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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS dated June 18, 2004, Is made and executed betwesen Klamath Basin Senlor
Cltizens’ Council, whose address Is 2045 Arthur St., Klamath Falls, OR 97601 (referred to below as "Grantor”)
and South Valley Bank & Trust, whose address Is P O Box 5210, Klamath Falis, OR 97601 (referred to below as
"Lender").

ASSIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing security Interest in, and
conveys to Lender all of Grantor's right, title, and Interest In and to the Rents from the following described
Property located In Klamath County, State of Oregon:

The Easterly 90 fest of Lots 11 and 12, Block 6, NORTH BLY, according to the officlal plat thereof on flle in
the office of the County Clerk of Klamath County, Oregon

The Property or Its address is commonly known as 61273, 61277 and 61281 Highway 140 East, Bly, OR 87622.
The Property tax identification number is 3614-034DC-08300-0000

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwisa provided In this Assignment or any Related Documents, Grantor shall pay to Lander
amounts secured by this Assignment as they become due, and shall sirictly perform all of Granior's obligations under this Assignment. Uniess and untl
mmmmbmwnuuummm 80 long as there ls no default under this Assignment, Grantor may
possession and oontral of and operate and manage the Property and collect the Rents, provided thet the granting of the right 1o collect the Rents shalt
not constitute Lender's consent 10 the use of cash collateral in a bankrupicy proceeding.

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Granior warrants that:

Ovwmership. Grantor Is entitied 10 receive the Rents free and clear of al! rights, loans, llens, encumbrances, and claims except as diaciosad to and
accepted by Lender in writing.
Right to Aseign. Grantor has the full right, power and authority 1o enter into this Assignment and 10 assign and convey the Rents to Lender.

No Prior Assignment. Qrantor has not previously asaigned or conveyed the Rents 10 any other person by any instrurnent now In force.
mmm. Grantor will not sell, assign, encumber, or otherwise dispose of any of Grantor's rights in the Rents except as provided In
Assignment.
LENDER’S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, and even though no default shalt have occurred
under this Assignment, 1o collect and receive the Rents. For this purpose, Lender Is hereby given and granted the following rights, powers and
authority:

Notice to Tenants. Lender may send notices 10 any and all tenans of the Property advising them of this Assignment and directing all Rents to be
paid directly to Lender or Lender's agent.

Enter the Property. Lander may enter upon and take possession of the Property; demand, collect and receive from the tenants or from any other

persons Yable therefor, all of the Rents; institute and carry on al legal procesdings neceesary for the protection of the Property, including such

Wmummwmmmdnpmwmmmmwmm«m«mm
the Property.

allservbaodalmmwrmmddmmmdeMﬁMhmwm
gmdlﬂon.-ndmnmum.mmmm.mmmmmwmmmwmmm
roperty.

Compliance with Laws. Lender may do any and all things to exeoute and comply with the laws of the State of Oregon and aleo all other lawe,
rules, orders, ordinances and requirements of all other govemmental agencies affeoting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms and on such conditions as Lender
may deem appropriate.

Employ Agents. mmmmmumummmm either in Lender's name or in Grantor's name, to
rent and manage the Property, including the collection and application of

Other Acts. mmmummmmmmmwumummmmmmwmm
and solely in the piace and stead of Grantor and to have all of the powers of Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and the fact that Lender shall have performed one
or more of the foregoing acts or things shall not require Lender 1o do any other specific act or thing.

APPLICATION OF RENTS. Al costs and expenses incurred by Lender in connection with the Property shall be for Grantor's account and Lender may
pay such costs and expenses from the Rents. m.hmwm.mmmmumdwmummwtm
any such Rents received by Lender which are not appiied 1o such oosts and expenees shall be appiled 10 the Indebtedness. All expenditures made by
Lender under this Assignment and not reimbursed from the Rents shall become a part of the indebtedness secured by this Assignment, and shakl be
payabie on demand, with interest at the Note rate from date of expenditure untll paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the obligations imposed upon Qrantor under this
Assignment, the Note, and the Related Documents, Lender shall execute and deliver o Grantor a suitable satistaction of this Assignment and sultable
statements of termination of any financing statement on file evidencing Lender's seourity interest in the Rents and the Property. Any termination fee
required by law shall be paid by Grantor, ¥ permitted by applicable law.

LENDER'S EXPENDITURES. If any action or prooseding is commenced that would materially affect Lender's interest in the Property or ¥ Grantor falle
to comply with any provision of this Asaignment or any Related Documents,
membemammmmmMorwRmdm.wﬂoronemmﬂbddmy(bmmm
be obligatad 10) take any action that Lender deems appropriate, including but not flens

encumbrances and other clakme, at any time levied or placed
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the Property. Al such expsnditures incurred or paki by Lender for such purposes will then bear intereet at
date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become a part at Lender’
option, wit (A) be payable on demand; (B) be added fo the balance of the Note and be apportioned among and be payable with any instaliment
payments o become due during either (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a
balloon payment which will be due and payable at the Note's maturity. The Assignment also will secure payment of these amounts.

