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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Section 16.

(A) "Security Instrument” means this document, which is dated June 18, 2004 ,
together with all Riders to this documeat.

(B) "Borrower" is

ANNETTE BILES, A SINGLE PERSON,,

Borrower is the trustor under this Security Instrument.
(C) "Lender" is FIELDSTONE MORTGAGE COMPANY

Lenderis a CORPORATION
organized and existing under the laws of MARYLAND
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Lender's addressis 11000 BROKEN LAND PEWY, #600
COLUMBIA, MD 21044

) "Trustee” js  STEWART TITLE OF OREGON C/O DAVID FAUTH
(rlc)m'rr.m OR 97201 .
G)“mS“hMmemwmkReﬁmﬁmSym,mc.thRSkammﬁkaxﬁng
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the bemeficiary under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
(F) "Note" means the promissory note signed by Barrower and dated =~ June eighteenth, 2004

The Note states that Borrower owes Lender
TWO HUNDRED FOUR THOUSAND & 00/100 Dollars
(US.s 204,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not later than ~ JULY 1, 2034 .
(G)"hopaty"mems&ewopaqﬁuh@uibedbehwundumehmding"ﬁmsfaofkighmmme
Property.”

1 VI 'umﬂwdebtevidmwdbymeNow,phsmemywepaymentdmgesmdhtedmges
due under the Note, and all sums duc under this Security Instrument, plus interest.

(D "Riders" means all Riders to this Security Instrument that are exccuted by Borower. The following
Riders are to be executed by Barrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

Q)"Appﬂubkhw"mmsaﬂommmngappﬁcabbfedudmandhcalmmws.regmm
ardinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.
(K) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
m)"wmm"mmymﬁadfm.omaﬂmammmwdbym
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and antomated clearinghouse transfers.
(M) "Escrow Items" means those items that are described in Section 3.
(N)'Mheehnwmhoeee&"meansmymmpmnﬁm.mﬂunmtawmdofdmuu.mpmedspﬁdhy
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damagem,mdesm:cﬁonof.ﬂwl’ropaty;(ii)cmdemnalionaoﬂm!akingofalloranypmiofmehnpaty;
(iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.
(O) "Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or default on, the
Loan.
(P) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

Innlm:r@
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(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally related morigage loan" even if the Loan does not qualify as a "federally related mortgage loan"
under RESPA.

(R) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's
successors and assigns) and the successors and assigns of MERS. This Security Instrument secures
to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications
of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust, with power of sale, the following described property located in the
COUNTY of Klamath :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

All that tract or parcel of land as shown cn Schedule "A" attached
hereto which is incorporated herein and made a part hereof.

which currently has the address of

8550 KERNS SWAMP RD [Street]
KLAMATH FALLS [City], Oregon 97601 [Zip Code]
("Property Address”):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Propexty.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Bafrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as inee for
lmdu'andLenda'smandassigns)hastheﬁght:mexadsemyoraﬂofﬂ:oeeinminchdhg.
but not limited to, the right to fareclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Security Instrument.

9%
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agres as follows:

Lmdwmmmmmnymmcmmmuucm
Bmmwershallpaywhendueﬂ\epdncipalof.andimuestm.ﬂledebtevidmoedbylheNoteandmy
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Bscrow Items
puarsuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Secmityhsmmmtismedmlmdampdilmdumaquu&eﬂﬂmymaﬂmbsequmtpaymmm
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money arder; (c) certified check, bank check, treasurer’s check or cashier’s check,
movidedmymchcheckisdramupmmhsﬁmﬁmwhosed@ommmsmedbyafedaﬂagmcy.
instrumentality, or entity; or (d) Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lendernmyreunnmypaymmtorpmﬁdpaynmtifmepaymmtmpmﬁalpaymmminmfﬁchntmhing
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
wid:outwaiverofanyﬂghmhaumda’orprejudk:emitsﬁghtsmrefusesuchpaymentaparﬁalpaymenmin
the futore, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
PaiMkhwnwthapplhdmofiExhedMedduedaw.memdunwdanmuutmumpplhd
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan curreat. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
themmBmmwa.Hmtappﬁedeaﬂia,mhﬁmdswmbeappﬁedmmeoummingprh@dbdmwmdu
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
mmagamstlmdudmﬂmﬁeveBmwaﬁommhngpaymmmmwmdaﬂwNommdﬂﬁsSeaﬁty
Instrument or performing the covenants and agreements secured by this Security Instrument.

