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DEED OF TRUST
DEFINITIONS

‘Words used in multiple sections of this document are defined below and other words are dafined in Sections
3,11,13,18,20 21. Certain rules regarding the usage of words used in this document are also provided
in Section 16.

(A) " Security Instrument” means this document, which is dated June 22, 2004 .
together with all Riders to this document.

(B) "Boxrower" is KAREN E. HOGGARTH and IIIGIIAIID/ITUGHAIITII. WIFE AND HUSBAND

Borrower is the trustor under this Security Instrument.
(C)"Lender™is U.8. BANK N.A.

Lenderisa  NATIONAL ASSOCIATION
organized and existing under the lawsof THE UNITED STATES OF AMERICA

OREGON-Singie Family-Fannis Mas/Freddie Mac UNIFORM INSTRUMENT Form 3038 1/0t
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Lender’s address is 4801 FREDERICA STREET
OVENSBORO, KY 42301

Lender is the beneficiary under this Security Instrument.

(D) "Trustee" is DAVID A. KUBAT

4262 GREMONT AVENUE NORTH SEATTLE, WA 98103

(E) "Note" means the promissory note signed by Borrower and dated June 22, 2004 .

The Note states that Bocrower owes Lender  Two Hundred SIxtesn Thousand and No/100 -

- Dollars

USs.$ 216,000.00 )phsinmnmowethmpmmisedmpaymisdebtinreguhrm-bdic

Payments and to pay the debt in full not later than July 1, 2034 .

(F) "Property" memsthepmpmymatisdesuibedbebwunduﬂwbeadhm”nmsfaofkigmsindw

Property.

(G) "Loan" mwmﬂwdebtw%cedbyﬂleNow.pmsiany[repaymmtchm‘gesmdhwcharges
due under the Note, and all sums due under this Security Instrument, pius interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Bomrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

m"»pmuuwmmmmmmmmmmmmmm
aﬁmmmddmhﬁﬂaﬁwmhsmdmdcs(mmmeeﬂectofhw)mwenuannppﬁmbbm
m“CmnﬁyAmdaﬁmDmFeu,meU"mmdw.fm.Wmdm
chsgeadmaeimpoaedemowumﬁeanﬁybyaoondominhunwochﬁm.honmwm
association or similar organization.
(K)“memkmwwmmsmymduoffmd&ommmamwﬁmaigimwdbychech
draﬁ.admﬂmpapammmnwhichishiﬁmdmtwghmdewmicmmwmkmmmg
mpm.mmgneﬁcmpcwmmadu.MNmﬂmmaﬁnmdﬂmsﬁmﬁonmmaaedhm
mmLSmhmmchldes,hnisnmﬁmhedm.pdnt-of-mkmsfm.mmmwdmﬂammhhw
transactions, fransfers initiated by telephone, wire transfers, and automated clearinghouse transfers.
(L)"Enu'owlwnl"memsﬂmaeitumdmaredeactibedinSectionl
M"WM“mmywmpmmﬁm,mLawmdofdmmu,mwpddby
mymm(mmmmwmmmmmmmmsfma)
damagem.ordesm:cﬁonof.ﬂw?mpeny;(ii)condemnaﬁonorodmtaldngofallmanypaﬂofﬂw?roputy;
(iii)eonveyanceinlimofcondemnaﬁon;m(iv)mistqreﬂenmﬁonsof.oromissionsasm.lhevahleand/m
condition of the Property.
(N)"Mwmgehmm"nmmmmmowcﬁnglmdumhmmempaymmtof.mdefmmm.m
Loan.
(0)"Perbdicl’nyment"meansﬂwmguhlysdwdnbdanmmtdwfm(i)pﬁncipalandmuutmduﬂw
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
(P)"RESPA"meansﬂwRealEmSaﬂﬂnenthaedlmAct(IZU.S.C.Secﬁonzwletseq.)andits
imphmmhgreguhﬁomkeguh&mX(%CFR.MBSM).u&eynﬁghthemmdedﬁmnﬁnwmm
mmyaddiﬁonﬂanmmhgiﬂaﬁmmreguhﬁmmngovmmcmmbjeamm.nmedmmis
Seanhymmmn'RESPA"refusmaﬂreqmmdruﬁcﬁommmmhnpowdmregxd
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to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA.

