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After Recording, Return To:

Amerititle

300 Klamath Avenue

Klamath Falls, OR 97601

1. Name(s) of the Transaction(s):

Trust Deed

2. Direct Party (Grantor):

Michael E. Lane and Joan M. Conway-Lane
3. Indirect Party (Beneficiary):

Misty Mountain Subdivision, an Oregon Partnership
4. True and Actual Consideration Paid:
$15,500.00

S. Legal Description:

Lot 7 in Tract 1321, FIRST ADDITION TO MISTY MOUNTAIN, according to the official
plat thereof on file in the office of the County Clerk of Klamath County, Oregon




JUL-28-2804 14:c0 -AMERITITLE KFALLS 5418652461 P.82-14

AFTER RECORDING RETURN TO:
AMERITITLE
30 Kimmoath Avenue

Kiamath Falls, OR 97601 52687

ESCROW NO. MT66042-MS

Graotor: Michael E. Lane aad Joan M.
Coaway-Lane

Benmeficiary: Misty Mountass Subdivision, an
Oregon Partnership

7875 Cannon Avesus

Klamath Falls, OR 97600

TRUST DEED

THIS TRUST DEED, msade on Ju'y 27, 2004, berwesn Michael E. Lane and Joan M. Conway-Lane, as tenants
by the eatirety, 3 Grantor, AMERITITLE, an Oregos Corporation, as Trustee, and Misty Moumtain
Subdivision, an Oregon Partoership, as Beneficiary,

WITNESSETH:
Grautor irevocably grawts, bargains, salls and conveys (o trustee in trust, with power of sale, the property m KLAMATH
County, Oregon, described as:

Lot 7 in Tract 1321, FIRST ADDITION TO MISTY MOUNTAIN, according te
the official plat thereof on filo in the office of the County Clerk
of Klamath County Oregen.

Tax Account No.: 3907-036D0~06000-000 Key Wo.: 882485

together with &}l and singulur the tenements, hereditaments and appurtenances and alf other rights thermmito belonging or in
anywise now or hereafter appertaining, and the rents, issues and profits chereof and all fixtres now or hereafter attached to or used
in connection with the property.

FOR THE PURPOSE OF SBCURING PERFORMANCE of each agreement of grantor herein contained end paymeat of the sum
of **FIFTEEN THOUSAND FIVE HUNDRED AND NO/100ths** Dollars, with imterest thereon according to the terms of s
promissory note of even dsie herewith, payable to beneficlary or order and made payable by grantor, the final payment of principal
and interest hersof, if not sooner paid, 10 be due and payable 08/13/2009.

The date of marurity of the debt secured by this instrument s the dats, siated above, on which the final installment of said note
becomes due and peyable. Inthe event the within described property, or any part thereof, or sty interest therein is soid, agreed to
be sold, conveyed, assigned, or alienated by the granter withour first having obtained the written consent or approval of the
beneficiary, then, at the beneficiary's option, all obligations secured by this instrument, irmegpective of the manrity datse expressed
thereln or herein, shall become immecdiarcly due and payable.

To protsct the security of this trust deed, grantor agrees:

1. To protect, preserve and maintain said property in good condition and repair; not to rémove or demolish any building or
improvement theroon; not 1o commit or permit any waste of said property

2. To complets or restore promptly and in good workmanlike manner any bullding ur improvement which mey be constructed,
damaged or destroyed thereon, and ptyy when due all cogts incarred thevefor.

1. To comply with all laws, ordinances, regulationa, covenants, conditions and restrictions affecring the property; if the
beneficiary so requests, 1o join in executing such financing staterments pursaant to the Uniform Commercial Code as the
beneficiary may require and to pay for fliing same in the proper public office or offices, as well as the cost of all lien searches
made by filing officers or searching agencies us may be deamed degirable by the beneficiary.

