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DEFINITIONS

(A)"Seenﬂtylnttrument"meamﬂﬁsdocumem,whichisdatedauno 2, 2004
togetherwithallRiderstothisdocmnent.
(B) "Borrower” is Sandra Ann Turner, also known as Sandra Turner

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Ameriquest Mortgage Company
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Lender is a Corporation
organized and existing under the laws of Delaware
Lender's address is 1100 Town and Country Road, Suite 200 Orange, CA 92868

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is LAWYERS TITLE INSURANCE CORPORATION

(E) "Note" means the promissory note signed by Borrower and dated June 2, 2004

The Note states that Borrower owes Lender @ighty-cne thousand two hundred fifty and
00/100 Dollars
(US.$ 81,250.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than July 1, 2034 .

(1 perty" means the property that is described below under the heading "Transfer of Rights in the
Property."

(G) "Loan"™ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
dueunderﬂ:eNote,andaHsmnsdnemderthisSecuﬂtyhsuumeanhuintewst

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as spplicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(T) "Applicable Law" means all controlling appliceble federal state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.
(K)"ElectronianndsTnmfer"meansanytmmferofﬁmds,oﬂmrﬂmnah‘ansactionoriginawdby
chech&aﬁ,msinﬁlupmuhx&umm;wﬁchhhiﬁa&dﬂnoughmebcﬁoﬂcbrmm&whphmic
inmument,eomp\mer,ormagneﬁcmpesoummder,instucgormnhoﬁzeaﬁnmcialinsﬁmﬁontodebitor
credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damagem,ordestructionof,lherperty;(ii)condemnationorothertakingofalloranypartofﬂw
Property; (iii) conveyance in lieu of condemmation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally related morigage loan" even if the Loan does not qualify as a "federally related mortgage loan"
under RESPA.,

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in
trust, with power of sale, the following described property located in the
County of KLAMATH

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

Legal Description Attached Hereto and Made a Part Hereof.

which currently has the address of

5035 Summers Lane [Street)
Klamath Falls (City], Oregon 97603 [Zip Code]
("Property Address"™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and