In addition 10 all other rights and remedies 10 which Lender may be entiied upon Defauit.

DEFAULT. Each of the foliowing, at Lender's option, shall constitute an Event of Default under this Assignment
Payment Default. Grantor falis to make any payment when due under the indebladness.

Other Defaults. Grantor falls 1o comply with or 1o perform any other term, obligation, oovenant or condition cortained in this Assignment or In any
mnandwe Documents or 1o comply with or to perform any term, obligation, covenant or condition contained in any other agreement between
rantor.

Defauit on Other Payments. Fallure of Grantor within the time required by this Assignment 10 make any payment for taxes or insurance, or any
other payment necessary 10 prevent fling of or 10 eiffect discharge of any lien.
False Siatements. Any warranty, repressniation or statement made or fumished %0 Lender by Grantor or on Grantor's behalf under this

Assignment or the Related Documents is faiss or misieading in any material respect, either now or at the ime made or furiahed or becomes false
or misieading at any time thereaftsr.

Defective Colinteraiization. This Assignment or any of the Related Documents ceases to be In full force and effect (including fallure of any
collateral docurnent to create a valki and perfected security interest or lien) at any time and for any reason.

insoivency. The dissolution or termination of Granfor's existence as a going businees, the insolvency of Grantor, the appointment of a receiver for
any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding
under any bankruptoy or ineolvency laws by or againet Grantor.
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Creditor or Forfelture Proceedinge. MMMWUMMMWJ proceeding, seif-help,
or any other method, by any credior of Grantor or by any govemmental agency against the Rents or any property securing the
Indebisdness. This inciudes a gamishment of any of Grantor's accounts, including deposit accounts, with Lender. , this Event of Default

forfeiture proceeding and if Grantor gives Lender written notice of the credior or forfelture proceeding and deposits with Lender monies or a surety
bond for the creditor or forfelture proceeding, in an amount determined by Lender, in Its sole discretion, as being an adequate reserve or bond for
the dispute.

Property Damage or Loss. The Property Is ioet, stolen, substantially damaged, soid, borrowed against, levied upon, seized, or aitached.

mammmmmwhmmmmgmmmmmnm and, hdohgoo.
any Event of Default

insscurity. Lender in good faith belioves ksolf Insecure.

Cure Provisions. [f any default, other than a defauit in payment la curable and ¥ Granior has not been given a notice of a breach of the same
mdmbmmmmmuz)m it may be cured ¥ Grantor, after receiving written notice

RIGHTS AND REMEDIES ON DEFAULT. Upon the ocourmence of any Event of Default and at any time thereafter, Lender may exercise any one or
more of the following rights and remecdiies, in addition 10 any other rights or remedies provided by law:

Acosierate indebledness. Lander shall have the right at ks option without notice to Grantor to declare the entire Indebtedness immediaiely due
and payable, Inciuding any prepayment penaity which Grantor wouki be required to pay.

des! rantor
negotiate the same and coliect the prooeeds. Pmnuhbym«dumbwduhmbwmndemrddnlm

Appoint Recseiver. Lmdeumlrnvohm m:mappdnbdmmmbndalorwpmd Proputth power to
pmctmpmmimPropeﬂy.bopema Pmmmmuubuﬂbcdbctmenenh the Property and apply the
proceeds, over and above the cost of the recsivership, against the Indebiednees. The receiver may serve without bond if permitted by law.
Lender's right to the appointment of a recsiver shall exist whether or not the apparent value of the Property exceeds the Indebledness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a recelver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Note or by law.
Election of Remedies. Election by Lender 10 pursue any remedy shall not exclude pursuit of any other remedy, and an election 10 make

postjudgment collection services, the cost of searching records, obtaining tile reports (including foreciosure reports), surveyors' reports, and
apgr.ahalfou.ﬂlemumngye.;:v\dfouuﬂnTmm , 10 the extent permitted by applicable law. Grantor also wii pay any court costs, in addition
to all other sums provided

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

Amendments. This Assignment, together with any Related Documents, constitutes the entire understanding and agreement of the parties as o
the matiers set forth In this Assignment. No alteration of or amendment to this Assignment shall be effective uniess given In writing and signed by

the party or parties sought 1o be charged or bound by the alteration or amendment.

Caption Headings. Caption headings in this Assignment are for convenience purposes only and are not 10 be used to interpret or define the

provisions of this Assignment.

Governing Law. This Assignment will be governed by, construed and enforoed in accordance with federal law and the laws of the State
of Oregon. This Assignment has been acospied by Lender In the State of Oregon.