4. To provide and continously maintain insurance on the buildings now or hereafter evected on said pramises against loss or
demage by fire and such other hazards as the beneficlary may from time to time require, in an awount not less thar: the $15.500.00
. written in compenies eceeptable 1o the beneficiary, with loss payable to the larter; all policies of insurance shall be deliversd to
the beneficiary as soon s msured; if prantor shall fail for any reason to procure any such insurance and to deliver said policies to
the beneficiary at least fiftcen days prior to the expirstion of any policy of insurance now or hereafter placed on sald bulldings, the
beneficiary may procure same at graotor's expense. The amount collected under any fire or other insurance policy may be applied
by beneficiary upon any indebtedness secured hereby and in such order as bameficiary may determine, or at option of beneficiary
the entire amourt so collected, or any pan thereof, may be released to grantor, Such application or release Ehall not cure or waive
ay default or notlce of default hereunder or invalidate any act done pursusm to such notice,

5. To keep sald premises froe from construction liens and to pay all wxes, assesaments und other charges that may be levied or
wssessed upan or against said property before any part of such taxes, assesaments and other charges become past due or delinguent

NOTE: The Trust Deed Act provides that the Trstee hereunder must be either an attorney, who is an active member of the
Oregon State Bar, a bank, trust company, or wavings and loan association awthorized to do business under the laws of Oregon
or the United States, & title insurance company authorized to insure titls to reel property of this state, its subsidiaries, affilistes,
agenis or branches, the United States or any agency theroct, o an excrow agent licensed under ORS 696,505 10 696,585,
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and promptly deliver receipts therefor to beneficiary, should the grantor fail to make payment of any taxes, assessments, insurance
premiums, lens or other charges payabls by grantor, sither by direct payment or by providing beneficiary with funds with which to
make such payment, beneficiary may, at its option, make payment thereof, and the amount so paid, with interest at the rate set
forth in the note secured heeaby, together with obligations described in paragrapha 6 and 7 of this trust deed, shall bs added to and
become 2 pare of the debt secured by this tust deed, without weiver of eny rights arising fram breach of auy of the covenants
hereof and for such payments, with interest as aforesaid, the property hereinbefore described, as well us the grantar, shall be bound
to the same cxtent that they are bound for the payrnent of the obligaton hereln described, and all such payments shali be
immediately due and paysbic without notice, and the nonpayment thereof shall, at the option of the beneficiary, render all sums
secured by this trust deed immediately due and payable and constituie s breach of this trust deed.

& To pay all coats, fees and expenses of this trust daed including the cost of itle search as well a5 the other costs and cxpenses of
the mrustee mcurrad in counection with or in eaforcing thiz obligation and trustee's and attomey's fees acaally incurred.

7. To appexr in and dofend any action or proceeding purporting to affect the security righu or powers of beneficiary or trustee;
and in any suit, action or proceeding in which the beneficiary or trustes may appear, including aery suit for the foreclosure of s
daed, to pay all cosis and expenses, ncluding evidence of titie and the beneficlary’s or trusice’s attorney’s fees; the amount of
attorney’s feer mentioned in this paragraph 7 in al] cases shall be fixed by the trial court and in the event of en appeal from any
Judgmern ar decyoes of the trial court, grantor further agrees to pay such sum as the sppellate court shall adjudge reasonable as the
beneficisry's or trustee's attorney’s fees on such appeal.

1t is mutuaily ugreed that:

8. In the event that any portion or all of said property shall be taken undar the right of eminent domain or condemnation,
benefictary shall have the right, if it so elects, to require that ali or any portion of the monies payable a3 compensation for such
taking, which are i excess of the smount required to pay ull reasonable vosts, expenses and attomey's fees necessarily pad or
incuired by grantor in such procsedings, shall be paid to beneficiary and applied by it first upon amy such resaonable costs and
expenses and altorney’s foes, both in the trial and appeliase courts, necessarily puid or {zcurred by beneficiary in such proccedings,
and the balance applied vpon the mdebredness ssoured bareby; and grantor agrees, at its own expensa, to ke such actinas and
axacute such instraments as shall be necessary in obtaining such compensation, promptly upon beneficiary's request.

