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DEED OF TRUST

THIS DEED OF TRUST Is dated June 22, 2004, among TOWN & COUNTRY CENTER, LLC, whose address Is 3600
S 6TH ST, KLAMATH FALLS, OR 97603 ("Grantor"); Washington Mutusl Bank, whose address is Southemn
Oregon Commercial Banking Center, 601 Crater Lake Avenue, P.0. Box 1047, Medford, OR 97501 (referred to
below sometimes as "Lender™ and sometimes as "Beneficlary”); and ASPEN TITLE AND ESCROW., INC., whose
address Is 626 MAIN STREET, KLAMATH FALLS, OR 97601 (referred to below as "Trustee™).

oonv:vmeemoanm.mmmmhummmn.m,hmmmmu
oz,ooo.ooo.oo.mmowwuuu.mwumuumunmumummmem'-mmuum
MhuﬂmﬂnfolowimducﬂbodudM,Wwﬂrdexhﬂngmubuqumﬂy.muduufﬂmdhﬂdlm.hmmmd
fixtures; all easements, rights of way, and lpputonlmo;t;' lrld:vﬂator, wﬂa:r l‘r:g'htn and dtckl:cmllm (including ";‘tock in ulﬂ“:.ur :I.th :Ih:ch or
irrigation rights); and il other , roysities, and pro to rty, ng without limitation all m| , ofl, gas,
geothermal and similar matters, (the ~Real Property-) located in KLAMATH County, State of Oregon:

See EXHIBIT A, which Is attached to this Deed of Trust and made a part of this Deed of Trust as If fully set
forth hereln.

The Real Property or lts address Is commonly known as 3838-3930 SOUTH 6TH STREET, KLAMATH FALLS, OR
97603. The Real Property tax identification number is MAP NO. R-3909-003DA-00800-000 KEY NO. R628441;
MAP NO. R-3909-003DA-00900-000 KEY NO. R887754;

MAP NO. R-3909-003DA-00900-000 KEY NO. R528450; AND

MAP NO. R-3909-003DB-00200-000 KEY NO. R528628

GuntorpmenﬂyudgnltoLondu(nhokmwnuBomﬂcluylnﬂthdomeﬂlllofGrlmor'ldaht,tlth,nndhuronthmllprm
and future leases of the Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security
interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY,
IS GIVEN TO S8ECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST I8 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Exoept as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this
Doodoanstuthwboeomoduo.mmmwm-mwmmﬂdem'lmmwm,ﬁamm
Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by
the following provisions:
Possession and Use. Until the occurrence of sn Event of Default, Grantor may (1) remain in possession and control of the Property; (2)
use, operate or manage the Property; and (3) collect the Rents from the Property. The following provisions relate to the use of the
or to other limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS
INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY
PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR
FOREST PRACTICES AS DEFINED IN ORS 30.830.

Duty to Maintain. Grantor shall maintsin the Property in tanantable condition snd promptly perform all repsirs, replacements, and
maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents snd warrants to Lender that: (1) During the period of Grantor's ownership of
ﬂnﬁopony,ﬂmohubunnom.mmmmﬂmo,cﬁorm,ﬂmdhpoul,nhnouﬂwnﬂndnbuoomeuudoul
Substance by any person on, under, about or from the Property; (2) Grantor has no knowiedge of, or reason to belisve that thers has
been, except ss previously disclosed to and acknowiledged by Lender in writing, (a) any breach or violation of any Environmental Lawas,
(b) anyuu,ganorlﬂon,mmm,Mm.umdmd,MMmmmdawMMSMmm.
sbout or from the Property by any prior owners or occupants of the Property, or (c) any sctual or threstened Rtigation or claims of any
kind by any person relating to such matters; and (3) Except as praviously disclosed to and acknowiedged by Lender in writing, (a) neither
Gmmmmmm.WMoﬂwmﬂzdwolﬂ\oﬁomMm,mm.mmﬂ.cm,mn,mat,dhpouof
or release any Hazardous Substance on, under, sbout or from the Property; and (b) any such sctivity shall be conductsd in compliance
with ali spplicsbie federsl, state, and local lawa, regulations snd ordinances, including without limitation all Environmental Laws. Grantor
mmmmwmmwﬂnﬁmmm&olwhlmamm,uerm'lommo,uummaydoun
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall
befoerdor'lpupooumlylndshnllnotboeomtmodwcnmmmpomlbllltyorlabllltyonﬁnplnofundorweumorormlny
other person. Th-uprumﬁomuﬂwmnnﬂueonulmdhlrolnmbuudonsumu'lduodllbmoinhmﬂglungﬂnProponyfor
Hazardous Substances. Grantor hereby (1) relsases and walves any future claims against Lender for indemnity or contribution In the
event Grantor becomes Hable for cleanup or other costs under any such laws; end (2) agrees to indemnify and hold harmiess Lender
mhctwmddchima,loom.lnhlllﬂu.dmn,mlﬂu,nndoxpomachhLondormaydlncﬂyorlndlmﬂyunlnofnufm
mdﬁngfromnbruchofthulocﬂonofthoDudol‘Tnntorulcomoquoneoofanyuu.mrlﬂon,mamhcm,mooo,dbpocd,
m«mmmmmmmarm'cwmhbmlmmhhﬁm,whcﬂnrornotthosmwuord\ould
have been known to Grantor. ﬂnpmvhbmofﬂﬁmﬂmofﬂnbndomehchdhuﬂnoblglﬂontohdomrﬂy,lhnlnuvhntho
plymmtofﬂ\olndobhdnul-ndthllmhcﬂonuﬂroeonwylnoooftlullonofﬂﬂlbndoanmmdMnotbolﬂocudbyl.mdor'l
acquisition of any intereet in the Property, whether by foreciosurs or otherwise.

Nulsance, Waste. Grmahdlmtcm,emdtmorpormlunymmnorcomlt.pmnn,orlufhrmywlpplngoforwmmorto
the Property or any portion of the Property. WIﬂmlinlﬂngﬂnmnﬂtyofﬂnfongolng,Gnmwllnotrunow,orqnntmanym
pnrtyﬂ\oriommnmvo,myﬂmbu.mlnonlo(lmmdlngolllnduu).eoal,clw.lcorla,aol,gnvdorrookproducuwlﬂmnw\dor'lpdor
written consent.

Removal of improvements. Grmshdmtdomhhwnmmyhnwomﬁomﬂnﬂulﬁmmwdw-mwﬂmn
consent. Alaoondlﬂontoﬂnmnwdofuwlmprmm.L-\dumlynqdnermmmkommmlmfmmundum
replace such improvements with improvements of at least equal value.
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Lender's Right to Enter. Londumdhndor'laomtllnduproumﬂmmvmuponﬂnﬂnﬂﬁoputvnnlnmmbhﬂmumamnd
_ti_oundu'amnudmhpoctﬂnRodﬁomnyforpupomoferm'leompumwlﬂlﬂnmmdomdﬂomofﬂhDoodof
rust.

with Governmental Requirements. Gnm-hdlpmmpuymplywlﬂ\llhm,ordhm.lnduguaﬂom,mworm
oMMqummmhmumwdmm,lncludlnowlﬂunlinlutlon,u\oAmleam
Disabilities Act. Gmmmwemtlngoodfdﬁuwluchhw.ordlmmo.ornndnﬂon.ndwm\oldeomplmm:ny
pmeoodlng.lmludhglppmprlnum.lobngueumorhumﬂﬂodundorhwﬂﬂmprlormdohgumdwbmu,InLnndor'a
sole opinion, Lender's intsrests in the Property are not jeopardized. Londormnyroqulro@nntortoponadoqunuuewltyorluotybond.

