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DEED OF TRUST
DEFINITIONS

Words used in iple sections of this document are defined below and other words are defined in Sections

3.11,13.1%.20 21. Certain rules regarding the usage of words used in this document are also provided
in Section 16.

(A) "Security Instrument” means this document, which is dated May 18, 2004
together with all Riders to this document.

'/(B) "Borrower™ is ALLEN A. ARTON AND SHIRLEY L. ARTON, AS TENANTS BY THE

ENTIRETY.

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Aamea Funding Corporation DBA Aames Home Loan

Lenderisa Corporation
organized and existing under the laws of The State of California
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40100

Lender's addressis 350 South Grand Avenue, 42nd Floor, Los Angeles, CA
90071
Lmda'isﬂlebmeﬁcirynnduﬂlisSearityInsu'ummLJ
(D) "Trustee" is Lindsay Harte Law Office
(E) "Note" means the promissory note signed by Borower and dated May 18, 2004

The Note states that Borrower owes Lender Two Hundred Thirty Eight Thousand and
No/100 Dollars
(US.$ 238,000.00 VY ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than June 1, 2034

(F) "Property” meansﬂ:e;xopmyﬂmtisdeaaibedbebwmdaﬂ:ebeadmg’nmsferofklghmmﬂ:e
Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Barrower. The following
Riders are to be executed by Borrower [check box as applicable]:

EAdJnsubleRateRm Condominium Rider Second Home Rider
Planned Unit Development Rider 1-4 Family Rider
[ VA Rider Biweekly Payment Rider Other(s) [specify]

(@) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments" means sll does, fees, assessments and other
charges that are imposed on Barrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and antomated clearinghouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage 1o, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
(iii) conveyance in lien of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(N) "Mortgage Insgrance™ means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for () principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 CFR. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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t0 a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan"
under RESPA,

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Barrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Barrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in
n'ust.wilhpowa'ofsale,ﬂlefollowmgdesa'ibedp'opmylocawdmme
County of KLAMATH :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

As per Exhibit A attached hereto and made a part hereof

which currently has the address of

5500 BASIN VIEW DRIVE [Street]
KLAMATH FALLS [City], Oregon 97603 [Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments doe under the Note and this Security Instrument shall be made in U.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or mare of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check ar cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Furxis Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Leader in accordance with the notice provigions in Section 15.
Lender may retien any payment or partial payment if the payment or partial payments are insufficient to bring
the Loen current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the fature, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay inserest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Barrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments doe under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower o the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any Iate charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amoumt, of the Periodic Payments.

3. Funds for Eacrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds™) to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; () preminms
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Morigage Insurance premiums in
accordance with the provigions of Section 10. These items are called "Escrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees and
Assessments, if any, be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Barrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed o be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not 1o exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institntion whose deposits are insured by a federal agency, instrumentality,
or entity (inchuding Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Barrower any interest or
eamings on the Funds. Barrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA,

If there is a surplus of Funds beld in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Barrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Barrower as required by RESPA, and Barrower shall pay o Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Barrower any Funds held by Lender.

4, Charges; Liems, Borrower shall pay all taxes, assess
attributable to the Property which can attain priority over this Security Instrument, leasehold paymeats or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Barrower ghall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate 1o preveat the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the hokder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the Lien, Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

