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LINE OF CREDIT INSTRUMENT

LINE OF CREDIT DEED OF TRUST. (A This Daed of Trust ls a LINE OF CREDIT INSTRUMENT. (B} The maximum principal amount to be
advanced pursuant ta the Nate is $177,650.00. {C) The term of the Note commences on the date of this Deed of Trust and ands on August
10, 2005. (D) Ths maximum principal amount to be advanced pursuant to the Note may be exceaded by sdvances necessary @ complate
consuuction of previously agresd upon improvements on the Real Praperty.

THIS DEED OF TRUST is dated 07-22-04, among LARRY J BLOMQUIST and JUDY L BLOMQUIST, whase address
is 129-A SAN BENANCIO ROAD, SALINAS, CA 93908 ("Grantor"); Bank of the Cascades, whosa address is Main

Branch, 1100 NW Wall §t./PO Box 369, Bend ., OR 97709 (reforrad to below sometimes as "Lender” and
sometimes as “Beneficiary”); and AmeriTitle, whose address is 300 KLAMATH AVENUE, KLAMATH FALLS, OR

97601 {referrad to below as “Trustea™).

Conveyance and Grant. For
$177,660.00, from G ta Lender, G

Lhd o
conveys to Truste:
interest in and 1o the following desc ribed real proparty, together wi
and fixtures; all aasements, fights of way, and sppurtonancas;
or irrigation rights); and ail other rights, royalties, and profite re!
gaotnarmal and similac matters. (the "Real Property"] locat

ted In the Nots dated July 22, 2004, in the original principal amount of
o for the banaflt of Lender as Beneficlery all of Geantor's right, title, and
th ali existing or subsequently eracted or affixad buildings. improvemants
all water, watar rights and ditch rights {including stock in utilities with diuch
ating 1o the raal pn;rer%, Includin& without limitation ali minerals, oil, gas,
od in KLAMATH C

UNTY County, State of Oregon:

LOT 412, RUNNING Y RESORT, PHASE 6, FIRST ADDITION, ACCORDING TO THE OFFICIAL PLAT

THEREOF ON FILE IN THE OFFICE OF THE COUNT

Y CLERK OF KLAMATH COUNTY, OREGON

The Real Property or its address is commonly known as 4626 MARSH HAWK DRIVE, KLAMATH FALLS, OR
97601. The Real Property tax identification number is 380801 58B030000

Cross-C 4 In eddition 10 the Note, this Deed of Trust secures ali obligations, debts and fiabilities, plus intersst therean, of
Grantor ta Lender, or any one or more of tham, as well as ail ciaims by Lendar against Grantar or any ong of more of them, whather now
existing or hereaftar arising, whether related or urvelated 1o the purpose of tha Nota, whather voluntary of otharwise, whether due or not
due, direct or indirect, determinad of undetermined, absalute or contingent, liquidated ar unliquidated whether Gramtor may be liable
individually or jointly with othars, whathar obligated as guarantor, surety. accommodation party or otherwise, and whether recovery upon
such amounts may be or hareafter may bhecoma barrad by any statute of limitations, and whether the abl;gation to repay such amounts may
be or hereatter may bacome otherwlse unenforcesble. if the Lander is required to pive notice of the right 10 cancel under Truth in Lending
in connection with any additianal loans, axtensions of credit and other liabilities or obligations of Grantor 10 Lendar, then this Daed of Trust
shall nat gecura additional loans or obligations uniass and until such notice is given.

Future Advances. Specifically, without limitation, this Deed of Trust secures, in addition o the amounts cpecified ln the Note, all tuture
amounts Lencer in its discration may loan to Grantor, together with all interest thereon.

Grantor pregently assigns to Lender (also known as Benehiciary in this Daeed of Trust ail of Grantor's right, tle, and interest in and 1o ali prasent
and future leases of tha Property and all Rants from the Property. In addition, Grantor granis to Lender a Uniform Commarcial Coda gecurity

interest in tha Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY,
IS GIVEN TO S8ECURE (1) PAYMENT OF THE INDEBTEDNESS AND {2) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS DEED OF TAUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

Payment and Performance. Except as otherwise provided in t

his Deed of Trust, Grantor shall pay 10 Lander all amounts secured by this

Deed of Trust as they becoms due, and shall strictly and in & timely manner perform all of Grantor's obiigations undsr the Note, this Deed

of Trust, and the Relztad Documents.

Construction Morgage. This Deed of Trust is a "construction mortgage" for the purposeés of Sections 9-334 and 2A-309 of the Uniform

Commercial Cods, as thoss sactions have baen adopted by the §
of the Property. Grantor agrees that Grantor's posssssion and use of the Property shail ba governed by the

P ion and Mel
foliowing provisions:

tate of Qregon.

Possession and Use. Until the oceurrence of an Event of Default, Grantor may (a) remain in possassion and control of the Property;

(b} use, aperate or manage tha Proparty; and (c) collect the
the Property of 10 other Lmitations on the Proparty. THIS
THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND

Ronts from the Property. The follow.ng provisions relate 10 the use of

INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED iN
USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS

INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR
COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST
FARMING OR FOREST PRACTICES AS DEFINED IN ORS 30.930.