«Q "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

SecmﬂymmmtmdmeNmFumismBmWWymmmdmnveysmmm

trust, with power of sale, the following described property locaied in  the

PUBLIC RECORDS of KLAMATH COUNTY :
[Type of Recording Jurisdiction] {Name of Recording Jurisdiction]

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART
THEREOF

which currently has the address of

38440 MODOC PT RO [Street]
CHILDOUIN [City], Oregon = 97624 [Zip Code]
('Propexty Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all eascments,
, and fixtures now or hereafier a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrament as the

BORROWER COVENANTS thet Barrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is uncacumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
wepaymmtchmgwmdlnechuga&wmduﬂwNom.BmwaabnﬂﬂwmyﬁnﬂsmenowIm
pm'suantmSecﬁon3.PaynmmdwmmmeNotemdﬂlisSeari1yhm‘ummtdmﬂbemadoh1U.S.

o L4 @TH
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anrmcy.Howcver.ifanycheckmoﬂuhmuummtmcdvedbyLmderaspaymeutmderﬂwNowonhis
SmhmemthmunnedmLmdumpﬁd.LmdumyrequﬁeMmymanmbmumtpaymmm
due\mdatheNoteandﬂlisSecmitylnsﬂmentbemadeinoncmmeofﬂnefoﬂowhgfmm,mselemd
byLender:(a)caah:(b)moneymdu;(c)eaﬁﬁedcheck,bmkdwck.m'scheckucadﬁﬂ'sdwch
movidedmymdwhd:h&amwmmhsﬁWﬁmwbosedqmﬁmmhmedbyafedaﬂagmcy.
instrumentality, or entity; or (d) Electronic Funds Transfer.
PaymmumdwuwdreceivedbylmdawhmrwdvedmmebcaﬁondedgmwdmﬂwNmmu
mnhomuhmﬁonasmaybededgrmdbylmduinmdmwimmemﬁocmviﬁmum&cﬁm 15.
Lmdumymmmypaymmtmpmﬁﬂpaymmtifﬁepamtapmﬁﬂmymmumhmfﬁchmmh‘mg
meLomcmmLLmdumywceptmypaymmtapmﬁﬂpaymauhmfﬁdanmhﬁgﬂwLomcmmL
wiﬂnoutwaiverofmyﬂghmhawndumpejudioemhxﬁghmmﬁusemwhpaymmtmpmhlpaytmmin
mefunne.butLeuderisnotobligatedmapplymchpaymenmatmetimesmhpaymmuateawepted.lfeach
Paiodichymmtkappﬁedmofhssdw&nbdduedmﬂ:mluﬂumednﬂpayht&utm
mnds.LmdamyhonchunappﬁedﬁmdsmﬁlemwamakupaymmtmhhgmelmcmmLH
Bmowadoesnmdomwimmamnabhpuiodofﬁme.LmduMdmaapplymwhﬁmdsmrm
ﬂmntmowu.Hnmappmdemﬁa.mwhfmdawmbeappliedmmeoudegpindpdbdmwmda
theNoteimmedianelypﬁmtoforeclosnre.Nooffsetm'claimwhicthrowermighthavenowminﬂne
mmagathaxh'dmﬂmﬁcveBmowuﬁnmmahngpaymmmwmdumeNowmdthmhy
hlsuummtorpufmmingmecovamnmmdagreemmmsecmedbymisSeunityMnmL
zAppﬂmmndhymMWMExoeptuomawixwibedhmisSecﬁmZ.aﬂpaymm
acoepﬁedmdappﬁedbyLmdushaﬂbempﬁedinﬂmfoﬂowingmduofmixity: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to
ethahthaymmth&emduhwhichhbwmm&w.Anymﬁnhgmmanbeapplbdﬁmm
hmeharges.wmndmmyomummmduemwmisSwmitmeumLmdmenmmmepdndpal
balance of the Note.
HLendumdvesapaymmt&omBounwafaaddhquthaiodicPaymmtwhichinchdua
uﬁdmtmmmmymymdmemmemymtmyummdmmwmmtpaymtmdm
hwchrgaﬂnmﬂmmePaiodkPaymmthmmmm;.Lmdamyapplymypaymmtrwdvedﬁm
Bmowam&erepaymentofﬂwhbdichymmtsif,mdmﬂwexmtﬂmneachpaymemeanbepaidin
full.Todwenmtmumymeﬁsmaﬁumepaymmtisapplbdwmefuﬂpaymmtofmame
Paiodkhymm,smhmmybeapp&dmmthchmgudm.Vothymmmshanbe
applied first to any prepayment charges and then as described in the Note.
Anyapplhaﬁonofpaymmm.manwpmeeds.mMimDmmumcwdsmprhcipdmwmdume
Nomshaﬂmtexmdmpmtpawmeduedate.mchmgemeamoungofﬂwPaiodicPaymmm.
3.FundsforEqummerowashaﬂpaym1mdummednyPaiodi:Paymmmmmwmm
meNote.mﬁlmeNoteispaidinﬁlll.asum(d:e"Fmds")mprovideforpaymauofammmmdmfm:(a)
mmdmnmmmdoﬁuMwhichmMpﬂaityovaﬁisSwmﬁyhﬂummtuaﬁmm
encumhmcemﬂw?mpmy;(b)leasdmldpaymmmmgrmmdrmmmdwhopmy.ﬂ'my: (c) premiums
foranyandaﬂinsmwerequiredbylmdalmderSecﬁonS;md(d)Mmgagelnmmoeptemmm,ifany.
mmymmspayabhbmeowamIzndumliwofmepaymmtofMMgagemmcemmmsh
accordance with the provisions of Section lO.Miwnsarecalled"EsaowIwms.'Atoﬁghmﬁonoratmy
ﬁmduﬁngﬂwmofthelmLmdamyrequh'eﬂmCmnmmhyAswciaﬁonDues,med
Amts.ifany.beesu'owedbylicnower,andmdlmes,fees.andmmudmllbeml!mowlnem.
Bmwushaﬂwompﬂyfmhhmlmdaaﬂmﬁcuofmnmmﬂmbepddmdu&isSecﬁm.Bmwu
shanpayLmdameMsmesaowIwmsmhsslmduwﬁmBmwa'sobﬁgaﬁonmmymeﬁmds
foranymall&aowltems.l.mdermaywaiveBmtowu’sobligaﬁonmpaymLenda-thdsfmanym'all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender roquires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement" is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount & lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accosdance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow liems no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Bscrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
eamings on the Funds. Borrower and Leader can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA, If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Bomrower shall pay to
Lender the amount necessary (o make up the shortage in accordance with RESPA, but in no more than 12
monthly payments, If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary io make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Bomrower any Funds held by Lender.