;!‘

to sbandon or lesve unattended the Property. Grantor shall do all other acts, In addition to thoss
mmforth.bovolnthllmtbn,Mhhmhcwmmmdhﬁomymmnuymmmwmﬁn

DUE ON SALE - CONSENT BY LENDER. mm,nm'-m,mmmmmwmwmmmwmnmuof
Trusttmnthoul.ortranlht,wmwor'swawﬂtuneomom,ofdloranyputofﬂnRanmporty.ocnnylnmhdunul
Property. A'uloortnnshr'mhmymﬁhlﬁmmulwmﬂﬂwlmmhhmm:mmmm
or squitsble; whether voluntary or involuntary; whather by outright
lomholdlnmwlﬁnunngnmﬂ\mmmycn,huo-opﬂoneomuct.orbyul-,ullgmmnt,ortumhrohnybomﬂcldlrmmln
unmyluﬂmhddhgﬂﬂ.mﬂnﬂod?mmy,ubvmyoﬂmmﬂndofoonmmohnIm-unlnﬂ\oRuIProporty. If any Grantor ls
@ corporation, partnership or limited lisbliity company, transfer also includes any change in ownership of more than twenty-five percent (25%) of
thovothgnock.putnorlhlpmmorlinihdhblltyeompnnym,uﬂ'ncuomaybo,oflucharnnm. However, this option shall not
be exsrcised by Lender If auch axercise Is prohibited by feders! law or by Oregon law.

TAXES AND LIENS. ﬂnfollowlngprovhlounllﬂngmﬂntlmwlomonﬂnProportymp.rtoftthndoITnnt:

Payment. Grnmoruhdlpaywhmduo(undlnalmmndormdllmnwldm,wum,m,chmmm
wmrlnduwul,ﬂmmdlmpodﬂomlwlodmlmtotonmomtofﬂn?rop«ty,uﬂlhalpaywhondmdlehhuforwordeuonor
for services rendered or material furnished to the Property. Gnmuhnlmdntnhﬂn?roponyfnoofnuhmhwhgprbmyoworoqml
wﬂnhmutofmewMMmemmIlonoftmmduumnotduoamimoptu
good

i
%

in this Deed of Trust.

Right to Conmtest. Grantor may withhold payment of any tax, asssasment, or claim in connection with a
obligation to pay, so long as Lender's interest in N is
Grm“wtﬂhﬁfuonﬂﬂdmnhuthobnubuor,ﬂnllmhﬂhd,wlﬂinﬂfm.aﬂﬂdaynufurermhumﬂeoofﬂnmm.
securs the discharge of the lien, or if requested by Lender, deposit with

satisfactory to Lender in an amount sufficient to discharge the lien plus costs and attomeys’ fess, or other charges that could accrue
as a result of a foreciosure or sale under the lien. In any contest, Grantor shall defend itasif and Lender and shali sstisfy any adverse
judgment befors enforcement against the Property. Grantor shall name Lender as an additional obligee under any sursty bond furnished in
the contest proceedings.

Evidenoe of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of paymaent of the taxes or asssssments and shall
suthorize the appropriate governmental official to deliver to Lender at any time a writtsn statement of the taxes and
the Property.

3
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PROPERTY DAMAGE INSURANCE. The foliowing provisions relating to insuring the Property are s part of this Deed of Trust.

Maintenanoe of ineurance. GmMmmuﬂmﬂnﬂnpﬂthhlmumommMudMWMm
lnphemmbuhfotﬂnmlm.bhvdmeowhgdhprmmonﬂnmProponyhmlmunwfﬁcbmmmldlpplclﬂon
of sny coinsurance clause, and with s standard mortgages clsuse in favor of Lender. Grantor shall also procure end maintain
demmdlﬂwlnowmhluehmmmnuLondormlynquuthTmmmdundwbohgmmdu
additional insurads In such lisbility insurance policies. Additionallty, Grantor shall maintain such other insurance, including but not imited to
hazard, business interruption, and boller insurance, as Lander may reasonably require. Policies shall be written in form, amounts, coverages
and basis reasonably acceptable to Lender and issued by & company or companies reascnably acceptable to Lender. Grantor, upon request
ofLond.r,wild.llvortoLmduﬁomﬂmwﬁmﬂnpoichsorwﬂﬂcnuolhumohfummfmrywLond.r,lmludlm
stipulations that coverages will not be cancelied or diminished without at least ten (10) days prior written notics to Lender. Each insurance
pdlcyd.oohallndudonnmdommmnmvldhgmnemrmhhmofunduwlunotbolmpalndhnnywwbymynct,omlulonor
default of Grantor or any other psrson. Shuldﬂnﬂanmponybobcmdhmlmdnlgmhdbthhcmofﬂnmmgemy

as a special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, if availabls, within 45
dmdmmﬂoohchmwummtﬂuﬁmhbclhdhllpoeldﬂoodhmrdm,forttnﬁllmpaldprmlpalblhmoftho
Iomondlnypdorlomonﬂnproponymuingmbun,wmthomudmunpolicylmtum“rﬂnNlﬂondﬁoodlmulmﬁognm,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.
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to psy accrued interest, and the remainder, if any, shall be applied to the principal balance of the indebtedness. If
pfoeoochnnorplymomlnﬁllofﬂnlnd.bma,luchpmcualhllbopddwermnorm'lInumumnylppur.

Grentor’s Report on Insurance. Upmnmmofhndu.howmnotmthmonco-wu,Grnmornhulﬂnhhtohndunnporton

each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3) the amount of the policy; (4) the

proponvlnlu'd.ﬂndnncummmvnknofouchpmpony.nndﬂnnmofd.unmlngﬂmvnkn:md (8) the expiration
. G shall
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and be payable with any instaliment payments to become due during either
remailning term of the Note; or (C) thleumMWmhwﬂhmwm&nﬂnﬂm'lmmﬂty. The Deed of Trust
slso will secure payment of these amounts. smmmuummwummm-mmwwmhummumm
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Defense of Title. Stﬂomwﬂnmﬂonhﬁnwmhm,ermwmmmdwllllonv.rdcfondthoﬂtlotoﬁnl’mp-nyw
the lawiul claims of all persons. hﬂnmmnﬂmwmﬂmhmmmﬂrmhﬂﬂowﬂumm
Tmluoofl.nndorumhrﬂtbDoodoan-t.Grde-fmdthoncﬂonatGrlm'loxpom. Grantor may be the nominal party in
luchproeoodhu,mmmummumlﬂuhﬂnmmuﬂmthNMWMM
L-ndor'nownohobo.nndGrmwwIlddlnr.orcmtoboddlvorod.mLondnrluehhlm:mnunundormcynqumfmmﬁmom
time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's of the Property complies with all existing spplicable laws,
ordinances, and regulstions of governmental authorities. nee

Survival of Representations and Warranties. Alnprmnhﬂom,wamnﬂu,mdqrummm.dobyenmhﬂhbudomeM
lmﬂuomuﬂonuddolvuyoflhllbudomet.lhllboconﬂnuhghnaun,lndlhnlromdnhﬂfomomdoﬂ.ctmﬂlmh
time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. MWmmMmeManmdﬂhMMTm:

Procsedings. Iprroeoodlmlncondomnlﬂonhﬂbd,Gnmoruhdlpmmpﬂymﬂfvhnduhwdﬂm,andemmr.holpmnpﬂvuh
such steps as may be necessary to defend the action and obtsin the award. Grmrmnyboﬂnmnﬂndp.tylnuuchprmm
ummﬂhonﬂﬂdwurﬂcbaNhﬂanmmmboummnudhﬂnMbyooundofluowndnlm,mderm
wlldolwuemtobodtﬂwndtound«wchkmrmmddocmnmnﬂonumnylnroqmoudbyunduhomﬂmomﬂmom
permit such participation.

