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DEED OF TRUST

THIS DEED OF TRUST Is dated June 16, 2004, among Michael C. Thomas and Cindy A. Thomas, as tenants by the
entirety whose address is 1507 Carison Drive, Klamath Falls, Oregon 97603 ("Grantor”); Wells Fargo Bank,
National Assoclation, whose address Is SBA Lending, 121 Park Center Plaza, Gth Floor, San Jose, CA 95113
(referred to below sometimes as "Lender” and sometimes as "Beneficlary”}); and Wells Fargo Financlal National
Bank, whose address Is c/o Speclalized Service 1271 Park Center Piaza, 8th Fioor, San Jose, CA 95113 (referred to
below as "Trustee”).

CONVEYANCE AND GRANT. For valushie considerstion, represented In the Note dated Juns 16, 2004, in the original principal amount of
‘413.050.00.ﬁwnlomm«uLondor.GnmmyutoTnumhrﬂnbmﬂtofLuﬂorumalofGrantor'a right, title, and
interest in and to the following described real property, together with all existing or subsequently erected or affixad buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utiliies with ditch or
irrigation rights); and all other rg\tl, royalties, and profits relatln? to the real g:peny, including without limitation all minerais, oil, gas,
geothermal and similar matters, (the “Real Property™} located in Klamath County, State of Oregon:

Lot 63, MOYINA, according to the official piat thereof on the file in the offica of the County Clerk of Klamath
County, Oregon

The Real Property or its address Is commonly known as 1607 Carison Drive, Klamath Falls, OR 97603. The Real
Property tax identification number is R452780

Grantor presently assigns 10 Lender [also known as Beneficiary in this Deed of Trust) all of Grentor's right, title, and Interest in and to all present
and future leases of the Froparty and all Rents from the Property. In addition, Grantor grants to Lander a Uniform Commercial Code security
interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY,
IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THIS DEED
OF TRUST. THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND ALL OF BORROWER'S OBLIGATIONS UNDER THAT CERTAIN CONSTRUCTION
LOAN AGREEMENT BETWEEN BORROWER AND LENDER OF EVEN DATE HEREWITH. ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION
LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS REFERRED TO THEREIN, S8HALL ALSO BE AN EVENT OF DEFAULT UNDER THIS
DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action® or "ant-deficiency” law, or any other law
which may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the extent Lender s otherwise entitied to
a claim for deficiency, befors or after Lender's commencement or compistion of any foreclosure action, either judiclally or by exercise of a
power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower shall pay to Lender all Indebtedness secured by

ﬂ\hDoodofTruatultbooomudm,andBorromrandGrmtorshalllwhﬂypodonnallﬂnlrmpocﬂwoblioaﬂomunduﬂnm,ﬂ\hw
of Trust, and the Related Documents.

POSBESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower’s and Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of the Property; (2)
use, operate or manage the Property; and (3) collect the Rents from tha Property. The following provisions relate to the use of the
Property or to other limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS
INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGQULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY
PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR
FOREST PRACTICES AS DEFINED IN ORS 30.930.
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Duty to Maintsin. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and
maintenance neceasary to preserve its value.

Hazardous Substances. Grantor represents and warrants that the Property never has been, and never will be so long as this Deed of Trust
remains a lisn on the Property, used for the generation, manufacture, storage, treatment, disposal, release or threatened release of any
Hazardous Substance in violation of any Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make
such inspections and tests as Lender may desm approprists to determine compliance of the Property with this saction of the Deed of Trust.
Grantor hersby (1) releases and waives any future claims against Lender for indsmnity or contribution in the avent Grantor bacomes liable
for clsanup or other costs under any such laws, and {2) agrees to Indemnify and hold harmiess Lendsr against any and all claims and
lossss resulting from a breach of this paragraph of the Desd of Trust. This obligation to indemnify shall survive the payment of the
Indebtedness and the satisfaction of this Deed of Trust.