§. Property Insarance. Bormower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject o Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonsbly. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
desermination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Barrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard
or lisbility and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold soch insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
camings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied o
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
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Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
mmmmnmmmmaﬁmmmmmmnm
otherwise, Borrower hereby assigns to Lender (a) Bosrower’s rights to any insurance proceeds in an amount
nmmexwedﬁemmﬂmpddmdaﬁeNomaﬁsSemﬂtyhmummLmd(b)myoMomeow's
rights (other than the right to any refund of uncarned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds cither to repair or restore the Property or to pay amoimts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Barrower shall occupy, establish, and use the Property as Barrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue o occupy the Property as
Barrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonsbly withheld, or unless extenuating circumstances
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section § that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged 0 avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
faﬂwrepaﬁsmdremnﬁmmadnshpaymmtamasahsofmogresspaymmmmmewmkis
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonsble entrics upon and inspections of the Property. If it has
reasonable canse, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable canse.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or enfities acting at the direction of Borrower or with Borrower’s knowledge or
wnmtgavemmhﬂyﬁlse.misbndhg,ahmmhfamaﬁmammmm%(afaﬂedm
mvﬂeLmduwﬁnmmiﬂmfmnaﬁon)mmnecﬁmwimmelmMmmembm
are not limited to, representations concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is
a legal procecding that might significandy affect Lender's interest in the Property and/or rights under this
Searhylmuummt(mchmapocwdhgmbmhupwy.probmfmmdanmﬁonafmfdnmfa
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
mguhﬁons),a(c)Bmahud)mdomdmerpﬂW.ﬂmlnldamaydomdpayfuwWah
mu«mmmm'smmmmmmmmwmm
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
ﬂ:cProputy.Imda"sacﬁonscanhcmde.butmnotlimitedm:(a)payinganymssecmedbyalienwhich
hasp'krityovemisSecmitymsumen:(b)appewhgmwmtmd(c)payingrmsonabh
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Lender

duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

y amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of

payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Barrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees 1o the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
m@mmwmmw@ymmmpm@v@

required o make scparately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the preminms required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.
Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as Borrower is not a to the Mortgage Insurance.
Mortgage insurers evaluate their total risk on all such insurance in from time to time, ari may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may inclnde funds obtained from Morigage Insurance

premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is ofien termed "captive reinsurance.” Further:

(a) Any such agreements will mot affect the amounts that Borrower has agreed to pay for
Mortgage or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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O)Aunchwwmmmedthermmm-lm-wﬁmtothe
MmmmﬁeﬂmmhmcdmAddmswmyoﬁuhmMrﬁhumay
incinde the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortpgelmpmhnsthtmmmedatﬂnﬂmedmdlmedhﬂmwummﬁom

lLAWdMWMFMMAﬂWMmW
assigned to and shall be paid to Lender.

If the Property is such Miscellaneous Proceeds shall be applied to restoration or repair of the
Pm.ﬁﬁemaﬁonarepaﬁhmu&mﬂymmdlmda'smhmwmm
mnhrepahmdrmﬁoupabilaxhshﬂhavemeﬂghtmhohmhmmdlmwmwmﬂ
Lmdﬁhahadmoppmhymmapeamchhopmymmmmewukhasbemcomphwdemda's
mﬁs&cﬁon.uovﬁedﬂmanhhmecﬁmﬂaﬂbemﬂumkmmmpﬂy&wdamymyfm&ermﬁsnd
maﬁmhasmghdishmnmtamamofpmmpaymmumewmkhwmpMUnhssm
agreunentismadeinwﬁﬁngaApplhblehwrequh’esintﬂeambepaidonmh Miscellancous
Proceeds, Lender shall not be required to pay Borrower any interest or eamings on such Miscellancous
Proceeds. If the restoration or repair is not economically feasible or Lender’s security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order ided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shaﬂbeapplbdmmemwcmedbymwmiwmmmnwhemummmm&wimuwmif
any.%:idemower.

the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property i inely before the partial taking, destruction, or loss in value is equal to or greater
mmﬂwmmtofmemssecmdbyﬂnsSecmtymmmmtmmedmlybefaemepuuﬂmhng.

