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Grantor: THE MOUNT GEORGE TRUST
2203 First Avenue
Napa, CA 94558

Beneficiary: Helen P. Maltby & Jerry L.
Maltby, Co-Trustees of The Harold E,
TmltlkaH.E.MlltbyTrultdeerryL.
Maltby, individually, each as to an undivided

1/2 interest, as tenants in common
P.O. Box 760
Williams, OR 95987
TRUST DEED
ALL INCLUSIVE

THIS TRUST DEED, made on June 9, 2004, between David M. Krueger and Catherine Krueger as trustees of
The MOUNT GEORGE TRUST, as Grantor, AMERITITLE, an Oregon Corporation, as Trustee, and Helen P.
Maltby & Jerry L. Maltby, Co-Trustees of The Harold E. Maltby Trust aka H.E. Mailtby Trust and
Jerry L. Maltby, individually, each as to an undivided 1/2 interest, as tenants in common, as Beneficiary,

WITNESSETH:
Grantor irrevocably grants, bargains, ueﬂsmdconveystomuweinmut,wiﬂmpowofsale,ﬂ:epropertyinnAMATH
County, Oregon, described as:

SEE EXHIBIT A WHICH IS MADE A PART HEREOF BY THIS REFERENCE

THIS TRUST DEED IS AN ALL INCLUSIVE TRUST DEED AND IS BEING RECORDED
SECOND AND JUNIOR TO A FIRST TRUST DEED IN FAVOR OF ZIONS FIRST
NATIONAL BANK WHO SUBSEQUENTLY ASSIGNED THEIR TO U.S. BANK TRUST

NATIONAL ASSOCIATION, AS CUSTODIAN, TRUSTEE. SEE EXHIBIT “A” ATTACHED
HERFET0O AND RY THIS REFERENCE MADE A PRAT HEREOF.

Thedateofnnmrityofﬂxedebtsecmedbythisinﬂrumemisdmdate, stated above, on which the final installment of said note
becomes due and payable. Intheeveutﬁwwiﬂlindescﬁbedpmperty,ormypartthereof,oranyinterestﬂ)ercinissold,agreedto
be sold, conveyed, assigned, or alienated by the grantor wiﬂxmtﬁmthnvingobtaimdﬂxewrittenconsentorapprovalof!he
beneﬁcinry,l:hen,atﬂxebeneﬁcinry'sopﬁon.nﬂobﬁpﬁommmedbyﬁBMmMiHupecﬁveofmemﬁtydawsexprmed
ﬂ:ereinorhmin.shallbeoonrimmedintelydueandpayable.

To protect the security of this trust deed, grantor agrees:

1.Toprowct,preserveandnniminsnidpropertyingoodcondiﬁonmdrepair;nottotemoveordemolishanybuildingor
improvementthcmon;nottoconnnitorpermitmywasteofnidproperty.

2.Toeompletemm@epmmpﬂyaﬂhgoodworhmﬂikemmamybuﬂdhgminprovmwﬁchmybemm
danngedordesu-oyedﬁwreon.mdpaywhendueaucostsincmedﬂlerefor.

3. To comply with all laws, ordinances, regulations, covenants, condiﬁomandresh’ictionnﬂ‘ecﬁngtheproperty; if the
beneﬁciuysomquests,wjoininexecuﬁngnwhﬁnnmingsntemenuplmmmtoﬂxeUniformConmercinlCodeas&xe

NOTE: TheTrusthActprovideuﬂntﬂ:eTrumheremdamutbeeithcranattomey,whoisanactivemcmberofﬂ:e
OregonStateBa.r,abank,tlustconpany,oruvingundloanmociaﬁonauﬂmﬁzedtodohusineulmderﬂwhw:ofmgon
ortheUnitedStates,aﬁﬂehsmamemmpanyauﬂmﬁudbhsmeﬁﬁemmdpropertyofﬂlhmw.imsubﬁdjmies, i
agents or branches, the United States or any agency thereof, or an escrow agent licensed under ORS 696.505 to 696.585.
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of beneficiary the entire amount so collected, or any part thereof, may be released to grantor. Such application or release shall not
cure or waive any default or notice of default hereunder or invalidate any act done pursuant to such notice.