demands, subject to any encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrowcrshallpaywhenduetheprincipalof,anereston,ﬂwdebtevidencedbytheNoteandany
prepaymcntchargesmdhtechargesdueunderﬂ:eNote.BomwetshaﬂalsopayﬁmdsforEscrowItems
p\n'suanttoSection3.PaymcntsdueundertheNoteand&ﬁsSecm'ityInsmmentshnllbemadeinU.S.
currency.However,ifanycheckoroﬂmrins&umcntreceivedbyLenderaspaymentunderﬂleNoteorthis
SwuﬁtyhstemhremedmLmdaMLendnmquubematmymausubsequmtpaymmm
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check,
providedanysuchcheckisdrawnuponaninsﬁu:tionwhoudcpositsa.reinsuredbyafedetalagency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lendcrmayretumanypaymcntorpa:tialpaymentifﬁlepaymcntorpartialpaymentsareinsuﬁicientto
bﬁngtheLoancment.LendermyacceptmypamepuﬁnlpaymeminsuﬁicientwbringtheLoan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
paymentsintheﬁmn'e,butLendorisnotobligawdtoapplysuchpaymuntsattheﬁmcsuchpaymentsare
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest
onunappliedﬁmds.Lendernnyholdsuchmppﬁedﬁmdsmﬁlemwumakespaymenttobrmgﬂ:cLoan
current, If Borrower does not do so within a reasonable period of time, Lender shall either apply such funds
or return them to Borrower. If not applied carlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have
now or in the future against Lender shall relieve Borrower from making payments due under the Note and
this Security Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
paymenbaccep&dmdappﬁedbyLmdushaHbeappﬁedhﬁefoﬂowhgorderofpﬁoﬁty: (a) interest due
lmdertheNote;(b)ptincipalduemdertheNote;(c)amountsdueundchecﬁon3.Suchpaymcntsshallbe
aypliedtoeachPe:iodicPaymcntinﬂleorderinwhichitbecamedue.Anyremainingamountsshallbe
applied first to late charges, second to any other amounts due under this Security Instrument, and then to
reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrowertoﬂ:erepaymentofttheriodicPaymcntsif,andtntheextentihat,eachpaymentcanbepaidin
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other itemns which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c) premiums
foranyandallinsunncerequimdbyLendenmderSecﬁonS;and(d)MortgageInsurancepremiums,ifany,
ornnysumpayablebyBon‘owertoLmderinlieuofﬂlepaymentome‘tgageInsunncepremiumsin
accordance with the provisions of Section 10. These items are called "Escrow Items.” At origination or at
anytimeduringthetexmofﬁeLoan,LcndcrmayrequirethatComnnmity@ociaﬁonDues,Fees, and
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Assesamcnts,ifany,beesctowedbyBomwer,andmchdues,feesandassessmentsshallbeanEscrow
Item.BorrowershnllprompﬂyﬁnnisthenderallnoﬁcesofamountstobepaidxmderthisSection.
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay
ﬂxeFlmdsforanyorallEscmetems.LendermywaiveBonower’sobligaﬁontopaymLenderFundsfor
anyorallEscrowItemsatmytime.Anysuchwaivermayonlybemwriﬁns.lntlmeventofsuchwaiver,
Borrowerahallpaydirecﬂy,whenmdwhercpayable,theunmmtsch;eforanyEscmewmsforwhich
paynnﬂomedshubemwﬂvedbyLmdam@ifLmdﬂreqdms,nhaHmmisthmdameipm
evidencing such payment within such time period as Lender may require. Borrower's obligation to make
suchpaymentsandhoprovidereceiptsshnllforallpmposesbedeemcdtobeacovenmtandagreement
conmdinthisSecuﬁtyInsmnnent,asmephmse 'covennntandagreement“isusethecﬁon& If
BorrowetisobligatedtopayEscrowItemsdirecﬂy,pursumttoawaiver,andBorrowerfailstopaythc
amountdueforanEscmetem,LendermayexetciseitsrightsmderSecﬁon9andpayslwhamountand
BorrowershnllﬂwnbeobligawdunderSecﬁon9torepaytoLenderanysuchamountLendctmayrevoke
thewaivcrastoanyornllmmwltemsatanytimebyanoﬁcegiveninaccordancewithSecﬁon 15 and,
uponmchrevocaﬁon,BouowetshaﬂpaytoLenderaﬂFunds,andinsuchamounts,ﬂmtaremenrequired

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
theF\mdsatﬂxetimespeciﬁed\mderRESPA,and(b)nottoexceedﬂlemaxirmxmunountalendercan
i \mdetRESPA.LendershallesﬁmatetheammtofF\mdsdueonﬂmbasis of current data and
reasonsble estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable

FederalHomeLoanBank.LendeuhnllapplyﬂmFundstopaytheEscrowItemsnolaterthnnthetxmc
specified under RESPA. Lender shail not charge Barrower for holding and applying the Funds, annually
analyzing the escrow account, of verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any
interestorearningsonﬂmeds.BormwerandLmdetcmagreeinwﬂﬁng.howwa,matintetestshnllbe
pddontheFlmds.LendershallgivemBorrower.wiﬂwutcha.tge,anannualaccmmﬁngofthethdsas
required by RESPA.

IftheteisasmplusofF\mdsheldinescrow,asdeﬁmdlmderRESPA,Lendershallacco\mtto
Bonowetfortheexceuﬂmdsinaoemdancewid\RESPA.IfﬂwreisashmmgeofFlmdsheldinescmw,as
deMdlmderRESPA,LendctshallnoﬁfyBomwerumquiredhyRESPA,andBonowersha]lpayto
Lendertlwamountnecessarytomakcupﬂ:eshortageinaccordancewithRESPA,butinnomorethan12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon pa tinﬁﬂlofaﬂmssecmedhythisSecuﬁtyInsmmentLendershanprompﬂynﬁmdw

the extent that these items are Escrow Items, Borrower shallpaytheminﬂlemannerprovidethection 3.
Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by,
or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent
meenfomeanOfﬂxeﬁmwhﬂethosepmceedmgsmpending,butonlyunﬁlsuch ings are
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concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan,
The insurance carrier iding the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, which right shall not be exercised unreasonasbly. Lender may require
Borrower to pay, in comnection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
puﬁcuf:.rtype or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid iums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower
shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration

T

AMSOR ©311) Page8of 15 Form 3038 101

0079210928 - 5539
06/02/2004 7:16:18




40050

or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied in the lmrrovxdedformSectwnZ

If Borrower abandons the Property, Lender may file, negotiate ttle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
nottoexceedﬁleamounmunpmdlmdetﬂleNoteortlmSecuntyInsmnnent,and(b)anyoﬂmrofBonowcr's
rights (other than the right to any refund of uncarned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continne to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to
prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is determined

to Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair
the Property if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are
paid in connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing
or restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is8 not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to

deLenderwnhmaxermlmformauon)mconnectwnw:thﬂleLomMutennltepresentatnonsmclude,but
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing the
Praperty. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) ing in court; and (c) paying reasonable attorneys' fees to
protect its interest in the Property and/or rights under this Security Instrument, including its secured
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'ﬁmhabanhuphymwding.Secmingﬂ:erpeﬂyhchdes,hﬂhnﬁﬁMdm,mwﬁngﬂu
mcnytomkerepairs,chﬁ:loch,repheeor , drai i
eliminate building or other violations or dangerous conditions, and have utilities turned on or off.
AlﬂmughLendetmaytakeactionunderﬂ:isSection9,Lenderdoesnothavetodosoandisnotunderany
du orobligationtodoso.Itisagreedthntl.enderincmnoliabilityfornotta.ﬁnganyorallacﬁons
authorized under this Section 9.
AnamomdhhnwdbyLmderundatthecﬁon9shnﬂbecomeaddiﬁonﬂdebtomemwa
secmed{yihisSecm'ityInslmment.'l‘heeeamomtsshallbminterestattheNotenteﬁ'ommedateof
dhbmlemmtmdmaﬂbepayabh,wiﬂmmhmmnupmmﬁuﬁomLmdumBmowwrequsﬁng

If this Security Instrument is on a leasehold, Barrower shall ly with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the ee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mo eInsuranceasaconditionofmakingtheLoan,
Borrower shall pay the premiums required to maintain ortg:gelnsmanccineﬁ'ect.lf,foranymson,
theMor?ageInmmcecovengerequiredbyLenderceasesto available from the mortgage insurer that
previously provided such insurance and Borrower was i to make separately designated payments
toward the premiums for Mor%ge Insurance, Borrower pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
ﬂmcocttoBorroweroftheMortgageInsumncepnviouslyh:eﬁ‘ect,ﬁ'omanaltematemortgageinsurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the scparately designated payments that were due when the
insurancecoverageceasedtobeineﬂ'ect.Lenderwillaccept,useandrelninthesepaymentsasa
non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithsmdingt’nefactthatﬂteLoanisulﬁmatelypaidinﬁﬂl,mdLendershanotbemqtﬁmdtopay
Bo:roweranyinterestoreamingsonsuchlossreserve.Lendercannol er require loss reserve payments if
Mortga, eInsumnoecoverage(mtheamountandforthepcriodﬁmt requires) provided by an insurer
selecwzf by Lender again becomes available, is obtained, and Lender requires separately designated
paynwntstowardﬂxepremiumsforMortgagelmurmce.IfLenderrequiredMortgaeInsuranceasa

condition of making the Loan and Borrower was required to make separately desi payments toward
the premiums for Mortgage Insurance, Borrower shall pay the premrums ired to maintain Mortgage
Insurance in effect, or to provide a non-refundable loss reserve, until s requirement for Mortgage

hsunncemdsinacmrdmcewithmywﬁﬁenagreemembetweenBonowermdLenderpm ing for such
termination or until termination is requ.lregegy Aglicable Law. Nothing in this Section 10 affects wer's
obligation to pay interest at the rate provided in the Note.