Z.AppnuﬁnnofhymenuorhoeeedmﬂxoeptasodmwisedesaibedmmisSecﬁon2.allpaymmts
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts duc under Section 3. Such payments shall be applied to
eachPeriodicPaymentmﬂ:eorduh:whichitbecamedue.Anyrunainhgmmmtsshaﬂbeappﬁedﬁrstto
mw.mdmmyoﬂmammmmmmsmmnmgmdmmmmm
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
suﬁicimtamamtwpayanylanecharge(me.ﬂwpaymmtmaybeappliedmtlwdelinquentpaymentandﬂw
late charge. If more than one Periodic Payment is cutstanding, Lender may apply any payment received from
BonowamﬂwrepaymtofﬂnePeriodi:Paymmmif,andmdmeantMenchpaymmtcanbepaidin
full.TolheextentManyexoesse:dmaftuhepaywtismpliedmﬂwﬁxﬂpaymmtofmorm
Periodic Payments, such excess may be applied to any late charges due. Vohntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground reats on the Property, if any; (c) premiums
foranyandallinsmancerequiredbylmderunda'SectionS;md(d)Morlgagehmmance;reminms.ifany.
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items." At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
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Assessmeats, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Ttem.,
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
faanytxallewIﬁns.LendermaywaiveBonowu'sobligaﬁonMpaylnLenderFmdsfnrmyorall
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
slmllpaydirecﬂy,whmandwha’epayable,ﬂ\cmmmdueforanyEscmewmsforwhichpaymemof
FmdshmbemwﬁvedbyLmdum&ﬂLmdurequ&u,sbanﬁniahmlmdameipmwidendngm
paynwntwilhinmwhﬁmepabdaslmdamayrequﬁe.ﬂmmwa'sobﬁgaﬁmmmakemchpaymmmd
mmvﬁerwdpmshaﬂfmaﬂmwbedwnedmbeawvwmtmﬂwmtmnmimdmmsm
Insmment.asﬂwphme“mvenantmdagreement"isusedinSecﬁm&HBamwaisobﬁgamdmpay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Bosrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lende:may.atanytime.collectmdholdl’mmsinmamount(a)mfﬁciemmpermitLendertoapply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

meFmdsshaﬂuheHMMMsﬁmﬁonwhondepodmmmmedbyafeduﬂagmy.mmmmmﬁty.
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Barrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Barrower any interest or
carnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds.LmdershallgivetoBonowet.wilhoutcharge.anannualaccmmﬁngofﬂwﬁmdsmreqtmedby
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Botrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
deﬁnedmdaRESPA.LmdudmﬂmﬁfyBonowaurequﬁedhyRESPA.mdBmowslmﬂpaym
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
noﬁfmemwassrequﬁedbyRESPA.mdBmowushaﬂpaymlmduﬁemtmybnmbw
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
atributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Bou'owm(a)agreesinwdﬁngmﬂlepaymmtofﬂleobﬁgaﬁonsecuredbyﬂleﬁenmamannuaeoepmblem
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or

or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrament. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10

e
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days of the date on which that notice is given, Barrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Imdumyreqnmenarowumpayam&ﬁnechmgefaarealmmvaiﬁmﬁmm:qmﬁng
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Hopatyhmnedagﬁnmbubyﬁmhmrdshwhdedwimmmeum“umdedm“mdmym
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
ThehmumniaprovidmgmemshaﬂbcchombmewmbjeamLmda'sﬂgmm
dimpmoveBwowc’schoimwhkhﬁgtudmﬂnmbeuadsedunrmomMy.Lmdumyrequﬁe
Bmwumpay.hmmﬁonwhhmhlmdmm(a)aowﬁmechagefmﬂoodmedﬂummaﬁom
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
savmmdmbaequmtchuguwhﬁmrwmpphgsmﬁnmmdmgaomwhichrwomblynﬁgm
aﬁeamchdaanmmﬁmmcuﬁﬁmﬁm.nmmwadmnmoberespomibbfmﬂwpaymmtofmyfm
imposedbymeFedaﬂEwgmcmemgmtAgmcyhmnecﬁmwimmemvhwofmyﬂmdm
determination resulting from an objection by Borrower.