5. Tokeepwdprennseuﬁeeﬁomoomh:cﬂonhmmdtopayallmnmmentsandotherchngesﬂntmybelevwdor
assessed upon or against said property before any part of such taxes, assessments and other charges become past due or delinquent
and promptly deliver receipts therefor to beneficiary; should the grantor fail to make payment of any taxes, assessments, insurance
premiums, liens or other charges payable by grantor, either by direct payment or by providing beneficiary with funds with which to
make such payment, beneficiary may, at its option, make payment thereof, and the amount so paid, with interest at the rate set
forth in the note secured hereby, together with obligations described in paragraphs 6 and 7 of this trust deed, shall be added to and
become a part of the debt secured by this trust deed, without waiver of any rights arising from breach of any of the covenants
hereof and for such payments, with interest as aforesaid, the property hereinbefore described, as well as the grantor, shall be bound
to the same extent that they are bound for the payment of the obligation herein described, and all such payments shall be
immediately due and payable without notice, and the nonpayment thereof shall, at the option of the beneficiary, render all sums
secured by this trust deed immediately due and payable and constitute a breach of this trust deed.

6. To pay all costs, fees and expenses of this trust deed including the cost of title search as well as the other costs and expenses of
the trustee incurred in connection with or in enforcing this obligation and trustee's and attorney's fees actually incurred.

7. To appear in and defend any action or proceeding purporting to affect the security rights or powers of beneficiary or trustee;
and in any suit, action or proceeding in which the beneficiary or trustee may appear, including any suit for the foreclosure of this
deed, to pay all costs and expenses, including evidence of title and the beneficiary’s or trustee’s attorney’s fees; the amount of
attorney’s fees mentioned in this paragraph 7 in all cases shall be fixed by the trial court and in the event of an appeal from any
judgment or decrees of the trial court, grantor further agrees to pay such sum as the appellate court shall adjudge reasonable as the
beneficiary's or trustee's attorney's fees on such appeal.

It is mutually agreed that:

8. In the event that any portion or all of said property shall be taken under the right of eminent domain or condemnation,
beneficiary shall have the right, if it so elects, to require that all or any portion of the monies payable as compensation for such
taking, which are in excess of the amount required to pay all reasonable costs, expenses and attorney's fees necessarily paid or
incurred by grantor in such proceedings, shall be paid to beneficiary and applied by it first upon any such reasonable costs and
expenses and attomey's fees, both in the trial and appellate courts, necessarily paid or incurred by beneficiary in such proceedings,
and the balance applied upon the indebtedness secured hereby; and grantor agrees, at its own expense, to take such actions and
execute such instruments as shall be necessary in obtaining such compensation, promptly upon beneficiary's request.

9. At any time and from time to time upon written request of beneficiary, payment of its fees and presentation of this deed and the
note for endorsement (in case of full reconveyances, for cancellation), without affecting the liability of any person for the payment
of the indebtedness, trustee may (a) consent to the making of any map or plat of said property; (b) join in granting any easement or
creating any restriction thereon; (c) join in any subordination or other agreement affecting this deed or the lien or charge thereof;
(d) reconvey, without warranty, all or any part of the property. The grantee in any reconveyance may be described as the "person
or persons legally entitled thereto,” and the recitals therein of any matters or facts shall be conclusive proof of the truthfulness
thereof. Trustee's fees for any of the services mentioned in this paragraph shall be not less than $5.

10. Upon any default by grantor hereunder, beneficiary may at any time without notice, cither in person, by agent or by a receiver
to be appointed by a court, and without regard to the adequacy of any security for the indebtedness hereby secured, enter upon and
take possession of said property or any part thereof, in its own name sue or otherwise collect the rents, issues and profits, including
those past due and unpaid, and apply the same, less costs and expenses of operation and collection, including reasonable attorney's
fees upon any indebtedness secured hereby, and in such order as beneficiary may determine.

11. The entering upon and taking possession of said property, the collection of such rents, issues and profits, or the proceeds of
fire and other insurance polices or compensation or awards for any taking or damage of the property, and the application or release
thereof as aforesaid, shall not cure or waive any default or notice of default hereunder or invalidate any act done pursuant to such
notice.

12. Upon default by grantor in payment of any indebtedness secured hereby or in his performance of any agreement hereunder,
time being of the essence with respect to such payment and/or performance, the beneficiary may declare all sums secured hereby
immediately due and payable. In such an event the beneficiary at his election may proceed to foreclose this trust deed in equity as
a mortgage or direct the trustee to foreclose this trust deed by advertisement and sale, or may direct the trustee to pursue any other
right or remedy, either at law or in equity, which the beneficiary may have. In the event the beneficiary elects to foreclose by
advertisement and sale, the beneficiary or the trustee shall execute and cause to be recorded his written notice of default and his
election to sell the said described real property to satisfy the obligation secured hereby whereupon the trustee shall fix the time and
place of sale, give notice thereof as then required by law and proceed to foreclose this trust deed in the manner provided in ORS
86.735 to 86.795.

