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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated April 16, 2004

together with all Riders to this document.

(B) "Dorrower” is Molley L. Boham

Bruce L. Boham, Wife and Husband as temants by the entirety

Borrower is the trustor under this Security Instrument.
(C) "Lender" is MORTGAGE INVESTORS CORPORATION
Lender is a Coxporation

organized and existing under the laws of Ohio
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Lender’s address is 6090 CEMNTRAL AVENUE, S3T. PETERSBURG, FL 33707

(D) "Trustee” is Unified Solutions Group

m)m"uMmEmmmSmmmuammmﬂma
acting solely as a nomince for Lender and Lender's successors and assigns. MERS is the bemeficiary
under this Security Instrament. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note™ means the promissory note signed by Borrower and dated Apzil 16, 2004

The Note states that Borrower owes Lender one hundred seventy-six thousand six
hundred and 00/100 Dollars
(U.S. $176¢,600.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than May 1, 2034
(G)'hvpeﬂy"mﬂnmﬂntudum'bedbdowmduthchudmg Trmsfaokaghtsmlhe
Property.”

(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sumns due under this Security Instrument, plus interest.

() "Riders™ means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustsble Rate Rider [ Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(3) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-gppealable judicial opinions.

(K) "Commaunity Association Dues, Fees, and Assessments” means all dues, foos, assessments and other
charges that are imposed on Borrower or the Property by a condominium associstion, homeowners
association or similar organizstion.

(L) "Electronic Fuonds Tramsfer” moans any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape 30 as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
transfers.

(M) "Escrow ltems™ means those items that are described in Section 3.

(N) "Miscellanesus Proceeds™ means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction. of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(O) "Mortigage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

() "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

461610
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(Q)"RESPA"mmﬂnRealFsUeSdﬂamntProeedmuAct(lZUS.C Section 2601 et soq.) and its
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan”™ cven if the Loan does not qualify as a "federally related mortgage
loen" under RESPA.
(R) "Successor in Interest of Borrower” means any perty that has taken title to the Property, whether or
not thet party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's

successors and assigns) and the successors and assigns of MERS. This Security Instrument

secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the

Note; and (ii) the performance of Bosrower's covenants and agreements under this Security

Instrument and the Note. For this purposs, Borrower irrevocably grants and conveys to Trustee,

in trust, with power of sale, the following described property located in the
County of Klamath :

[Type of Recordiag Juridiction] [Name of Recording Jurisdiction]
SEE EXHIBIT A ATTACHED AMD MADE PART HEREOT.

which currently has the address of

2603 Chantal Avenue [Street]
Klamath Falls [City], Oregon 97601 {Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
eascments, appurtenances, and fixtures now or hereafier a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and to
take any action required of Lender including, but not limited to, releasing and canceling this Security
Instrument.

461610 ’
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BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has
mﬁmmmumuwmummhmwﬁmm
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.
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Any ﬁcuimofpaymns,imnmp'ocads,mMiwellamsProceedsmpﬂmipaldumdu
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Fuads for Escrow Items. Borrower shall to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments other items which can attain priority over this Security Instrument as a
limummmbrmceonﬁnPropuly;(b)lmd:oldpaymuﬂsmgmmdeﬂanpuw,ifnny;(c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
promiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during term of the Loan, Lender may require that Community

461610
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Lender may, at any time, collect and hold Funds in an amount () sufficient to permit Lender to apply
the Funds st the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
remsonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable

¥

-Tthdsdnllbeheldinminsﬁmﬁmwhmedq:miumimwedbylfedﬂtlw,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liems. Borrower shall pay all taxes, assessments, charges, fines, and impositions
sttributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow [tems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such i
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a Lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