Mortgage reimburses Lender (or enﬁtythutpurchasesﬂ:eNote)forcertainlossesitmay
incur if Borrower does not repay the Loan as a Borrower is not a to the Mortgage Insurance.
Mortgage insurers evaluate their total risk on all such insurance in from time to time, and may

these a; ts. These agreements may require the mort insurer to make payments using an
of ﬁmm mortgage insurer may have available (wgfciemay include obtained from Mortgage

premiums),
Asarestﬂtofﬂleseagreementa,Lmder,nnypurcbaseroftheNote,anoﬂ:erimurer,anyreinsmer,any
oﬂwrenﬁty_,orgyaﬁliatepfanyoftheforegomg,myreceive(directlyorindirectl ) amounts that derive

exchang
forshmn¥' or modifying the mortgage insurer's ri or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’ r:i in f i
insurer, the arrangement is often termed "captive reinsurance." Further:
(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

-
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(b) Any such agreements will not affect the ts Borrower has - if any - with to the
Morlr:‘:lnlnramunderﬂleﬂomeownerl on Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of
any Mt:irtgage Insurance premiums that were unearmed at the time of such cancellation or
termination.

11, A:Snment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to shall be paid to Lender.

If the Property is damaged, such Misce llmoustceedsuhallL:d?liedtorestontionormpm' of the
Progerty,ifﬂleresmﬁonortepdriseconomicallyfeasibleand 8 security is not lessened. i
suc ir and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds unti
Lender hadmtoimpectmchmnymmmmewmkhubeenc leted to Lender's
satisfaction, provided that inspection shall be undertaken promptly. Lender may pay for the irs and
mctomﬁoninasingledisbmsementormaseriesofprogresspaymentsastheworkiscomilewd. nless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be ired to pay Borrower any interest or eamings on such Miscellancous
Proceeds. If the restoration or repair is not economically feasible or Lender's security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the
order provided for in Section 2.

the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shaﬂbegpplée;intglhemmssecmedbythhSwm'tyhsmmtwhethammtﬂ:due,wiﬂltheexcess,if
any, paid to Wer.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
des&ucﬁommhminvdue,uﬂemBomwermdLmdaothuwiuammwﬂﬁng,ﬂumsecuredby
ﬂ:isSecuﬂthnsmnnentshallbereducedbyﬂmammmtoftheMisce ous Proceeds multiplied by the

ion: (a) the total amount of the sums secured immediately before the partial taking,
deslrucuon,orlossinvahledividedby(b&nthefairmaﬂ:etvahwofmePropeﬂyimmediatelybeforethe
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is leas than the
amount of the sums secured immediately before the ial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

IfthePropenyisabandomdbyBorrower,orif,afternoﬁcebyLendertoBorrowerthattlmOpposfgllg
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
ﬂlytheMiscellaneousProceedseithertorestorationorrepairofﬁtePropeﬁyortoﬂ:esumssecuredby

Seclm'htz'lnstrument,whethcrornotﬂmndue. "O%sinﬁParty"mcansthethirdpartythatowes
Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action ‘in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of 8 interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as ided i Sechon19,gcaushftheacﬁonorpmceedingmbedismissedwiﬂna
%ﬂmt,inhnder's Judgment, precludes iture of the or other material impairment of

s interest in the Property or rights under this Security Instrument. proceeds of any award or claim
for that are attributable to the impairment of Lender's interest in the Property are hereby assigned
MShﬁuMmpaiﬂat: LenderPrm:eeds' tha lied f the shall be appli

All Miscellaneous t are not applied to restoration or repair o: Property applied

in the order provided for in Section 2.
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12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for

pa; t or modification of amortization of the sums secured by this Security Instrament by Lender
to or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence ings against amy

Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
a.nySucwssorsinInwrestofBormwer.Anyforbennncehy{.enderinmrcisinganyﬁghtorremedy
including, without limitation, Lender's acceptance of payments from third persons, entities or Successors in
Interestot;_Bmon:;rorinamomtslessﬂ:mtheamountﬂwndue,shallnotbeawaiveroforprecludethe
exercise of any right or .