4. Charges; Liens. Borrower shail pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Barrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10

7L,
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daysofﬂwdatcmwhichmnmﬁoehgivm.nmdunuﬁsfyﬂwﬁmaukememnmofm
actions set forth above in this Section 4.

Lender may require Barrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

S.MMIWBWMWMMBWMGMMNM
Hmhmadagainshubyﬁmhmdshehﬂedwimmem'exmdedmvaage,'mdmyom
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
m.mmmmtmmmmmmmmmdmm.
The insurance carrier providing the insurance shall be chosen by Barrower subject to Lender’s right to
dimoveBmw'sche.whhhﬁghtsbaﬂnﬂbeaudmdummomﬂy.lmdunmymmﬁre
Bmwamm.mmmcﬁonwmmism.ddm(a)ammchmgcfmﬂmdmmmm.
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
ﬂmmdmmmmtmmmmpmmmmwmmbnﬁgm
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
hnpmedbymeFedaalEmagmcmegmtAguwymwnmcﬁmwhhmemvhwofmyfbodm
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
oovaage.ulmdu'sopﬁonmdnonowa'sexpmse.Lthmdcmobﬁgnﬁoanmy
mw«mofmvmwmmmmemnmlmdmmmgmmmigmmt
pmmBon'owa.Bonowa'sequityinthePropmy.u'ﬂ)econwmsofﬂmewty.agaimtmyﬁsk.hamd
mﬁabﬂhymdnﬁghtpovidegrmammvmemmmmvhuﬂymcﬁeunm
thwbdgu&uhewﬂofﬁehmwemvaagemobminednﬁghtdgniﬁmﬂyawedﬂwmof
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policics shall be subject to Lender’s
ﬁghtmdimppmvemwhmﬁcies.mnhchﬂeamﬂudmmadmmmdMnmLmdum
mmgagwmd/mmmaddiﬁonﬂbupaye&bmdadmﬂhaveﬂwﬂshtmhohmemlidumdmd
m.ﬁmmmmmmmygvemmmmofmmmm
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
dmagem,mdemwﬁmof,ﬂwm.mchmﬁcydmnhwmdaamdmdmmmgeclmumdm
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice (o the insurance carrier and Lender. Lender may
makeprmfofhmifmtmadepmmpﬂybmeowa.UnhuLmdumdBonowaoniseagrwh
wﬂm.mymsmmpmeeed&whednmnmmemdaiymghmmoewmqukedbym.mnbe
amﬁedmmaﬁonarepatdﬂw&opﬁy.ﬁﬁeremaﬁonmrepaﬁhmomhﬂyfwﬁbhmd
m'smhmmmmmmmmmmmmmm
hohmhhmmmmoeedsmmmhmhadmoppmumhymwmmmmmm
mmmmm'smm.mmmmmmummmpﬂy.
wﬂumydhhmmwfmﬂwrepmmmmamgbpaymmtmhamofmm
paymmﬂasﬁewmkhmnmh&d.UnhumammtismadehwﬁﬁngmAppmuwrequm
mmmmpmmmmmmmmmwmmmmmnmmme
eamingsonmhprwwds.Feufmwblicadjmm,moﬁaﬁhdpmﬁes,mmhedhmewamnmtbe
pﬁmdmmmmmummwﬁpﬁmdmu.ﬁﬂwrmaﬁmmmh
mm@yfe@bmwﬂu'smmummmwmmmﬁedm
ﬂwmmswcmdbymisSwmilymmmmgwhedmmnmmwdm.wimmem.ifmy.paidm
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6. Occupancy. Borrower shall occupy, establish, and use the Property as Barrower's principal residence
wmmwm:aﬁummdmsmmmtmdmnmﬁnummwm&opmym
Bmw'sphdmlrﬂcefmahanmywmmedamofoccupuwy,mmaaothuwin
amemhmiﬁng.whkhummtdmﬂnmbeummomblywiﬁheﬂ,mmbmaﬂmﬁngchumm
exist which are beyond Borrower’s control.