Herowafaikmmahmhmyofﬁcwvmgesdesaibedabove,Lendumyobmhinmoc
wvmgqulaﬂu’sopﬁmmﬂBmw'swlmduismdamobﬁgaﬁonmmmhmmy
parﬁculartypeoramoumtofoova'age.Therefore.mchcova’ageshallcoverlmdet.butmightmmightnot
protectBorrower.Bonower'sequityinthePropmy.ortheconmmofﬂmepmy,againstanyrisk.hamd
mﬁabﬂitymdrﬁghtmvidegreataalemmvaageﬁmmmviouﬂyineﬁwtmw
whnwbdgummemofmehmmoewvmewobmhwdmightﬁglﬁﬁcmﬂyuoeedmemd
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

AHinmmoepoﬁdesmquhedhyLmdumdmewnhofunhmﬁdessbaﬂbembjwtmLmdu‘s
right to disapprove such policies, shall include a standard mortgage clanse, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
cuﬁﬁm.Hlmdamqnhu.Bmowshanmompﬂygivemlmdaanrwdpmofpddmmd
rmewdm&u.ﬁBmowaobhhmmyfmnofhamncemvme,nmoﬁawiwmquﬁedbyImdu,fm
damage o, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

Mﬂwwmtofhu.Bmowashangivewomptmﬁcemmehmmcmiumdlmda.Lendumay
makewmfofhssifnﬂnmdeprompdybmenwa.UnbulmdumdBmwao&uwiwagrwm
wriﬁng,myhamwpmwds,wheﬂmmnmﬁemﬂdﬁnghmmmrequﬁedhym.shanbe
appﬁedmrmaﬁonmrepakofmehopuw.ﬁmemaﬁmmrepahhemmhﬂyfeﬁhbmd
m'smkmtmmmmmmmmmmmmm
MEMhhmmwwmeedsmﬁleduhmhadmoppmmnnymﬁmpeumchPmpmymmmewmk
hmbemwmpbmdmLmdu'smﬁsfwﬁm,moﬁdedﬂmmhhspwﬁmshaﬂbemduﬂkmmnpﬂy.
lmdamydisbmwmowedsfmdwrepdrsawmaﬁonmaﬁnghpaymauWMamofmom
paymmmumewmtkwnmhwiUnhssmagrmmthmademwﬁﬁngmApphbhhwrequﬁu
inta’esttobepaidonmchinmmeproceeds,Lenderslmnnotberequimdmpameowa'myintumm
carnings on such proceeds. Fees for public adjusters, or other third partics, retained by Borrower shall not be
paidwtofthei:mmoepoceedsandshallbeﬂnesoleoblignlionofBan‘ower.Ifmeresmnﬁonorrepairis
mmﬂyf@hm%'smwmuwmmmm&mmm
mesumssecuredbymisSecmityInstmment.whethuornottlmdue.witllthee.xwas,ifany.paidm

umuu-:@
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Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
miahmoﬁaedwmachhn.mmlmdamymgoﬁmmwﬂemedﬁm.mmdaymwm
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
odletwise.BumwerherebyuxigmmLenda(a)Bmowu’sﬂghmmmyinmmcepmeeedsinmammmt
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policics covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