Application of Net Proceeds. Iflﬂummofhﬁmhwwwmmnwomdhmubywm«
pwehluhlhuofcmnlon,Lnndumlyltluobcﬂonnqtttﬂutdlormyporﬂonofhmtpmoudsofﬂnnwudb.applodm
the Indebtedness or the repair or restorstion of the Property. Tinnnproeooduofthclwlrdahalmunﬂnlwmlﬂnrpammofnl
mmuom.m,mm'huhcundWTWuunduhmmmmm

MPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITEES. The following provisions relating to governmental taxss,
fees and charges are a part of this Deed of Trust:

Current Taxss, Fess and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Desd of Trust and
mmmmumwm»mwmnumumwlmmwmmm. Grantor shall reimburse
Londorlorlltlm.u&wﬂum,mmﬂmmwmm,pﬂwﬂMwmmMMTM
mmmmum.m,mmm,mmmmwmuwngmnndonm.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of Deed of Trust or upon all or
any part of the Indebtedness securad by this Deed of Trust; (2) a specific tax on Grantor which Grantor is authorized or sequired to
deduct from payments on the Indebtedness secured by this type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable
against the Lender or the hoider of the Note; and (4) lspoclﬂcuxonauormyporﬂonofﬂnlndobudmuoconplmmofpdndpd
and interest made by Grantor.

Subesquent Taxes. If any tax to which this section applies Is snacted subsequent to the date of this Dead of Trust, this event shall have
ﬂ'umooffoctumEvontofD.fult.lndundumwcmeboanyorllofluwmmmhrmmmwultumm
below uniess Grantor either (1) pays the tax before it becomes delinquent, or (2) contests the tax as provided above in the Taxes and
meuocﬂonnnddopoduwlﬂnhnducuhouaufﬂcluneowmumtybmdoroﬂurucurltyuﬂthcmmL-ndu.

SECURITY AGREEMENT: ANANCING STATEMENTS. mfolowhqprwhbmrdlﬂngtoﬂthdMTnmulmevmnuam
of this Deed of Trust:

Security Agreement. mmmllmumas«ummmmhmmdmmmﬂm,m
Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Seourity Intereet. Uponnquutbyl.nndor,Grmm.hdlomuuﬂmmmmmuhwhmwoﬂmwﬂmhmby
Lender to perfact and continue Lender's security intersst in the Rents and Personal Property. In addition to recording this Deed of Trust in
ﬂurulptoponyroeordt,hnd.rmy.nuwﬁmudwlﬂnmhﬂmuuﬂmhnﬂonﬁunﬁm,ﬂocmuudooumm,oopbom
reproductions of this Deed of Trust as a financing statement. Grmdnlnlmbumundorforllcxmmulmmodhp«focdngor
continuing this security interest. Umnmemwmlmnm.mramhhhmndﬁmﬁanﬂnm. Upon
dofnlt,Gumorlhllwwmlmwmammmmmmammrlmnaphmmwmm
GrmmdLond-rnndmnk.ltlvdllblommetﬂnﬂvulaldlvaaftuncdptofwﬂmndommdfromundutoﬂnmm
permitted by applicable law.

Addresses. ThoMMMMGrm(WMW(wMMﬂMwMMM“MM
grnnudbylhhDudofTrunmayboobtnlmd(uehuroqundbythMonnCommmldCodo)munnodonﬂnﬂntmoimb
Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and sttorney-in-fact are a part of this
Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, executs and deliver, or will cause to
b.mm.omuhdum.mumormLM'lm.mmnnquuudbvwldu,cmwboﬂbd,mdd.nﬂhd,or
M,uhmmh.nmmmhmhmwdmuumrmymm,nmmdnlluchmomm,
Mdmmﬁwduﬂ,mﬂwm,mmmm,wnﬂnmtbnm,mwuumm,
corﬂﬂcm,mdoﬂnrdocmumv.hmmmofm,hmwwwﬂlnmwm,mm,m
continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2) the liens and
murltyhmueruudbvﬁobndoannt-ﬂm-ndprbrﬂunonthoProporty,whoﬂnrmwowmdorlnnnfhrmﬂndby
Grantor. Umoo'prdﬂudbvhworumrwwﬂneomrylnwm,Gnmshdmomhrdcommdm
incurred in connection with the matters referred to in thia peragraph.

Attorney-in-Fact. HGumothnmdoanyofthoﬂingurof«ndmhﬂnpmodiupuw,Londormnydoaofuondhﬂnmof
Grantor and at Grantor's expenss. For such purposss, Grantor hereby irrevocably appoints Lender as Grantor's attormey-in-fact for the
mofmm,mcm.m,ﬂm.neordlnn,nnddohgnloﬂnrtlinglum.ybomemuyorduhbb,hw\dor‘lm
opinion, to accomplish the matters referred to In the preceding paragraph.
FULL PERFORMANCE. IfGrmmyc.ltholndoMmawhmduo,wmmuhmwwermm
tthudofTrun,LMMmuuanddoﬂwtonmlmuutforMInoonvoymnndlhaﬁommmdomwemmrmbh
mmofhm*\lﬂonofmvﬂmmmmonﬂlowidonolngundor'lmwltylnmutlntmRonuundﬂnPouomleporty. Any
reconveyancs fee required by law shall be paid by Grantor, if permitted by applicable law.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Deed of Trust:
Payment Default. Grantor falls to make any payment when due under the Indebtedness.

Other Defsuits. Grmfdhtoeomplywlmormporfonnlnyothorwm,oblolﬂon.eovonmorcmdiﬂoneonulmdhwlbndoanm
orlnlnyofthoﬂohudDocumntlortooomplywlﬂlormpufonnlnytorrn.obllolﬂon,oowmntoroondltloncomlmdhmyoﬂm
agresment between Lender and Grantor.

Complilance Defauit. Folknmeonmlvwlﬂunymnrm.ongcﬂon.eowmoremdldoneonﬁnodhﬁsDudoanm.thoNouorh
any of the Related Documents. lfwchnf-lunbcwwbmnamhnnmbunglmnmoflbn-chofhmptovlllonof
ﬂMomeMﬂhﬂnMutwdw(l!)mnﬂmItmaybocuod(mdnoEnntofDdadtlehlwoecuud)lfGrm,nfm
Lender sends written notice demanding cure of such fallure: (a) cures the fallure within fiftesn (15) days; or (b) if the cure requires more
thunﬂfuonnﬂdavl,MIMMWM&M“MM“MWMMJWN
neceessry stepe sufficient to produce compliance as soon as reasonably practical.

Defauit on Other Payments. FnltlnoferumrwluinﬂnﬁmnqumwuhMomewmhwmmmum,
of sy other payment necessary to prevent filing of or to effect discharge of any lien.