13. Joint and Several Liability; C ers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-s%t'ms
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's

Subject to the&rj:visions':;fSecﬁon 18, any Successor in Interest of Borrower who assumes Borrower's

obligations under Inntrumentinwritm%' andisapgovedbyl.ender,shallobta.inallof
Borrower's rights and benefits under this Security . Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services ormed in connection with
Borrower's default, for the of protecting Lender's interest in the and rights under this
Security Instrument, includi t not limited to, attorneys' fees, inspection and valuation fees. In
TC to any other fees, the of express ity m this Security t to charge a ific fee
to shall not be construed as a prohibition on ing of such fee. Lender may not ¢ fees
that are expressly prohibited by this Security Instrument or by icable Law.

If the Loan is subject to a law which sets maximum loan , and that law is finally interpreted so
e e oo (s any S0ch. loun change shall be seduced by the amount Hecessary 1o reduee the

i imits, : (a) any suc € amount necessary to re

i imit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
be treated 26 & 3’.:‘&’.1‘““‘“",?' ciont ot iy propaymaeni charge (abedhar ot nol & prSpayment charge i8

as a yment any prepayment w or not a prepayment ¢ is
vided for under the Note). Borrower's acceptance of any such refund made by direct payment to
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15, Notices. All notices given by wer or Lender in connection with this ity Instrument must
be in writing. Any notice to in connection with this Security Instrument shall be deemed to have
given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly ires otherwise. The notice address shall be the Address unless
Borrower has designated a sug:g'tute notice address by notice to Lender. Borrower promptly notify
Lender of Borrower’s ¢ e of address. If Lender ifies a procedure for ing Borrower's change of
address, then Borrower only report a change addrusthmughthat%.ﬁmmybe
ﬂmdesignﬂedmﬁceaddtmmdmthisSecmith&mﬂatmymﬁme.AnymﬁcemLmda

begivenbydeliverin&ei!t-orbymailingitbyﬁrstchssmnﬂtoLendet‘saddresssta%dherehunless
Lender has designated ano address by notice to Borrower. Any notice in connection with this Security

i

T
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law ﬂmhwofﬂwjlmxdicﬁoninwhichiherpeﬂyislocaMAﬂﬂghumdobqiguﬁons
contained in this Security Instrument are subject to any requirements and limitations of licable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
suc sileneeshannotbeconmleduaprohibiﬁonagainstn?ﬂ:mmt contract. In the event that an
provision or clause of this Security Instrument or the Note co: with Applicable Law, such conflict
not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision,
AsusedinmisSecudtyInstrmmnt:(a%wordsofﬁemasculinegendershnllmcanandinclude
Wﬁwordsmwordaofﬂw inine gender; (b) words in the singular shall mean and
include the p and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"InterestintheProperty"meansmylegalorbeneﬁcialinhemstmthehw,inchlding,butnotlimitedto,
those beneficial interests transferred in a bond for deed, contract for installment sales contract or
CSCTOW 8| t, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
notanaturalpersonandabeneﬁmalinteresthBorrowerissoldormsfelred)withoutLender'sprior
wﬁﬁenwnsmghndermyrequimimedh&paymemmmﬂofaﬂmmsecumdbymisSxmity
mt.lilowever,thisopﬁonahaunotbeexcmisedbyLenderifsuchexerciseisptohibitedby

e Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration o thisperiod,LendetmayinvokeanymnediespermitmdbythisS);cun'ty
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
BorrowershallhaveﬂmnghtmhaveenfmcememdthisSecmityhstumentdiscunﬁnuedatmyﬁmcpﬁm
tothewliestof:(a)ﬁvedaysbeforesaleofﬁerpenyEmmtmanypowetofsalecontamedinﬂﬁs
Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a jud.ﬁmcnt enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays all sums which then would be due under this Security Instrument and the
Note as if no acceleration had occurred; )cmesangieﬁult of any other covenants or agreements; (c) pays
all expenses incurred in enforcing this Securi trument, including, but not limited to, reasonable
attorneys' fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting

shﬁerestinthe?mgenyandﬁghtsunderthisSecm-itylnsu'ument;and(d)takesmhactionas
Lendermyreasonablqumretoasmreﬂthender’sintuestinﬂwPrmmdnghtsunderﬂ:isSecurity
Instrument, and Borrower’s obligation to pay the sums secured by this Jlnstnnnent,ahallcontmue'

ed.LendermnyretE.irethatBorrower y such reinstatement sums expensed in one or more of
the fo ing forms, as se cwdbyl.ender:&gmh;(b)moneyordm(c)cemﬁedcheck,bmkcheck,
treasurer's check or cashier's check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement
by Borrower, this Security Instrument obligations secured hereby shall remain fully effective as if no
ascéteﬁlgatlignhad occurred. However, this right to reinstate shall not apply in the case of acceleration under

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
Pa due under the Note and this Security Instrument and orms other e loan servicing
obli tiomtmderﬂleNote,thisSecurityInsmnnent,and%Fplicab Law.Thetealsom:Etbeoneormore
changes of the Loan Servicer unrclated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan

T
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i which payments should be made and other information RESPA requires in
connection_withnnggg&femmferof fth.e' .If&:Noteissommdﬂ:m%thmismvieedlm
Loan Servicer other purchaser o ote, ge ici igations to Borrower wi
remain with the Loan Servicer orbeh'ansferredtoasuemsorm LommServicerandmnotamnnedbyﬂle
Note haser unless otherwuLe:‘g.ov:ded by the Note purchaser.

i maycommme,_]oin,orbejoinedma.nyjudicialacﬁon(aseitheran
individmlﬁﬁgantormememberofachss)thatarisesﬁomtheotherpuly'sactionspmsumttoﬂ:is
Securitylnsmxmentorthata]legesﬁattheolhcrpmyhnsbmachedanypmviuonof,oranydutyowedb
reagono_f,MS&uﬁtyhs&ummémﬁlguchBomwermLenderhumﬁﬂedtbeotherﬁyﬁé_wiﬂ: icn

notice given in compliance with the r:g:;remenm of Section 15) of such alleged breach

other party hereto a reasonable period the%ev;'ng of such notice to take corrective action. If Applicable
Law provides a time peri wh:chmustelqpse ore certain action can be taken, that time period will be
deemed to be hforpnmgfﬂnspamgmphﬁenoﬁceof&ccelmﬁonmdoppornmitywcum
giventoBormwer to i 22nndﬂ1cnoticeofaccelemtiongiventoBon'owerpmuantto
secﬁon%gshallbe touaﬁsfyﬂwnoﬁceandoppommitytotakeconecﬁveacﬁonprovismnsofﬂﬁs
ection

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: line, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and ws of the jurisdiction where the is located that
relate to health, safety or environmental protection; ¢) "Environmental Cleanup” inc any response

ion, remedial action, or removal action, as in Environmental Law; and (d) an "Environmental
Cmdiﬁon"memsacmdiﬁmﬂmtcmuuse,wnuﬂmhm,moﬂmwiseﬁggamEmkonmenml Cleanup.