G.Ouupmq.Bmwdmﬂmmy.unbﬁshmdmﬂwPropamemwa'sprmmm
wiminwdaysafumemﬁmoftheaﬁWMmmtmmnomﬁnumommymehopmyu
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
des&oy.damagemimpaﬁmehopmy.aﬂowﬂwmmdﬂaimmmmmHMMmekopaw.
Wheﬂmmmthowuhreﬁdhgmmemopmy,Bmwashaﬂmhminmerpmyhmdamwmt
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
SmsmmmmﬁonhmemmkaHymethmummpﬂymmehmf
dmmgedmavoidﬁnﬂudetaimaﬁmmdanmgaﬁmmmdmﬁonpmwedsmpaidm
omnwﬁmwiﬁdmmgeb.mﬁemﬁngof.ﬂw?ropmy.Bwowasmuberupmsibhfmrepaﬁngm
mmgmehopmymdyiﬂmdahurdmsedmmeedafmmchpmpm.mwmydhbmww
for the repairs and restoration in a single payment or in a series of progress payments as the work is
mphmiﬁmemmmacmdmmaﬁonpwwdsmmmfﬁchmmmpahmmme&opmy.
Botrrower is not relieved of Barrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Propesty. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
mmﬁmimdm.remuwmﬁommnwnthmw'smmcydmehopmyuBmwu'spﬂncipﬂ
residence,

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails 1o perform the covenants and agreements contained in this Security Instrument, (b) there is
a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a procoeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
msmabkmapmopﬁammplimda‘sh&resthﬁehommﬂﬂghmmdamisSwuﬂly
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
thePropeny.Lendu"sacﬁonscaninclnde.butarenotlimitedto:(a)payinganymmmsecuredbyalienwhich
hasmimityovamisSwnﬂtymmc(b)appeminginmmtmd(c)payhgmable

(&
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mw'fmmmmmmmmmmmummsmmm;mm
muedpodﬁonhabmhupmymowedhg.SwmhgmeHomhchdu.Mthmﬁmimdm.mmgﬂw
mmmmmwm.@mmmmmmm.mﬁnmmm,
climinate building or other code violations or dangerous conditions, and have utilities tarned on or off,
AlﬂlmnghLendermaymkeacﬁonmdalhisSecﬁon9.1.mdudoesnothavemdosoandisnotundumy

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
dhbmmumdshaﬂbepayabh.whbmhhmupmmﬁm&omLmdamBmwmqwsﬁng
payment.

HtheuﬁlyhmmnthmaMBmwashaﬂmmplywﬂhanmemvhionsofmem
HBamwqulﬂresfwﬁﬂemﬂwProputy.memmmmefwﬁthshaﬂnNmagemhuLmdu
agrees to the mesger in writing.

lO.thpgeImranu.KLmdurequﬁedMatgagehmmmamndiﬁmofnmﬁngmeLmn.
Bmuwushaﬂpaymewnmmrequhedmmahmmemmgehmmmmmfmmym.
mmmmmwmmmuavaﬂabh&omﬂwmemm
wevhudymvﬂedmhhmmdBmwawmrequﬁedmmakesepmamlydedgnmdmymm
mwudﬁewunhmfaMmgagemsmm.BmowaMpaydwmmmreqmredmobminmvaage
mbstanﬁallyequivalmtmﬂwMortgagehmmcemvioualyineﬂ'ecLatacomwbmﬁaﬂyequivalmtm
ﬂwcommBmowuofmeMmlgagemsmuwevimﬂyineffecL&mnmalmawmamm
sebcmdhylmdu.ﬁsubm&ﬂyeqﬂvﬂthamgehmmmmvuagehmavaﬂabh.Bmwdmﬂ
continue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
raavehﬁﬂldmrmgehmsmm:wvemnbenmﬂﬂmw&.mhﬁmsmdm;meﬁaﬂm
melmhﬂﬁmamlypddmmn.mﬂlmdamnnmbemqutedmpameowamyMuestmmmgs
mmchhumlmdummbngarequiebu{uavepaylpmmifmemwmvmge(m