Duty to Maintain. Grantor shail maintain the Property in

maintenance nacessary 10 preserve ite value.
[~ b With Envir

good condition and promgpely perform all repairs, replacements, and

| Laws. Grantor roprasents and warrants to Lander that: (a} During the period of Grantor's awnership

of the Property, thare has been no use, generation, manufacture, storage, treatment, aisposal, release or threataned releasa of any

Harerdous Substance by sny parson an, undsr, about of fro

m the Praperty; (b} Grentor has no knowledgs of. or reason to beliave

that thare has baaen, except &s pravigusly disclosed to and acknowisdged by Lander in writing, 1i} any braach ot violation of any
Environmental Laws, (i) any usé, generation, manutacture, storage, trastment, disposal, release of 1hraatenoq release of any
Hezardaus Substance an, under, about or from the Property by any prior ownars or occupenta of the Propeny, or (i) any actual or

throatenad litigation or claims of any kind by any pers
acknowledged by Lender in writing, (i) neither Grantor

use, gensrate, manutacture, store, treat. dispose of or raleas
{it) amy such activity shall be canoucted in compliance with

AUG-82-2004 23:46

on relating to such maners; and  (c) Except as previously disclosed o and
nor any tanant, contractor, agent or other authorized user af the Property shall
e any Hazardous Substance on, under, about or from the Property: and
all applicable federsl, state. and local laws, regulations and ordinances,
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including without limitation ail Environmental Laws, Grantor suthorizes Lender and its agants to enter upan the Property 10 maks such
inspections and tests, al Grantor's axpense, as Lender may deem appropriata ta detarmine compliance of tha Property with this
paction of the Deed of Trust. Any ingpactions or 1ests made by Lender shell be for Lendser's purposes anly and shall not be construed
10 create any responsibility or liability on the part of Lender 10 Grentor or to any other parson. The representations and warranties
containad herein are based on Grantor's due diligence in invastigating the Property for Hazardous Subatances. Grantor hereby {e}
reloasas and waives any future claims against Lender fof indemnity Or contriBution in the event Grantor becomes hebie for ¢cleanup or
othar costs undar any such laws: and () agrees to indemnify and hold harmiess Lender ageinst any and ali claims, losses, liabifities,
damages, penalties, and sxpenses which Lender may diractly or indrectly sustain or suffer regulting from 8 breach of this section of
the Dead of Trust or as a CoNaBQUANCE of any use, genaration, manufactura, storage, disposal, ralease or threatensd ralease occurfing
prior to Grantor's ownership of interest in the Property, whether or not the sama wag or shouid have baen known 10 Grantor, The
pravisions of this section of the Deed of Trust, including the obligation to indemnity, shail survive the payment of the Indebtedness and
the satistaction and raconvevance of the hen of this Dead of Teust and shall not ba affected by Lender's acquisition of any interest in
ths Properly, whather by foreciogura or otherwise.

Nulsance, Waste. Grantor shall not causs, conduct of permit any Nuisance nat commit, permit, or suffsr any stripping of or waste on
or to the Property of any portion of the Property. Without limiting the ganerality of the foragoing, Grantor will nct remove, or grant to
any other party the right 1o ramave. any timber, minerats ({including oil and gesl, coal, clay, scorig, 8oil, gravel or reck products without
Lendar's prior written congent.

Aemoval of Improvements. Grantor shall not demalish of remave Bny improvements jrom the Real Property without Lender's prior
written tonsent. As a caondition o the removal of sny Improvements, Lander may require Grantor to make arrangements satisfactory
10 Lender to replace such impravements with improvements of at least equsl value.

Lender's Right to Enter. Lender and Lender's agents and representatives may anter upan the Real Property at ali reasonable timas 10
attand 10 Lender's intarests and 10 inspect the Raeal Property for purposes of Grantor's complience with the terms and conditions of
this Deed of Trust.

Compliance with Govemnmental Requirements. Granter shah promptly comply with all laws, ordinances, and regulations, now of
heraafter in offect, af all govarnmental authoritias applicable to the use of oceupancy of the Property. Grantor may contast in good
faith any such law, ordinance, or ragulation end withhold compliance during any proceading, including appropriate 8ppeals, 80 long as
Grantor has notified Lender in writing prior 10 doing 80 and §0 Jong ae, In Lender's sole opinion, Lender's interests in the Property are
nat jeopardizad. Lender may requirs Grantor 10 post adequate gacurity or a surety bond, reatonably satisfactory 1o Lender, 1o protact
Londer's interast.

Duty to Protect. Grantor agrees neither 10 abandon or lsave unattanded 1he Property. Grantor shali da all othar actas, in addition to
those acte set forth above in this section, which from the character and use of the Property are reasonably necessary 10 protact and
praserve the Property.

Construction Loan. [f some oOr all of tha proceeds of the loan craating the Indabtedness are to be used ta construct of complete
construction of any improvements on the Property, the Improvaments shall be campleted no later than thae maturity date of the Note
{or such earlier date as Lendar may rensonably astablishl and Grantor shall pay in fuil ail costs and expanses in connection with the
work, Landar wiil disburse losn proceeds under such terms and conditions as Lender may desm reasonably neceasary 10 ingura that
the interast created by this Dead of Trust shall hava priority over all possitle liens, including those of matarial suppliers and workman.
Lendar may require, among other things, that disbursement requestt be supportad by racelpted bills, exponse affidavits, waivers of
liens, construction prograsa reports, and such ather docurnentation as Londer may reasonahly request.

Due on Sate - Conzent By Lender, Lendar may, at Lender's option. declare immediatsly due and payable all sums secured by thie Deed of
Trust upon the sale or trancfer, without Lander's prior written conssnt, of all or any part of tha Real Proparty, or any intarest in the Real
Property. A “sale or transfor” means the conveyance of Real Property or eny right, title or interest in the Real Property; whethar legal,
peneficial or Aquitable; whether veluntary of involuntary; whether by putright sale, doed, instaliment sale contract, Jand contract, contract
tor deed, leasehold interast with & term greater than three |3} years, leasa-option contract. of by sale, assighment, of twansfar of any
beneficial intersst in or 10 any land trust holding title to the Rsel Property, ar by any other mathad of conveyanca of an interest in the Reat
Property. rowaver, this aption shall not be exerciged by Lender if such exercise i¢ prohibitad by federal law or by Oregon [aw.

Taxss and Liens. The follawing provisions relating to the 1axes and lians on the Property are part of this Desd of Trust:

Psyment. Grantor shall pay when due {and in ail events prior 10 delinquancy) sll taxes, special taxAs, A386SEMENTS, charges (including
water and sawsrl, fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done
an or for services rendarsd of material furnished to the Praperty. Grantor shall maintain the Property free of all liens having priofity
over or aqusl to the interest of Lender under this Daed of Trust, axcept for the lien of 1exes and assessments not due and except as
otharwige provided in this Dead of Trust.