DUE ON BALE - CONSENT BY LENDER. Lender may, at Lender's option, declare immediatsly dus and payable ail sums secured by this Deed of
Trust upon the sale or transfer, without Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest In the Real Property: whether legal, beneficial
or equitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed,
lsssshold interest with a term greater than three (3) years, leass-option contract, or by sale, assignment, or transfar of any beneficial interest In
or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the Real Property. If any Grantor is
a corporation, partnership or limited liability company, transfer also includes sny change in cwnearship of more than twenty-five percant (26%) of
the voting stock, partnership interests or limited liability company interests, as the case may be, of such Grantor. However, this option shall not
be exercised by Lender if such exercise Is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxas, assessments, charges (including
watsr and sawer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work dons on or
for servicss rendered or material furnished to the Property. Grantor shall maintain the Property free of all llens having priority over or equal
to the interest of Lender under this Deed of Trust, except for the lien of taxes and assessments not due, except for the Existing
indebtedness referred to below, and except as otherwise provided in this Dead of Trust.

PROPERTY DAMAGE INSURANCE. The following provisions reiating to insuring the Property are a part of this Deed of Trust.

Maintenance of insurance. Grantor shall procure and malntain policies of fire insurance with standard extendad coverage sndorssments on
a replacement basis for the full Insurable value covering all improvemants on the Real Property in an amount aufficient to avoid application
of any coinsurance clause, and with a standard mortgages clauss In favor of Lender. Grantor shell also procure and maintain
comprahensive general liability insurance in such coverage amounts as Lender may request with Trustee and Lender being named es
additiona! insureds In such liabllity insuranca policies. Additlonally, Grantor shall maintain such other insurance, Including but not kmited to
hazard, businass Interruption, and boller Insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages
and basis reasonably acceptable to Lander and issued by a company or companias reasonably acceptable to Lender. Grantor, upon request
of Lender, will deliver to Lender from time to tkme the policies or certificates ‘of insurance in form satistactory to Lender, including
stipulations that coverages will not be cancelied or diminished without at least thirty (30) days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lander will not be Impaired in any wey by any act,
omission or default of Grantor or any other person. Should the Real Proparty be located in an area designated by the Director of the Federal
Emergency Managemaent Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, if available,
within 45 days after notice is given by Lender that the Property is locatad in a speciel flood hazard area, for the full unpaid principal balance
of the loan and any prior liens on the property securing the loan, up to the maximum policy limits set under the National Flood insurance
Program, or as otharwlise required by Lender, and to maintain such insurance for the term of the loan.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would matarially atfect Lender's interest In the Property or if Grantor
falls to comply with any provision of this Deed of Trust or any Related Documents, inciuding but not limited to Grantor's fallure to comply with
any obligation to maintain Existing Indebtedness in good standing as required below, or to discharge or pay when due any amounts Grantor s
required to dischaige or pay under this Deed of Trust or any Related Documents, Lender on Grantor's bshalf may (but shall not be obligated to)
take any ection that Lender deems appropriate on the Proparty and paying all costs for insuring, maintaining and preserving the Property. All
such expenditures incurred or paid by Lender for such purposes will then bear interest at the rats charged under the Note from the date incurred
or pald by Lender to the dats of repayment by Grantor. All such sxpenses wlil bacome a part of the Indebtedness and, at Lender's option, will
{A) be payable an demand; (B) be added to the balance of the Note and be apportioned among and be payable with any instaliment payments
to become dus during either (1) the term of any applicable insurance poficy; or (2) the remaining term of the Note; or (C) be treated as a
baltoon payment which will be due and payabie at the Note's maturity.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property ars a part of this Deed of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all lisns
and encumbrances other than thosa set forth In the Real Property description or in the Existing Indebtedness section below or in any title
insurance policy, title report, or final title opinion Issued in favor of, and accepted by, Lendsr in connection with this Deed of Trust, and (b}
Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lander.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against
the lawful claims of all persons.

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The fien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an existing lien. Grantor expressly
covenants and agrees to pay, or see to the payment of, the Exdsting indebtedness and to prevent any default on such indebtedness, any
default under the instruments evidencing such indebtedness, or any default under any security documents for such indebtedness.




AR AR

200007288644500236

D raed | 41214 Page 3

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:
EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Deed of Trust:
Payment Default. Borrower falls to make any psyment when due under the Indebtedness.

Other Defeult. Grantor fails to comply with any other term, obligation, covenant or condition contsained in this Deed of Trust or in any of
the Related Documents.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note or in
any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxss or insurance,
or any other payment necessary to prevent filing of or to effect discharge of any len.