shﬂmyhemuﬂmsrequhedmmhﬂian@agehsmheﬁeckmwmﬁdeamn-mndabhm
mqumﬂLwdu'smquhmmtfaMmtgagehsmmdshm@wwiﬁmywﬂmmt
bawemBmowumdLmdumovﬂhgfmmhlumhaﬁonmmﬁlmmﬁonhrequmdbyAppﬁmbh
Law.NoIhinginmisSecﬁonlOaffectsBorrowa’sobﬁgn&onmpayintautatﬂwmeprovidedinﬂleNote.
Mmgagemmwerdmmemdu(mmymﬁlyﬂmwchamﬂwNom)fmwminmnmy
incur if Borrower does not repay the Loan as Borrower is nota to the Mortgage Insurance.
Mortgage insurers evaluate their total risk on all such insurance in orce from time to time, and may
mwmmammwimmmrﬁummmmmodfyﬂwﬁﬁﬁ.mmbm.hmammmm
mmmdmdiﬁmmﬁmmmﬁsfacmm&cmmmgehmmdmeoﬂum(mpmﬁu)mﬂm
agemm.ﬁmammmmyrqu&ememmgagehummmakemmuudngmymmofﬁmds
mqlemamgemmmymwavambh(whkhmymmmm&mwmm

).

Asaresuhofﬁeseagreanmm.Lmdu,mypmcbmofﬂwNom.mﬁuimm.myrdm.any
oﬁuenﬁty.ormyafﬁlialeofanyofﬂwfmgoing.mayreceive(direcﬂymindi:wtly)ammmdmtdaive
ﬁom(mmightbechamuizedm)apaﬁonomeowa‘smymmmmeMgagehmhadmge
fmﬂmﬂngamodﬂyhghemtgagehm‘sﬁshmre@dnglmm.ﬂmhwtmﬁdﬂﬂNm
afﬁlhwdlmdamkuashmofﬂwhm'aﬂakhudmgefaashmofﬁemﬁmpﬁdmm
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a)Anymd:agreemenuwilnotnﬂecttheanonnutlatnmwulungreedmpayfor
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
BmwerwmoweforMortngeImnnee,ndtheywmnotmﬁﬂeBormwu-mnyrefm
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
inclode the right to receive certain disclosares, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancelation or termination.

11. Assignment of Miacellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hercby
assigned to and shall be paid to Lender.

If the Property is such Miscellaneous Proceeds shall be applied to restaration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous
Proceeds. If the restoration or repair is not economically feasible or Lender's security would be lessened, the
Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any.g:ideouowm'.

the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
mmmemmmtofmemmswmedbymisSwmhymmumenthnmediawlybefmeﬂwpmﬁﬂmhng.
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking, destraction,
or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are thea due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellancous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party" means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of
Lendex’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lender's interest in the Property are hercby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

Inktiale: @
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
incinding, without limitation, Lender’s acceptance of payments from third persons, entitics or Successors in
Interestomeroweta'mammmtslemﬂmmeamountlhendm.shaﬂnotbeawmverofmpmcmdeme
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agreesﬂmerowusobhgauommdmhabﬂnydmnbc&mtmdeaLHowm anyBorrowawho

this S Instrument but not execute Note (a "co- a) is
Seamtymmmm%mmmmtmdmveymew-mm( smmmm:!z 9 m%lhe
mnsofﬂusSeumwhmtmnmc(b)mnmwsmnﬂyowmdmpaymemmsmmedbydewmw
Instrament; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instroment or the Note without the co-signer’s
consent.

Subject to the provisions of Section 18, any Successaor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
BmowasobhgaMnsmdhabﬂnymmmmSeamtymsmmmtunhmlmdawmmhmhasem
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee
mBmowashaﬂnmbecmmuedmamohibmmmechmgofmhfealmdumymtchmgefm
that are expressly prohibited by this Security Instrument or by Aﬂ;l:lehw