Environmental Default. Fallure of sny party to comply with or perform when due any term, obligation, convenant or condition contained in
sny environmental agresmant executsd in connection with the Property.

Default in Favor of Third Parties. Shoddcrmdofultutdumybln.ommbnofcndnmumwmmuh
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wormyoﬂnrmt,hfavaoflnyoﬂurmdwwpoumﬂmmymuuﬂdlylﬂoctanyofcnmﬂpmmyw
Gm'lmmnmhmwmwrmmﬂwoﬂgmmmwDoodoanntoranyofthoRdlud

False Statements. Anyvummy.npruontlﬂonormummmndoormmurduvarmtorovonGum'sbohall‘mdumb
Dndomestofﬂ\-ﬂchudDocmhfdoomnﬂobudnghmymmﬂalmmdﬂmmwwnﬂnﬂmmmwhnhhdor
becomes false or misieading at any time thereafter.

Defective Collatersiization. TthoodoanntoranyofﬂnmmDocmcmmbohfulfomnndofhct(inhﬂufdkmof
uwodhmddocmmcmulvnlduﬂp«hcuducumyimnnwlbnhtlnvdmmdforlnynuon.

Death or Inscivency. Thodhlomlonoformr'l(mnmuofwhoﬂnrohcﬂonmeonﬂrmhmudo),unymmborwlﬂndnmﬁomﬂn
lhﬂhdlabltyeompnnv,ormyoﬂnrhnﬂnﬂonofﬁnm‘omuuoohgbuulmuovﬂnduﬂmfnnymombu.ﬂnlrmlvunyof
Gnntor,thclppohmmofaneolvwforlwpartofcnm'lpropeny.myawgmmfwﬂnbunﬂtofcndlm,lnytypoofcndnm
workout.orﬁneommmofmvprooudlmmdormybu*nmcyorlmolvomylambyofogllmteum.

Creditor or Forfeiture Proceedings. Commmmofbrnbcuoubdﬂmmudhm.wmbymmm,udﬂnlp,
npoumlonoranyoﬂmnuﬂ\od.ancmdennmrmw.wmmmlmmynahmmymmm
indebtedness. This includes a garnishment of any of Grantor's accounts, including deposit sccounts, with Lender. However, this Event of
Dofll.ltlhalnotlpplyifthu.lulnoodflhhdkpuubyaumorutoﬂnvdlduvornmmbhm-ofﬂncldmwﬂohllthobulloftho
crodlwrorfodoitu.mcoodlngwnermmmmmofmcmwumwmmmmm
mnhnorlluotybondforﬂncndmrorforfdnnmduu,Inmnmumdourmlmdbyhndor,lnlnnobdbcnﬂon,ubdng
adequate reserve or bond for the dispute.

Breach of Other Agresment. AnybruohbyGrmmdorthmmofuwoﬂw.gmmmbotwuneummumbrumhmt
Mmmwmmwm,mmmmmmm-wmum
obiigation of Grantor to Lender, whether existing now or later.

g
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Gwmdblubwomhmmwmwdlmhvﬂdnyof,uﬂﬂwm,nnyGuanntyofﬂnlndobudmu. In the
event of a death, Lender, at ita option, my,butlhllmtb.uqdrodm,ponﬂtﬂnemmmr'lmmwmmmondiﬂondlytho
obﬂgaﬁomarhtuuﬂuﬂnw.rantvhnmmmwum.m,Indolmlo,cmanyEvomofDofmlt.

Adverse Change. Ammdllndmnhmoecmherm'sﬁnmhloondlﬂon,mundubdhvuﬂ\ompoctofpam\tor
performance of the Indebtedness is impaired.

Insscurity. Lender in good faith believes itself insecure.

Right to Cure. IfluchafdlmbcudﬂouﬂﬁerlmhumtbunolnnlnoﬂeooflhrmhoftrnompmvllbnofﬂhDudofTrult
wlwnﬂnpr-eodmmlvoﬂz)mnﬂu,nmybocund(mdewnofDofultwllhmoecund)HGrm.mwmrm
written notice demanding cure of such failure: (a) curss the fallure within fiftesn (15) days; or {(b) if the cure requires more than fifteen
(18)dm,Wywﬂmmmlmmmmﬂuh&nmmmlmmmruoonlbbandmcuury
steps sufficient to produce compllance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. HmEmdmmmmmbuddTmmnmmmm,TmuuMumw
exercise any one or more of the folowing rights and remedies:

Eection of Remedies. memwmmmmmmmMNtofmwaumm,mmmmm
omammmmpﬂmmoumﬂondermmmhDndomenfuertor'lhlmmporfom,Mmt
affect Lender's right to declars a defauit and exercise its remedies.

Accelerate Indebtedness. LmdorlhaﬂhnwﬂnﬂqmnluopﬂonwmmmermmdodmﬂnmIndobudmuhwmdlauly
mmmﬂ,mmmwmmemmummm.

Foreciosure. \MthmpocttollocmyplrtofthonulPropony,ﬂnTnmnhnﬂhnvoﬂnﬂghtmfombubymﬂumduh.nnd
L.mlorshnlhnwﬂnrlglnmfouobubyludeldfomloum.Inolﬂnreuohaooordlmwlﬂmmdmﬂnhllommvldodby
spplicable law. Ifﬂ\thdoan-thfoncloudbyjudcldfondoam,Lnndorwllboonﬂﬂodmn]udgmomwﬂehwﬂlprwldoﬂmlfﬂn
Mmmpm“hufﬂmmuﬂnfyﬂnmmmmaybmfordnmmofﬂnumldbdamofﬂn
Judgment.

UCC Remedies. \Mﬂ\mpocttoalormputofﬂnPononﬂﬁopony,undulhdhmdﬂnﬂdmlndnnndluoflmtndptny
under the Uniform Commercial Code.

Tenancy st Sufferance. IfGranwmmlmhponmdonofﬂnﬁoponyaftuﬂnﬁopoﬂybnldupmvld.daboworhnd«othorwlu
becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the
purchaser of the Property and shall, at Lender's option, sither (1) pay a reasonable rental for the use of the Property, or (2) vacate the
Property immaediately upon the demand of Lender.

Other Remadies. Tmuowwﬂuohdlhlwmmmmormodvavldodhﬂ\bDoodoanmorﬁuNouocbth.

Notice of Sale. mmwcwmmofﬂuﬂmmdplmofmpuﬂouhofﬂnPoroonanroportyorofﬂnﬂtm
uhrwmhuwm&wmmwmmmofhmm”hmhm. Reasonable notice shall mean notice

Ilmltnuuor-ppllc.bhhw,Luﬂw'lnmmyu'fmandundor'lbodm,whudnrormtﬂnuhahwﬂt,
ltmrnoyl'h.lmdomnforblnkrwmypmudnga(knludlngoffomwmodﬂyorvwmmynummaﬂemorﬂwﬂmﬂ,
,mmmwmmm,hmdmmm.olmlnlmmbnpau(hcudmfoncloun
ropom).survoyou'npom,lndnppcdadhu.ﬂﬂohnwm.lndhuforunmmu,mﬂnommmltudbylpplcnbhlnw. Grantor
dnowllpnymyeowtcm.lnaddﬂontodloﬁmmmvidodbth.