Right to Contest. Grantor may withhold payment of any tax, agsessment, or claim in connection with 8 good taith dispute over the
obligatier 10 pay, 8o long a6 Lender's intarest in the Property is not jeopardized. If 8 lien arises or is filed a8 a result of nonpaymaent,
Grantor thall within fifteen {15) days after the lien arises or, i a lien is flied, within fiftean {15} days after Grantor has notice of the
filing, secure the discharge of the llen, of it raquested by Lender, deposit with Lender cash or a sufficiont corporate surety pond of
other security satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and atiorneys' fses, of other charges
that could accrue as a result of a foreclosure or sais under the lien. In any contest, Grantar ahall defend itself and Lender and shall
satisfy any adverse judgment betore enforcement against the Praperty. Grantor shall name Lender as an addional obligee under any
surety bond furnishad in the contest proceedings.

Evidencs of Payment. Grantor shall upon demand furnish to Lender satisfactory avidence af payment of the taxes Of 8386SSMENts and

shall authorize the appropriate governmental official 10 deliver 10 Lender a1 any tima 3 written statement of the 1axes and aseessments
agsinst the Praperty.

Notice of Constructlon. Grantor shall notify Lender at least fiftean (15} days before any wark 8 commenced, any gervices are
furnished, or any materials are supplied to the Property, it any machanic's lien, materiaimen’s lien, or other lien could be asserted an
account of the work, sarvices, or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory te

Lendar that Grantor can and will pay the cost of such improvemante.

Proparty Damage Insurance. The following provisians relating to insuring tne Property are a part of this Deed of Trust.

AUG-B2-28@4 23:46

Malntenance of lnsurence. Grantor shail procure and maintain policies of fire insurance with standard extended coverage
endorsements on a replacement basi¢ for the full insureble value covering all Improvemants on the Rea! Property in an amount
sufficient to avoid application of any cainsurance ciause. and with a standard mortgagee clause in favor of Lender, 1ogether with such
other hazard and liabiiity insurance as Lendar may reasonebly require. Policies shall be written in form, amounts, coverages and basis
ransonably acceptable to Lender and issued by 8 compeny or companies raasonably accsprable to Lender. Grantor, upon requast of
Lender, will deliver te Lender trom time 1 time the policies or certificatos of insuranca in form satiafactory to Lender, inctuding
stipuiations that coverages will not be canceiled or diminished without at lsast ten (10} days prior written notice to Lendar. Each
insurance palicy also shall include sn endorsemant providing that coversga in favor of Lender will not be impalred in any way by any
sct, omission or default of Grantor o any othar person. Should the Resl Property be located in 8n area designated by tha Director of
the Fedaral Emargency Management Agency as 8 spacial fload hazard area, Grantor agrees 1o obtain snd maintain Federal Fiood
Insurance, if available, within 45 days after notice is given by Lander that the Proparty is located in a spacal flood hazard grea, for the
full unpaid principal balance of the loan and any prior lisng on the property sacuring the ioan, ug to the maximum policy limits aet under
the National Flood Insurance Progrem, or as otherwiis tequired by Lender, and to maintain such insurance {or the term of the loan.

Appiication of Proceads. Grantor shall promptly notify Lender of any loss or damage 1o the Property if the estimatad cost of repair or
raplacemant exceeds $500.00. Lender may make proof of loss if Grantor fails 10 do so within fiftaen (15) days of‘me casuaity.
Whether of not Lendar's security \s impaired, Lander may, Bt Lender's elaction, receive and retain the proceeds of any ingurance and
apply the proceeds to the reduction of the Indebtadness. payment of sny lian effecting tha Proparty, of ¢the restoratian and repair of the
Property. If Lander elects 10 apply the proceads 10 restaration and repair, Grantor ghall repair or replace the damaged or destroyed
Improvements in a manner satistactory 10 Lender. Lender shall, upon satisfectory proof of such oxpen.dituye. pay or relmburse Grantor
fram tha proceads for the reasonsble cost of rapair or regtoration if Grantor is not in dafault under this Deed of Trust. Any prog:eads
which have not been disbursed within 180 days after their receipt and which Lender has not compmittad 1o tha repair of restoration af
the Proparty shail be used first to pay any amount owing to Lender undsr this Deed of Trust, then to psy accrued nmerest,}and the
ramaincar, if any, shali be applied to the principal balance of the Indsbtednass. It Lender holds any procesds afler payment in full of
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the Indebtedness, such procends shall be paid to Grantor ag Grantor’'s intarests may appeer.

Lender's Expenditures. !f Grantor fails [1) to keep the Praperty frea af all taxes, lians, secutlty intarests, encumbrances, end other claims,
{2) 1o provide any required insurance on the Property, or {3) to make repairs 1o the Property then Lander may do &0. if any action of
proceading i¢ commancad that would materially atfect Lendar’s intorasts in the Proparty, then Lander on Grantor's behalf may, but is not
required to, take any action thet Lender believes 10 be appropriate to protect Lender's intarests. All axpences incurred of paid by Lendar for
such purposes will then bear intarest at the rate charged unoar the Note from the dats incurred or pald by Lender 0 the date of repayment
by Grantor. All such axpenses Will become 8 part of the Iindebtednass and, at Lander's option, will {1} be payabie on demand; {2) be
added 10 the halance of the Nota and be appartioned among and be payable with any instaliment payments to become due during eithar (e}
the term of any applicable insurance palicy; of {b) the remaining term of the Note; or {3} be treated as a balioon payment which will be
due and payable at the Nota's maturity. The Desd of Trust also will sacure payment of thase amounts. The rights provided for in this
paragraph chall be in addition 10 any othar rights or any ramadios to which Lender may be entitled on account of any dsfeult. Any such
action by Lender shall nat be construsd as curing the default so 83 to bar Lendar from any remedy thet it otherwise would have had.