Bmowam&ﬂmeﬁmeofmmmmhmmmhmcﬁmmedfyingwchmmbhm
&nmsmummnmmmmmf,mmmmmm.
Bmowerm-anypmsormliﬁesacﬁngatdtedhecﬁonomeowuorwiﬂ:Bmower'showledgea
wnmtmmmhﬂyhl&mkhdhg.mhmmmhfmnaﬁonmmmmm(mfaibdm
mmmmmmwm)mmmmmm.mwwmmm
mmtlhnimdm.wmﬂmswnwnmgnmwu'smmcyofmehnpmyumuow'smm
residence.
9.hotecﬂondLendu’shunuhthePropmyandm¢huUnd&ﬁhSemrnylu&nmth
(a)Bmmwafaﬂsbpafamdwmvmmmwwnminedhmsmm(b)Mh
ammmm@tmﬂmﬂymmmmmmummmmm

a2 TH
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m‘fwmmmmmmmmmmuwmmymmmmm
mmndpodﬁmhabmhupcymoceeﬁng.smmemmmmmmﬁnﬁwdm,mmﬂw
replace or board up doors and windows, drain water from pipes,
code violations or dangerous conditions, and have utilities turned on or off.
Although action under this Section 9, Lender does not have to do 8o and is not under any
duty or obligation to do so. t is agreed that Lender incurs no lisbility for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
mnedbythwmitynmmLﬂwammnmshnnbeminwumeNommmﬁommedwﬁ
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insuranice as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
mwmmmwmmmummmmmm
mmmymmmmmmmmmqumdmnmkeupﬂaﬂydedmdpaymm
mwmdmemmsmemehmBmmwauhanmymcmemhmrequhedeanage
su i equivnlmtmﬁeMmgageImmmpwhuﬂyineﬁeﬂ,namstmbmﬁanyeqdvalemm
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate morigage insurer
ubcmdbyLmdu.Hmbmﬁaﬂyqﬁvalthmmehmmmhmtavdhthmowusbaﬂ
mnﬁnmmpaymLuxMﬂwmamtofﬂnmamlydedgmmdpaymmmMmduewhmmemmmw
wvaagecwndmbemcﬁeaLmduwinmememﬂrminmwepaymmmamn-mﬁmdabbm
reserve in licu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
theLomisullimatelypaidinfuledLende:shanmtberequhedmpameowamyinmmmhgs
on such loss reserve. Lender can no longer require losa reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
mmmmwmmmmmmmmmfmwmmm
Mmymwmmmmwmmeﬁmmmmmammﬁmm
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
law.NominginmisSecﬁmIOaffecmBouowa'sobﬁgaﬁmMpayinmatﬂwrateprovidedinlheNm

Mmmgehmmer&nmemdu(mmymﬁtyMpmchwﬂwNom)fmoaminhmhmay
incur if Borrower does not repay the Loan as Borrower isnot a to the Morigage Insurance.

