this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amouat to
payanylawchargeduc.ﬂlepaymtmybeappﬁedmthedelinquentpaymtmdﬂ)olatechnrge.lfnmthmonePaiodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments
if,andtotheatentthat,eachpaymentcanbepaidinfull.Totheextentthaxanyexceaaeximaftetd:epaymentisappliedto
the full payment of one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary
prepayments shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not
extendorpo@netheduedatc,orchmgeﬂlemxount,ofthePeriodicPaynwnts.

3. anhforEuothmn.BormwershallpaytolmderonthedayPeriodicPaymentnmdueunda-ﬂ:eNote,
until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for: (a) taxes and assessments and
otheritetmwhichcanattainpdoﬁtyoverthisSecuritylns&tmwntualienorencumbmnceondm?ropaty;(b)leasehold
paynmtsorgrotmdrentsontheProperty.ifany;(c)pmmiumnforanyandallinsm'ancerequiredbyLenderundu'SecﬁonS;
and(d)MortgngeInsm’anoepremiunu,ifnny.oranynunspayablebyBomwuml.enda'inlieuofthepaymmtof
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At
oﬁginaﬁonorntnnytimedmingthetamofd:e[mn,LmdermayrequirethatCommunityAmcinﬁonDues.Feen.and
Assemnems,ifany.beua'owedbyBoxmwer.mdmhduu,feeumdmmshﬂlbemEmetem.Bmwershaﬂ
pmmptlyfumilhtoLendetallnoticeuofamountswbepaidunderthiaSecﬁon.erowershallpnyLendertheFundafor
Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive
Bon’ower'sobligationtopaytoLcndu-FundsforanyorallEnaowImlatanytime.Anysuchwaivermayonlybein
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writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Iwmsfmwhichpaynwntofﬁmdshnbeenwnivedbyl.endermd,ifLmdareqmshallﬁn'nishtol.enderreceipts
evidencing such payment within such time period as Lender may require. Borrower’s obligation to make such payments and
toprovidereceiptsshallfornllpmpmbedoemedtobeacovmntnndngmementcontainedinthilSecm'itylnslrunwnt,as
thephnse“covenantandagmement"ilmedinSecﬁon9.ImemwerilobligntedtopayEmowItemsdirecﬂy,pmsumtto
awaiver.andBorrowufailltopayﬂleammntduefornnEscmwltcm,1@dernmyexacineitsrightamda$eeﬁon9and
payluchnmountandBormwetahallthenbeobligntcdundetSecﬁon9torepaytoLendu'anysuchannunt.Lenda'may
revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lendu'may,atanyﬁme,collectnndholdF\mdsinananmmt(a)mfﬁcienttopermitLenda'toapplytheFundsatthe
ﬁmenpeciﬁedundaRESPA,and(b)nottoexceedthenmximumamotmtalenducanrequireunderRESPA.Lenderahnll
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(includingLender.ifLenduisaninstitutionwhondepoaitsmnoinnned)orinanyFedemlHomeLoanBank.Lendenhnll
applyﬂleFundntopayﬂ:eEsaowItenmnolaterthanthetimspeciﬁedunduRBSPA.LendashallnotchargeBonowerfor
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
BorrowetintetestontheFundsandApplicableLawpamitsLendertonmkemchacharge.Unleunnagreenwntilmndein
writingorApplicahleLawrequireuintereﬂtobepaidonthethds.Lmdauhnllnotberequiredtopameoweranyinta'est
orearningsontheFunds.BonowermdLendetcanngreeinwﬁting,however,thatintq'estlhallbepaidonﬂxel?unds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

IfthereilasurplusofFundsheldineacrow.aldeﬁnedlmdchBSPA.LendershallacoounttoBormwerfortlwm
funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall
notifmeoweranrequiredbyRESPA.andBon'owalhallpnytoLendertheanmuntnmytomakeupthelhortagein
accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
neeemarywnmkeupthedeﬁciencyinacoordnncewithRBSPA,butinmmmthanlzmnthlypayments.