Default In Favor of Third Partles. Should Borrower default under any loan, extension of credit, sscurity agreament, purchase or sales
agresment, or any other agresment, in favor of any other creditor or person that may materially affect any of Grantor's property or
Borrower's abillty to repay the Indebtedness or parform Borrower's obligations under this Deed of Trust or any related document.

Death or Insolvency. The dissolution of Grantor's (regardiess of whether election 1o continua I3 made), any member withdraws from the
fimited liability company, or any other termination of Borrower's or Grantor's existence as a going business or the death of any member, the
insolvency of Borrower or Grantor, the appointment of a recsiver for any part of Borrower's or Grantor's property, any assignment for the
benefit of creditors, any type of creditor workout, or the commencemant of any proceeding under any bankruptcy or insolvency laws by or
against Borrower or Grantor.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any
Guarantor dies or becomes incompetent, or revokes or disputas the validity of;, or liabllity under, any Guaranty of the Indebtedness.

Adverss Change. A material adverse change occurs in Borrower's or Grantor's financial condition, or Lender belleves the prospect of
payment or performance of the Indebtedness s impaired.

insecurity. Lender in good faith believes itself insecure.

Existing indebtedness. Thopaymontofanyimtalhmmofpdnclpdoranylmmonﬂnailﬂng indebtadnass is not made within the time
required by the promissory nots evidencing such indabtedness, or a dafault occurs under the instrument securing such indebtedness and is
not cured during any applicable grace perlod in such instrument, or any suit or other action is commenced 1o foreclose any existing lien on
the Property.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defauit under any indebtednesa, or should Borrower or Grantor fall
to comply with any of Borrower's or Grantor's obligations under this Deed of Trust, Trustee or Lander may exercise any one or more of the
following rights and remedies:

Election of Remedies. EloctlonbyLmdertopunueanyremodyshallnotoxcludopusuitofmyoﬂ‘nrromody,mdanelocﬁontomako
expenditures or to take action o perform an obligation of Grantor under this Deed of Trust, after Grantor's fallure to perform, shall not
affect Lander's right to declare s defauit and exaicise its remedies.

Accelerats Indebtedness. Lander shall have the right at Its option without notice to Borrowar or Grantor to declare the entire indebtedness
immediately due and payable, including any prapayment penalty which Borrower would be required to pay.

Foreclosurs. With respect to all or any part of the Real Property, the Trustee shall have the right to forecloss by notice and sale, and
Leriier shall have the right to forecloss by judicial forsciosure, in either cass in accordance with and to the full extent provided by
applicabls law. If this Deed of Trust |s foreclosed by judicial foreciosure, Lander will be entitled to a judgment which will provide that if the
foreclosure sale proceeds are Ineufficient to satisfy the judgment, execution may issue for the amount of the unpaid balance of the
judgment.

Other Remedies. TnmoeorLendershallhmanyoﬂnrdghtornmodyprovldodlnthlsDeodofTrunortheNomorbylaw.

Sale of the Property. To the extent permitted by applicabla law, Borrower and Grantor hereby walves any and all rights to have the
Property marshalled. In exercising its rights and remedles, the Trustas or Lender shall be free to sell all or any part of the Property together
or separately, In one sale or by separate sales. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Attorneys’ Fess; Expenses. if Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied
1o recover such sum as the court may adjudge reasonable as attorneys’ fees et trial and upon any appeal. Whether or not any court action
is involved, and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are necessary at any
time for the protection of its interest or the enforcement of its rights shall bacoms a part of the Indebtednass payable on demand and shall
bear intarest at the Note rate from the dats of the expenditure until repaid. Expenses coversd by this paragraph include, without limitation,
however subject to any limits under applicable law, Lander's attorneys' fess and Lendar's legal expenses, whether or not there is a lawsuit,
including attorneya’ fess and expenses for bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction),
appeais, and any anticipatsd post-judgment collection services, the cost of searching records, obtaining title reports (including foreclosure
reports), surveyors' reports, and appraisal fees, title insurance, and faes for the Trustee, to the extent parmitted by applicable law. Grantor
also will pay any court costs, in addlition to all other sums provided by law.