Warranty; Dafense of Title. The following provisions relating to ownarship of the Property are 8 part of this Deed of Trust:

Title. Grantor warrants that: {a) Grantor holds good and marketable title of record to the Property in fee simple, frea and clear of all
liens and encumbrances other than those set forth in tha Real Propernty description ar in any ntle insurance policy, title report, or final
title opinion isaued in favor of, and accepied by, Lander in connaction with this Deed of Trust, and {p} Grantor has the full right,
power, and autharity 10 execute and deliver this Deed of Trust 10 Lendar.

Defsnss of Title. Subject to the sxcaption in the peragraph sbove, Grantar warrants and will forever defend tha titla to the Property
against the lawful clsims of ail parsons. in the event any action of proceeding i8 commenced that questions Grantor's title or the
interest of Trustee of Lender under this Deed of Trust, Gramor shall dafend the action at Grantor's expansa, Grantor may be the
naminal party in such ptoceeding, but Lender shall be entitied to participate In the proceading 2nd to be represantad in the procoading
by counse! of Lender's own choice, and Grantor will delivar, or cause to be delivered, 1a Lender such instrumants ag Lender may
request from time 10 Time 10 parmit such participation.

Complisnce With Laws. Grantor warrants that the Proparty and Grantar's use of the Property complies with all existing applicable
lawe, ordinancss, and regulations of govarnmental authorities.

Survival of Promises. All promisas, agreements, and statements Grantot has madae in this Deed of Trust shall survive the exacution
and dalivery of this Deed of Trust, shall be continuing in naturg and shail remain in full force and effect until such time as Grantor's
Indabtednass is paid in fuil.

Condemnation. The foilowing provisions relating to condemnation praceedings sre a part of this Deed of Trust:

Procesdings. |f any proceeding in condemnation is filed, Grantor shell promptly notify Lendar in writing, and Grantor shall promptly
take such steps as may be nacessary ‘o defend the action and obtain the award. Grantor may be the nominal party in such
proceading, but Lander shall be entitied to participate In the proceeding and 1o be represented in the proceading by counsel of its own
choice, and Grantor will daliver or cause to be delivared to Lender such instruments and documentation as mey be raquested by
Lender from tima to time % permit such participation.

Application of Net Pr ds. If all or any part of the Property is condemned by eminent domain procesdings or by any proceeding of
purchase in lieu of congemnation, Lendar may at ite elaction require that all or any partion of the net proceads of the sward he applied
to the Indabtedness or tho rapair of rastaretion of the Property. The net proceeds of the award shall mean the award after paymant of
alt reasonable costs, expenses, and attorneye' fees incurred by Trustee ar Lander in connection with tha condemnation.

Imposition of Taxes, Faes and Charges By Governmental Authorities. The following provisions ralating to governmental 1axes, fass and
chargas are & part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall executa such documents in addition 10 this Deed of Trust

and teke whatever other action is requestad by Lender 10 parfact and continue Lender's lien on the Real Property. Grantor ghall

reimburse Lander for all taxes, as descrived below, 1ogether with all expangas incurred in recording, perfecting of cantinuing this Deed

:_f Trust, including without limitation all taxas, fees, documentary Ftamps, and other charges for recording or registering this Deed of
Tust.

Taxes. The following shall conatitute taxes to which this saction applies: (a} 8 spacific tax upon this type of Deed of Trust of ypon
all or any part of the Indebtednass secured by this Deoed of Trust; (bl & spacific 18x on Grantor which Grantor is authorized ar
raquired 10 daeduct fram payments on the Indabtedness sscurad by this type of Deed of Trust; (¢) & tax on this type of Deed of Trust
chargeable against the Lendat or the holder of the Nots; and {d) a specitic tax on all or any portion of the Indebtaedness or on
paymente of principal and intarest made by Grartof.

Subsequant Taxes. |f any tax to which this section applies is snactad subsaquent to the date of this Deed of Trust, this event shali
have the same effact as an Event of Default, and Lender may axercise eny or all of its available remedias for an Event of Defauit as
pravided below unless Grantor aither (a} pays the tax before it becames delinquent, or (b} contests the tax as provided above in the
Taxes and Lians section and deposits with Lender cash or a sufficient corporate suraty band or other security satisfactory 10 Lander.

Security Agreement: Financing Statoments. The following provisions relating 10 this Deed of Trust as @ sacurity agreement ere a part of
this Deed of Truet:

Security Agreement. This instrument shall constitute a Security Agreemaent 10 tha extent any of the Property constitutes fixtures, and
Londer shall have all of the rights of a secured party under the Unitarm Commercial Code as smended from time to tima.

Securlty Interest. Upon requast by Lender, Grantor shall take whatever acuon is requested by Lender to perfect ang continua Lender's
security intarest in the Parsonal Property. In addition to recording thia Deed of Trust in the real property records. Lendar may, at any
1ime and without further authorization from Grantor, file executed counterpants, copies or reproductions of this Dead of Trust a5 a
financing statament. Grantor shail reimburse Lender for all expenses incurrad in perfecting of continuing this security intarast. Upon
default, Grantor shall not remove, sover or detach tha Persanal Praperty from the Property. Upon default, Grantor shall assembie any
Parsonal Proparty not affixad to the Proparty in 8 manner and at s place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after recelpt of writtan damsnd from Lendar to the extent permitted by applicable law.

Addressas. The mailing addrasass of Grantor {debtor) and Lander (secured party] from which informauon concerning the security

interast granted by this Daed of Trust may ba obtained (sach se required by the Uniform Commercial Cods) are as stated on the first
page of this Deed of Trust.