13. After the trustee has commenced foreclosure by advertisement and sale, and at any time prior to 5 days before the date the
trustee conducts the sale, the grantor or any other person so privileged by ORS 86.753, may cure the default or defaults. If the
default consists of a failure to pay, when due, sums secured by the trust deed, the default may be cured by paying the entire amount
due at the time of the cure other than such portion as would not then be due had no default occurred. Any other default that is
capable of being cured may be cured by tendering the performance required under the obligation or trust deed. In any case, in
addition to curing the default or defaults, the person effecting the cure shall pay to the beneficiary all costs and expenses actually
incurred in enforcing the obligation of the trust deed together with trustee's and attorney's fees not exceeding the amounts provided
by law.

14, Otherwise, the sale shall be held on the date and at the time and place designated in the notice of sale or the time to which
said sale may be postponed as provided by law. The trustee may sell said property either in ane parcel or in separate parcels and
shall sell the parcel or parcels at auction to the highest bidder for cash, payable at the time of sale. Trustee shall deliver to the
purchaser its deed in form as required by law conveying the property so sold, but without any covenant or warranty, express or
implied. The recitals in the deed of any matters of fact shall be conclusive proof of the truthfulness thereof. Any person,
excluding the trustee, but including the grantor and beneficiary, may purchase at the sale.

15. When trustee sells pursuant to the powers provided herein, trustee shall apply the proceeds of sale to payment of (1) the
expenses of sale, including the compensation of the trustee and a reasonable charge by trustee's attorney, (2) to the obligation
secured by the trust deed, (3) to all persons having recorded liens subsequent to the interest of the trustee in the trust deed as their
interests may appear in the order of their priority and (4) the surplus, if any, to the grantor or to his successor in interest entitled to
such surplus.

16. Beneficiary may from time to time appoint a successor or successors to any trustee named herein or to any successor trustee
appointed hereunder. Upon such appointment, and without conveyance to the successor trustee, the latter shall be vested with all
title, powers and duties conferred upon any trustee herein named or appointed hereunder. Each such appointment and substitution
shall be made by written instrument executed by beneficiary, which, when recorded in the mortgage records of the county or
counties in which the property is situated, shall be conclusive proof of proper appointment of the successor trustee.

17. Trustee accepts this trust when this deed, duly executed and acknowledged is made a public record as provided by law.
Trustee is not obligated to notify any party hereto of pending sale under any other deed of trust or of any action or proceeding in
which grantor, beneficiary or trustee shall be a party unless such action or proceeding is brought by trustee. The grantor covenants
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andagreestomdwiﬁlﬂwbeneﬁciuyandthebemﬁcilr)’ssmeuorhintereltﬂntﬂ)egmmorishwﬁ:llyuizedinfeesimpleof v
Mwﬂpmmyaﬂhuvm¢mmmbmdﬁﬂemuemmmuﬁemmﬂwmmamm&fmdﬁemm
all persons whomsoever.

WARNING: Unless grantor provides beneficiary with evidence of Insurance coverage as required by the contract or loan '
agreement between them, beneficiary may purchase insurance at grantor's expense (o protect beneficiary’s interest. This
insurance may, but need not, also protect grantor's interest. If the collateral becomes damaged, the coverage purchased by
beneficiary may not pay any claim made by or against grantor. Grantor may later cancel the coverage by providing

evidence that grantor has obtained property coverage elsewhere. Grantor is responsible for the cost of any insurance

coverage purchased by beneficiary, which cost may be added to grantor's contract or loan balance. If it is so added, the

interest rate on the underlying contract or loan will apply to it. The effective date of coverage may be the date grantor's

prior coverage lapsed or the date grantor failed to provide proof of coverage. The coverage beneficlary purchases may be
considerably more expensive than insurance grantor might otherwise obtain alone and may not satisfy any need for

property damage coverage or any mandatory liability insurance requirements imposed by applicable law.

legammumﬂutﬁemeadaofﬂwbmmmuamdhyﬁaabowduabadmaﬁﬁismdeedm:
for an organization, or (even if grantor is a natural person) are for
business or commercial purposes.
Thisdwdappﬁesm,mmesmﬂwbemﬁtofmdbinduupuﬁeshereto,ﬂwirhehs,legatees,devisees,adnﬂnistrators,execum,
personal representatives, successors, and assigns. Thewrmbeneﬁcia:yuhaumanﬂ:eholderandowner,inctudingpledgee,ofﬂw
contract secured hereby, whether or not named as a beneficiary herein.
Inconsimingthisuustdeed,itistmdemmodlbatﬂ:cgmm,mweand/mbemﬁchrymybemethmonepemomﬂntifthe
contextsorequires,thcshgﬂmshﬂbehkcnbmemuﬂhchdeﬂwphnﬂmdhtgmaﬂyaﬂmmﬁcﬂcbmgushallbe
mndc,asstmedandi:mliedtomakethepmvisionshereofapplyequallymcorpomtiomandtoindividmls.