Rights of Trustee. Trustee shall have sll of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. ThobuowhgprovhbmmhﬂngwﬂnmmlndoulﬂﬂomomemmMﬁﬁMol
Trust:
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. hnddﬂontonlpowmoannmnﬂdnguamuthrofhw,Tmmlhllhn\nﬂnpowcrtoukoﬂnblom
actions with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing and filing a map or plat of the
mmm.mmmmmmnotmuormmmmm; (b} join in granting any sssement or creating any restriction
on the Real Property; and (cl]dnlnnnyltbordlnaﬂonoroﬁmwmlmcthgwlbudoanmorﬂnImuuotofundormdorthh

DndoanmbylnlmtmmunlmuudmdaekmwbdgodbyhndornndmordodhhofﬂmofﬁnmduofKMMATHCmmy,
State of Oregon. ﬂnlnmumntohlloonnln.lnaddldonma!oﬂnrmamnqdndbymllw,ﬂnnmofﬂnoﬂgmm,
Trunu.derm.ﬂnbookmdpaoowhonﬂthudomenhmordod,lndﬁnnlmoundoddrulofﬂnmm.lmlﬂn
by Lender or its successors In interest. The successor trustes, without conveyance of the
Pmporty,uhnllawendmlllﬂnﬂﬂo,pow,mdduﬂuconfﬂndmonﬂnTnmulntﬂlDudoan-tnndbynpplcabhhw. This
mhrwnMTanmmmhmwdllmWMMlmﬂmﬂon.

NOTICES. Anymﬂcoroqdndtoboal\nnmdorﬂilbudofhun,Inchdiummoutllmluﬂonlnymeofd.fmmlnymﬂuofuh
lhalbodwninwrm.-tdlhﬂhcﬂuﬂvuwhmmvddlwod,whonmlymwummtmmmmw
Iaw),whond.ponludwﬂhamtlondlymogrﬂudowdghteowhr,or,Hmlhd,whndopooludlnﬂnumudsnmm.l.uﬂutclul,
cordﬂodornobw.dmdlwpnplld,dlncudtoﬂhnddmmahownm-ﬂnbogkﬂnqofﬂﬁbudoanm. Al coples of notices of
foncloomfromﬁnholdoronnylonwhlchhuprlodtyovwﬂiobudoanmeoummLondor'snddmu,ualnwnnurtmboglmlng
of this Deed of Trust. Anypanymnychlnooltlmmmmmwomewmmmmwﬂnoﬂm
parties, spacifying that the purpase of the notice Is to change the party's address. For notice purposes, Grantor agrees to keep Lender informed
at all times of Grantor's current address. Uduaoﬂwhopmvidodorroqdrodbylaw,Ifﬂunhmoroﬂunomenmor,nnymﬂeoghnnby
Lander to any Grantor is desmed to be notice given to all Grantors.

EXHIBIT A. Ano:d'nlblt,ﬂuod'EXHIBITA,'bmchodtothl-Dudoanmmdbvﬂionformllmodolpanofthhbndofmm]unnﬂ
all the provisions, terms and conditions of the Exhibit had been fully sat forth in this Desd of Trust.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. WMMmemmeomnu.mﬂmﬂnmﬂnmmMqummdﬂnm
a8 t0 the matters set forth in this Deed of Trust. Noduraﬂonoformndetolthudoannthodhcﬂvouioudmh
writing and signed by the perty or parties sought to be charged or bound by the siteration or amendment.

Annual Reports. nﬁnﬁoponyhmodfmwmmmncfmﬂm.GrmtorlhlllhmhhtoLm.wonnquut.n
mmofmmmmmmwhmdmenm'smﬂlcalmrlnmhiormlnddculu
Lender shall require. "Net operating income™ shail mesn all cash receipts from the Property leas al cash sxpenditures made in connection
with the operation of the Property.

Caption Headings. cmonmhﬂhMMTMmmmmomemwhmdmwwm
the provisions of this Deed of Trust.

Merger. Thorolhnlbommuuuofﬂnkmmoratmmbythudoanmm-nyoﬂnrlnunnormhﬂnProportylt
sy time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by, construed and enforced In accordance with federal law and the laws of the State
of Ovegon. This Deed of Trust has been acoepted by Lender in the State of Oregon.

Neo Walver by Lander. Lond«MnotbodounodmhwowaMdlnyrlghtlmduﬂiuDudoanntuiucuucthholwnhwﬂtlng
and signed by Lender. Nodolnyoromlulononﬂnplnofwmrlnomhhgmydghtihdop«munwnlv.rofsuchrlghtormy
other right. AwnlwbyLondoroflwoMofﬁhMMTanmMmmﬂmanofwa'lmmmmw
demand strict compliance with that provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of
dulngbotwunLondorondthmor,Mcmﬂnmnwalvuofmyofundu'ldglmorofunyoferm'lobllgaﬂomumlnyl’utun
transactions. MhmdhﬁubmwmdorﬂiaDudoan-t.dngronﬂngofluchoombvundorhmymm
Mmmmwwmmmnmhcommbroqulrodmdhdlcuuwcheommmaybo
grantad or withheld in the sole discretion of Lender.

Severabliity. lfleotnofconmmjwbdbﬂonﬂndlmymvhbnofﬁnbudomewboIogul,lmdld,orunnfueuuoumuw
dm.mmmmmhhoﬂmmmgd,lmalid.orunnforcubbutomvoﬂmclrcmm. If feasible,
the offending provision shall be considered modified so that it becomes legal, valid and enforcsable. If the offending provision cannot be so
modified, it shell be considered deleted from this Deed of Truet. Unless otherwise required by law, the Megeality, invalidity, or
monloreubﬂltyofanypmvblonofﬂﬁMMTMMMMWW.MMMMMo!anMMM
Deead of Trust.

Sucocessors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigne. it ownership of the Property becomes vested in a person
other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the
IrdobudmsbywwoffmboumwombnwmmermﬁomﬂumﬂommwDoodoan.torlhbllItymd-rtho
Indebtadness.

Time s of the Essence. Time is of the essencs in the performancs of this Deed of Trust.

Waiver of Homestsad Exemption. Grmhuobyrdouuondwdmdﬂghnmmaﬁnmmmpﬂonmuﬂnm
of Oregon as to all Indebtedness sscured by this Deed of Trust.

Commercial Deed of Truet. Grantor agrees with Lender that this Desd of Trust is a commerclal deed of trust and that Grantor will not
change the use of the Property without Lender's prior written consent.

DEFNITIONS. mmmmmmmmmmmmmmmwwmrm Uniess
npoclﬂcalymudmhoonm.dlnmwmmuMmmmthmomofﬂnuuudMOfAm-. Words
mthNMrMWNM.NhMMHﬁmwm,udneomxtmynquh. Words and terms not
otherwise defined in this Deed of Trust shall have the meanings attributed to such terms in the Uniform Commerclal Code:

Beneficlary. ﬂnwocd'aomﬁchw'mumwwnmm,mdlulmmdum.
Borrower. Thword'!orrow«'mnTOWN&COUNTRYCENTER.LLCandMududco-nIgmnoMMMMth.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustes, and includes without imitation all
assignment and sacurity intsrest provisions relating to the Personal Property and Rents.

Defsult. The word "Default” means the Defsult set forth in this Dead of Trust in the section titied "Defauit”.