Mortgage insurces evaluate their total risk on all such insurance in orce from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these

.ﬂwseagreemmmmquuireﬂwmmgngemmammakepaymmmudngmywmeeofﬁmds
Mﬂwm)mtgagehmmyhvewﬁhbh(whichmthhdefmdsobmhedﬁommemm

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurez, any
oMmﬁty,oranyafﬁliﬂcofanyofﬂwfmegoing,umyrweive(direcdyorindirecﬂy)mmmatduive
M(mmmmmu)amdnm'ammwmmmm
fmshuhgamdifyhgﬂwmmtgagehm’sﬁahmre@chghm.ﬁsmhwmtpovﬁuMm
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the preminms paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a)mmmmmmmmemm&atnmhumeedm“yfor
Welmmumyﬂh&tamsdﬁeLmMmmﬁwﬂnﬁWﬂumom
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

!
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
WMW&WMMMM«WMW.MMW
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of amy
Mmlmmpmhnlﬁntmmamednﬂuﬂneofmm«mhaﬂm.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hercby
assigned to and shall be paid to Lender.

If the Property is such Miscellaneous Proceeds shall be applied to restoration or repair of the
my.fmmmmkmmmyfemhmdlmdu'smyhmmm;
mchrepaﬁmdmaﬁmpﬂlmdashaﬂhavemcﬁghtmmmmmweﬂmmwmﬁl
Lender has had an opportunity to inspect such Property to ensure the wark has been compicted to Lender’s
mﬁﬁacﬁm.mvidedﬁﬂmhhspwﬁmdmﬂbeundamkmmmpﬂy&mdamymyfmtempaﬁxmd
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be peid on such Miscellancous
Proceeds, Lender shall not be required to pay Borrower any interest aor earnings on such Miscellaneous
Proceeds. If the restoration or repair is not economically feasible or Lender’s security would be lessened, the
Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order ided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
dmﬂbeappﬁedmmemmmodbydﬁs&whymmmhwheﬂmmnmmmw.wiﬂlmem.if
any.ﬁ'deonower.

the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property i iately before the partial taking, destruction, or loss in value is equal to or greater
mmmcmmtofmemsmmbymhsmmthmpdimybdmmepuﬁﬂm,

i OfTOWET.,

In the event of a partial taking, destruction, or Joss in value of the Property in which the fair market
vdmofmehopuwhnmediamlybdmﬂwpmﬁﬂmﬁng,demucﬁon,mmmvahehhmmme
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied 1o the sums
secured by this Security Instrument whether or not the sums are then due.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lendet'sjudgmenn.couldresnhipforfeiqmofﬂwhnpmymod\amalmialimpainnentofl..u_ndet'sima_est

and shall be paid to Lender.
All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymmtmmdimaﬁonofamaﬁmﬁonofmemmsmuedbymhwmmmtmwdbylm

w14

Q@,-4(OR) 10104) Page 9 of 16 Form 3038 1/01




40793

to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Barrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, eatities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Barrower covenants and
agrees that Borrower's obligations and lisbility shall be joint and several. However, any Borrower who
oo-signsﬂﬁsSecurilymmnnmtbmdoesnotexewteﬂieNote(a"co-' :(a)isoo-%lhis
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
mymmmmmmmmdmmmtummmmewm's
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obﬁgaﬁommdamhsmmmtmwﬂﬁng.mdhmedbylmdu.mnobmmof
Baorrower's rights and benefits under this Security Instrument. Borrower shall not be released from

writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Seaniyhmmmuhchﬂhg,bmmlhﬂedn,mw’&u.mhwwﬁmmdvahaﬁmfmh
regardtoanyoﬂufees.meabsenceofmmﬂurhyhthissmmmmtmdmrgeaspedﬁcfw
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
ﬂmtmeaqnemly_;rohihiledbyﬂlisSecwityInsmnnmtmby i Law,

If the Loan is subject to a law which sets maximum loan and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
mmdmm.mw(a)mymmmmmmmwmmmmmmmm
mmepunﬁmdmninmd(b)mymnsahudywnemdﬁomBmwwhkhexmdedpumimdm
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
chWbemahngadkeapaymmthmowa.HardmdredmwhdpaLmemﬁmwmbe
mmdmapmﬁﬂmymmtwﬂwtmymepaymwtchmge(whﬂhumnmamymmtchmgeh
;n'ovidadformdetﬂ:eNote).Bmmwa"saocepmnceofanysuchrefmdnmdebydirectpaymmttonmow
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
bemgivmbBouowawhmmaﬂedbyﬁrachssmaﬂmwhwmanydeliveedem'sm&e
address if sent by other means. Notice 1o any one Borrower shall constitute notice to all Borrowers uniess
Whmwmmmmmmummmm
Bomower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifics a procedure far reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
mlyomdedgnmdnoﬁwadtmmdaﬁhSoaniyhmmmtamymeﬁmAnymﬁmemdam
begivmbydehvehgtmbymaﬂhgnbyﬁruchmnmﬂmmw'saddresmwdhadnmmm
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrament.

