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SUBORDINATION AGREEMENT - LEASE

NOTICE: 'THIS SUBORDINATION AGREEMENT - LEASE RESULTS IN YOUR SECURITY INTEREST IN THE
;Egmlfsggykl‘%squﬂ TO AND OF LOWER PRIORITY THAN THE LIEN OF SOME OTHER OR LATER

THIS SUBORDINATION AGREEMENT - LEASE dated June 16, 2004, Is made and executed among Michael C.
Thomas, DMD, P.C.; and Jeffrey A. Englestadter, DMD, PC ("Lessee”™); Tetrad, LLC ("Borrower"); and Wells Fargo
Bank, National Assoclation ("Lender”).

LEASE. Lesses has executed a lease dated May 8, 2004 of the property described herein (the "Subordinated Lease").

REAL PROPERTY DESCRIPTION. The Leass covers a portion of the following described real property located In Klamath County, State of
Oregon:

Real property in the County of Klamath, State of Oregon, described as folows:
Being a portion of Tract 39B and 40A of Enterprise Tracts, being more particularly deacribed as follows:

Beginning at a 5/8 inch iron rod, from which a stesl axle marking the Northwest 1/18 comer of Section 34, Township 38 South, Range 9
East of the Willamette Meridian, bears North 84° 07' 43" East 311.80 fest; thence South 12° 41' 11" West 403.39 feet to a

(centerline station 1498 +00); thence North 45° 02' 07" East 16.00 feet to a 5/8 inch iron rod (centeriine station 149 +00); thence
Northwesterly along a Spiral Curve to the left 1656.48 feet to a 5/8 inch iron rod (centerkine station P.C.S. 147 +66.3); thence along the arc
of a curve to the left 138.72 feet (Central Angle 6° 16’ 09", Radius 1270.82 fest, chord bears North 53° 02' 29" West 138.62

feet) to a 5/8 inch iron rod, said point being the Intersection of the saki Northeasterly right of way line and the Southerly right of way line of
Beverly Drive; thence leaving sald right of way line, along the Southerly right of way line of Beverly Drive, North B9° 39' 0" East
476.84 fest to the point of beginning.

LESS AND EXCEPTING any portion lying within Foothill Bivd. also known as Beverly Drive.
Tax Parcel Number: R443041

The Real Property or its address is commonly known as 2800 Foothills Bivd., Klamath Fslls, OR 97603. The Real Property tax ldentification
number is R443041

REQUESTED FINANCIAL ACCOMMODATIONS. Lesses and Borrower each want Lender to provide financial accommodations to Borrower in the
form of (A) new credit or loan advances, {B) an extension of time to pay or other compromises regarding all or part of Borrower's present
indebtedness to Lendar, or (C) other benefits to Borrowsr. Borrower and Lesses each represent and acknowledge to Lender that Lesses will
benefit as a result of these financlal accommodations from Lender to Bofrower, and Lessee acknowledges receipt of valuable consideration for
sntering into this Subordination.

LENDER'S LIEN. As a condition to the granting of the requestad financial sccommodations, Lender has required that its lien on the Real Property
("Lender's Lien") be and remain superior to the Subardinated Lease.
NOW THEREFORE THE PARTIES TO THIS SUBORDINATION HEREBY AGREE AS FOLLOWS:

SUBORDINATION. All of Lessee's right, titls, and interest in and to the Subordinated Lease and the Real Property is and shall be subordinated In
all respects to Lender's Lisn and the Superior Indebtedness, and it Is agreed that Lender's Lien shall be and remain, st all times, prior and
superior to Lessee’s Interests in the Subordinated Leass and the Real Property.

LESSEE'S REPRESENTATIONS AND WARRANTIES. Lessoe hersby represents and warrants to Lender that Lessee has heratofare delivered to
Lender a true, correct and compiate copy of the Lease, which constitutes the entire agreement bstween the parties thereto and Lesses further
acknowledges that the Lease Is in full force and effect and that no defauit by Lessee or, to Lessee’s knowledge, by other party under the terms
and provisions of the Lease exists as of the dats hersof.