FURTHER ASSURANCES. The partiss hereto agree to do all things desmed necessary by Lender in order to fully document the loan evidenced
by this Note and any related agreements, and will fully cooperate concerning the execution and delivery of security agresments, stock powers,
instructions and/or other documents pertaining to any collateral intended to sacure the Indebtedness. The undersigned agree to assist in the
cure of any defects in the execution, delivery or substance of the Note and reiated agreemants, and in the creation and perfection of any liens,
security interests or other collateral rights sacuring the Note.

CONSBITTOSELLLOAN.ThoparﬂuMm:oagm:(a)Landormwuloru'anlfuallorpmoftrhIonntooneormoropurchaun,whcthor
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related or unrelated to Lander; (b) Lender may provide to any purchaser, or potential purchaser, any information or knowledge Lender may have
about the parties or about any other matter relating to this loan obligation, and the parties waive any rights to privacy it may have with respect
to such matters; (c) the purchaser of a loan will be considered its absoluts owner and wilt have all the rights granted under the loan documents
or agresments governing the sale of the loan; and {d) the purchaser of a loan may enforce its interests irrespective of any claims or defenses
that the parties may have against Lender.

FACSIMILE AND COUNTERPART. This document may be signed in any number of sepearate copies, each of which shall be effective as an
original, but all of which taken together shall constitute a single document. An electronic transmission or other facsimile of this document or
any related document shall be deemed an originel and shall be admissibls as evidence of the document and the signer's execution.

ARBITRATION AGREEMENT. Arbitration - Binding Arbitration. Lender and sach party to this agreement hersby agres, upon demand by any
party, to submit any Disputs to binding arbitration In accordance with the terms of this Arbitration Program. A "Dispute” shall include any
dispute, claim or controversy of any kind, whethar in contract or in tort, Legal or equitable, now existing or hereafisr arising, relating in any way
to this Agresment or any relatsd agreemant incorporating this Arbitration Program (the "Documents”); or any past, present, or future loans,
wransactions, contracts, agreements, relationshipe, Incidents or injuries of any kind whatsosver relsting to or Involving Business Banking,
Reglonal Banking, or any successor group or department of Lender. DISPUTES SUBMITTED TO ARBITRATION ARE NOT RESOLVED IN COURT
BY A JUDGE OR JURY.

Governing Rulss. Any arbitration proceeding will {i) be governed by the Federal Arbitration Act (Tile 8 of the United States Code),
notwithstanding any conflicting choice of law provision in any of the documents between the parties; and (ii) be conducted by the AAA
(American Arbitration Association), or such other administrator as the parties shall mutually agree upon; In accordance with the AAA's
commercial disputs resolution procedures, unless the claim or counterclaim is at lasst $1,000,000.00 exclusive of claimed Interest, arbitration
fees and costs In which case the arbitration shall be conducted in accordence with the AAA’s optional procedures for large, complex
commercial disputes (the commercial dispute resolution procedurss or the optional procedwres for large, complex commercial disputes to be
referred to, as applcable, as the "Rules”). If thers is any inconaistancy batween the tarms hereof and the Rules, the terms and procedures set
forth herein shall control. Arbitration proceedings hersunder shall be conductad at a location mutually agreeable to the parties, or if they cannot
agres, then at a location selected by the AAA in the state of the applicable substantive law primarily governing the Credit. Any party who fails
or refuses to submit to arbitration following a demand by any other party shall bear all costs and expenses Incurred by such other party in
compelling arbitration of any Disputs. Arbitration may be demandad at any time, and may bs compelied by summary proceedings in Court. The
institution and maintenance of an action for judicial rellsf or pursuit of a provisional or ancillary remedy shall not constitute a waiver of the right
of any party, inchuding the plaintiff, to submit the controversy or claim to arbitration if any other party contests such action for judicial relief.
The arbitrator shall award all costs and expenses of the arbitration proceeding. Nothing contained herein shall be deemed to be a walver by any
party that is a Bank of the protections afforded to it under. 12 U.S.C. *91 or any similar applicable state law.

No Walver of Provisional Remedies, Self-Help end Foreclosurs. The arbitration requirement does not kimit the right of any party to (i) forecloss
against real or personal property collateral; {ii} exercise sslf-help remedies relating to collateral or proceeds of collateral such as setoff or
repossassion; or (lli) obtain provisional or ancillary remedies such as replevin, injunctive refisf, attachment or the appointment of a receiver,
before during or after the pendency of any arbitration procesding. This exclusion does not constitute a walver of the right or obligation of any
party to submit any Dispute to arbitration or refsrence hereunder, including those arising from the exercise of the actions detailed in sections (i),
{li) and (iii) of this paragraph.