e L AOH
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17.Bormwer’sCopy.BouowushanbegivmonecopyoflheNotemdofﬂlisSecumyInsuummL

m.nm'anwwnmummnnmmmmm
Bmowudmnhavemedghtmhawmfmwnmtofthwmitmemtdimﬁnuednmymm
totheearliestof:(a)ﬁvedaysbcfaeaabofﬂterpatypmmtmmypowurofsahconminedinﬂlis
Wm@)mmmmmmm@tmrmmmﬁmdBm's
dglnmrehmm;m(c)mnyofajudgmmtwfmdngthwmﬁymmmnmLﬂmmndﬁommm
Bmowu:(a)paysLmdaanmmwhichmmmebemwmdamisSecmymmummtmdmeNomu
if - :

fws.mopmyhspxﬁmmdvamaﬁmfeu.mdodmfeuimmedfmﬂwpmofmﬁngwmu's
intuesthlﬂlePropu'tymdﬂghtslmdaﬂlisSewrityInsumnmnmd(d)lxkessuchacﬁonulmdamay
mablymmmemmemnlmda'shmmmehopmymdﬁghumdatheanﬂymL
mdBmowa'sobﬁgaﬁonmpayﬂlesmnssecmedbyﬂﬁsSemﬂtyIanmLM continue

LmdumyrequteﬂmBmwapaymchMﬁunmtmmdexpamhmmmmofﬂwfolhwhg
fmns.uselectedbyl.mder:(a)cash;(b)nwneymda;(c)caﬁﬁedclwck.bankcheck.hwmu’scheckur
Miu'schthﬁdedmymchdwckh&ammmhsﬁmﬁmwbmdepoﬁmmhmedhyafedm
agmcy.hsummﬁummﬁty;m(d)ﬂbcmtmm.llpmrdnmwmmtbmewmm
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notice of transfer of servicing. If the Note is sold and thereafier the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Sexvicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Leader may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Barrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity o cure given o Borrower pursuant
to Section 22 and the notice of acccleration given to Barrower pursuant to Section 18 shall be deemed to
aatisfy the notice and opportunity to take corrective action provigions of this Section 20.

21. Haxardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition”
means a condition that can cause, coniribute to, or otherwise trigger an Environmenital Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else (0 do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due (0 the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects e vaine of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited (o, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private parly involving the Property and any
Hazardous Substance or Environmenial Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leamns, or is notified by
any governmental or regulatory suthority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower ghall prompily take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an

et TR
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If Lender invokes the power of sale, Lender shall execute or ca
mﬁeedtheoecmeneeofuwentofddmnanddundu’lehcﬂmtommﬂnmmy
ndshnﬂuuemchnoﬂuhbenmrdedheachmmtthhichmpaﬂof&e?mpﬁyhha
Lenduml‘rm:dnﬂﬂvemﬂeeduhhthemnmpmlbedby@pﬂubhhwmnm
andmotherpmpmulbedbyApphbkhw.AhuﬂuﬂmereqlﬂredbyApphtha
Trustee, without demand on Borrower, shall seli the Property public auction to the highest bidder
the time and place and under the terms designated in the notice of sale in ome or
anyorduhm&ede&rmhu.Trnﬁumypmnkonﬂormypamddﬂqupmybypnb
mmmmutntﬂleﬁneandpheeofmpuvbulylchedlbduk.lmduormdedme
purchase the Property at any sale.

Trmeahalddiva'tothepwchuwee'sdeedeonnyhgﬂumm
wvmtorwnmnty,aprmdorhnpﬂed.mreduhh&emldeedmum
muumawmmmmmmupmwmmh
following order: (a) to all expenses of the sale, including, but not limited to, reasomable Trustee’s and
attorneys’feu;(b)wnnmmnumredbythhSecnﬂtylmmm;and(c)anymmthepmor
persons legally entitled to it.

=]

eis &

clmrgemchpersonorpaamsafeeforrwonveyingderopmy.butonlyifﬂlefeeispaidmaﬂlirdpmy
(mchmmelmswe)fmsuvioumduedmdmechngingofmefwkpemimdunduAppﬁmbbuw.

Mhbﬂmmwﬂumyﬁmﬁnemﬁmmmmmmﬂappohtammm
to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed
waﬂﬂleﬁﬂc,powumdduﬁesmnfuredupmﬁusteehadnmdbyApplhbhlaw.

25, Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall inchude
those awarded by an appellate court.

m&mcﬂveMmThhSeauhmemtmmyadvmlmda.mimdineﬁon.my
nmkemduSecﬁm9ofﬂﬁsSeuﬁuhmmmmpom1mdu’shueammerpmymdﬁghmmds
this Security Instrument.