Security
MW:(&)MWM&MWWMWMWW,&WN&
or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower.
mmeemtofapu&lt&ing.damwﬁon.ammvaheofmehopawmmmefahmkﬂ
mammmmmmwmmwmg,mm.ammmmmmm
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.
HﬁePropmyisabmﬂomdbmeowa.aif.aﬁanoﬁcebylmdumBmwaﬂmﬂ:eOmodng
me(mdeﬁmdmmenextsmm)oﬁasmmkemaWtdmmadaimfadmmgu,Bmfﬁh
mrespondmln:hwimmwdaysaﬁaﬂwdawmemﬁceisgivm.Lmdakmmuiudmwlbamd
mpbmmwdhmmwwdsdmammamofmchwmyammemmbym
Smhylmtummnwbahﬂanmmmdue.'Oppodnngy“mmmemﬁdpmymatowesBmow
mmwmmhmdsaﬂwmamm' whom Borrower has a right of action in regard to Miscellaneous
Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
M’sﬁﬂmnwuhmhhfafdmofﬁehopmaoﬁamaiﬂhwaﬁnmtd@d«'smm
mmmammmmmmmmMammﬁm
hmocumeirdmmawovﬂethwﬁonl9.bywushgﬁemﬁmunwwdhgmhedimhwdwﬂha
nﬂhsMhlmdu’sﬁﬂgnmLprechﬂesfafdﬂeofﬁerpﬂyaoﬁumﬂhlhnpaﬁmmtof
Lender's interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
fadmmgesﬁmaeambunbhmmehmnmtofLmda’smmhmehopawmheebym
and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymwtamodiﬁmﬁonofmaﬁmﬁonof&emsmnedhymismmmmmtgrmwdbym
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required & commence proceedings against any
Soccessor in Interest of Borrower or to refuse o extend time for payment or otherwise modify amortization
of the sums secored by this Security Instrument by reason of any demand made by the original Borrower or
mySmmmmdBmw.Anyfabwmbdeuhexacisingmyﬁghtarmdy
including, without limitation, Lender’s acceptance of payments from third persons, entitics or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agreesMBamw'sobﬁgﬂkmmdﬁabﬂhysbaﬂbejomtmdsevaaLHowm.mmeowwho
co-signs this Security Instrument but does not execute the Note (a "co-signer™): (a) is co-signing this
Smnymmmwymmmamtmdcqumewdgn(a'smmigﬂgm;%m
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instroment; and (c) agrees that Lender and any other Barrower can agree to extend, modify, forbear or make
mymmmmmmmdmwmmtamNmmmm's

Bamw’sobﬁgaﬁonsmdﬁabi&ymdaﬁisSemﬁyhmmtmhmlmduagreesmmhrMeh
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the soccessors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s defanlt, for the purpose of protecting Lender's interest in the Property and rights under this
Seaﬁwmmmmnhchﬂh&bmmlhnhedm.mneys'feu,mmspwﬁonmdvﬂuaﬁmfmm
regmdmmyomafew.meabamdmmmiwmmis&aﬁwhmnmtwchmgeaspeciﬁcfw
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
thata'eeaqresslypmhibilndbymisSecmityInsmmmtaby licable Law.

If the Loan is subject to a law which sets maximum loan and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
pamimdﬁmim.dm:(a)mymhbmdmgeﬂaﬂkre&mdbyﬂwammtmymrdmﬁednge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
;:ovmdfannderlheNow).Borrowet'saooepmoeofanysuchreﬁmdmadebydimctpaymenthmower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
bemgiventamwawhenmaibdbyﬁrﬂchssmaﬂawbmacmaﬂydeﬁvaedemowa'smm
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Amﬁmbhmwymmmmmmwmmmm
Borrower has designated a substitnie notice address by notice o Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
mmd@@mmmmmmmmmymmMmemmu
begivenbydeliveringita’bymaﬂingitbyﬁrstchssmailtol.mdu'saddressmdha'dnmlesslmdu
hsdedgmmdmoﬁaad&mbynoﬁcemBmwa.AnymﬁoehommcﬁmwimmisSwmiwmmmt
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
msmmmmkmmwmmmhm.mmmwbmmqmwmm
the corresponding requirement under this Security Instrument.
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l&Gwmmm;&vmbﬂy;mdcmmsmmmmnbegomwd
byfedaﬂhwmdﬁehwof&ejmbdi:ﬁonhwhhhﬁe?mpﬁykhmﬁ.ﬂﬁghmmdobﬁgaﬁms
mwhmmmmmbhammmmmmmsofmmm.
Applicablel..awmightexpliciﬂya‘impﬁciﬂyallowﬂ:epm‘ﬁesmagreebyoomm:ta'itmightbesihu.bnt
uxhdhnceshaﬂnﬂbemnmwduawohﬂ:ﬂionagainﬂagmmtbyemmhﬁewmtﬁﬂmy
provkbnachuwofﬁisSmhylmummtaﬁeNomcmﬂbﬂwﬁhApplNhhw.mdwmﬁctsbaﬂ
nmaﬁeaoﬁugmviﬁomofﬂhSearhylmmnmtaﬁeNomwbkhmbegimeﬁeﬂwﬂhoutﬂw