Environmental Laws. Thowordn'Envlmmnundhm'mmmymdllm,hdullmdbcdmm.mdlﬁommdordhmu
mmummmm«mmmmmummmwm,
Compeneation, and Lisbllity Act of 1980, as amended, 42 U.S.C. Section 8801, st 80q. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-489 (*SARA"), the Hazardous Materisls Transportation Act, 49 U.5.C. Section 1801, et seq.,
ﬂnﬂuoucoComrvaﬂonlMRoeovoryAct.ﬂU.s.C.s.cﬂonGOOI..tnq.,orothorlppllcablostnoorfodudlaws,nhn.or
regulations adopted pursuant thereto or intended to protact human health or the snvironment.

Event of Defauit. ﬂuwordo'E\mnofDohdt'munonyofthommlofdofmmformInﬂ'lbDudoanuthdnmofdcfndt
saction of this Deed of Trust.

Grantor. The word "Grantor® means TOWN & COUNTRY CENTER, LLC.
Guarantor. The word "Guarantor™ means any guarantor, surety, or accommodation party of any or all of the Indebtadness.
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improvements. mm'mm-mumwmwm,mm.m,mm
Mm.mmmmmmmmmm. #fficad on the

wmmmmwummwmmwerm'-mummm Trustes
wmbmew'ammwMMTmwmhunnonmhmmupmH-dhﬂ:Mof

Lender. MM'LM'MWWMMMMWMW

Nots. mmM'M'mhmmhMszz.m.hhmmmof‘Z,OO0.000.W
ﬁomemmwum.mwluulmm,mal.mdlﬂnlﬂomof,nﬁnmu.mm,mdmm
for the promissory nots or agresment. The matusity date of the Note is June 22, 2009.

Personal Property. mm‘mﬁmw'mdMﬁmu,MM|MMmmmqu
owmdvanmor,“mwwhmmhdwlﬂbudwhmmwmamm,wmn.nl
mu,mumm.wmmm;NWMdmtmmmamm
proceeds and refunds of premiume) from any sale or other disposition of the Property.
M.WM'M‘MM“MMM“MM.
MM.Tlnwdl'MM‘M“MM,MMM.QWMMhWUMMTM

Related Documents. mm'mm'mumm,emmmm,mw
mmmnymm.mmmmmwmmumm.
agresments and documaents, whether now or hersafter existing, exscuted in connection with the indebtedness.

Rents. The word "Renta™ means all present and future rents, revenuss, income, issuss, roysities, profits, and other benefits derived from
the Property.

Trustes. The word “Trustes™ means ASPEN TITLE AND ESCROW, INC., whose address Is 5286 MAIN STREET, KLAMATH FALLS, OR
97601 and any substituts or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF F/ori da )

COUNTY OF 5‘» L'UQ'(‘( )

““W%‘h‘"“%mg%—( Agughdipidindomicapirsbet Ayl iprymid
sppeared . y and known to me 1o be a member or designated agent of the
mmeommmunwmmmmwmm: of Trust to be the free and voluntary act and deed of the

Amited Nabllity company, by authority of statute, its articies of organization or
mentionsd, and on osth stated that he or she le suthorized %0 exeouts this Deed of Trust and in fact exscuted the Deed of Trust on behalf of the

REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been peid in ful)

To: , Trustee

The undersigned is the legal owner and hoider of all indebtedness secured by this Desd of Trust. ANl sume secured by this Deed of Trust have
been fully paid and satisfled. You are hareby directed, upon payment to you of any sume owing to you under the terms of this Deed of Trust or
pursuant to eny applicable statute, to cancel the Note secured by this Deed of Trust (which is delivered to you together with this Deed of Trust),
and to reconvey, without warranty, to the pertiss designated by the terms of this Deed of Trust, the estate now heid by you under this Deed of
Trust. Please mall the reconveyance and Related Documents to:

Dats: Beneficlery:
By:
ts:

ey e TS Yy T T T T At S ——
LASER PRD Lending. V. §.38.30.808 Oupr. Huslond Pnanslyd Beiptisns, . 165V, 5000 Al Rights Aesnval. - OR SAOP-WERDMLPUGN.IC TRI0 PR-19
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mmmAhmumquhMamuthrmmmnm.-umumm
sccommodations betwesn WASHINGTON

& loan or ether finencial

THIS EXHIBIT A I8 EXECUTED ON JUNE 22, 2004. Co T
GRANTOR:

MUTUAL BANK and TOWN & COUNTRY CENTER, LLC.
PARCEL 1:

ApoﬂionofﬂnN!1MSE1l4of8¢cuon3.Towmhlp388°uﬂ1. Range 9 East of the Willamette Meridlan, Klamath
County, Oregon, more particularly described as follows:

Boglnnlngntanlmnplnonthotouﬂ'lrlghtofmyllnoof&ouﬂnsmmnotupnunﬂybcahdand
eonﬂruehd,whldlbnntouhﬂ'zz'“'ﬁnndhumofmhoﬂmmﬂnmmmoﬂddﬂE1I4
SE1I4:m&my.m.dddomumllmadhhmoﬁmfutbapommoneQSOuthatrlght
lnghobuudglnofmllmudhhmdm.OMhnpolm;ﬂ\mmpanl.ltouldduhtofmyllm,u
dlmmofuz.shot.monorlou.hmmnmduldNE1I48!1I4;t|nneoNorﬂnlonguld\Vutllmu
distance of 480.0 feet to the point of beginning.

PARCEL 2:

Ahetolhnddtuahdlnht!1uofloetlon3ﬁmshlpuuuth.WOMMMWMMhm
Klamath County, Oregon, more perticularly described as follows:

Beginning at the East one-fourth comer of said Section 3; thence South 89° 52° West 1,275.74 feet; thence South
00° 21' 47" East 64.10 feet to a one-half inch pipe on the Southerly right of way line of the Dalles-Callfornia
Highway marking the Northeast corner of that parcel of land described In Deed Volume 251 at Page 162, a8
mlnﬂnmmmcomtybndm:ﬂnneoeonﬂnulngtoumw'ﬂwrmmmﬂnmnmof
said parcel described in sald Deed Volume 251 at Page 162, 233.00 feet to the true point of beginning of this
dola'lptlon;Meomlnulng&wthwz‘l'ﬂ'Eutllongaldllnom.ﬂhubunﬂorﬂnﬂyrlghtof\nyllm
thNMMWWMN“W“'W&M“&Mde
156.57 feet (162 foet by record); thence North 00° 85' 30™ West along the West line of sald parcel described In sald
Deed Volume 251 at Page 162, 334.24 feet; thence North 89° 14' East 147.71 feet to the true point of beginning of
this description with bearings based on the East line of the SE 1/4 of said Section 3 as being South 01° 14° East.