27. Required Evidence of Property Insurance,

WARNING
Unhssyouwavidemwiﬂ:evidenceofdwhmmwvmgeureqlﬁredbyomconm

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insmmemay.hnneednogalmpromymummﬁdwedhmlbmesdamged.ﬂn

covuagewepmchmmynmpaymychﬁnywmakemmychimnmdeagainamYoumay

hmmncdmismvmgebymvidingevidmcemuyouhnveobmhwdpmwtycovaage

elsewhere.
2 S\
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You are responsible for the cost of any insurance purchased by us. The cost of this insurance
maybeaddgdmmomm«hagbahmalfﬂwmiaaddedmymconmarhm

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

MW(M
-Borrower

‘Witnesses:

(Seal) (Seal)
-Borrower -Borrower
(Scal) (Seal)
-Borrower -Borrower
(SeaD (Seal)
-Borrower -Bosrower

@ 4(OR) (o104) Page 14 o1 18 Form 3038 1/01
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1? pasmnnyappeuadlheabovenamed
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mdacknowhdgedmefmgoinginmmmtmbehis/hetldwhvohnmactanddeei
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LEGAL DESCRIPTION:

AporﬂonofLotB,SetﬂonS,Towmhlp35Sum,Range7Eastofﬁ\erllametteMeﬂdIan,ldamaﬂ\
County, Oregon, and being more particularly described as follows:

Beginning at a pohtmﬂnWeMyﬂdttofmybomduydﬂnOldDdhs-Calfurrﬂanghmy,M
polntlstl*uemostNorﬂmshuiyoomuofthattmctofreal property described in Volume 322 page 450,
Deed records of Klamath County, Oregon, and bears South 353.17 feet and West 752.91 feet from the
qualtercorneroommonboSectlon31,Townsz34$outh, Range 7 East of the Willamette Meridian and
SecﬂonG,Townshlp3SSouth,nge7EastofﬂteWﬂlamdtheﬂdlan;ﬂmNaﬂ10°13'Eaﬁabng
the aforesald Westerly right of way boundary of the Old Dalles-California Highway a distance of 210.0
feet;tlwnoeWsth.G?feet,nmorlss,toﬂtemeanwaterllm(shorellne)ongencyLake(Upper
Klamath Lake); thence following along said mean water line, South 2°58' East to the most Northwesterly
mmerofheafwsaldtactofrealpropatydsdbedande?Jpageﬁo,Deedreoordsofl(lamaﬂ\
County, Oregon; thence East along the Northerly boundary of same a distance of 410.0 feet to the point
of beginning.
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SECOND HOME RIDER

THIS SECOND HOME RIDER is mads this 22nd dayof June, 2004 .
mdishmpamdmmmddmnbedwnwdbmmdmdmpphmmtﬂme'We.Deed
ofhummSeaniwad(&e'Seuthmmmt’)ofﬂwmdawgimbyﬂwmdmigned(me

U.S. BANK N.A.
4801 FREDERICA STREET OWENSBORG, KY 42301
(melmde")ofﬂwmdawmdwvdngmehopmyhaibedmme&unﬂymmummt(me
"Property”), which is located at:
38440 MODOC PT RD, CHILOQUIN, OR 97624

[Property Address]

mm&ﬁmwmmmumwmmmesmmgnmamm
fmﬁawvamtmdagrwﬁaSwﬁomﬁmdSofﬁeSeunityhmumentmdabwdmdmrephwdby

the following:

&Mpmq.Bmowushnﬂwwpy.mdshaﬂonlyuse.ﬂmepmymBmmwa'smld
hmmBmowushankeeplherpatyanﬂabhmeonowu'smdudveusemdmjoymmtu
aﬂﬁmu,andshaﬂnmmbjectthe?ropmymmyﬁnwﬂnﬁnguroﬂwrdmedowmship
mmgmtmmmyrmmlpwlmagremtmmrequhuBmowadﬂ:awrmtﬂmepmy
orgiveammagementﬁnnmmyodmpermmycmmlovaﬂwocmpmcymuseofﬂ:e
Property.

U.Bm’sLmnAppﬂmﬂnn.Bmowashanbeindefanhif.dmingmelmapplinﬁon
MBmowammypemmwdﬁuacﬁngatﬂledmcﬁonomemwumwiﬂl
Bmowa'sknowbdgemmmwtgavemamiaﬂyfalu.mhbading,mhmcmmfamaﬁma
mnmmmlmdu(mfﬁbdmmovﬂelmdawimmmfmmaﬁon)mwnnecﬁonwimm
Lm.MwMonstqhtmnotﬁnﬁmdm.wmﬁmmcaming
Borrower’s occupancy of the Property as Borrower’s second home.