LESSEE WAIVERS. Lessee waives any right to require Lender: (A) to make, extend, renew, or modify any loan to Borrower or to grant any
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other financial accommodations to Borrower whatsoever; (B) to make any presentment, protest, demand, or notice of any kind, including
notice of any nonpayment of any Superlor Indebtedness secured by Lender’s Lien, or notice of any action or nonaction on the part of Borrower,
Lender, any surety, endorser, or other guarantor in connection with the Superior Indebtedness, or in connection with the creation of new or
additional indebtedness; (C) to resort for payment or to proceed directly or at once ageinst any person, including Borrower; (D) to proceed
directly against or exhaust any collateral held by Lender from Borrower, any other guarantor, or any other person; (E) to give notice of the
terms, time, and place of any public or private sale of personal property secwrity held by Lender from Borrower or to comply with any other
applicable provisions of the Uniform Commercial Code: (F) to pursue any other remedy within Lender's power; or {G) to commit any act or
omission of any kind, at any time, with respect to any matter whatsoever.

LENDER'S RIGHTS. Lendsr may take or omit any and all actions with respect to Lander's Lisn without affecting whatsosver any of Lender's
rights under this Subordination. In particular, without limitation, Lender may, without notice of any kind to Lessee, (A) make one or mors
additional secured or unsecured loans to Borrower: (B) repeatadly aiter, compromiss, renew, extend, accelerate, or otherwiss change the time
for payment or other terms of the Superior Indebtedness or any part of it, including increases and decreases of the rate of interest on the
Superior Indebtadness; extensions may be repeated and may be for longer than the original ioan term; (C) take and hold collatsral for the
payment of the Superior indebtedness, and exchange, enforce, walve, and release any such collateral, with or without the substitution of new
collateral; (D) release, substitute, agree not to sue, or deal with any one or more of Borrower's sursties, endorsers, or guarantors on any terms
or manner Lender chooses; (E} determine how, when and what application of payments and credits, shall bs made on the Superior
Indebtadness; (F) apply such sscurity and direct the order or manner of sale of the security, as Lender In its discretion may detsrmine; and (G)
transfer this Subordination to another party.

DEFAULT BY BORROWER. If Borrower becomes insolvant or bankrupt, this Subordination shall remain in full force and effect. In the event of a
corporate reorganization or corporate arrangement of Borrower _under the provisions of the Bankruptcy Code, as amended, this Subordination

FACSIMILE AND COUNTERPART. This document may be signed in any number of seperate coples, each of which shall be effective as an
original, but all of which taken together shall constituts a single document. An electronic transmission or other facsimile of this document or
any related document shall be deemed an original and shall be admissible as evidence of the document and the signer's exscution.

MISCELLANEOUS PROVISIONS. The following miscelianeous provisions are a part of this Subordination:

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Subordination, Lander shall be sntitted
to recover such sum as the court may adjudge reasonabie as attorneys’ fees at trial and upon any appeal. Whether or not any court action
Is involved, and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are necessary at any
timoforﬂnprotoctlonofltslntoroatorﬂnmfomemntoflurlghulhanbocomcapnnofﬂnlndebtodmupayabhondomandandshall
bear intsrest at the Nots rate from the date of the expenditure until repald. Expenses covered by this paragraph Include, without limitation,
howsver subject to any fimits under applicable law, Lender's asttorneys’ fees and Lender's legal expenses, whether or not thers is a lawsuit,
including attorneys’ fees and axpensas for bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction),
appesis, and any anticipated post-judgment collection services, the cost of searching records, obtaining title reports (Including foreclosure
reports), surveyors’ reports, and appraisal fees and title insurance, to the extent permitted by applicable law. Lesses also will pay any
court costs, in addition to all other sums provided by law.

Authority. TheperlonwhodgmthlaSubordinatlonuoronbohaHofLumreprmmamdwmamﬂnthoruhohuauthomym
exscute this Subordination and to subordinate the Subordinated Indebtedness and the Lessee’s securlty interests in Lessee's property, if

been accepted by Lender In the State of South Dakota.