PARCEL 3:

A portion of the NW 1/4 SE 1/4 of Section 3, Township 39 South, Range 9 East of the Willamette Meridian, Klamath
County, Oregon, more particularly described as follows:

Beginning at a one-half inch iron pin on the South right of way liné of South Sixth Street, as the same Is presently
located and constructed, sald point being on the West line of tract of land deeded to Milier by Desd Volume 251 at
Page 162 and the East ine of a tract of land deeded to Whesler by Deed Volume 142 at Page 349, Klamath County
Deed Records; thence South 0° 85° 30" East along the line between the two above described tracts a distance of
341.6 feet to a &/8 inch lron pin marking the Southeast cormner of a tract of land deeded to United States National
Bank of Oregon by Deed recorded In Volume M-T2 at Page 13690, Deed Records of Klamath County, Oregon, and
the true point of beginning of this description; thence continuing South 0° 85° 30" East a distance of 225.64 feet,
more or less, to the Northeasterly right of way line of the O.C. & E. Rallroad; thence North 87° 41' West along sald
right of way line a distance of 148.11 feet to the Southwest comer of sakd Wheeler Tract; thence North 0° 55° 30"
West along the West line of sald Wheeler Tract, a distance of 167.38 feet to the Southwsest corner of said United
States National Bank Tract; thence North 89° 14' East along the South line of sald tract, a distance of 136.09 feet

to the point of beginning.
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PARCEL 4:

A tract of land situated in the NE 1/4 S8E 1/4 of Section 3, Township 39 South, Range 9 East of the Willamette
Meridian, Klamath County, Oregon, described as follows:

Beginning at a 1/2 inch Iron pin which bears South 89° 52' West a distance of 748.73 fest and South 0° 20° 35" East
adbhneooﬂﬂ.ﬂhotﬁunﬂnbnuupmeanmaangﬂnhﬂqud&cﬂon3.Towmhlp
39 South, Range 9 East of the Willametts Meridian, sald beginning point also being on the South line of Tract
described as Parcel #1 in Deed from Kiamath County School District to Klamath County, recorded in Volume 295
at Page 135, Deed Records of Klamath County, Oregon; thence continuing from said beginning point South 0° 20°
55"!utnlongallnopuﬂhlbuud.ohotdbumw.mnmundltrbhtmdab.munmﬂg
Easterly wall of the Payless Drug Store Buliding as the same is presently located and constructed, a distance of
402.04 feet to a 1/2 Inch iron pipe; thence South 83° 42° 15" West a distance of 304.44 feet, more or less, to a 1/2
Inch iron pipe on the Northeasterly boundary of the O.C. & E. Rallroad right of way as the same Is presently
located and constructed and from which point the aforesald monument marking the East quarter comer of sald
Section 3 bears North 50° 50°' 20" East a distance of 1273.34 feet; thence Northwesterly along said

boundary of the O.C. & E. Raliroad right of way a distance of 299.5 fest, more or less, to the West line of said NE
1/4 SE 1/4; thence North along sald Weet line a distance of 186.5 feet, more or less, to a point on said Weet line
which bears South 0° 22° 15" East a distance of 460.0 feet from the Southerly boundary line of the relocated right
of way of the Klamath Falis-Lakeview Highway; thence Easterly, paraliel with sald highway right of way fine a
distance of 142.5 feet to a point; thence North, paraliel with the West line of sald NE 1/4 SE 1/4, a distance of 480.0
fest, more or less, to the Southerly boundary of sald relocated highway right of way; thence Easterly along said
relocated right of way line a distance of 387.7 feet, more or less, t0 a point which bears North 0° 20° 55" Weet from
the point of beginning; thence South 0° 20’ 5" East a distance of 174.68 fest, more or less, to the point of

beginning.
PARCEL 5:

A parcel of land lying in the NE 1/4 SE 1/4 of Section 3, Township 39 South, Range 9 East of the Wiliamette
Meridian, Kiamath County, Oregon, described as follows:

Beginning at a point which bears South 01° 14’ East a distance of 55.03 fest and South 89° 14' West a distance of
580.0 feet from the quarter section cormner common to Sections 2 and 3, sald Township and Range, sald point
being on the South right of way line of South Sixth Street as presently located and constructed; thence
continuing South 89° 14° West along sald South right of way line a distance of 129.4 fest to the Northwest comer
of this description; thence South 0° 18 East a distance of 137.0 feet to an iron pin; thence North 89° 14° East a
distance of 131.9 feet to an lron pin; thence North 01° 14’ West a distance of 137.0 feet, more or less, to the point

of beginning.

EXCEPTING a strip of land 8 fest wide running North and South on the West side of sald parcel reserved for
sidewalk purposes.

B A L T NS e . T T P L T e LY. S
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ADDENDUM TO DEED OF TRUST

THIS ADDENDUM TO DEED OF TRUST (“Addendum”) is dated as of June 22, 2004 between
TOWN & COUNTRY CENTER, LLC, an Oregon limited liability company ("Grantor"), and
WASHINGTON MUTUAL BANK, a Washington corporation (“Lender” or “Beneficlary™).

RECITALS

A Lender is extending a loan to Grantor (“Loan”). The Loan is evidenced by that
certain Promissory Note dated as of June 22, 2004 in the original principal amount of TWO
MILLION and No/100ths Dollars ($2,000,000.00) (“Note™). The Loan is secured by that certain
Deed of Trust dated June 22, 2004 by Grantor in favor of Lender (“Deed of Trust”) affecting real
propeﬂydesmbedmﬂﬂt_Aathclwdheretomdhcomomtedhmhbytbjsmfueme
(“Property”). The Property is located in Klamath County, State of Oregon.

B. Grantor and Lender have agreed that certain provisions of the Deed of Trust
should be modified, in the form of this Addendum, to address the possibility of interest rate swap
transactions to be entered into between Grantor and Lender.

NOW, THEREFORE, in consideration of the Loan, and for other good and valuable
consideration, the receipt and sufficiency of which are hereby acknowledged, Grantor and Lender
hereby agree that the Deed of Trust is modified as follows:

1. In the Section entitled “DEFINITIONS™:
a. its subsection entitled “Event of Default” is modified to read:

Event of Default. The words “Event of Default” mean any of the events of
default set forth in this Deed of Trust in the “Events of Default” section of this
Deed of Trust and shall also include the following: if Grantor or any other
signatory hereto shall default in the performance of any covenant or agreement
including, but not limited to, an ISDA Master Agreement or a Foreign Exchange
Transaction Master Agreement, evidencing other financial accommeodations to
Grantor from Beneficiary, including any interest rate swap, interest rate cap,
interest rate floor, interest rate collar, and other similar financial transactions.

b. in its subsection entitled “Note”, the following language is added thereto:

The word “Note” also includes other financial accommodations to Grantor from
Beneficiary. The phrase “other financial accommodations to Grantor from
Beneficiary” shall be deemed to include Beneficiary’s entering into any interest
rate swap, interest rate cap, interest rate floor, interest rate collar, and other
similar financial transactions, however the same may be evidenced.
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2. Except as expressly modified by this Addendum, all other terms and provisions of the
Deed of Trust remain unchanged and in full force and effect.

GRANTOR: LENDER/BENEFICIARY:
Town & Country Center, LLC, Washington Mutual Bank,
An Oregon Limited Liability Company A Washington Corporation

DOCSSEA/94740v1 2
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STATE OF FLORIDA )

COUNTY OF fi_Lu.uL_;

I certify that I know or have saﬁsfactoryevidcncethatldnle.Comlsisthcpersonwho
appwedbefomm,mdsaidpasmwknowledgedﬂntsddpamdgnedthism&mnhm
oathsmedﬂmtsaidpamwuamhuizedmexwmeﬂmeandwkmwledgeditasa
Member of TOWN & COUNTRY CENTER, LLC, an Oregon limited liability company, the
linﬁbdﬁabiﬁtycompanywhichexectﬂedthcwﬁthhandforcgoinginsmmt,tobetheﬁ'eeand
volmtaryactofsuchpﬁyforﬁeusesandpmposesmﬁonedintheinsmment.

Dated this &) ‘2 day of June, 2004.