461610
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter arocted on
the Property insured agninst loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursusnt to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disspprove Borrower's choice, which right shall not be exercised unreasonsbly. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, st Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hezard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as

and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgages and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repeir of the Property, if the restoration or repair is economically fessible and
Lender's security is not lessened. During such repeir and restoration period, Lender shall have the right to
bold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
Mshllh-pplidmﬁnmmmdbytﬁs&anﬂylmtmnﬂ.whﬂhcanﬂﬁmdmwiﬁ
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiste and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to & notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may nagotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) eny other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance procoeds cither to repair or restore the Property or
to pay amounts unpeid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupency, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extonuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintemance and Pretection of the Preperty; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decressing in value due to its condition. Unless it is
determined pursuant to Section $ that repair or restoration is not economically feasible, Borrower shall
promptly repeir the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repeirs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it hes
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defsult if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower’'s occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrumest. If
() Borrower fiils to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probete, for condemnation or forfeiture, for
enforcement of a lien which may sttain priority over this Security Instrument or to enforce laws or
regulaﬁom),a(c)Bmowuhsahandawd&ehoputy,tthaﬂamydomﬂpayfawh&uvak
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which hes priority over this Security Instrument; (b) appearing in court; and (c) paying reasonsble

461610
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If this Security Instrument is on a lesschold, Borrower shall comply with all the provisions of the
leue.Imerowuaoqtﬁresfeeﬁt_igmﬂierpcty,ﬂnleasdnldmddxefeeﬁﬂeshnllnotmgcmlw

in the Note.
Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions thet are satisfactory to the mortgage insurer and the other party (or parties) to
these agreaments. These agreements may require the mortgage insurer to make using any source
of funds that the mortgage insurer may have available (which may include obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) smounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliste of Lender takes & share of the insurer's risk in exchange for a share of the
prmﬁmpaidmﬂnimnu,ﬂ)enmmhoﬁentamed'upﬁwrdmm"Fmﬂmz

(a)AlyndelllotnﬂeaﬁeammMBomwumwupyfor

Insurance, or any other terms of the Loan. Such agreemeats will not increase the ameunt
Borrower will owe for Mortgage Insurance, and they will not eatitie Borrower to any refusd.

461610
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During such repeir and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
m:mmmmmmnuwwy.mmwhm
repdnmdruﬂnﬁoninaﬁnpledishmﬁminauiuofmspuynummﬂnmkk
wmpldeiUﬂasqumdehmiﬁngmAppﬂublchquuhuMbbepﬁdmm
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Pmcudulpﬂbenppﬁed&tbemmedbythis&arﬁylmmm&wbdmanmthmm with

Mtheevanofapuﬁﬂmﬁng.mmhuinvﬂmofthehopmymwhidnheﬁirmka
value of the Property immediately before the pertial taking, destruction, or loss in value is equal to or
mﬂmﬂnmﬁﬂnmmmedby&ﬁs&uﬁtymhmﬁtdybefaeﬂnpmﬂ
nﬁng,dwm:diomahuhvﬂue,mlusﬂonowandLmduMagmehwiﬁng.ﬂnm
secured i Miscellaneous
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ion, o i balance shall
In the event of a pertial taking, desmnion,orlossinvalueo‘f"%l’ropu‘ty' which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
i i partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
i the sums are then due.

. or if, after notice by Lender to Borrower that the
OpposingParty(asdwﬁnedinﬂnwnwmum)oﬁ'«smmkemlwdmmleachimfwdmgs.
BormwfailstompmdtoLmduwithinJOdaysaﬁuthedmﬂnnoﬁeeisgimLmderismnhm'imd
towllwm“lyhmmm&mmrmnﬁmmmhofﬂnmyamh
smmmnedbyﬂﬂsSeunith&mﬂ&whahumnmthmdm."Omniumy“nmsﬂnmhdm
that owes Borrower Miscellaneous Proceeds or the perty against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
Mh&hMmrwmm&cmiwmmmmMMadeﬁMIﬂ,if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
mymduclahnfadmsuﬂntaremibutablemﬂwimpdrnnnofLmda‘simerstinﬂ:ePropa-ty

mhamshﬂberd to Lender.
All Mi that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Leader Not a Walver. Extension of the time for
pynuﬂamdiﬁaﬁmofumﬁnﬁmof&emmmmedhyﬁhwﬁymmwm
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fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
feuﬂ:ummlypohibitedbyﬂ:is&aﬁtymmmbymumbleuw.
Ifthel.oanismbjecttoaluwwhichmmmdrmnnlomchargu.andtlntllwisﬁmllyinwpetedso
that the interest or other loan charges collected or to be collected in comnection with the Loan exceed the
perm:ttedlnm’a,ﬂm (a)gnymchlomdmgeshlllberedueedbytheamnn_mmymredweﬂn
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Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to amy requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence not be construed as a prohibition against agreement by contract. In
hm&nmymﬁmachmofmismnzlm«ﬂnchmﬂidswiﬂ; licable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any action.