Borrower shall not cause or permit the , use, disposal, ¢, or release of any Hazardous
Substances.orthreatentoreleaseanyﬁmrdgru?esl;xc&tanc , on or i the . Borrower shall not do,
nor allow anyone else to do, anything aﬁ% the (a) that is in violation of any Environmental
Law, (b) which creates an Environmental ition, or (c which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the . The ing two
sentenceuhaﬂnotapplytoﬁepmsence,use.orstorageontthropertyof quantities of Hazardous

Substancesﬂmtaregenemllyrecogn%dtobe te to normal residential uses and to maintenance of
the Property (including, but not limited to, substances in consumer products).
BonowershallprompﬂygiveLenderwﬁttennoﬁceof(a)anyinvecﬁgaﬁon, claim, demand, lawsuit or

oﬂwractionbyanygovemmentnlorregulatorya or private involving the Property and any
Hazardous Substance or Environmental Law o%'mv%jch Borrower has acgl;f knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or t of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Su which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecti thePropeﬂyunecessary,Bortowershallpmmpﬂytakeallnecessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENAN% Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Pnntrnment (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) 2 date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date ed in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the rty. The notice shall further inform Borrower of the
;thmrdmtelﬁermlenﬂonandthe t to bring a court action to assert the non-existence of a

ault or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
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alllum:lecuredbythlsSecnﬂty Instrument wlthontfurtherdemnndandmay invoke the power of
nleandmyoﬂ:erremdlelpermlttedbyApplleableLaw.Lmdushallbeenﬂﬂedtoeollectnll
expenses incurred in purs the remedies provldedlnthhSeeﬂonzz,lncludlng, but not limited to,

p
and to other persons prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder
at the time and place and under the terms designated in the notice of sale in one or more parcels and
in any order Trustee determines. Trustee may postpone sale of all or anz.lnrcd of the Property by
public announcement at the time and place of any previously scheduled sale. Lender or its designee
may purchase the Prdo‘]laleny at any sale.
shall ver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facle
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not ted to, reasonable Trustee's and
attorneys' fees; (bt)ittl:d all I:Iml secured by this Security ; and (c) any excess to the person or
person legally en to it.
23.Reeonveyanee.Uponpa tofallnnmsecmedbyﬂﬁsSecm-ityInsirument,Lendershnﬂ
request Trustee to recon the andshallmmenderﬂﬁsSecmityInsmnnentandallnotes
evidencing debt secured by this Securi Instrument to Trustee. 'I‘msheeahnllreconv:ﬁ'thel’ropertywiﬁmut

warranty to the person or persons 1 yenﬁtledtoit.Suchpersonorpemons y recordation
costs. Lender may charge such person or ns a fee for reconveyi ﬂleProperty,lgrtoﬁni;ifthefeeis
paidtoaﬂaitdparty(suchastheTrustee) services rendered and the chargi of the fee is permitted under

Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee
to any Trustee appointed hereunder. Wi conveyance of the Property, the successor trustee shall succeed
to all the title, power and duties conferred Trustee herein and by licable Law.

25. Aftorneys' Fees. As used in ﬂiis‘mn-ity Instrument and mn the Note, attorneys' fees shall include
those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may
make under Section 9 of this SecmitylnsmuncmtopmtectLendefsmterestinﬂlePropenymdﬁghtsunder
this s Evls f Ing

27. uired ence o urance.

Req Property L

insmncemy,butneedmt,alsoprotectyominterutlfthecoﬂmdm ed, the
coverage we purchase may not pay an claim you make or any claim made agaj you. You may
latercancelﬂniscovmgebyprovi' evidence that you have obtai property coverage

¢ .

Youmrespomibleforthecostofanyhmmce&;n'chuedbyus.Thecostofﬂn's insurance
maybeaddedtoyourcontactorloanbalmoe.lf costisaddedtoyourconlnctorloan
balance,ﬂxeinterestmteonthelmderlyingcontmctorloanwill ly to this added amount. The
effective date of coverage may be the date your prior coverageﬂsed or the date you failed to
provide proof of coverage.

Thecoveragewepumhuemybecomidmblymomexpemivethminsumnceyoucm
obtainonymnownandmaynotuﬁsfyanyneedfor dmgecovemgeoranymandatory
liability insurance requirements imposed by Applicable Law.

W:M_
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
Gl
a Ann -Borrower
(Secal)
-Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF OREGON, County ss: K \a mwl—h

On this J"{D;f;h daygf__j“ E% é &( X )Ll _personally

appeared the above named

. _Sendie Aan Turne »—

and acknowledged the foregoing instrument to be ;(;@lthe}( voluntary act and deed.