MULTISTATE SECOND HOME RIDER - Single Famlly -

Fannle Mae/Freddie Mao UNIFORM INSTRUMENT Wm 01
Page 1of 2 Initials: K‘ g w;‘l
ansn (0011) VMP MORTGAGE FORMS - (800)521-7291
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this

Second Home Rider.
(Seal) #ﬁgnf —~ _(Seal)
- Borrower AREN E. HOGBAR - Borrower

(SeaD) M%%;zﬁ(seﬂ)
“Burower.  RICHARD HOBBART " Borrower

(Seal) (Scal)
- Borrower - Borrower
(Seal) (Seal)
- Borrower - Borrower

Qscsn (0011) Page 20f 2 Form 3880 1/01




40802

7885016138 ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 22nd day of June, 2004 .
and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust, or Security Deed (the "Security Instrument”) of the same date given by, the underzigned (the
"Borrower”) to secure Borrower’s Adjustable Rate Note (the "Note") 1o
U.S. BANK N.A.

(the "Lender™) of the same date and covering the property described in the Securify Instrument and
located at:

38440 MODOC PT RD

CHILOOGUIN, OR 075624

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A.INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 3.2800 %. The Note provides for
changes in the intercst rate and the monthly payments as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day of July, 2005
and on that day every 12th month thercafter. Eachdaneonwhmhmyinmmcouldchangeucaﬂoda
"Change Daie."

MULTISTATE ADJUSTABLE RATE RIDER - ARM 8-2 -Single Famlly- Fannle Mae/Freddie Mao
UNIFORM INSTRUMENT

Fannle Mee 4-2/5-2/8-2 ARM
Quzn (0008) Form 3111 1/01

Page 1 of 4 lnlﬂlh O\ "
VMP MORTGAGE FORMS - (800)521-7291
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
weekly average yield on United States Treasury securitics adjusted to a constant maturity of onc year, as
made available by the Federal Rescrve Board. The most recent Index figure available as of the date 45 days
before each Change Date is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculsic my new inierest rate by adding
Two and Three-Quarters percentage points
( 2.7500 %) to the Curmrent Index. The Notz Holder will then round the result of this
addition to the nearest one-cighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be iy new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repayﬂwnmpaid;rincipalﬂmlamapecwdwoweatﬂledmgebateinftﬂlonthemmnitydateatmy
new inferest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes
The interest raté T am required to pay at the first Change Date will not be greater than
5.2500 % or less than 2.7500 %. Thereafler, my interest rate will
never be increased or decreased on any single Change Date by more than two percentage points (2.0%) from
the rate of interest I have been paying for the preceding 12 monihis. My interest rate will never be greater
than 9.2500 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new
mmmlypaymtbeghmmmmeﬁmmnmlymymmtdawafmmecmeDwmﬂmmtofmy
monthly payment changes again.

lnlum:K‘_M__ ’ﬂ H
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(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of
mymmmlypaymaubdmcmeeﬁwﬁvedmdmychmg&mmﬁwwmm&mfommﬁmrequhedby
law to be given to me and also the title and telephone number of a person who will answer any question I
may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, inchuding, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a
future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior written consent, Lender may require immediate paymeat in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law. Lender also shall not exercise this option if: (a)
Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably
determines that Lender's security will not be impaired by the loan assumption and that the risk of a
breach of any covenant or agreement in this Security Instrument is acceptable to Lendes.

To the extent permitted by Applicable Law, Lender may charge a reasonable fec as a
condition to Leader's conseat 1o the loan assumption. Lender may also require the transferee to
dgnmammpﬁonapmwtﬁmiswmbhmmmdmmobﬁgmmemafmmkwp
aﬂﬂwpmmisesandagreemmmmademﬂwNmmdinmisSeanityhmmmmLBmwawﬂl
continue to be cbligated under the Note and this Security Instrument unless Lender releases
Borrower in writing.

If Lender exexcises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
gsiims secured by this Security Instrument. If Borrower fails to pay these sums prior to the
amm&)nofmhpaiommwmayhvokemymmedhspamimdbym&anityhmmmmt
without further notice or demand on Borrower,

wand - TH
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

& s

(Seal) DAL s
Borrower N E. HOGGARTH ¢/ -Boerower

(Seal) -ﬂZm, #—tf?z—(sml)

-Boerower RICHARD HOGBAIITI'I </

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower

@R;822R (0008) Page 4 of 4 Form 3111 1/01