If the Loan is subject to a law which sets maximum loan , and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
mmepmnlnedhmmmd(b)mymmsahudymnecwdﬁombowawhmhexmdedpmmﬂedhm
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing, AnymucemBmmwa'mconnecuonwmlﬂmSwmeBMmmtshaﬂbedeemedmhave
been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. NonoemanyoneBonowashaﬂoonsumnenouoetoallemmunhss
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Bonowerhasdemgnawdasubsummnotweaddreasbynomemder Borrower shall prompily notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have boen given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

man A
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the partics to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take
any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrumeat.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
1o the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assurc that Lender’s interest in the Property and rights under this Security Instrument,
and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or mare times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Services") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take cofrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
*Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmentsal protection; (¢) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Bomrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Imstrument (but not prior

Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower
and to other persons prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Borrower, shall sell the Property at public anction to the highest bidder at
the time and place and under the terms designated in the notice of sale in one or more parcels and in
any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
foBowing order: (a) to all expenses of the sale, inciuding, but not kmited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third party
(such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24, Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee
to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed
to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys® fees shall include
those awarded by an appellate court.

26. Protective Advances. This Security Instrument sccures any advances Lender, at its discretion, may
make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under
this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This
insurance may, but need not, also protect your interest. If the collateral becomes damaged, the
coverage we purchase may not pay any claim you make or any claim made against you. You may
later cancel this coverage by providing evidence that you have obtained property coverage

elsewhere.
Inhlﬂ@
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You are responsible for the cost of any insurance purchased by us. The cost of this insurance
may be added to your contract or loan balance. If the cost is added to your contract or loan
balance, the interest rate on the underlying contract or loan will apply to this added amount. The
effective date of coverage may be the date your prior coverage lapsed or the date you failed to
provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obminmyomownmﬂmynﬂmﬁsfyanyneeqfoqmpatydamngewvmgemmymdamq
liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

/ '/% €5 (s

‘Witnesses:

BILES -Borrower

(Seal)

-Borrower

(Seal) (Seal)
-Borrower -Bomrower
(Seal) (Seal)
-Bomrower -Borrower
(Seal) (Seal)
-Borrower -Barrower
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STATE OF OREGON, Klamath Cm4y ss:
Ontlusu“s/g ) day of QU‘VUL— , A4, personally appeared the sbove named

andacknowbdgedﬂ:eforegoinginsuumentmbeﬁi@dmhvohmactanddeed.

MYCommissionExpires:qlu(Cé Befcre Mye: \

(Official Seal)

/ Notary Public for Oregon
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LEGAL DESCRIPTION:

A parcel of land lying within the bounds of that tract of property recorded in Volume 222, page 301, Deed
records of Klamath County, Oregon, described therein as being a portion of the Southeast 1/4 of the
Southeast 1/4 of Section 28, Township 39 South, Range 8 East of the Willamette Meridian, said parcel of
land being more particularly described as follows:

Beginning at the Northwest comer of above sald tract of real property, which comer Is described as
bearing East along the Section line 2074.11 feet, and North 25°22' West 761.0 feet from the Section
quarter comer of said Section 28 and which corner Is aiso described as being on the Southerly right of
way boundary of the Klamath Falis-Ashiand Highway; thence North 67°02-1/2' East along said right of
way boundary 418.00 feet to the common boundary of those tracts of land recorded in Microfilm M67,
page 3540 and 6497 of Deed Records of Klamath County, Oregon; thence South 25°22' East along said
common boundary 275.21 feet to the most Southwesterly corner of that tract of land recorded In M67 at
page 6497, Deed records aforesaid, which corner is the true point of beginning of this description; thence
continuing South 25°22' East along the East boundary of that tract of land recorded In M67, page 3540 of
Deed Records a distance of 514.89 feet, more or less, to a 1/2 inch iron pipe on the Northerly right of
way boundary of Weyerhaeuser Road; thence North 55°41' East along same 200 feet to the Westerly
right of way line of the existing county road; thence North paraliel to the Section line along the Westerly
line of the County Road a distance of 40 feet, more-or less, to a point; thence North 35°13' West along
same 400 feet, more or less, to the Southeast comer of that tract of land recorded in M67, page 6497,
Deed records aforesaid; thence South 47°20' West along the South boundary of said tract 190.64 feet to
the true point of beginning.
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