Further Assurances; Attorney-In-Fact, The following provisions relating to further assurances and attornay-in-fact are a part of this Daed of

Trust:

Further Assurances. Atany time, and from time to time, upan requast ot Lander, Grantor wil make, exscute 3nd deliver, or will cause
1o be made, executsd of delivered, to Lender or 1o Lander's designea, and when requestad by Lander, cause o be filad, recorded,
refiled, or rerecorded. ag the case may be, ot such times and in such offices and places ag Lender may deam appropriate, any and ail
such mortgagas, deeds of tust gacurity deeds, security agregments, financing staterments, continuation statements, instruments of
further assurance, certificates, and other documents 83 may, in the sole opinion of Lender, be necessary or desirsble in arder to
affectuate, complets, perfect, continue, of preserve (8} Grantor's obligations undar the Note, this Deed of Trugt, and the Reiated
Documents, and (b) the lans and security interests crented by this Deed of Trust as first and prior liens on the Property, whether
naw owned or hareafter acquired by Grantor. Unlags prohibited by law or Lender agress to the cantrary in writing, Grentor chall
reimburas Lender for all costs and expenses incurrad in connectian with the matters refarred to in this paragraph.

Attorney-in-Fact. It Grantor fgilg to do any of the things referred to in the preceding paragragh, Lender may do so tor and in the nama
of Grantor and 8t Grantor's expente. For such purposes, Grantor hersby irrevocably appoints Lender as Grantor's a_norntv-lrﬂacx for
the purpose of meking, exscuting, delivering, tiing, recording, and doing eft ather things as may be necessary or desirsble, In Landar’'s
sole opinion, t© accomplish the mattars rafarred to In the preceding paragreph.

Full Performance. |f Grantor pays all the Indebtedness, including withaut limitation all future advances, when dus, and otharwise parforme
all the obligations imposed upon Grantor under this Deed of Trust, Lander shall exocute and deliver to Trusiea 2 roquesz}or full
raeonveyance and ghall execute and dellver to Grantar puitable statements of tarmination of any financing statement on file evidencing

Lender's sacurity interest in the Rants and the Parsonal Propsrty. ANy reconveyance fee raquired by law shall bs paid by Grantor, if

permitted by applicable law.

AUG-E2-2004 23:47
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Events of Default. At Lender's option, Grantor will be in defsult under this Desd of Trust if any of the following happan:
Paymant Defsult. Grantor feils to make any psymant when dus under the Indebtednass.

Bresk Other Promises. Grantor breaks any promisa made to Lender of faile ta perform pramptly at the uma and strictly in the manner
provided in this Deed of Truet or in any agreament rejated t this Deed of Truet.

Compltance Defaulr. Fallure 10 comply with any other term, obligatian, covenant or condition contained In this Dead of Trust, the Nots
or in any ot the Related Documents.

Defautt on Other Payments. Failure of Gramtor within the time raquired by this Doeed of Trust to make any pasyment for taxes or
insurance, or any other payment nacessary 10 prevent filing of of 10 affect discharge of any lien.

Falsa Statements. Any reprasertation or statemant made or furnishad to Lender by Grantor o on Grantor's behalf under this Deed of
Trust or the Related Documents is false or mislasding in any materlal raapect, either now ar gt tha time made of furnished.

Defoctive Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full farce and effect (including {atlure
of any collateral documant to create a valid and perfected sacurity interaet of lien) at any time and for any reason.

Death or Insolvency. The death of Grantor, the insolvency of Grantor, the appointment of a receiver for any pert of Grantar's property,
any assignment for the benefit of creditors, any type of craditor workout, or the commencemant of any proceeding under any
bamkruptcy or insolvency laws by or ageinst Grantor.

Taking of the Property. Any creditor of governmantal agency tries 10 take any of the Property or any other of Grantor's proporty in
which Lender has & lien. This includes wking of, garnishing of or lavying on Grantor's accounts with Lender. Howsvar, if Grantor
disputes in good taith whether the claim on which the teking of the Property is based is vahd or reasonable, and if Grantor gives
Lender written notice of the claim and furnishes Lendar with manies or a surety bond satisfactory to Lender 10 patisfy the claim, then
this default provision will not apply.

Breach of Other Agreamont. Any breach by Grantor under the larme ot any other agrasment batween Grentor and Lender that is not
remedied within any grace period providad tharein, including without limitation any agresment concerning any indebtedness of other
obligation of Grantor to Lender, whather axisting now of later.

€ Aftecting Q . Any of the praceding events occurs with regpect 10 any guaramor, endorser, surety, or accommadation
party of any of the Indebtadness or any guarantor, endoresr, suraty, of eccommodation party dies or becomes incompatant, of ravokas
or disputes tha validity of, ar liability under, any Guarsnty af the Indebtadness.

Insecurity. Lender in geod faith balieves itself insecure.

Rights and Remedies on Default. |f an Event of Defauit occurs under this Deed of Trust, at any time thereaftar, Trustee or Lender may
exsrcise any one or mora of the tollowing rights and remedias:

Election of Remediss. All of Lendar’s rights and remedies will be cumulative and may be exercised alone or togsther. An slaction by
Lendar to choose any one romedy will not bar Lander from using any othar remady. !f Lendar dacides to spend money of 10 perform
any of Grantor's obhgations under thls Deed af Trust, after Grantor's failure to do so, that docision by Lendar will not aftect Lender's
right 1o declare Grantor in default end 10 exarcise Lender's remedias.

Acceiorats Indebted: Landar shali have the right at it option without notice 10 Geantor 1o daclare the antire indebtadness
immaediately due and payable, including any prepaymant penaity which Grantor would be requirad to pay.

Foreclosure. With respact to il or any part of tha Real Property, the Trugtes shall have the right to farecloge by notice and gale, and
Lender shali have the rignt to foreclose by judiclal foreciosura, in sither case in accardance with and 10 the full extent provided by
applicable law. If this Deed of Trust is foreciosed by judicial foreciosure, Lender will be entitled ta a judgmant which will pravide that
if tha toreclosura sale proceads are insufficiant to eatisfy the judgment. axecution may issue for the smount of the unpaid balance of
tha judgment.