provision.
AsusedinthisSecurhyInsmment(a)wdsofﬂ:emmﬁnegmdusbaﬂmdhchde
i nunuwadsawordsofdlefeminmegmda:(b)wdsinﬂwsingularshaummmd
inclndelhephnalandvicevcsa;and(c)theword“may‘givessoledisu'etkmwmoutanyobﬁgaﬁonmmke
any action.
l7.mea‘sCopy.BamwasbaﬂbegivmonecopyofheNo&mﬂofmisSemnhymmummt
l&m“ﬁﬁemywawwhnm.mwmdﬁs&cﬁml&
%mmmm"mmymmmmmmm.m&mmwn
mmﬂmwmammmmmmmmummmhsmm«m
the intent of which is the transfer of title by Barrower at a future date to a purchaser.
Ifallamypa‘tofﬂlePropmya'anyImuestinﬂ:erpmyissoldamsfa'red(orifBa'rowais
nmanmﬂwmmdabmeﬁchlhuestthowiswhmmxfamd)wmnlmdu’sprhwﬁm
cmsmLLmdamyrequiehnmedhwpaymmthfuﬂofanmmsmredbythecmﬂymsUML
Howeva.ﬁisopﬁmshaﬂnmbeua@dbyLmdaifmchuudmkpohibﬁedhyAppﬁmbhlaw.
Hmmmmmmmmmdm.mmm
mamdmmmwmmmmmmmmmmmmm 15