Uponpaymentinfullofnllmmswcuredbyﬂ:isSecmityInmummLLGdashaﬂprompﬂymfundemmwaany
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leaschold payments or ground rents on the Property, if any,
and Community Association Dues, Fees, and Asscssments, if any. To the extent that these items are Escrow Items, Borrower
shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
inwritingtothepaymentoftheobligationsewredbythelieninnmanna'aweptabletol.ender.butonlysolongas
Borrowerilpaformingsuchngreement;(b)contestﬂhelieningoodfaithby,ordefendaagainstenfmcemmtofthelienin,
legal proceedings which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings are
pending,butonlyunl:ilsuchprooeedinslnreconchlded;m(c)mnuﬁomtheholderofﬂ:eﬁenmagremwntuﬁsfactoryto
LendersubonﬂinaﬁngthelienhothilSecurityInMunent.IfImderdetaminesthatanypartofthePropatyissubjecttoa
lien which can aftain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
10daysofthedateonwhichthatnoticeiugiven,Borrowernhalllaﬁsfytbelienortnkconeormouoftheacﬁonssetfmth
above in this Section 4.

LendermaywquireBorxowertopayaone-ﬁmechargeforareﬂestntetaxvaiﬁeaﬁonandlorreporﬁngserviceuwdby
Lender in connection with this Loan.

s, Propertylmurlnee.Bmowashallbeptheimpmvemenbnowexisﬁngmhaeﬁaaectedonthe?mpaty
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but not
linﬁtedto.eaﬂhquakesandﬂoods.forwhichLendarequiresimmanee.'I'hilinstmnceshallbemaintninedintheamounts
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
uentenwcanchangcduringthetelmoftheLoan.Theinmmceearrierprovidingtheinnn'nncelhnl]bechownbyBomwer
subject to Lender's right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
requirc Borrower to pay, in connection with this Loan, cither: (a) & one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges cach time remappings or similar changes occur which reasonably might affect such determination or
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cerﬁﬁcation.BomwerlhaﬂalnobempondblefwthepaynwutofanyfeuhnpowdbytheFederﬂBmagencmeagement
Agency in connection with the review of any flood zone determination resulting from an objection by Borrower.

IfBorrowa'fnilstomaintninmyofthecovmgudesaibedabove,[.endumyobtaininmanceoovmge,atLender'l
optionnndBorrower‘sexpense.Lmda-ilunda'noobﬁsaﬁontopmdmsemyparﬁaﬂutypeormmtofcovenge.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or
the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
dateofdisbmenwntandlhallbepaynble,withuuchintuut,uponnoﬁeefrmn[.endertoBorrowarequesﬁngpayment.

AllinsmancepoliciearequiredbyLendmandrenewalsofluchpolideslhallbelubjectml.enda"srighttodinpprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss
payee.Lenderlballhavethcﬂghttoholdd:epoliciuandmewﬂcaﬁﬁcatea.IfLenderrequires.Borrowershallpmmptly
give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not
othuwiserequiredbyLendet,fordamageto,ordem'ucﬁonof,tberpetty,mchpolicysha]]includealtnndardmortgnge
clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unleas Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if
the restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse procceds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for
public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender's security would be lessened,
the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either event,
or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to
any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds ecither to repair or restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within 60
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage
or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is
residing in the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or
decreasing in value due to its condition. Unless it is determined pursuant to Section S that repair or restoration is not
cconomically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If
insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be
responsible for repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.
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Lenderoritsagentmnynnkemwnabhmuiuuponmdmnpecﬁmofmerpmy.Hithummbmemder
mnyinspecttheintuioroflheimprovementsond:ehowy.undetshallgiveBmwanoﬁoeatﬂwﬁmeoforpriorto
such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or cntitics acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading.orinaccmateinfommﬁonorsutemenutoLender(orfailedmpmvidbLmdﬂwithmata'inlinformnﬁon)in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower’s principal residence.