O — T Ny

(Official Seal) (' _CQ@/M I
Notary Public for Oregon

e ‘/ OfARY PUSLIC - OREGON
= cwmssmuo.uesm

woooomoozaoammaw
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Exhibit "A"

Lot 37, ELMWOOD PARK, according to the official plat thereof on file in the office of the Clerk
of Klamath County, Oregon.
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ADJUSTABLE RATE RIDER
(LIBOR Six-Month-Index (As Published In the Wall Street Joumnal)- Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 2nd day of June, 2004 and is incorporated into
and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
the "Security Instrument”) of the same date given by the un igned (the "Borrower™) to secure

er's Adjustable Note (the "Note") to Ameriquest Mortgage Company (the "Lender") of
the same date and covering the property described in the Security instrument and located at:

5035 Summers Lane, Klamath Falls, OR 97603
[Property Addrees]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initiel interest rate of 8.980 %. The Note provides for changes In the
interest and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate | will pg may change on the first day of July, 2006 , and on that day every
sixth month thereafter. Each date on which my interest rate could change is called a "Change

Date.”

(B) The Index
Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is
the average of interbank rates for six-month U.S. dollar-denominated deposits in the

London market ("LIBOR"), as published in the Wall Street Jounal. The most recent Index figure
available as of the date 45 days before each Change Date is called the "Current Index.”

If the Index is no longer avallable, the Note Holder will choose a new Index which is based
upon comparable information. The Note Holder will give me notice of this choice.

mmgﬁi
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(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by addin
six and three-quarters percentage points ( 6.750 %) to the Current Index. The Note Holder will
then round the result of this addition to the nearest one-eighth of one percentage point (0.125%).

Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest
rate until the next Change Date.

The Note Holder will then determine the amount of the monthly pa‘?"ment that would be
sufficient to repay the unpaid principal that | am e: ed to owe at the Change Date in full on
the maturity date at my new interest rate in substantially equal payments. The result of this
calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes
The Interest rate | am required to pay at the first Change Date will not be greater than 10.990%
or less than 8.990%. Thereafter, my Iinterest rate will never be increa or decreased on any
single Change Date by more than One( 1.000 %) from the rate of Interest | have been paying for

g'ngg %r)ggeding six months. My Interest rate will never be greater than 14.990)% or less than

(E) Effective Date of Changes
My new Interest rate will become effective on each Change Date. | will pay the amount of

new monthly ent beginning on the first monthly payment date after the Change Date until
the amount of my monthly payment changes again.

'sF Notice of Chan

The Note Holder will deliver or malil to me a notice of any changes in my interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include
information required by law to be given me and also the title and telephone number of a person
who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

Transfer of the Pro or a Beneficlal Interest in Borrower. As used in this Section
18, "Interest in the Prop means any legal or beneficial interest in the Property, Including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.
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If all or any part of the Property or any Interest in the Property Is sold or transferred (or if
Borrower is not a natural person and a beneficial interest In Borrower is sold or transferred)
without Lender's written consent, Lender require Inmediate ent in full of all sums
secured by this rity Instrument. Howaver, this option shall not exercised by Lender if
such exercise is prohibited bmml law. Lender also shall not exercise this option if: (a)
Borrower causes to be subm to Lender Information required by Lender to evaluate the
intended transferee as If a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender's security will not be imraired by the loan assumption and
gaLte thg risk of a breach of any covenant or agreement in this Security Instrument Is acceptable

nder.

To the extent permitted by Applicable Law, Lender may charge a reasonabie fee as a
condition to Lender's consent to the loan assumption. Lender me%also require the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the transferee to
keep all the promises and agreements made in the Note and In this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless Lender
releases Borrower in writing. If Lender exercises the option to require immediate payment in full,
Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this perYod. Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contalned in
this Adjustable Rate Rider.

(Seal) _ (Seal)
Borrower Sandra Ann Tumer Borrower
— (Seal) (Seal)
Borrower Borrower
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