9. At any time and from time to thme wpoo written request of beneficiary, payment of itk fees snd prescntation of this deed and the
note for endorsemwent (in case of full reconveyances, fur canvellation), without affecting the liability of any person for the payment
of the indebtedness, trustee may (8) consent to the making of any map or plat of said proverty; (b) joia in granting aay easement or
creating any restriction thersom; (¢) join in any subordination or other agreement affecting this deed or the llen or charge thereof:
(dY reconvey, without warranty, ai! or any part of the propecty. The grantee in any reconvevance may be described as the “person
or persons legally entitled theroto,” and the recitals therein of any matters or facts shall he conclusive proof of (he truthfulness
thersof. Trustes's foes for any of the services mentioned in this parugraph shell be not lesa than §5.

10. Upon any default by grantor bereunder, beneficiary imay at any time without notice, either in person, by agent or by & receiver
te be appointed by a court, and without regard 1o the adequacy of any security for the indebtzdness hereby seeured, onter upoa and
take possession of said property or any part thereo?, in its own name sue or otherwise collact the remts, issues and profits, including
rhose past due and unpaid, and apply the same, leas costs and expenses of operation and collection, itcluding reascnable atomey's
feos upon any indebtedness secured herely, and in such ordar as beneficinry may determine.

11. The entering upon and taking possession of said property, the collection of such rents, issucx and profits, or the proveeds of
fire and other insurance polices or compensation ur awaids for any taking o damage of the property, and the application or rekease
thereof s aforesaid, shall not curs or wajvs any default or notice of defanlt hereunder or invalidate anv wct done pursuant to such
notice.

12. Upon defavit by grantor in payment of any indetiedness secured hereby or it his performance of any agreement heremnder,
time being of the essence with respect to such payment and/or performance, the beneficiary may declare all sums secured bereby
imumediately due and payable. In such an evert the baneficiary at his slaction may proceed to foreclose this trust deed in equity as
amortgage or direct the trustee to foreclose this rust deed by advertisement and sale, or may direct the frustee to pursug sny other
right or remedy, either at law or In equity, which the beneficiary may have. [r the evemt the beneficiary elocts to foreciose by
advertiserment and sale, the beneficiary or the trustes shall executs and cause to be recorded his written notice of default and bis
election to sell the xaid described real property to satisfy the obligation secured hereby whereupon the trustee shall fix the time and
place of sale, give notice thercaf as then required by law and proceed to foreclose this wust deed in the manner provided in ORS
36,735 0 86.795.

3. After the wrustee has cormnenced foreciosure by adverrisemant and sale, and & any time prior to 5 days before the date the
trustes conducts the sale, the grantor or aay other person $0 privileged by ORS 86.753, may cure the default or defaults. 1f the
default consiets of a failure to pay, when due, sums secured by the trust deed, the Jefault may be cured by payinp the entire amount
Jue af the time ofthe cure other than such portion a8 would not then be due had no default oosurred. Any other default that is
capable of being cured may be cured by tendering the performance required under the obligstion or trust deed. In any case, in
addition to curmg the defauit or defiaulis, the person effocting the vwe shall pay 10 the beneficiary all costs and sxpentes achually
incwrred in enforcing the obligation of the trust dewd together with trustoe's and attomey's foes nut exeeeding the amounts provided
hy law.

14. Ocherwisa, the sale shali be held ou the date and ar the time and place designated in the natice of sale or the time to which
said sale may be poxtponed as provided by law. The trustee may sell said property either in one parcel or In separate parcels and
staall sel! the parcel or parcels a1 auction W the highest bidder for cash, payable et the time of sale. Trustee shall deliver to the
puochaszer its deed in furm as 1¢quired by law conveying the property ¢o sold, but without dny covenant or waITalty, #xpress or
implied. The reckals in the deed of any matters of fuct shell be conclusive proof of the truthfulness thereof. Any person,
¢xcluding the trustes, but including the grantor and beneficiary. may purchase at the sale.

15. Wheu trustes sells pursuam 10 the powers provided herein, trustee shall apply the proceeds of sale 10 payment of {1} the
expenses of sale, including the compengation of the tustee and a reasonsble charge by brustee's atiorney, (2) to the cbligation
sacured by the trust deed. (3) to all persans having recorded Jigns subsaquen to the intsrest of the trustes in the trust deed as their
Interests mAy appear In the arder of their priority and (4) the surpluy, if any, to the graotor or to his suceessor in interest entitied to
such swplus.