mtheearliestof:(a)ﬁvedaysbefaesaleof!he?mpmypmtwmypowofmhmmamedmthis
Smivhmmnmt(b)axhoﬂuwbduAthlawmigbtmedfyfaﬂwmhaﬁondBmow’s
ﬁghtmrdnm;a(c)mtyofajudgmaﬂmfachgﬁisSecmhyhmmmLThouomdiﬁmsmm
Bmowm(a)payslmdaaﬂmwhichﬂmwwﬂbedmmda&hSMhmmmtmdmeNowas
ifmmhaﬁmbadowmet(b)aresmydefmﬂofmyoﬂmwvmaagmanmm:(c)paysau
whmdmmfadngmhsmmwmdhg.Mtnmﬁmimdm.mabhw'
fea,mhmecﬁmmdvahnﬁonfem.mdomafmhmmdfamemnpowdwmﬁnglmda's
mmmﬂwhopatymdﬂghmmdﬂﬂﬂssmmmmmnmd(d)mkesmchacﬁmaslmdamy
mymmmmmm'smmmwmmmmmmmmmm
mdBarowa"sobﬁgaﬁonmpayﬂlemmssecwedhythisSecmitymmmmLshaﬂ continue unchanged.
Lmhmymmmmmymrdnmtmmdwmmmmeofmefom
fa'ms.mselectedbylmdu':(a)cash:(b)nmneyadﬂ';(c)caﬁﬁedcheck,bmkcheck,umw'scheckm
cmhia'sched.mvﬁedmymhdwdh&awnupmmhsﬁmﬁonwhowdepodmmmmedbyafedaﬂ
agmcy.hmmmﬁﬂamﬁma(d)EbcuthmdsWa.Upmrdnmmtbmeowa.ﬂﬁs
Smhyhmmtmdobﬁgaﬁommmedhaebyshaﬂrmmﬂyeﬁwﬁwuﬁmmhaﬁmhad
omrdHom.ﬂﬁsrightmrdannmapplyhmemeofmaﬁmmdaSecﬁonl&
M.SahofNote;ChngeofboanServher;NoﬁeeofGriennc&TheNotca'apmhlhtaeainﬂw
Now(mgemuwhhmisSwm'hymmnnmt)mbemeeamaeﬁmeswianrhmﬁcemBm.
Asahmightmhhadmgehﬁemﬁty@omasﬁeﬂmSmiea")mmwﬂemPuiodtPaymmm
dwmdumeNowmdﬂﬁsSeammmmmtmdpefamsomammgehmmicMgobﬁgaﬁms
mdumeNoe.misSmhymmmmLmdAppﬁmbhuw.TMeﬂsomightbemeammchmgesof
meLomSavbamehedmamhofmeNow.Hmae'uachmgeofmeLomSmbu,Bmwwiube
givmwrmenmmofmechmgewhichwiﬂsmmemwmdadmessofﬂwwwmsm.me
addrmmwhkhpaymwﬂshwﬂbemademdmyoﬁuhfmmaﬁmRESPAmuﬁumcmnw&mwhha
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noﬁceofmsfaofsuvidng.lfﬂ)eNowiswldmdmueafuﬂielmismioedbyalnans«vioeroﬂwr
mmmemmhwofﬂnNow.memtgagehmmicEgobﬁgaﬁmsmBmwwmmainwimme
LmnSaviouabemsfmedmamLomSavbamdmnmassumedbymeNmpmhm
unless otherwise provided by the Note purchaser.
NehhaBmowanaLmdamaywmmoe.join,mbejoinedmmyjudﬁalwﬁon(mdmum
hdivﬁuﬂﬁﬁgmtmmembaofachu)mmmmeomupmy'swﬁmspmmmﬂﬁssm
mmamummmmmhmhwhedmymiﬂmof.amyduwwedbyrwmof.
misSwmhymsuummLmﬁlthmowuaLmduhmnoﬁﬁedmeoMpmy(whhmhmﬁcegimh
mmmmmm&mlﬂdmmmmmmmmma
remonabbpabdafmmegivhgofawhnoﬁcemmkemwﬁwm.HAmeuwmvﬂwam
pebdwhkhmuﬂelqmbdmwninmﬁmmbemkm.ﬂmﬁmepcbdwmbedeemedmbermh
fapmpowsofmismmmmofwcehaﬁonmdoppamhymmgivmnmpmmt
msmzzmmemﬁceofmehmimgivmmnmowupmmmsmmshanbedemdm
mﬁsfyﬂ:emﬁcemdoppaumhymmkemecﬁveacﬁmpmvisiomofﬂﬁssmzo.
ZI.mmmSuMAsusedhmisSeaionﬂ:(a)'MdomSubmes‘mmose
mbmdeﬁnedmicahmﬂmmmbmnoes,pounmm.mwmbyhvhmmmmmmdme
foﬂawmgmmmmoﬁn&momuﬂmmabhmmtpemhmwomm.micpesﬁddesmd
mmmmmm«mmmmmm@
Wm"meMMMdmmmwmmmismmm
mhmhh.mfayavhmmmlpoMom(c)"EnvﬁmmmmlChmw"hchdesmymseacﬁm.
rmedhlmﬁm,aranovﬂaﬁomudeﬁnedhEnvhmmmﬂlhw;md(d)m"EnvﬁmmmﬂCmdiﬁon‘
means a condition that can canse, contribute to, or otherwise trigger an Environmental Cleanup.
Bmowmunmmapamhﬂwpremuse.disprmage.amhaseofmyHmdous
Submaﬂnumwmhasemy}hmdousSubmmahﬂme.Bmshaﬂnmdo.
noralhwanyoneelsetodo,myﬂningaffwﬁngﬂw?r@my(a)ﬂmisinviolaﬁonofmyEnvironmenml
Iaw.(b)whkhmmEnvﬁmmmmlCmdiﬁon.a(c)whﬁ,dmmmepreseme.use.amhaseofa
HmmswmuMammmuvmymmmdﬂwm.MMngm
mmoushaﬂnﬂq:plymﬁeprmmamagemdwhopﬂyofmﬂqmﬁﬁuofﬂawdous
Snbﬂmﬁﬂmmaﬂyrmgniwdmmmmmmlm&ﬂummdwmmof
meProputy(mchding.bmmﬁmhedm,hazudommbmnwsinmmaprodlm).
Bmowusbaﬂprmpﬂygivelaﬂawrhmmoﬁwof(a)myhvuﬁgaﬁm,chim,demmihwmﬂa
oﬁaacﬁmbymygovannmmlumguhmagmcyapﬁvmmmvolvmmemmdmy
HamrdousSubmeeaEnvhmmmmllawofwhicthhasacmalknowbdge.(b)my
EnvhmmmﬂCmdiﬁm.hchdhgbmmﬁnﬁwdm,mymmhg.hﬁng.dhchsgamhseamd
releaseofanyHam'domSubmme.md(c)mycondﬂioncansedbymepresmoe.nseardeaseofa
medousSubmmwhtthadyaﬁmmevahwofmerpaw.HBmowmakmﬁﬁedby
mygwmmﬂlareguhﬁrymﬁmity.amymivaﬁpm&ﬂﬂmyramvﬂaomﬂraneﬁnhnofmy
mmsmmmmmm.mmmnymmmmem
xﬁomhmﬂmewiﬁﬂnv&mmmmlhw.NoﬁhghaehsbaﬂMmyobﬁgaﬁmmLmdafam
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covemant or agreement in this Security Instrument (but mot prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
; (©) a date, than 30 days from the date
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expenses p
reasonable attorneys’ fees and costs of title evidence.
If Lender invokes the power of sale, Lender shall execute or cause Trustee fo execute a written
notice of the occurrence of an event of default and of Lender’s election to canse the Property to be sold
and shall cause such notice to be recorded in each county in which any part of the Property is located.
Lender or Trustee shall give notice of sale in the manner preacribed by Applicable Law to Borrower
and to other persons prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at
the time and place and under the terms designated in the motice of sale in one or more parcels and in

purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third party
(such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee
to any Trustee appointed hercunder. Without conveyance of the Property, the successor trustee shall succeed
to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys® fees shall include
those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may
make under Section 9 of this Security Instrumeat to protect Lender’s interest in the Property and rights under
this Security Instrument.

27. Required Evideace of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your cxpense 0 protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You may
later cancel this coverage by providing evidence that you have obtained property coverage
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You are responsible for the cost of any insurance purchased by us. The cost of this insurance
maybeaddedmymnconuactahanbalmce.lfﬂ:ecoatisaddedmymreonmam
balance, the interest rate on the underlying contract or loan will apply to this added amount. The
effective date of coverage may be the date your prior coverage lapsed or the date you failed to
provide proof of coverage. ] ]

The coverage we purchase may be considerably more expensive than msurance you can
obtain on your own and may not satisfy any need for property damage coverage or any mandatory
Liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

Y % PAT— (Seal)
ALLEN A. ARTON -Borrower
SHIRLEY f‘ ARTON -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF OREGON, County ss:
Onthis ZoZ dayof%ﬂ ] Lo/~ . y appeared the above named

ALLEN A. ARTON, SHIRLEY L. ARTON

and acknowledged ing instrument to be his/her/thei tary act and deed.
My Commission Y 2906 <i1s A QLL; N>
/

»” d/ a,(;&—-—,

eospesrcens:
DELORIS A. COLLIN

NOTARYPI.BUG-OREGOD? f
COMMISSION NO, 358426
MY CONMESSION EXPRES JLLY 26, 2006 (4
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ADJUSTABLE RATE RIDER
(LIBOR 6 Month Index (As Published In The Wall Street Journal) - Rate Caps)
THIS ADJUSTABLE RATE RIDER is made this leth dayof May
2004 mdumpaamdmmandslnﬂbedeemedbmdmdsupplunemlhemngage.

Deedof'l‘rusta‘SecmtyDeed(ﬂ:e "Security Instrument”) of the same date given by the undersigned (the
"Borrower™) 10 secure Borrower's Adjustable Rate Note (the "Note™ to Aames Funding
Corporation DBA Aames Home Loan

(the "Lender™) of the same date and covering the Property described in the Security Instrument and
located at:

5500 BASIN VIEW DRIVE, KLAMATH FALLS, OR 97603
[Property Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
A.INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 7.990 %. The Note provides for
changes in the interest rate and the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may changeon the 1st day of June ., 2006 .
and on that day every 6th month thereafier. Each date on which my interest rate could change
is called a "Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the
average of interbank offered rates for 6 month U.S, dollar-denominated deposits in the London market

"LIBOR"), as published in The Wall Street Journal. The most recent Index available as of the first

SIULmTATE ADJUSTABLE RATE RIDER-LIBOK & MONTH INDEX (A8 PUBLISHED IN THE WALL STREET
JOURNAL) -Single Family

-AS838U (s708) DOC #:505171 APPL #:0001053750
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buﬁnemdayofhem&immedh&lypmwdhgﬁemmﬁhwhthﬂw@mge%miswﬂedme

"Cuwrent Index.”
Hmem&xismbnguavaihbh.meNow}blduwinchooseanewhduthNisbasedupon

canpuableinfamlion.lbeNomHolduwillgivemenoﬁceofﬂﬁsdwice.