’\M&M

Signature of Notary Public

Printed or Stamped Name of
Notary Public

Notary Public in and for the State of
Florida, residing at:

My appointment expires:
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STATE OF OREGON )

) 88.
COUNTY OR 1@(;&&1\/ )

I certify that I know or have saﬁsfactoryevidencct}mtmn&ib_wﬂm the person
who appeared before me, and said person acknowledged that said person signed this instrument,
on stated. that said person was authorized to execute the instrument, and acknowledged it as
the of WASHINGTON MUTUAL BANK, a Washington corporation, the
corporation which executed the within and foregoing instrument, to be the free and voluntary act
of such party for the uses and purposes mentioned in the instrument.

Printed od Stamped Name of
Notary Public

(Space Below For Notarial Stamp/Seal)
Notary Public in and for the State of
Oregon, residing at:

My appointment expires:
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Exhibit A

PARCEL 1:

A portion of the NE 1/4 SE 1/4 of Section 3, Township 39 South, Range 9 East of the Willamette Meridian, Klamath
County, Oregon, more particularly described as follows:

Beginning at an Iron pin on the South right of way line of South Sixth Street as presently located and
constructed, which bears South 0° 22' 157 East a distance of 48.5 feet from the Northwest corner of said NE 1/4
SE 1/4; thence Easterly, along said right of way line a distance of 142.5 feet to a point; thence South at right
angles to said right of way line a distance of 460.0 feet to a point; thence West, paraliel to sald right of way line, a
distance of 142.5 feet, more or less, to the West line of sald NE 1/4 SE 1/4; thence North along sald West line a
distance of 460.0 fest to the point of beginning.

PARCEL 2:

A tract of land situated In the SE 1/4 of Section 3, Township 39 South, Range 9 East of the Willamette Meridian,
Klamath County, Oregon, more particularly described as follows:

Beginning at the East one-fourth corner of sald Section 3; thence South 88° 52° West 1,275.74 feet; thence South
00° 21' 47" East 54.10 fest to a one-half inch pipe on the Southerly right of way line of the Dalles-California
Highway marking the Northeast corner of that parcel of land described in Deed Volume 251 at Page 162, as
recorded In the Klamath County Deed Records; thence continuing South 00° 21’ 47" East along the East line of
sald parcel described in sald Deed Volume 251 at Page 162, 233.00 fest to the true point of beginning of this
description; thence continuing South 00° 21' 47" East along sald line 395.64 feet to the Northerly right of way line
of the Oregon-Callfornia and Eastern Rallway Company; thence North 67° 41° West along sald right of way line
156.57 feet (162 feet by record); thence North 00° 35' 30" West along the West line of said parcel described In said
Deed Volume 251 at Page 162, 334.24 feet; thence North 89° 14° East 147.71 feet to the true point of beginning of
this description with bearings based on the East line of the SE 1/4 of said Section 3 as being South 01° 14’ East.

PARCEL 3:

A portion of the NW 1/4 SE 1/4 of Section 3, Township 39 South, Range 9 East of the Wiliamette Meridian, Klamath
County, Oregon, more particularly described as follows:

Beginning at a one-half inch iron pin on the South right of way line of South Sixth Street, as the same Is presently
located and constructsd, sald point being on the West line of tract of land deeded to Miller by Deed Volume 251 at
Page 162 and the East line of a tract of land deeded to Whestler by Deed Volume 142 at Page 349, Klamath County
Deed Records; thence South 0° 353' 30" East along the line between the two above described tracts a distance of
341.6 fest to a 5/8 Inch Iron pin marking the Southeast corner of a tract of land deeded to United States National
Bank of Oregon by Deed recorded in Volume M-72 at Page 13690, Deed Records of Klamath County, Oregon, and
the true point of beginning of this description; thence continuing South 0° 55' 30" East a distance of 225.64 feet,
more or less, to the Northeasterly right of way line of the O.C. & E. Raliroad; thence North 67° 41° West along sald
right of way line a distance of 148.11 feet to the Southwest corner of said Wheeler Tract; thence North 0° 55’ 30"
West along the West line of sald Wheeler Tract, a distance of 167.58 fest to the Southwest comner of sald United
States National Bank Tract; thence North 89° 14' East along the South line of sald tract, a distance of 136.09 feet
to the point of beginning.
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PARCEL 4:

A tract of land situated In the NE 1/4 SE 1/4 of Section 3, Township 39 South, Range 9 East of the Willamette
Meridian, Klamath County, Oregon, described as follows:

Beginning at a 1/2 inch Iron pin which bears South 89° 52' West a distance of 745.73 feet and South 0° 20’ 55" East
a distance of 220.16 feet from the brass cap monument marking the East quarter corner of Section 3, Townshlp
39 South, Range 9 East of the Willamette Meridian, sald beginning point also being on the South line of Tract
described as Parcel #1 in Deed from Kiamath County School District to Klamath County, recorded in Volume 293
at Page 133, Deed Records of Klamath County, Oregon; thence continuing from said beginning point South 0° 20°
55" East along a line paraliel to said 4.0 feet distant Easterly, when measured at right angles to, from the existing
Easterly wall of the Payless Drug Store Bullding as the same Is presently located and constructed, a distance of
402.04 fest to a 1/2 Inch iron pipe; thence South 83° 42’ 15" West a distance of 304.44 feet, more or less, to a 1/2
inch iron pipe on the Northeasterly boundary of the 0.C. & E. Raliroad right of way as the same is presently
located and constructsd and from which point the aforesald monument marking the East quarter corner of said
Section 3 bears North 50° 50' 20" East a distance of 1273.34 feet; thence Northwestsrly along said Northeasterly
boundary of the O.C. & E. Rallroad right of way a distance of 299.5 fest, more or less, to the West line of sald NE
1/4 SE 1/4; thence North along sald West line a distance of 186.5 feet, more or less, to a point on said West line
which bears South 0° 22° 15" East a distance of 460.0 fest from the Southerly boundary line of the relocated right
of way of the Klamath Falls-Lakeview Highway; thence Easterly, parallel with sald highway right of way line a
distance of 142.5 fest to a point; thence North, parallel with the West line of said NE 1/4 SE 1/4, a distance of 460.0
feet, more or less, to the Southerly boundary of said relocated highway right of way; thence Easterly along said
relocated right of way line a distance of 387.7 feet, more or less, to a point which bears North 0° 20" 55™ West from
the point of beginning; thence South 0° 20° 35" East a distance of 174.66 feet, more or less, to the point of
beginning.

PARCEL &:

A parcel of land lying in the NE 1/4 SE 1/4 of Section 3, Township 39 South, Range 9 East of the Wiliamette
Meridian, Klamath County, Oregon, described as follows:

Beginning at a point which bears South 01° 14' East a distance of 55.03 fest and South 89° 14' West a distance of
580.0 feet from the quartsr section corner common to Sections 2 and 3, sald Township and Range, sald point
being on the South right of way line of South Sixth Strest as presently located and constructed; thence
continuing South 89° 14’ West along sald South right of way line a distance of 129.4 feet to the Northwest corner
of this description; thence South 0° 18' Easta distance of 137.0 feet to an Iron pin; thence North 89° 14' East a
distance of 131.9 fest to an iron pin; thence North 01° 14' West a distance of 137.0 feet, more or less, to the point

of beginning.

EXCEPTING a strip of land 8 fest wide running North and South on the West side of said parcel reserved for
sidewalk purposes.