9. mdM'thﬁeWmeuUﬂw&hSmitymﬁ(a)Bmw
faﬂsbperfmmtheoovenanﬂmdagreanenucontainedinthisSecmityhsmmenL(b)thmisnlegalpmceedingthatmight
significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a proceeding in
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Insmmmtortoenforcelamorregulnﬁonl),or(c)Borrowerhuabandonedﬂxerpaty,thenLendetmaydonndpayfm

including protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s actions
can include, but are not limited to: (8) paying any sums secured by a lien which has priority over this Security Instrument;
(b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its intereat in the Property and/or rights under this
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not
linﬁtedto.cntaingﬂmepatytomakcrepaim.chmgelocks,rq)lweorboudwdomnndwindows,drainwntufmm
pipes, eliminate building or other code violations or dangerous conditions, and have utilitics turned on or off. Although
Lendernmytakencﬁonundu'dlisSecﬁon9,Lenderdoesnothavetodosoandisnotunderanydutyorobligaﬁontodono.
Itisagreedtlmtl..enderincmnoliabilityfornottakingnnyorallactiomnuﬂlm'izedunderthinSection9.

AnymmmdisbmledbyLmdaunduthwﬁm9shdlbewmaddiﬁmddeMomeowammedbyﬂﬁa
Secm'itylnsu-uuwnt.'rheuumountslha.llbenrintetestattthoteratefromthedateofdisbmsementandshallbepayable.
withsuchintauLuponnoﬁcefromLendutoBomwerrequesﬁngpaymt

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the leasec. If Borrower
wquh‘esfeetitletotherperty.theleamoldandthefeetitleshallnotmergeunleuLenderagtmtothemergerinwriﬁng.

10. Mortpgelmunneo.If[.endureqnﬂmdMoﬂgageInmmoeuacondiﬁonofmnkingthelmBomwashaﬂ
paymepmmiumsrequiredtonmintainﬂleMortgageInmmnceineffect.If,foranymason,theMortgageInmncecovemge
reqlﬂredbylmderceamtobenvaﬂablcﬁomthemygeinnmctthatprevioudypmvidedmchmnmandBomww
wurqukedmmnkesepuuwlydedgnuedpaymenmmwndmemﬁumsmemtgngemcqBonowershnllpaythe
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in cffect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
topaytoLendertheamountofthesepMelydesignntedpaynmtsthatwueduewhentheimmneecovmgemwdtobein
eﬂ"wt.Lenderwillnccept,useandretaintheupaymentsuanon—refundablelourenrveinﬁwofMatgagelnnmnce.Such
loumervenhallbenon-reﬁmdable,notwithmndingthefactthnttheLoaniuultimatelypa.idinfull.andl..mdu'uhallnotbe
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgngelnmranceoovwage(intheamo\mtandforthepaiodﬂmtlzndermquims);mvidedbynninsurernelectedby
Lender again becomes available, is obtained, and Lender requires separately designated payments toward the premiums for
Moﬁgagelnmrance.IfLenderrequiredetgagehmumnceuaeondiﬁonofmakingthel»mandBmowu'wurequiredto
make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Mortgageln:manceineffect,ortoprovideanon—refundable loss reserve, until Lender’s requirement for
Mortgage Insurance ends in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to
pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if
BorrowerdoesnotrepaytheLoanasagmed.BorrowetinnotapnrtytotheMoﬂgagelnmance.