UCC Remediss. With respect to all or any parn of the Personal Property, Lendar shall have all the rights and remedies of a secured
party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without natice to Grantor 10 1ake possession of and manage the Property and collact the
Rents, including amounts past due and unpaid, and apply the net pracesds, cver and above Lender's costs, against the Indebtedness.
in furtharance of this right, Lender may tequire any tenant or other user of the Proparty to make payments of rent or use feas directly
10 Lander. If the Rants are collected by Lender, then Grantor irravocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received In payment thareof in the name of Grantor snd to negouste the tams and collect the proceeds. Paymants by
tenants or other users to Lendsr in rasponse to Landsr's demand shall satisfy the obligations for which the peymenis are made,
whethar or not any propaer grounda for the domand existed. Lender may exercise its rights under this subparagraph either in pareon,
by agent, or through 8 receiver.

Appoint Recelver. Lendar shall have the right 10 have a receiver appointed 1o take possession of all or any part of the Property, with
the power to pratact and praserve the Property, to operate the Property preceding foreclosure of eale, and to collect the Rents fram
the Property and apply the proceeds, ovar and above the cost of the receivership, against the Indebtedness. The receivér may serve
without bond it permitted by law. Lander’s right 1o the appointmant of a recaiver chall exigt whether ar not the apparent valus of tha
Property 6 ds the Indebtadnass by a sub wtial amount. Employment by Lender shall not disqualify 8 person from sarving s a
receiver.

Tenancy at Sufferance. [f Grantor remains in possession af the Praperty aftar the Praperty is sold as provided ebove or Lender
otherwisy bacomes entitled to possession af the Property upon default of Grantor, Grantor shatl become & tenant st suffersnce of
Lender or the purchasar of the Property and shall, at Landar's option, aither {a) pay a reasonable rentai for the use of the Property, of
{b} vacate the Property immediatety upon the demand of Landar.

Other Remedies. Trustee or Lender shail have any other right or ramedy provided in this Deed of Trust or the Note ar by law.

Notice of Sala. Lender shall give Grentor reasonable notice of the time and place of any public sale of the Personal Property or of tha
time after which any private sale ar other Intended dispositian of the Parsonal Property it to be made. Aeasonabla notice shall mean
notice given at least fifteen (16} daye betora the tims of the sale or dispositian, Any sale of the Personal Property may be made in
conjunction with any saie of tha Real Property.

Sals of the Property, To the extent permitted by applicable law, Grantof hereby waives any and all rights to have the Proparty
marshallad. In exercising its rights and remadias, the Trustee or Lender shall be free to sall all or any part of tha Property together of
separately, in one sale or by separato saies. Lander shall be antitled to bid at any public sale on ail or any pertion of the Property.

Attornays’ Feas; Expenses. If Lander institutes any suit or action 1o enforce any of the tarms of thie Deed of Trust, Lender shali be
entitled 10 recover such sum 8s the court may adjudge reasonable a& stiorneys’ faee at triat and upon any appeal. Whether or not any
court action is involved, and to the extant not prohibited by law., all reasonable expenses Lendsr incurs that in Lender's opinian are
necassary At any time for the protaction of its interast or the anforcemant of ita rights shall become 8 part of the indebtedness payabla
on damand and shall bear intarast at the Nota rate from the date of the expanditure until repaid. Expensés coverad by this paragraph
include, without hmitation, however subject to any limite under applicable law, Lender'e attorneys’ fees and Lender's lagal expensas,
whether or not there is 8 lawsit, including attorneys’ fess and expenses for bankruptcy proceedings ncluding efforts to modify or
vecate &ny automatic sTay of injunction), appeals, and eny snticipated post-judgmant coliaction services, the cost of searching racords,
obtaining title raports (including tareclosure 18parts), surveyors' raport, and appraisal faes, ttle insurance, and fees for the Trustea, to
the extent parmitted by applicable law. Grantor algo will pay any court costs, in addition to all other sums providad by law.

Righta of Trustee. Trustee £hall have all of the rights and duties of Lender as aet forth in this saction.

Powers and Obligstions of Trustee. The following provisiong releting t0 the powers and obligations of Trustea are part of this Deed of
Trust:
Powars of Trustes. In sddition to all powers of Trustee arising as & matter of law, Trustee shail have the power 10 take the fallowing
actions with respect ta the Proparty upon tha wrirten roquast of Lendar and Grantor: (a) join in preparing and filing a map or plat of
the Raal Property, including the dadication of streats of other rights to the public; {b} jein irg granting any sasement of creaung any
restriction on the Real Property; and &) join in any subardination or athar agresmant affecting this Deed of Trust or the interest of
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Lendar under this Deed of Trust.

Obligations to Notify. Trustee ghall not be obligated to notify any other party of a pending sale under any athar trust deed or lian, or of
any action or praceeding in which Grantor, Lender, or Trustee ghall be @ party, unless the action or praceading is brought by Trugtee.

Trustee. Trustee ghail meet all qualifications reguired for Trustea under applicable law. In addition to the rights and remedies sat forth
abova, with respect to all or eny part of the Property, the Trustee shall have the right to foraclose by notice and sals, and Lender will
hava tha right to foreclose by judicial foraclosure, in aither cese in accordance with and 1o the full extant provided by appliceble law.

Successor Trustes. Lender, at Lender's option, may from time to time appoint a successor Trustee ta any Trustee appointed under
thie Deed cf Trust by 2n ingtrument executad and acknowledgad by Lender and racorded in the office of the recorder of KLAMATH
COUNTY County, State of Oregon. The instrumant shall contain, in addition to all cthar maters raquired by state law, the namesd of
the original Lendar, Trustee, and Grantar, the book and page where this Deed of Trust is racorded, and the name and address of tha
successor trustes, and the Instrument shall ba executed and acknowledged by Lender or i1e successors in interest. The successor
trustee, without conveyance of the Property, shall succeed 10 all the title, power, and duties conferred upon the Trustee in this Daed
of Trust and by applicabie law. This procedure for substitution of Trustee shall govern to the axciusion of ali other provisions for
subatitution.