17. Borrewer's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Tramsfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, instaliment sales contract or
escrow agroement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
lmh;mﬂom,ﬂﬁsopﬁmlhﬂnmbeaedwdbymifmmkpmhibimdby
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in acoordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reimstate After Acceleration. If Borrower mects certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
priortotheetliestof:(a)ﬂveduylbeforeﬂleofﬂn?ropenyp\nnmtmmypawofnleconuimdin
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or () entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses i inmfm'cingthisSea_ll'ityInsu'tment,induding:btunotﬁnﬁted

Instrument, shall continue unchanged. Lender require that Borrower pay such reinstatement sums
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treesurer's check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upmtdmmmbyﬂonow,ﬁﬁswitylmmmwﬁgﬂﬁommweby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loen
Servicer,Bmowvﬁﬂbegimwﬁwmmﬁceofthechangnuﬂﬁdlwﬂlmﬂmmuﬂaddrmofﬂw
new Loan Servicer, the address to which payments should be made and any other information RESPA
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reqlﬁruinconnedionwiﬂalnoﬁeeoftmfuofmicing.lfﬂnNoteiasoldandthﬂnﬂarﬂannis
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loen servicing obligations
to Borrower will remain with the Losn Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to eny judicial action (s either an
individual litigant or the member of a class) that erises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
oﬁupﬁyhremarmﬂepddaﬁaﬁeﬁvhsofuﬂnmﬁoemmwrmﬁvewﬁmﬂ
Applicable Law provides a time period which must elapse before certain action can be taken, thet time
paiodwillbethumdbbcmﬂ:hfmmofﬁlhmhmmofmdeaﬁmmd
opportunity to cure given to Borrower pursusnt to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substamces. As used in this Section 21: (s) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwisc trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substences that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (s) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
nlmeofmyHmrdumSumeuﬂ(c)mymndiﬁmwmdbyﬂnprmmeaMofn
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
bymypmmnﬂaregﬂmmhaﬁy,mmympﬂy.ﬂmmymmvﬂaodurmdhﬁm
ofwﬂm&mmmo?mhm,mmmmmw
remedinl actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

461610
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Berrower's breach of any covemant or agreement in this Security Instrument (but not prior to
scceleration under Section 18 uniess Applicable Law provides otherwise). The notice shall specify: ()
the default; (b) the action required to care the default; (c) a date, not less than 30 days from the date
mmkﬁmwm,wwiﬂﬂem-utbemnd;ud(d)ththﬂlutom

the
default on or before the date specified in the netice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall farther inform Borrower of the
mwmummmumwm.mmmmmmm“

a default or any other defense of Borrower to acceleration and sale. If the default is not cured
before the date specified in the notice, Lender at its option may require lmmediate paymest in
all sums secured by this Security Isstrument without further demand and

sale and any other remedies pormitied by Applicable Law. Leader shall be eatitied to collect
wmnmmmmhﬁhmnmmmw
reasonable attorneys' foes and costs of tithe evidence.

If Lender Invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender's cloction o cawse the Property to be
sold and shall canse such notice to be recorded in each county in which any part of the Property Is
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrower and to ether persons prescribed by Applicable Law. After the time required by Applicable

E

i

¥
iz

Property by public aunouncement at the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at any sale.