Mortgageinsmevaluatetheirtotaldakonallmhinsuranoeinfomefmmﬁnwtoﬁmc.andmyentainto
agreementswithotherpaﬂiesthatshareormodifyﬂleirﬂnk.orreducelom.'l‘heaeagreementamonmmsandoondiﬁom
thatamsalisfactorytothemortgngcimwnndtheodwrpmy(orpﬂes)wtheseagreementl.'l‘he«neagreemmtsmy
requirethemoﬁgageinnmertomnkepaymentnusinganynomceofﬁmdsthatthemﬁgngemmmyhavenvailable
(which may include funds obtained from Mortgage Insurance premiums).
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Anarenﬂtoftheuasreemems,Lender.anypurcba.seroftheNote,anolhainnn'er.anyminm.nnyothu'emity.or
anyafﬁliateofanyoftheforegoing,mayteceive(directlyorindﬁ'ecﬂy)amounuﬂmduiveﬁom(mmightbechamcterized
u)aportionofBonower‘lpaymentsforMoﬂgageImmminexchmgeforlhmingormodifyingﬂwnnﬂgngeimm's
rink,orreducinglom.Ifmchagreanentp'oviduthnanafﬁlinteofl.endertnkeaadlmofﬂ:einsma"sriskinexchange
for a share of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Purther:

(@) Anymchmllwmmtlﬂeaﬂ)emnh&ltnommmwwpaymrMmlmna,
medemmwmwmmmeuwmwebrMm
Insurance, and they will not entitle Borrower to any refund.

(b) Anymd:mhwllmtaﬂedﬂuﬂ;hhhmwhu—ﬂany—wlthmpedwﬁeMm
ImnunceunderﬂnliomeownenProtwtlonActofl”ﬂormyoﬂurhw.Thuerl'htlmlyhdudetlurlghtto
udnemmwmﬂwmmnthmlmu,bhnﬁeMm
Mmamumﬂaﬂy,awormmawdemlmpmmMm
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and shall
be paid to Lender,

Iftthropertyindanmged.mchMilwlhnmeroeeedslhaHbeappﬁedmmaﬁmmrepdroftherpcty,ifﬂle
reﬂorationorrepairiseoonouﬂcallyfealibleandl,enda"lmnityisnotlmened.Duringmchrepairandreltontionperiod,
LendershallhavetherighttoholdluchMilceﬂmeoustceedsmﬁllmduhuhadmoppmmnityminspectmchPmpqty
toennn‘etheworkhubeencompletedtoLenda’llaﬁlfacﬁon,providedthnsuchinspecﬁonshallbeundertakenwompﬂy.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellancous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellancous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partialtaking,deﬁueﬁon.orlouinvnluedividedby(b)thefairnmketvalueoftherpeﬂyimnwdiatelybeforetheparﬁal
taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is leas than the amount of the sums secured
immediatclybefmethepmﬁaltaking,du&ucﬁon.orlouinvalue.unlessBomwernndLendcrﬂerwiseagreeinwriﬁng.
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined
in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender within 30
days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds cither to
reltmtionorrepairoftheProputyortotheaunusecmedbythinSecm-ityIanmt.wheﬂwrornotlhendue."Opposing
Party"nmmﬂlethirdpartythatowuBomwerMiscellaneousProeeedsa'dxepm'tyagainstwhomBorrowahnsarightof
action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this
Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in Section 19,
by causing the action or proceeding to be dismissed with & ruling that, in Lender’s judgment, precludes forfeiture of the
Property or other material impairment of Lender’s interest in the Property or rights under this Security Instrument. The
proceeds of any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.
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12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse
to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of
any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third persons, eatities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
but does not execute the Note (a “co-signer™): (a) is co-signing this Security Instrument only to mortgage, grant and convey
the co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits under
this Security Instrument. Borrower shall not be released from Borrower's obligations and liability under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrument shall
bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s default,
for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but not
limited to, attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express authority
in this Security Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the charging of such
fec. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest
or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any such
loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this
refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a prepayment
charge is provided for under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when
mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other means. Notice to any one
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shall be the Property Address unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall
promptly notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be only one
designated notice address under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it
or by mailing it by first class mail to Lender’s address stated herein unless Lender has designated another address by notice to
Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been given to Lender until
actually reccived by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a prohibition against
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.
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As used in this Security Instrument: () words of the masculine gender shall mean and include corresponding neuter
wordsorworduofmefemininegenda';(b)wordsinthelingularuhnllmeanmdincludemephnalmdvicevma;and(c)tbe
word “may” gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