Notices. Any notice required 10 be given under this Deed of Trust, inciuding without limitation any notice of default and any notice of sale
shali be given in writing, and sheil ba effective when actually deivered, when actuslly received by toletacsimile (unless otherwise required
by lsw}, when deposited with & nationally recognized overnight courier, of, if mailed, when depasited in the Unitsd States mall, as first
class, certified or registered mail pastage prepaid, diracted to the addrasses shown near the baginning of this Dead of Trust. All copies of
notices of foraclosure from the nolder of any hen which hag priotity over this Deed of Trust ehall be sent Lo Lender’s addrass, ae shown
near the beginning of this Deed of Trust. Any person may change his or har address for notices under this Deed ot Trust by giving formal
written notice 1o the ather person or persans, spacifying that the purpose of the notice is 1o changs the parson's address. For notice
purposes, Grentor agrees 1o keep Lander infarmad at all times of Grantor's cufrent address. Unlass otherwise provided or required by law,
it there ig mare than one Grantor, 8ny notice given by Lender to any Grantor is deemad to be notice given to all Grantors. It will be
Grantor's respansibility 1o tell the others of the notice fram Lender.

Miscolianaous Provisions. The following miscallanecus provisions are a part of this Dead of Trust:

Amendments. What is writtan in this Deed of Trust and in the Related Documents is Grantar's entire agreement with Lender
concarning ths matters coverad by this Deed of Trust. Yo ba sffective, any change or amandment o this Deed of Trust must ba in
writing and must be signed by whoaver will be bound or obligated by the change or smendment.

Caption Headings. Caption headinge in this Deed of Trust are for convenience purposes only and ara not to be uced 10 intarpret or
dafine the provisions of this Deed of Trust.

Maorger. There shali be no merger of the intarest or estate created by this Dead of Trust with any other interast or estate in the
Property at any time held by of for the banefit of Lender in any capacity, without the writtan congent of Lender.

Govstning Law. This Deed of Trust will be governed by and intarpretad In accordance with federal iaw and the laws of the State of
Oregon. This Deod of Trust has baeon accepted by Lender in the State of Orsgon.

Jolnt and Sevoral Llsbliity. All obligetions of Grantor under this Deed of Trust shall be joint and seversl, and ell raferences o Grantor
shall mean each and every Grantor. This means that each Grantor signing below is respansible for ait obligations in this Deed of Trust.

No Walvor by Lender. Grantor undarstands Lender will not give up any of Lender's righta under this Deed of Trust unless Lender does
9o in writing. Tha faet that Lander delays ar amits 1o exercise any right will not mean that Lender has given up that right. If Lander
does agres in writing 1o pive up one of Lender's rights, that does nat mesn Grantor will not have 10 comply with the other provisions
ot this Deed of Trust. Grantor also understands that if Lender does consent to 2 request, that does not mean that Grantor will not
have to gat Lender's consent again if the siwuation happens again. Grantar further understands that just because Lendat consents to
one or mare of Grantor's requests, that doas nat mean Lender will be raquired t0 consent 10 any of Grantor'a future requests. Grantor
waives prasentmant, demand for payment, protest, and notice of dishonor.

Sevarability. |f 3 court finds that any provision of this Deed of Trust it not valid or shauld not be enforced, that fact by itself will not
mean that the rest of this Deed of Trust will not be valid ar enforced. Therefore, a court will anforce the rest of the provisions of this
Dead of Trust even if a provision of this Deed of Trust may ba found to be invalid or unenforceable.

Successors and Assigns. Subject 10 any limitations steted in this Daed of Trust on transfer of Grantor's interest, thie Deed of Trust
thal) be binding upan and inure to the benefit of the partias, thair BUCCESSOrS and sssigns. |f ownarship af the Property becomes
vested in a person other than Grantor, Lender, without notice 1o Grantor, may deal with Grantar's successors with raference 10 this
Deed of Trust and the Indebtednass by way of forbearance or extension without relaasing Grantor from the ohligations of this Deed of
Trust or .ability under the Indebtedness.

Time is of the Essence. Timae is of the essance in the performanca of this Dsed of Trust.

Waive Jury. All parties to this Deed of Trust hershy walve the right to any jury trlal In any nction, procesding. of counterclaim brought
by any party agsinst any other party.

Waiver of Homentead Examption. Grantor hereby releaces and waives all rights and baenefits of the homestead exemption lawe of the
State of Oregon as 1o all Indabtedness sscured by this Deed of Trust.

Definitions. Tha foliowing wordse shall have the following meanings when used in this Deed of Trust:
Baneficlary. The word Qaneficiary” masns Bank of the Cascades, and its successors and 836igns.
Borrower. The word “Borrawer" mesns LARRY J BLOMQU!ST and JUDY L aLOMQUIST and includes 8il co-signers and co-mekers
signing the Note.
Doed of Trust. The words "Deed of Trust* mean this Line of Crodit natrument among Grantor, Lender, and Trustss, and inciudes
without limitation all assignment and GoCUriTy interast provisions ralating to the Personal Property and Rents.

Environmental Lews. The words *Environmantal Laws" meen any and all stets, fedaral and (ocal statutes, ragulations and ordinances
ralating 1o the protection of human health or the snvironment, including without limitation the Comprehensive Eavironmental Rasponse,
Compansation, and Liability Act of 1980, a6 amended, 42 U.S.C. Section 9601, et seq. {"CERCLA™), the Superfund Amandments and
Reautherizatian Act of 1986, Pub. L. No. 99-499 {*SARA"|. the Hazardous Matarials Trangportatian ACt, 49 U.S.C. Section 1801, st
saq., the Rasourcs Congervation and Recovery Act, 42 U.S.C. Section 6901, et seq., of other applicable state of fedoral laws, rulee,
or regulations adopted pursuant thereto ar intended to protact human health or the environment.

Event of Default. The words “Event of Datault” maan any of the evente of dafault set forth in this Deed of Trust in the avents of
defaul section of this Deed af Trust.

Grantor. The word "Grantot” means LARRY J BLOMQUIST and JUDY L BLOMQUIST.

Gueranty. The word “Guaranty” means the gusranty from guarantor, endorser, surety, of accommodation party to Lender, including
without limitation a guaranty of all or pan of tha Note.