Trustee shail deliver to the purchaser Trustee's deed conveying the Property without amy
covemant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facle
evidence of the truth of the statemeats made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) te all expenses of the sale, incinding, but not limited to, reasomable Trustee's
and attorneys’ fees; (b) to all sums secured by this Sccurity Instrument; and () anmy excess to the
person or persons legally entitled to it

23, Reconveyamce. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only
if the fee is paid to a third party (such s the Trustee) for services rendered and the charging of the fee is

itted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
trustee to any Trustes appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attormeys' Fees. As used in this Security Instrument and in the Note, attorneys' fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
nnynnkemﬂuSecﬁm9ofﬂ|hSeunhmemmwpmmLmdu‘simmmﬂmepu1ymd

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage &s required by our contract

or loan agreement, we may purchase insurance at your expense to our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any cleim you make or any claim made against you. You
may later cancel this coverage by providing evidence that you have obtained property coverage
elsewhere.

461610
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
losn balance, the interest rate on the underlying comtract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considersbly more expensive than insurance you can
obtain on your own and msy not satisfy any need for property damage coverage or any
mandatory liability insurance requirements imposed by Applicable Law.
BYﬂGNNGBELOW,Bmommdwmﬁemmdmmmdhdﬂs

Security Instrument and in any Rider by Borrower and recorded with it.

— O W@M

el ok o

-Borrower

(Seal) (Seal)
-Borrower -Borrawer
(Seel) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrowsr

461610
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mmon ok geouomem Rt
Moty L. Bohar & Bowcea L. Rehaso —

and acknowledged the foregoing instrument to be histhet/their voluntary act and deed.

My Commission Expires: 52 ~{ - 077 w

(Official Seal)

- RE S
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EXHIBIT A

THE LAND REFERRED TO HEREIN IS SITUATED IN THE STATE OF OREGON, COUNTY OF
KLAMATH, CITY OF KLAMATH FALLS, AND IS DESCRIBED AS FOLLOWS: LOT 8, BLOCK 2
OF TRACT 1216, FIRST ADDITION TO CHIA PARK, ACCORDING TO THE OFFICIAL PLAT
g;EEZ%%F ON FiLE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY,

oachibit) Uil exhibd A
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
ggEI:TI,]I::'JTERANS AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this04/16/04  day
of April, 2004 , and is incorporated into and shall be deemed to amend
and supplement the Mortgage, Deed of Trust or Deed to Secure Debt (herein "Security Instrument”) dated
of even date herewith, given by the undersigned (herein "Bosrower") to secure Borrower's Note to
MORTGAGE IMVESTORS CORPORATION

(herein "Lender™) and covering the Property described in the Security Instrument and located at
2603 Chantal Avenue, Klamath Falls, OR 97601

[Property Address]

VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agres as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such Title
and Regulstions issued thereunder and in effect on the date hereof shall govern the rights, duties and
linbilities of Borrower and Lender. Any provisions of the Security Instrument or other instnmments
executed in comnection with said indebtedness which are inconsistent with said Title or Regulations,
including, but not limited to, the provision for payment of any sum in connection with prepayment of the
secured indebtedness and the provision that the Lender may accelerate payment of the secured indebtedness
pursuant to Covenant 18 of the Security Instrument, are hereby amended or negated to the extent necessary
to conform such instruments to said Title or Regulsations.

461610
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LATE CHARGE: At Lender's option, Borrower will pay a "late charge” not exceeding four per centum
(4%) of the overdue payment when paid more than fifteen (15) days after the due date thereof to cover the
extra expense involved in handling delinquent payments, but such "late charge” shall not be payable out of
the proceeds of any sale made to satisfy the indebtedness securod hereby, unless such proceeds are
sufficient to discharge the entire indebtedness and all proper costs and expenses secured hereby.

TRANSFER OF THE PROPERTY: This loan may be declared immedistely due and payable upon transfer
of the Property securing such loan to any transferee, unless the acceptability of the assumption of the loan
is established pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

An euthorized transfer ("assumption”) of the Property shall also be subject to additional covenants and
agreements as set forth below:

a) :Afaoequaltoone—halfpemmté.so%)ofmebahnoaof
this loan as of the date r Property shall be payable at the time of transfer to the lcan
holder or its authorized agent, as trustee for the Department of Vertans Affaris. If the assumer fails
to pay this fee at the time of transfer, the fee shall constitute an additional debt to that already
secured by this instrument, shall bear interest at the rate herein provided, and, at the option of the

of the indebtedness hereby secured or any transferee thereof.shdlbolnwnod%tg gréd
n .0,

gg;gt;leimbmbmmﬁwwmﬂmemmuIsQMMund«mm
c).