Successors. This Subordination shall extend to and bind the respective heirs, parsonal representatives, successors and assigns of the
parties to this Subordination, and the covenants of Lassee herein in favor of Lender shall extend to, include, and be enforceabls by any
transferes or endorses to whom Lender may transfer any or all of the Superior Indebtedness.

NOTICE: _THIS SUBORDINATION AGREEMENT CONTAINS A PROVISION WHICH ALLOWS THE PERSON
OBLIGATED ON YOUR REAL PROPERTY SECURITY TO OBTAIN A LOAN, A PORTION OF WHICH MAY BE
EXPENDED FOR OTHER PURPOSES THAN IMPROVEMENT OF THE LAND.

EACH PARTY TO THIS SUBORDINATION ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS SUBORDINATION, AND EACH
PARTY AGREES TO ITS TERMS. THIS SUBORDINATION I8 DATED JUNE 18, 2004.
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WELLS FARGO BANK, NATIONAL ASSOCIATION

LIMITED LIABILITY COMPANY A -

STATE OF )

)88 p
COUNTY OF ¥ ) 3
On this (Z/ > day of M P ., 20 fore me, the undersigned Notary Public, personally
appeared Cindy A. Thomas, Manager of T knowWT to me to be a member or lgnmdagomofﬂ\olmiudllabilityeompanythat
exscuted the Subordination - and acknowledged the Subordination to the free and voluntary act and deed of the limited
liability company, by a statute, its articles of organization or its operating agreement, for the uses and purposes therein mentioned,
and on oath stated or she is authorized to exscute this Subordination and in fact executed the Subordination on behalf of the Emited
liability company.

By nuuunjébmm,\,
Notary Public In and for the wmm_@«*—;\
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CORPORATE ACKNOWLEDGMENT

sareor___ VDN .
comrvor__ Y LAV ATH- o

On this day of
appeared Migh . Thomas, President of Michasl C. Thomas, DMD, P.C., and known to fas: PIBGSSREHSEGESITIRN
8 Subgrdination Agresment - Lease and acknowiedged the Subordination to be the free and voluntary act and deed of the
s p-Bylaws or by resolution of ite board of directors, for the uses and purposes thersin mentioned, and on oath stated
o this Subordination and In fact exscuted the Subordination on behalf of the carporation.

‘ b Residing at
Notary Public In and My comunission expires

» DMD, PC, and kivown be an authorized agent of the corporation
the Subordination to be the free and voluntary act and deed of the

corporation, by authority #f its Bylaws or jon of its board of directors, for the uses and purposes therein mentioned, and on oath stated
that he or she is authorited to exacute thif S inatiop~and in fact executed the Subordination on behalf of the corporation.
By Residing at i é A—‘M ‘W Y

A
Notary Public In and for the Brace"s1. a/%n My commission expires Q—Oﬂ\—l\

Agresment - Leasa a-

LENDER ACKNOWLEDGMENT
N Notasy Stale of Arizons
STATE OF ()49( Lonk ) Macopn Canty
: )88 Janet C Helimen
COUNTY OF Manfapa, ) Expires December 14, 2005

On this i day of YNAl/ ,20Q‘[ » beforp me, the undersigned Notary Public, personally
appeared ! andknowntorﬁetobeﬂuz?’f)

» authorized agent for the Lender that execufed the within and foregoing Instrument and
acknowledged said instrument to be the free and voluntary act and deed of the sald Lender, duly authorized by the Lender through its board of
dimtonoroﬂnrwiu,forthouusandpurpounﬂureinmenﬂoned, and on oath stated that he or she is authorized to execute this said

instrugent and that the seal affi corporate seal of sald Lender. -
« LD )
: S WA { E Residingat____\ \Y\ OR Nt ¢ \A’L

In and for the State of A‘v\}QY\A My commission expires t D - l""‘- s
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