Hazardous Bubstances. The words “Hazardous Subgtances” mean matarisls that, because of thair quantity, concentratian of physical.
chemical or infoctious charactsristica, may cause or pose & present or potential hazard to human heaith ar the enviropmant when
improparly used, treated, stored, dispozed of, genearated, manufactured, transported of otherwise handled. ’Thu wards "Hezardous
Substarces” are usad in their very proadest sanse and includs without Jimitation any and all hazardous of toxic substances, _rngter_nalc
o wasta as defined by or listed under tha Environmental Laws. The term ~Hazardous Substances” also includes. without limitation,
petroisum, including crude oll and any fraction thersof and asbestos.

Improvemnants. The word "Improvemants” means all existing and tuture improvements, buildings. gtructures, mobile homes aftixad on
she Real Praperty, facilities. additions, replacaments and athar construction on the Real Property.

indsbtedness. The word "Indebtedness” means all principal, interest, and other amounts, cogts and axpanees payeble undar the Note

T s, ather with ail renewals of extensions of, modifications of, consoldations of and substitutions for the Note
or Rl D ments and y r's obligations or expensas incurred by

or Ralatad Documents and eny amounts axpanded of advanced by Lender to discharge Granto! I od
Trustee of Lender to enforce Grantor's obligations under this Doed of Trust, togaiher with Intarast on such amounts as provided in this
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Deed of Trust. Specifically, without limitation, Indebtednass includes the future advances eet forth in the Future Advances provisian,
tagether with all interest theraon and all amounts that may be indirectly sacurad by the Cross-Callateralization provision of this Deed of
Trust.

Lender. The word "Lender” means Bank of the Cascades, its successors and assigns. The wards "successors of assigns” maean any
parson of campany that acquires any interest in the Note,

Nota. The word "Nots" means the promissory note datad July 22, 2004, in the original principal amount of $177,650.00
from Grantor to lender, togethar with all renewsla of, axtensions of, modifications of. refinancings of, consolidetions of. and
substitutions far the promissory note or agreement. The maturity date of the Nota is August 10, 2005.

Peraonal Property. The words “Porsona) Property” mean all equipment, fixtures, and other articles of personal property now af
hereaiter awned by Granior, and now or hareafter antached of affixed to the Raal Proparty: together with all accassions, parts, and
additions to, all replacements of, and all substitutions for, any of such proparty: and together with ail proceeds (including without
kmitation al insurance proceeds and refunds of premiums) fram any sale or other disposition of the Praperty.

Property. The ward *Property” means collactively the Real Praperty and the Personal Property.

Real Praparty, The words *Real Property® meen the resl praperty, interasts and rights, as furthar described in this Deed of Trust.

Ralated Documsnts. The worda ~Ralated Documents” mean all promisgory nates, cradit agreemants, loan agreemants, envitonmental
agreemsnts, guaranties, gacurity agreements, martgages. deeds af trust, security deeds, colisteral mortgages, and all othar
instruments, apresmants and dacuments, whathar now or hersatiar existing. axscuted in connection with the Ingebtedness.
Rents. Tha word "Rents” means all present and futurs rente, revenues, \ncome, issues, royalties, profig, and other benafits darived
from the Property.
Trustes. The word “Trustea™ means AmeriTitle, whose address is 300 KLAMATH AVENUE, KLAMATH FALLS, OR 97601 snd any
substitute or successor Uusteas.
EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE FROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO
ITS TERMS.

GRANTOR:
\ |

S~

~— X
LAR BLOMGUIST| \/~ JUDYJL MQUIST

INDIVIDUAL ACKNOWLEDGMENT

N R e e Gy S G e GG
STATE OF O’.\MYO\'\) , OFFICIAL SEAL . {

LISA WEATHERBY
~— . 4 ) §§
J&] /@{;yywbk, )

NOTARY PUBLIC- OREGO

C%?SIgIIOSNSION NO. 3733!?0
N S ettt
ry sct and deed,

COUNTY OF

On thie day bafors me, the undersigned Notary Public, persanally appoared LARR ol 10 X0
and who executed the Dead of Trust, and acknowledged that he or she signad the Dead of Trust as his or her free and velunta

for the uses purposes theraln mentioned.
Gl or my hgnd d o ctﬁ saal ! day of __Q_AA‘
By, | /)7}-/ LA« 3

P
No(«y Public in and for the State of

Residing at

g

My ion explres

' INDIVIDUAL ACKN

STATE OF / /j M&W }

e e S R S S
OFFICIAL SEAL

Li8A WEATHERBY

NGYARY PUBLIC- OREGON
) 8§
, COMMISSION ND.3733
comervor 4 L ) MY COMMISSION EXPIRES NOV 20 %
B o o e e N iy

On this day bafore mse, the undersigned Notary Public, persanally sppeared JUDY L BLOMAQUIST, to me known to be the individual describad in
and who exacutsd tha Deed of Trust and acknowledged 7( he or sha signed the DZ\g of Trust as his or har free and voluntary act and deed,

for the uses and priposes therein mi ntioned.
Glven 4y hand and i«ﬂi g0l this | !ﬁ / day of /(’,?'M \J’i/( .20 4 .
o ST A ATy s %;Auwixu'%f sty
Notary Public In and for the State of lvvf/dém‘a My commission axpires //r/,}ﬂ / ¢ ’j

REQUEST FOR FULL RECONVEYANCE

{To be used enly when obligations have been paid in full}
To: , Trustee

The undersigned is the [sgal owner and holder of all Indebtsdness eecurad by this Deed of Trust. All sums secured by this Deed qf Trust
have been fully paid and eatisfied. You are hereby directad, upon payment o you of sny sums owing 1o you under the terms of this Dead
of Trust or pursuant to any applicable statute, 10 cancel tha Note secured by this Deed of Truet [which is delivered to you together with thie
Deed of Trust), and to reconvay, withaut warranty, to the parties designated by the tarms of this Daed of Trust, tha estate now held by you
under this Deed of Trust. Flease mail the reconveyance and Related Documenta to:

Date: i g
By:
its:
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