IfaﬂoranypanoftberpettyoranyIntetutintherpatyiunoldorﬂ’ansfmed(mifBorrowerilnotammral
person and a bencficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may
requireimmediatepaymtinfullofallwnusecmedbythisSecurityInmument.However.thisopﬁonshannotbe
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
notleuthan30daysfmmthedatethenoticeiugiveninaoomdancewith8wﬁonlSwithinwhichBonowermustpayall
sumssecuredbythisSecm'itylnstrument.IfBorrowetfa.illtopnytheummapriortotheexpimtionofthiuperiod.Leudm
mayinvokeanymnwdiupenﬁﬂedbythisSwmityIm&umtwithomﬁmhamﬁceudemmdonBamwa.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days before
saleoftherpqtypuruuanttoanypowaofulecontainedinMsSwnityInstmment;(b)mchothuperioduApplicable
Law might specify for the termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property
andrightsunderthilSecurityInstruuwnt;nnd(d)mkesmchwﬁonasl.endamayremnablquuimmmmﬂthendu'u
interest in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses
in one or more of the following forms, as sclected by Lender: (a) cash; (b) money arder; (c) cextified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right
to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
withthisSeeurityInsuument)canbesoldoneormoretinmwidmutpriornoticem]!omwa‘.Alalemightres\ﬂtinn
cha.ngeintheentity(knownuthe“LmnSerﬁeef')thﬂmﬂecuPaiodianynwnmdmmdutheNuemdthisSeuwity
Insh‘umentandperfmnmoﬂla‘nmtgagebmnwidngobﬁgaﬁomundertthote,tl:inSecurityInltrumt,andApplicnble
Law.'l‘herealsomightbeoneorumchmgeloftheLoanServica'um'elatedtoasaleoftheNote.Iftha'einnehangeofﬂne
Loan Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in connection with a
noﬁceoftmnsferofservicing.IftheNoteissoldandthereaftertbeLoaniuservicedbyaLoanSewicerotherthmthe
pmchasa'oftheNote,thennttgagelomservicingobﬁgnﬁmtoBorrowerwillmainwiﬂxtheLoanServioerorbe
transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
thememberofaclass)Muimﬁomdwo&upﬁy'swﬁmspmnmmmthilSeaniwhﬂmmtmthnaﬂeguthume
olherpMyhalbmachedanyprovilionof,oranydutyowedbyreuonof.ﬂxinSecmityInsmm)em,untilsuchBoxmweror
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
aﬂegedhreachandaffordedtheotherpﬁyheretoareasonablepeﬁodafnerlhegivingofsuchnoﬁcemmkeoonwﬁvewﬁon.
lprplicableLawpmvidesaﬁmcpeﬁodwhichmustelapaebefmcenainacﬁoncnnbetnken.thattimepu'iodwillbe
deamdmbemmnablefmpmpmofmiupnmph.mmﬁceofml«aﬁmmdoppommiwtocuregiventoBormwer
pursuanttoSection22andtlwnoﬁceofacccletationgiventoBonowerpmuanttoSection183hallbedeemedtosaﬁsfyﬂ|e
notice and opportunity to take corrective action provisions of this Section 20.
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21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances™ are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (c) “Environmeatal Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition”
means a condition that can canse, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property
of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the
presence, use or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notified by any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). The notice ahall specify: (a) the default; (b) the action required to cure the
defanit; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to core the defauilt on or before the date specified in the notice may result In acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of
the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or
any other defense of Borrower to acceleration and sale. If the defanit is not cured on or before the date specified in the
notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrament
without forther demand and may invoke the power of sale and any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided In this Section 22,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to canse the Property to be sold and shall canse such notice
to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale
in the manner prescribed by Applicable Law to Borrower and to other persons prescribed by Applicable Law. After
the time required by Applicable Law, Trustee, without demand on Borrower, shall sell the Property at public anction
to the highest bidder at the ime and place and under the terms designated In the notice of sale in one or more parcels
and In any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previcusly scheduled sale. Lender or Its designee may purchase the
Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
incloding, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security
Instrument; and (c) any excess to the person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it.
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Such person or persons shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the
Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys® fees shall include those awarded
by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make under
Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agrecment, we may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may
be added to your contract or loan balance. If the cost is added to your contract or loan balance, the
interest rate on the underlying contract or loan will apply to this added amount. The cffective date of
coverage may be the date your prior coverage lapsed or the date you failed to provide proof of
coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on
your own and may not satisfy any need for property damage coverage or any mandatory liability
insurance requirements imposed by Applicable Law.
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BYSIGNINGBELOW,Bonoweraeceptnandagmelmthetermsnndcovemntlcontninedinpages1thmugh 12 of
thiuSecm'ityInstmmentmdinanyRider acuted by Borrower and reperded with it.