16. Beneticiary may from time to time kppOIRt 2 JVOCEISOL OF SUCCESSONS 10 amy trustee named herein or 10 any successor trustes
appointed hereunder. Upon such appointment, and without conveyunce t0 the suocassor trustes, the latter shall be vested with all
title, powars and duties conferred apon any trustee herein nanmd o1 sppointed herounder. Bach such appoinmment and substhtution
shalt be made by written instrument executed by beneficiary, which, when recorded in the mortgage records of the county or
counties in which the property Is situated, shall be conclusive proof of proper appointment of the successor trustee.

17. Trustee accepts this trust when this deed, duly sxecuted and acknowledged is made a public record as provided by law
Trustee is not obligsted 1o notlfy wy pasty heveto of panding salo under any other deed of wrust or of ary action or proceeding in
which grantor, beneficiary or trustee shall be & party unless such action or procesding is brought by trustes. The grantor covenanis
and agrees 10 and with the benoficiary and the beneficiery’s successor in imerest thax the grantor is lawfully seized in fee simple of
the real property and has a valid, mnencumbered title theveto and that the grantor will wartanr and forever defend the same against
all persony whomsocver,
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WARNING: Unless grantor provides heneficiary with evidence of insurance coverage as required by the cantract or loan
agreement between them, beneficiary may purchase insurance at grantor's expense to protsct beneflciary's interest. This
insurance may, bot need not, 2lso protect grantor's interest. [f the collateral becomes damaged, the coversge purchased by
bepeficiary may not pay any claim made by or against prantor. Grantor way later eancel the coverags by providing
evidence that grantor has abtalved property coverage elsewhere. Granior is responsible for the cost of aay iasurance
coverage purchased by henaficisry, which enst may be addad to grantor's contract or losn balancse. If it is so added, the
interest rate on the underlying contract or loan will apply to it. The effactive date of coverage may be the date grantor's
prior coverage lapsed or the daic grantor failed to provide proof of cuverage. The coversge beneficiary purchases may he
considerably more sipansive than insurance granior might otherwise obtain alons and may not satisfy any nead for
property damsge covernge or any mandstory Lability insurance requirements imposed by applicsble law.

The grantor warants that the proceeds of the loan represented by the above described note and this trast deed are:
primarily for gramor's personal, family, or houschold purposes

This deed applies to, inures to the bonefit of and binds all parties hereto, their belrs, (sgatees, devisees, administrators, executors,
personal represeatatives, successors, and assigns. The term beceficiary shell moan the holder and owmer, including plodgee, of the
contract secured hereby, whether or not named a3 & beneficinry herein.

In construing this trust deed, it is understood that the srantor. trustwe and/ot beneficiary mery be moxe than one person; that f the
cantext so requires, the singular shall be taken to mean and Include the plural and thar generally ali grammarical chenges shail be
made, sssumed und implied to make the provisions hereof apply equally to corporations and to individuals.

stor kas hereunto set bis hand the duy and year fimt above written.

This instrument was acknowledged before me on. L4~ 2004 by Michael E. Lans and Joan M. Conway-Lane.
NOTARY PUBLIC (Notary Public)
for Guam, U.S.A. N nN-10-05%
My Corne . : July 10, 2005 My commision xpires_ 01 719 7 07
10-A San 9851?
REQUEST FOR FULL RECONVEYANCE
{To be used only when obligations have been paid)
TO: , Trostes

The undersignec is the legal owner and hoider of all indebtedness secured by the foregoing trust deed  All sums secured by the
uust deed have been fully peid and satistied. You hereby are dirested, on paymient 1o vou of any sums owing to you under the
werms of the trust deed or pursuant 1o statute, to cancel a!l evidenoes of indebtedness sacured by the trust deed (which are delivered
to you herewith together with the wrust deed) and to reconvey, without warranty, to the parties designated by the terms of the trust
deed the estate now held by you under the same.

‘Mail reconveyance arl docutnems to:

DATED: .

Beneficiary

Do not Jose or destroy this Trust Deed or the Note which it secures.
Both must be delivered to the trustee for cancellation before reconveyance will be made,