Arbitrator Qualifications and Powers. Any arbitration proceeding in which the amount in controversy s $5,000,000.00 or less will be decided
by a single arbitrator selectad according to the Rules, and who shall not render an award of greatsr than $5,000,000.00. Any Dispute in which
the smount in controversy exceeds $5,000,000.00 shall be declded by majority vote of a panel of three arbitrators; provided however, that all
tivee arbitrators must actively participats in all hearings and deliberations. Every arbitrator must be a practicing attorney or a retired member of
the state or fadaral judiciary, in either cass with a minimum of ten ysars experienca in the substantive law applicable to the subject matter of the
Dispute. The arbitrator will determine whether or not an issue s arbitratable and will give affsct to the statutes of limitation in determining any
claim. In any arbitration procesding the arbltrator will decide (by documants only or with a hearing at the arbitrator's discretion) any pre-hearing
motions which are similar to motions to dismias for failure to state a clalm or motions for summary adjudication. The arbitrator shall resolve all
Disputes in accordsnce with the applicabls substantive law and may grant any remedy or relief that a court of such state could order or grant
within the scope hereof and such anclllary relief as is neceasary to make effactive any award. The arbitrator shall also have the power to award
recovery of all costs and fess, to impose sanctions and to take such other action as the arbitrator deems necessary to the same extsnt a judge
could pursuant to tha Federal Rules of Civil Procedurs, the spplicable State Rules of Civil Procedure, or other applicable law. Judgment upon the
award rendered by the arbitrator may be entered In any court having Jurisdiction.

Discovery. In any arbitration proceading discovery will be permitted in accordance with the Rules. All discovery shall be axpressly limited to
matters directly relevant to the thuubelngublumdnndmmtbecompkmdnolawmnnzodm before the hearing date and within 180
days of the filing of the Dispute with the AAA. Any requests for an extension of the discovery periods, or any discovery disputes, will be
subject to final determination by the arbitrator upon a showing that the request for discovery Is essantlal for the party's presentation and that no
altemnative means for obtaining information is avallable.

Miscellaneous. To the maximum extent practicable, the AAA, the arbitrators and the parties shall take all action required to conclude any
arbitration proceeding within 180 days of the filing of the Disputs with the AAA. The resolution of any Disputs shall be determined by a
separate arbitration proceeding and such Dispute shall not be consolidated with other disputes or included in any class proceeding. No arbitrator
or other party to an arbitration proceading may disclose the existence, content or results thereof, except for disclosures of information by a
party required in the ordinary course of its business or by applicable law or regulstion. |f mors than one agreement for arbitration by or between
ﬂnparﬂupotenﬂallyapplleomablmuu.ﬂnarblu'aﬂonprovlslonmﬂdirocﬂynhtodmﬂndocummbotwoonﬂnpuﬂuormelubjoct
matter of the Dispute shall control. This arbitration provision shall survive termination, amendmaent or expiration of any of the documents or any
relationship between the parties.

State-Specific Provisions.
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If California law governs the Disputs, the following provision Is Included:

Real Property Colisteral; Judicial Referencs. Notwithstanding anything herein to the contrary, no Disputs shall be submitted to arbitration if the
Dispute concerns indebtedness sscured directly or Indirectly, in whole or In part, by any real property uniess the holder of the mortgage, lien or
security Interest specifically elects in writing to proceed with the arbitration. If any such Disputs is not submitted to arbitration, the Dispute
shall, at the slection of any party, be referred to a referes in accordance with Callfornia Code of Civil Procedure Section 638 et seq., and this
general reference agreament is intended to be specifically enforcesble in accordance with sald Section 638. A referess with the qualifications
required herein for arbitrators shall be selected pursuant to the AAA's selection procedures. Judgment upon the decision rendsred by a referse
shall be entered in the court in which such proceeding was commenced in accordance with California Code of Civil Procedure Sections 644 and
646.