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow essumption of
this loan, a processing fee may be charged by the loan holder or its authorized agent for determining the
creditworthiness of the assumer and subsequently revising the holder's ownership records when an
approved transfer is completed. The amount of this charge shall not exceed the maximum established by
the Department of Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United States
Code applies.

(c) ASSUMPT]ON INDEMNITY LIABILITY: If this obligation is assumed, then the assumer hereby
agrees to assume all of the obligations of the veteran under the terms of the instruments cresting and
securing the loan. The assumer further agrees to indemnify the Department of Veterans Affairs to the
extent of any claim payment arising from the guaranty or insurance of the indebtedness created by this
instrument.

461610
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INWITNESSWHEREOF Borrower(s) has executed this VA Guaranteed Loan and Assumption Policy

:&«@eﬂ«fﬁdmm

-Borrower Borrower
Borrower -Borrower
Borrower -Barrower
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ADJUSTABLE RATE RIDER
(1 Year Treasury index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 04/16/04 day of April, 2004 .
and is incorporated into and shall be deamed to amend and supplement the Mortgage, Deed
of Trust, or Security Deed (the "Security Instrument") of the same date given by the
undersigned (the "Borrower”) to secure Borrower's Adjustable Rate Note (the "Note®) to
MORTGAGE INVESTORS CORPORATION

(the "Lender") of the same date and covering the property described in the Security
Iinstrument and located at:
2603 Chantal Avenue, Klamath Falls, OR 97601

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTERESBT RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made In the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial Interest rate of 4.250%. The Note
provides for changes In the Interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate | will pay may change on the first day of 07/01/2007
and on that day every 12th month thereafter. Each date on which my interest rate could
change is called a "Change Date.”

461610
MULTISTATE ADJUSTABLE RATE RIDER-Single Family-Veterans Affairs

48U (0308).01 10/03
10f3 Inltials:

VMP Mortgage Soluti
(800)521-7291




40258

(B) The Index

Beginning with the first C e Date, my interest rate will be based on an Index. The
"Index” is the weekly average y on United States Tressury securities adjusted to a
constant maturity of one year, as made available by the Federal Reserve . The most
recent Inde: figure avallable as of the date 30 days before each Change Date is called the
*Current Index.”

if the Index is no longer available, the Note Holder will use as a new index any Index
pmcril :ad by the Department of Veterans Affairs. The Note Holder will give me notice of the
new Index.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
two percentage points
( 2.000%) to the Current index. The Note Holder will then round the result of
this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits
stated in Section 4(D) below, this rounded amount will be my new interest rate until the next
Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that | am expected to owe at the Change Date in full
on the maturity date at my new interest rate in substantially equal payments. The result of
this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate | am required to pay at the first Change Date will not be greater than
5.250% or less than 3.250 %. Thereafter, my interest
rate will never be increased or decreased on any single Change Date by more than one
percentage point (1.0%) from the rate of interest | have been paying for the preceding 12
mont:l;. iM% ';rlitr:ut rate will never be more than five percentage points (5%) higher or fower
an the in e.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount
of my new monthly payment beginning on the first monthly payment date after the Change
Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Hoider will dellver or mail to me a notice of any changes in my Interest rate and
the amount of my monthly payment before the effective date of any change. The notice will
include information required by law to be given to me and also the titie and telephone number
of a person who will answer any question | may have regarding the notice.

461610

Initials: :7@
@548V (0309).01 Page 2 of 3 § ﬂg 10/03




40259

BY SIGNING BELOW, Borrow er accepts and agrees to the terms and covenants contained

in this Adjustable Rate Rider.

(Seal)

(Seal)

-Borrower

(Seai)

-Borrow er

(Seal)

-Borrower

-Borrower

(Seal)

-Borrower
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