(Seal) (Seal)
-Borrower -Bosrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower

Witness: Witness:

State of
coy o At

This instrument was acknowledged before me on b“ZZO‘{ (date) by
JENCINA M. BUTLER, GARY W. LANCASTER

k_/‘)/ll : owledging).
NN T TN
OFFICIAL SEA )

MARJORIE A STUART {

NOTARY PUBLIC- OREGON - Patlio s
ISSION NO,363264 {
COMM e 24 33064

My commission expires: Z{ZDZJZ
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LEGAL DESCRIPTION

The Northwesterly 85 feet of Lot 7 in Block 5 of ORIGINAL TOWN OF LINKVILLE,
now the City of Klamath Falls, according to the official plat thereof on file in the office of
the County Clerk of Klamath County, Oregon.




PREPAYMENT RIDER 39876

This Prepayment Rider is made this 17th day of June 2004 ,
andhmcmpmawdmandlhlﬂbedmdwmndandnmpmmemgqmedofmmaﬂw
SemniﬂDeed(ﬁe“SwminmhmenﬂofﬁemMgivmbyﬂwmdm@d(ﬁe“Bomwa’)mmm
Borrower's Note (the “Note™) to
FIRST FRANKLIN FINANCIAL CORPORATION
(ﬁe“Lmdu’)ofﬁeumeda&mdwveﬁng&epmmeduaﬂwdhﬁwamﬁyhsmmmmwdw

126 HIGH STREET
KLAMATH FALLS, OR 97601

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrament, Borrower and Lender further covenant and agree as follows:

Exceptuprovidodbelow,Borrowermaymakeaﬁlllprepaymentorpﬂalprepaymntofprincipalatany
time without paying any charge. However, if within the first 24 months after the date Borrower
uwumtheNow.Bomwmkuamﬂpepaymm(hcmdmgpmpaymnummthsuamhofﬂn
aeeelentionofthematlnityofﬂneNote),Bormwernnut,uacondiﬁonmdenttoaﬁﬂlprepayment,paya

prepaymentchugeonﬂwpmpaymtofthntamouﬂofprhnipdwhichcxewdsm% of the principal amount
stated in the Note (M“Emerhcipd’ﬁ.Theprepaymentchugewﬂeqmlmemmutﬂntwmﬂdncaue
duringalix-monﬂipeﬂodontheExceuPrincipalculcuhtedatﬂwnteofintetutineﬁ'ectunderﬂxetermsof
the Note at the time of the full prepayment.

NOTICE TO BORROWER

Donotdgnthhloanmeementbeforeyonmdit.Thhlomlgrmtprovlduforthepaymentofa
penaltyﬂ'youwllhtorepay(hehmprlortothedateprovldedtornpaymentlntheloanagreement.