Merger. There shall be no merger of the intsrest or estate created by this assignment with any other interest or estate in the Property at any time
heid by or for the benefit of Lender in any capacity, without the written consent of Lender.

interpretation. (1) In all cases where there is more than one Borrower or Grantor, then all words used in this Assignment In the singular shall be
deemed to have besn used in the plural where the context and construction so require. (2) If more than one person signs this Assignment as
"QGrantor," the obligations of sach Grantor are joint and several. This means that ¥ Lander brings a lawsult, Lander may sue any one or more of the
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Grantors. |f Borrowsr and Granior are not the same person, Lender need not sue Borrower first, and that Borrower need not be joined in
(3) The names given 10 paragraphs or sections In this Assignment are for convenience purposes only. They are not to be used o

Powers of Atiorney. The various agencies and powers of attomey conveyed
security and may not be revoked by Grator untl such time as the same are renounced by Lender.

Seversbillty. If a court of compsient juriediction finde any provision of this Assignment to be Il
clrcumstance, that finding shall not make the offending provision Begal, invalld, or unenioroeable as to any other circumatance. |f feasible, the
offending provision shall be coneidered modified 80 that it becomes legal, valid and enforceable. If the offending provision cannot be so modified,

It shall be considerad deleted from this Assignment. Uniess otherwise required by law, the Megality, invalidity, or unenforceablity of any provision
of this Assignment shall not affect the legallty, validity or enforceability of any other provision of this Assignment.

Sucosesors and Aseigns. Sublect 0 any limitations stated In this Assignment on transfer of Grantor's interest, this Assignment shall be binding
upon and inure 1o the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested In a person other than
Granior, Lender, without notice 10 Grantor, may deal with Grantor's successors with reference to this Assignment and the Indebitedness by way of
forbearance or extansion without releasing Grantor from the obligations of this Assignment or liabliity under the Indebtedness.

Time Is of the Essence. Time is of the essence In the performance of this Assignment.

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and walves all rights and benefits of the homéstead exemption laws of the State of
Oregon as 1o all indebtedness secured by this Aasignment.

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY CONTAINED IN THIS ASSIGNMENT,
GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM SALE UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON
GRANTOR'S BEHALF AND ON BEHALF OF EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY
INTEREST IN OR TITLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFNITIONS. The following oapitalized words and terms shali have the following meanings when used In this Assignment. Uniless speoifically stated
to the contrary, all references o dollar amounts shall mean amounts In lawful money of the United States of America. Worde and terms used In the
singular shal Include the piural, and the plural shail inciude the singular, as the context may require. Words and terms not otherwiee defined In this
Assignment shali have the meanings atirbuted to such terms In the Unlform Commercial Code:

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may be amended or modified from
time to time, together with all exhibits and schedules attached 10 this ASSIGNMENT OF RENTS from time 1o time.

Borrower. The word "Borrower” means Klamath Basin Senior Citizens’ Councll.
Default. The word "Default® means the Default set forth In this Assignment in the section titied "Default”.
Event of Defsuit. The words "Event of Default" mean any of the events of default set forth in this Assignment in the default section of this

|
i
g
:

5

Grantor. The word "Grantor” means Klamath Basin Senior Cltizens' Councll,

Quaranty. The word “Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to Lender, including without
limitation a guaranty of all or part of the Note.

Documents, fogether with all renewals of, extenaions of, modifications of, coneolidations of and substitutions for the Note or Related Documents
andanyamoumWumwmbmemmﬂowmﬂanummwmmmamﬂ
obligations under this Assignment, together with interest on such amounts as provided in this Assignment.

Lender. The word "Lender* means South Valiey Bank & Trust, its successors and assigns.

Note. The word “Note" means the promissory note dated June 18, 2004, In the original princlpal amount of $80,000.00 from
Grantor to Lender, together with al renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for the

this Assignment.

Rents. The word "Rents” means all of Grantor's present and future rights, title and imerest In, to and under any and all present and future leases,
including, without limitation, all rents, revenus, incoms, issues, royaities, bonuses, accounts receivable, cash or security deposits, advance rentals,
profits and proceeds from the Property, and other payments and beneflis derived or to be derived from such leases of every kind and nature,
WMmeorw.mmwmmmemmnmmmmnmmmmmmm

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT PERSONALLY BUT AS AN
AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED ON BEHALF OF GRANTOR ON JUNE 18, 2004.
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CORPORATE ACKNOW&GE D
. TN T Ve

o . TAMARA L MC DANIEL

) \ NOTARY PUBLIC- OREGO '..

)88 C" 1SKION NO. 3511:1 1
COUNTY a.ma\)é'd\— ) ons “ DEC 17, 2005
On this day of , before me, the Public, personally
WW&O'WMMMMMWM mawmmmm'
Council, and known 10 me 1o be authorized agents of the corporation that executed the ASSIGNMENT mmmmm
bboﬂnﬂuuﬂvdumnmdooddh .byaulmrllydhayhmorbymol Illboard direciors, for the usse and
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