(C) Calculation of Changes
BefaeeachalmgeDatc,meNowHolduwﬂlmbuhtemynewimueurambyadding
Five and One Half percentage point(s)

( 5.500 %)mtheCunmtIndex.TheNoteHolduwinmenroundﬂ:ereaﬂtofmis
addition to the nearest one-eighth of one percentage point (0.125%). Subject so the limits stated in Section
4(D)bebw.ﬂﬁsromdedmomtwiﬂbemynewinmmemﬁlmenextalmgem.

TheNowHolduwﬂlmendmmhememmmtofmemmﬂﬂypaymmtmﬂwmﬂdbemﬂicimtm
repayd:emmddphdpddﬂlmap“dboweﬂﬂwChmgeDﬂinfuﬂmﬁeMaﬂnﬁmeumy
wwhmrmmmmﬁaﬂqulmmmmmhofmismbulaﬁmwmbememwmmdmy
monthly payment.

(D) Limits on Interest Rate Changes

Themmearatelamrequhedmpayatﬂwﬁrstcmngebwwiﬂnotbewmm

10.990 % or less than 7.990 %. Thereafier, my interest rate will

never be increased or decreased on any single Change Date by more than One

percentage point(s)
( 1.000 %)ﬁommerateofmmlhavebeenpayingfaﬂwprweding 6 months.
My interest rate will never be greater than 13.990 % or less than 7.990 %.

(E) Effective Date of Changes

Mynewhtaearmwmbewmecﬁecﬁvemeach@mgeDmlwﬂlpayﬂwammmtofmynew
nmmlypaymmtbeghmmgmmeﬁrammmlypaymndmafuﬂwcmmgemmmemomofmy
monthly payment changes again.

(F) Notice of Changes

'IheNoteHoklawilldelivammailtomeanoﬁoeofanychmwinmyimuestrateandmemmtof
mymm&lymymwtbdaeﬁeeﬁecﬁwdﬂnofmychmg&lbem@wiﬂhwhﬂehfamﬁmrequﬁedby
hwbbegimmmddwﬂwwlq)honenumbuofapmwhowmmmquﬂionlmayhave
regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER Uniform
Covenant 17 of the Security Instrument is amended to read as follows:

Wadﬁehmtywawmmnm.ﬁmamymofmemmyu
anymm'estinitissoldoru'ansferred(mifabeneﬁcialinwestinBa'rowu'issolda'lransfuredand
Bamwakmanmﬂpam)wanmdu'smwrhMommLLmdamy.ahsopﬁm,reqm
Mpaymmthhﬂofaﬂmmsmbymsmmm}hwa.ﬁsopﬁmmnmbe
aadwdbylmdaﬁaadxh;mhibﬁedbyfedaﬂhwuofﬂwdmeofﬁissmmmmw
ahoslmﬂnotexetciseﬂﬁsopﬁoniﬁ(a)BmowermseswbesubminedtoImda

ﬂ:_mu (#768) Page20f3 Inttiale: &7
goe
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Mfamaﬁmmquiedbylmduwwalumﬂ:ehmdedmmuﬁamhmmbdnsmademmc
md(b)Lmdurwomblydeﬁmﬁutthmdu'swcmitywﬂlnmbehnpahedbymehm
ahmchofmycovmmtmagreuneminﬂﬁsSmitylnmmmtis

of
Toﬂwexmntpuminedbyqsplicd:hhw.lmdemyclmgeareasombbfeemacmdiﬁmb
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Exhibit A
" Legal Description
40117

Lot 1, Block 8, Tract No. 1152, NORTH HILLS, according to the officlal plat thereof an fils in the
offica of the Clark of Klamath County, Oregon.