BYSIGNINGBELOW,Bonowamemedagreuwﬂ:ctexmsmdmenmucomMinﬂﬁs
Prepayment Rider.

(Seal) (Seal)
-Borower GARY W. LANCASTER -Borrower

(Seal) (Seal)
~Borrower -Bormower

(Scal) (Seal)
-Borrower -Borrower

Aﬂmmwm-mm—mﬂqmmmma.mbfsﬂ»GhﬂIA.ID-IN.KS-KY.LA.
MA.MD-MN-MO-MS.M'l'-ND.NE.NENJ,NM-NV.NY.OK.OR-PA-RLSC-SD,TN.TX.UT.VLVT.WA.WLWY

M Cg2e 4000145204




39877
ADJUSTABLE RATE RIDER

(LIBOR 6 Month Index (As Published In The Wall Street Journal) - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 17th  day of June 2004
.andkinwrpmatedhmandshaﬂbekemedmamendandsupphmmttheMoﬂgngc.Deed
of Trust or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower™) to secure Borrower’s Adjustable Rate Note (the "Note") to
FIRST FRANKLIN FINANCIAL CORPORATION
(theW“)of&enmedakaﬁwvuhgmepmpatymdhﬂn&aﬁwmxmmntmdbuwdac

126 HIGH STREET
KLAMATH FALLS, OR 97601
[Property Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 6.3750%. The Note provides for changes in the
interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day of July 2009 R
and on that day every 8th month thereafter. Each date on which my interest rate could change is
called a "Change Date."

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the
average of interbank offered rates for 6 month U.S. dollar-denominated deposits in the London market
("LIBOR"), as published in The Wall Street Journal, The most recent Index figure available as of the first
business day of the month immediately preceding the month in which the Change Date occurs is called the
"Current Index."

IftheIndexisnolongcravaﬂnble.ﬂnNoteHolderwﬂlchoouanewhdexdmtisbuedupon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding Four and Five
Eighths
p;rgcentappomts( 4.6250%) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-cighth of one percentage point (0.125%). Subject to the Limits stated in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR § MONTH INDEX
(AS PUBLISHED IN THE WALL STREET JOURNAL) - Singlc Family

145204 QREATLAND B
ITEM 8407411 (CS781L) (9910)  MFECDS051 (Page 1 of 3 pages) To Orcler Call: 1-800-520-9303 CFex 616-791-1131
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The Note Holder will then determine the amount of the monthly payment that would be sufficient to

repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 9.3750%
or less than 6.3750%. Thereafter, my interest rate will never be increased or decreased on any
gingle Change Date by more than One
percentage point(s) ( 1.0000 %) from the rate of interest I have been paying for the preceding

6 months; subject to the following limits: My interest rate will never be greater than 12.3750%,
nor less than 6.3750 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by
law to be given me and also the telephone number of a person who will answer any question I may have

regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or
transferred and Borrower is not a natural person) without Lender’s prior written consent, Lender
may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. Lender also shall not exercise this option if:
(a) Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably
determines that Lender’s security will not be impaired by the loan assumption and that the risk of a
breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition
to Lender’s consent to the loan assumption. Lender also may require the transferee to sign an
assumption agreement that is acceptable to Lender and that obligates the transferee to keep all the
promises and agreements made in the Note and in this Security Instrument. Borrower will
continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or
demand on Borrower.

GREATLAND B
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1
through 3 of this Adjustable Rate Rider.

(Seal) __(Scal)
-Borrower W. CASTER -Borrower
—(Seal) __(Seal)
-Bosrower -Borrower
__(Seal) _(Seal)
-Borrower -Borower
[Sign Original Only]
ITEM 8407413 (CS751L) (8910)  MFCDB051 {Page 3 of 3 pages) byl e m%ma?