If idaho law governs the Disputa, the following provision is included:

Real Property Collatersl; Judiclal Reference. Notwithstanding anything herein to the contrary, no disputs shail be submitted to arbitration if the
dispute concemns indebtedness secured directly or indirectly, in whole or In part, by any real property uniess (i) the hoider of the mortgage, lien
or security Interest specifically elects in writing to procesd with the arbitration, or (i) all parties to the arbitration waive any rights or banefits
that might accrus to them by virtue of the single action rule statute of Idaho, thersby agreeing theat all indebtedness and obligations of the
parties, and all mortgages, liens and security interests sscuring such indebtadness and obligations, shail remain fully valld and enforceable.

if Montana law governs the Dispute, the following provision is included:

Real Property Collateral; Judiclel Referencs. Notwithstanding anything herein to the contrary, no dispute shall be submitted to arbitration if the
disputs concerns indebtsdness securad directly or indirectly, in whole or in part, by any real property uniess (i) the holder of the mortgage, lien
or security interest specifically elects In writing to proceed with the arbitration, or (i) al parties to the arbitration walve any rights or benefits
matmlghtaccmowthembyvlrtuooftlnaindoactlonmlnmmofMomana,ﬂwrobyngmwMallndolmdnua and obfigstions of the
parties, and all mortgages, llens and security interests securing such indebtadnass and obligations, shall remain fully valikd and enforceable.

If Nevada law governs the Disputs, the following provision is included:

Real Property Collateral; Judiclel Reference. Notwithstanding anything herein to the contrary, no dispute shall bs submitted to arbitration if the
dispute concerns indebtedness sacured directly or indirectily, in whole or in part, by any real property uniess {i} the holder of the mortgage, lien
or security Interest specifically elects in writing to proceed with the arbitration, or (i) all parties to the arbitration walve any rights or benefits
that might accrue to them by virtue of the single action rule statute of Nevads, thereby agreeing that all indebtedness and obligations of the
parties, and all mortgages, liens and security interests securing such indebtadnass and obligations, shall remain fully valld and enforceable.

if Utsh law governs the Dispute, the following provision Is included:

Real Property Collateral; Judicial Refsrence. Notwlithstanding anything herein to the contrary, no Dispute shall be submitted to arbitration i the
thumeoncemhdobtodwmuucuroddlrocﬂyorindhcﬂy,Inwholaorlnpart,bymynalpropenymmholdorofmomomm, lien or
security Interest specifically elects in writing to procesd with the arbitration. If any such Dispute is not submitted to arbitration, the Dispute
shall, at the election of any party, be referrad to a master in accordance with Utah Rule of Civil Procedure 53, and this general reference
agreement s intendad to be specifically enfcrceable. A master with the qualifications required herein for arbitrators shall be sslected pursuant
to the AAA's selection procedures. Judgment upon the decision rendered by a master shall be enterad in the court in which such proceeding
was commenced in accordance with Utah Rule of Civil Procedure 53(e).

MISCELLANECUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Qovemning Law. ﬂﬂoDoodoanutwlbomnodby,eonmodmdonfweodhmwnhmm-ldﬂnhw-ofﬂnm
ofswmndwu.ownwmwmammmmmmmmmmwmm
be governed by the laws of the State of Oregon. However, In the event that the
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been accepted by Lender In the State of South Dekota.
Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Whalver of Homestsad Exemption. Grantor hereby releases and waives all rights and benefits of the homestsad exemption laws of the State
of Oragon as to all Indebtedness secured by this Deed of Trust.

Commercial Deed of Trust. Grantor agrees with Lender that this Dsed of Trust is a commercial desd of trust and that Grantor will not
change the use of the Property without Lender's prior written consent.

DEFNITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of Trust. Unless
specifically stated to the contrary, all references to doliar amounts shall mean amounts in lawful money of the United Statss of America. Words
and terms used in the singular shall include the piural, and the plural shall include the singular, as the context may require. Words and terms not
otherwise dafined in this Desd of Trust shall have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficlery. The word "Beneficlary” means Weils Fargo Bank, National Association, and its successors and assigns.
Borrower. The word "Borrower” means Tetrad, LLC and includes all co-signers and co-makers signing the Note.

Deed of Trust. The words "Deed of Trust® mean this Deed of Trust among Grantor, Lender, and Trustee, and Includes without limitation all
assignment and security interest provisions relating to the Personal Property and Rents.