» WHEREOF, said grantor has hereunto set his hand the day and year first above written.

STATE OF CALIFORNIA
ss.
COUNTY OF Jaw fBs-CrsCo
on Jewves/y , 2004 before me, /%fé //4"’:’ personally appeared David M. Krueger

andCaﬂlerincKeuegernu'usteeaof'l‘heMOUNTGEORGETRUSTpermllyknowntome(orprovedtormonﬂxebuisof

saﬁsfacux-yevidenoe)wbeﬂaepason(s)whosemm(s)idmmmmmﬂwwithmhmmandmhowhdgedmmﬁm

executed the same in authorized capacity(ies), and that by signatures(s) on the instrument the person(s) or the entity upon behalf
of which the person(s) acted, executed the instrument.

WITNESS my hand and official scal. CHARLES K. LEWS <
- Comn. #1
. /44/%’— Y uﬂ‘auhmg
Signature 857" My Comn. Expires Dos. 22, 2004 T
REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paid)
TO: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by the foregoing trust deed. All sums secured by the
trust deed have been fully paid and satisfied. You hereby are directed, on payment to you of any sums owing to you under the
wrnnofﬂlemtdeedorpmmmmsmme,tocmelnﬂwidenoesofindebwdneusecmedbythetust&ed(whicharedelivered
hoyouherewithhogetherwiﬂ:ﬂleuustdeed)mdtoreconvey,wiﬂ:mnwmty,toﬂleparﬁesdesigmwdbyﬂxetexmofﬂwuust
deed the estate now held by you under the same.

Mail reconveyance and documents to:

DATED: ’

Beneficiary

Do not lose or destroy this Trust Deed or the Note which it secures.
Both must be delivered to the trustee for cancellation before reconveyance will be made.
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LEGAL DESCRIPTION
In Township 36 South, Range 11 East of the Willamette Meridian, Klamath County, Oregon:

Section 25: The E1/2 SW1/4 lying Southerly of County Road No. 858 (Sprague River
Highway)

Section 35: The SE1/4
Section 36: The NW1/4; the North 979 feet of the SW1/4; The E1/2 SW1/4 EXCEPTING
THEREFROM the Northerly 979 feet thereof AND EXCEPTING THEREFROM the Westerly 261 feet

thereof; The W1/2 SE1/4 lying Northerly of the right-of-way of State Highway 140
(Klamath Falls - Lakeview Highway)

In Township 37 South, Range 11 East of the Willamette Meridian, Klamath County, Oregon:

Section 1: Those portions of Government Lot 3 and the SE1/4 NW1/4 lying Northerly of the right-of-way of State Highway 140 (
Klamath Falls - Lakeview Highway)

Account No.: 3611-00000-04200-000 Key No.: 337228
Account No.: 3611-02500-01800-000 Key No.: 336728
Account No.: 3611-03600-00200-000 Key No.: 337102
Account No.: 3611-03600-00400-000 Key No.: 337184
Account No.: 3611-03600-00500-000 Key No.: 337120
Account No.: 3611-03600-01000-000 Key No.: 337111
Account No.: 3711-00100-00400-000 Key No.: 381599

This Trust Deed is an All Inclusive Trust Deed and is second and
subordinate to the Mortgage now of record dated July 19, 2001 and
recorded July 27, 2001, in Volume MO1, page 37462, Microfilm Records of
Klamath County, Oregon in favor of Zions First National Bank, as
Mortgagee who subsequently assigned their interest to U.S. Bank Trust
National Association, as Custodian/Trustee which secures the payment of
a Note therein mentioned.

Helen P. Maltby and Jerry L. Maltby, Co-Trustees of The Harold E.Maltby
Trust aka H.E. Maltby Trust and Jerry L. Maltby, individually, each as
to an undivided % interest, as tenants in common, Beneficiary herein
agrees to pay, when due, all payments due upon the said Promissory Note
in favor of Zions First National Bank, and will save Grantor herein,
David M. Krueger, Trustee of The Mt. George Trust Company, harmless
therefrom.

Should the said Beneficiary herein default in making any payments due
upon said prior Note and Trust Deed, Grantor herein may make said
delinquent payments and any sums so paid by Grantor herein will then be
credited upon the sums next to become due upon the Note secured by this
Trust Deed.