Environments! Laws. The words “Environmantal Laws™ mean any and all state, federal and local statutes, regulations and ordinances
relating to the protection of human health or the environment, including without limitation the Comprehensive Environmental Response,
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Compenasation, and Liabllity Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 98-499 ("SARA"}, the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq.,
the Resource Conservation and Recovery Act, 42 U.S.C. Section 68901, et s8q., or other applicable state or federal laws, rules, or
regulations adopted pursuant thersto or intended to protect human health or the environment.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust In the events of default
section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtadness” mean the indebtedness described in the Existing Liens provision of this Deed of
Trust.

Grantor. The word "Grantor™ means Michasl C. Thomas and Cindy A. Thomas.

Guerantor. The word "Guarantor® means any guarantor, surety, or accommeodation party of any or all of the indebtedness.

Guaranty. The word "Guaranty™ means the guaranty from Guarantor to Lender, including without limitation a guaranty of all or part of the
Note.

improvements. The word “Improvements” means all existing and future improvemants, buildings, structures, mobile homes affixed on the
Real Property, facilities, additions, replacements and other construction on the Real Property.

indebtsdness. The word "indebtedness” means all principal, interest, and other amourits, costs and expanses payable under the Note or
Related Documents, together with all renewals of, extensions of, medifications of. consolidations of and substitutions for the Note or
Related Documants and any amounts expended or advanced by Lender to discharge Grantor's obligations or expenses Incurred by Trustee
or Lender to enforce Grantor's obligations under this Desd of Trust, together with Interest on such amounts as provided in this Deed of
Trust.

Lender. The word "Lender” means Wells Fargo Bank, National Association, [ts successors and sssigns.

Nots. The word "Note" means the promissory nots datad June 16, 2004, In the original principal amount of $413,060.00 from
Borrower to Lender, together with all renawals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for
the promissory note or agresment.

Personal Property. The words "Personal Property" mean sl equipment, fixtures, and other articles of personal property now or hereafter
owned by Grantor, and now or hereafter attached or affixed to the Real Property; togsther with all accessions, parts, and additions to, all
replacements of, and all substitutions for, any of such property; and together with all proceeds (inchuding without limitation all insurance
proceeds and refunds of premiums) from any sals or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this Deed of Trust.

Related Documents. The words "Related Documents® mean all promissory notes, credit agreements, loan agresments, environmental
agreaments, guaranties, security agresments, mortgages, deeds of trust, security deeds, collateral mortgages, and all other instruments,
agreements and documents, whether now or hereafter existing, axecuted in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, isaues, royalties, profits, and other benefits derived from
the Property.

Trusiss. The word "Trustse™ means Wells Fargo Financial National Bank, whose addraas is c/o Specialized Service 121 Park Center Plaza,
6th Floor, San Joss, CA 95113 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF TH!S OF TRUST. AND EACH GRANTOR AGREES TO IT8
TERMS.
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INDIVIDUAL ACKNOWLEDGMEN

STATE OF _ngzm__ )
COUNTY OF ‘\{/\‘M ; *

On this day before me, rs Notary Public, personally appeared Michasi C. Thomas and Cindy A. Thomas, to me known to be the
individuals described | who exec the Desd of Trust, and acknowledged that they signed the Dead of Trust as their free and voluntary
act and deed, for the in .

Given under my hand and dwm O 5 3
By Residing st C\Qd\ig il

- S 2NS 1
Notary Public In and for the State of 9\&%\ My commission sxpires

REQUEST FOR FULL RECONVEYANCE
(To be used only when cbiigations have been paid in full}

To: . Trustes

The undersigned is the legal owner and holder of all Indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trust have
been fully paid and satisfied. Youmherebvdlroctad,uponpaymerlttoyouofanvlmowmmyouundorthetormaofﬂrhboedoanntor
pmuanttomynppllcablolmm,tocanedﬁ\oNotoucurodbythlaDoodoannt(whlchhdeliverodtoyoutoooﬂmwlﬂ!ﬂ\bDoodofTruuﬂ.
and to reconvey, without warranty, to the parties designated by the terms of this Deed of Trust, ths estate now held by you under this Deed of
Trust. Please mail the reconveyance and Related Documents io:

Date: Beneficiary:
By:
its
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