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THIS TRUST DEED, made on August 13 +..2004
STIERRA DEVELOPMENTS, LILC

et e , between

O A G AR R MImT B R B G e T e T T S e e , as Grantor,

e e . as Trustee, and
SOUTH _VALLEY BANK & TRUST, An Oreqon Banking Corporation, its successors

and assigns, CUSTODIAN FOR JOHN L. SHAMA ROLLOVER IRA

-, a8 Beneficiary,

WITNESSETH:
Grantor irrevocably grants, bargains, sells and conveys to trustee, in trust, with power of sale, the property in
---Klamath _~ "~ County, Orcgon, described as:

Lot 34,, Tract 1398- Sierra Heights, according to the official

plat thereof on file in the office of the County Clerk, Klamath
County, Oregon.

Grantor warrants, represents and covenants that there is and has been no discharge or disposal-on the
property of any hazardous or toxic wastes or substances (as such terms are deﬁngd t?y any applicable
federal, state or local governmental law, rule, ordinance, or regulation) or contamination of the property
by any such substances.

together with all and singular the tenements, hereditaments and appurtenances and all other rights thereunto belonging or in any way
now or hereafler appertaining, and the rents, issues and profits thereof, and all fixtures now or hereafier attached to or used in con-

nection with the property.
FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of grantor herein contained and payment of the sum of -_QNE._HHN.D.R.ED

_EIFTY-FIVE THOUSAND AND 00/100Q -——=- A A L L T T ===($155,000.00)
Doliars, with interest thereon according 1o the terms of a promissory noie of even dute herewith, payable Lo beneficiary or order and made by grantor, the final
payment of principal and interest, if not svoner puid, 1o be dne and payusble on ____5_e.p_tgmhe_r__.l,__.Z_OQS. ______________

The date of maturity of the debt secured by this instrument is the date, stated above, on which 1 final installment of the note becomes Jue and payable.
Should the granor either agree 10, utlempt to, or actually scll, convey, or assign all (or any part) of the property, or alf (or any part) of grantor’s interest in it without
first obtaining the written consent or approval of the beueficiary, then, al the beneficiury’s oplion*, all obligations secured by this instrament, irrespective of the matu-
rity dates expressed therein, or hercin, shall become immediately due and payable. ‘e exeeution by grantor of an earnest money agreement®* does not constitute a
sale, conveyance or assignment,

To protect the sceurity of this trust deed, grantor agrees:

i To protect, preserve and maintain the property in good condition and repair; not 1o remove or demolish any building or improvement thereon: and not w
<Ommit o7 permit any wiste of the property.

1. To complete or restore promptly and in gnod and habitable condition any building or improvement which may be constricted, damaged or destroyed there-
on, and pay when due all costs incurred thercfor.

3. To comply with all laws, ordinances, regulations, covenants, conditions and restrictions affecting the property; if the beneficiary so requests, 1o join in exe-
cuting such financing statements punsuant to the Uniform Commercial Code as the beneficiary may require, and o pay for filing the same in the proper public office
or offices, as well as the cost of all fien searches made by filing officers or seasching ugencies as may be deemed desirable by the beneficiary.

4. To provide and continupusty maintain insurance on the buildings now or hercafter erected on the property against loss or damage by fire and other haz-

ards, s the heneficiary may from time to time require, in an amount not less than $ Full Amount _ . wrilten by one or more
companies acceplable to the beneficiury, with loss payable to the tatter, All policics of insurance shall be defivered 1o the beneficiary as svon as issued. If the grantor
shali fail for any reason to procure any such insurance and to deliver the policies to the beneliciary al least fifieen days prior Lo the expiration of any policy of insur-
ance now or hereafter placed on the buildings, the beneficiary may procure the same al granior’s expense. The amount collected under any fire or other insurance pol-
icy may be applied by beneficiary upon any indebtedness secured hereby and in such order as benelciary may determine, or at option of beneticiary the entire amount
so collected, or any pant thereof, may be released to grantor. Such application or release shall not cure or waive uny detauit or notice of default hereunder or invali-
date any act done pursuant o such notice.

5. To keep the property free from eonstruction liens and to pay all laxes, assessments and other charges that may be levied or assessed upon or against the
property before any part of such taxes, assessments and other charges becomes past due or delinquent and promptly detiver receipts therefor to beneficiary. Should
the grantor fail 1o make payment of any taxcs, asscssments, insurance premiums, licns or other charges payable by grantor, cither by direet.payment or by providing
beneficiary with funds with which to make such paymenl, beneficiary may, at its option, make payment thereof, and the amount so paid, withl interest at the rate st
forth in the note sceused hereby, together with the obligations described in paragraphs 6 and 7 of this trust deed, shall be added 1 and become a part of the debi
secuted by this trust deed, without waiver of any Tights arising from breach of any of the covenants hereof. For such payments, with inlerest as aforesaid, the proper-
Ty hereinbefore described, as well as the grantor, shall be bound o the same extent that they are bound for the payment of the obligation hercin descrihed. All such
payments shall be immediately due and payable without notice, and the nonpayment thereof shail, ar the option of the beneficiary. render all sums sccured by this
trust deed immediately due and payable and shall constitute a breach of this trust deed,

6. To pay all costs, fees and expenses of this trust, including the cost of title search, as well as the other costs and expenses of the trustee incurred in con-
nection with or in enforcing this obligation, and trustee and attorney fees actually incurred.

7. Toappear in and defend any action or proceeding purporting to affect the security rights or powers of beneficiary or trustee: and in any suil, action or pro-
ceeding in which the beneficiary or trustee may appear, including any suit for the {ereciosure of this deed or any suit or action related to this instrument, tnchuding
but not limited 10 ils validity andjor enforceability, to pay all costs and expenses, including evidence of title and the heneficiaty’s or trustee’s attorney fees. The amount
of antorney fees mentioned in this paragraph in wll cases shall be fixed by the trial court, and in the event of an appenl from any judgment or decree of the trial court,
grantor further agrees to pay such sum as the appellate court shall adjudge reasonable as the beneficiary’s or trustee’s atiorney fees on such appeal.

It is mutually agreed that:

8. In the event that any portion or all of the property shall be taken under the right of eminent domain ur condemnation, beneficiary shall have the right, if it
so clects, 1o require that all or any portion of the monies payable as compensation for such taking which are in excess of the amount required 1o pay all reasonable
costs, expenses und attomey fees necessarily paid or incurred by grantor in such proceedings, shiufl be paid 1o bencficiary and applied by it first upon any reasonable
costs and expenses and attorney fees, both in the trial and appellate couris, necessarily paid or incurred by beneficiary in such proceedings, and the bulance applied
upon the indebredness secured hereby. Grantor agrecs, at its own expense. 10 tuke such actions and execute such instruments as shall be necessary in obtaining such
compensation prompily upon bencticiary’s request.

NOTE: The Trust Deed Act provides that the trustee hereunder must be either an attorney who I5 an active member of the Oregon State Bar, a bank, trust company or savings and loan
association authorized to do business under the laws of Orogon or the United States, & title insurance company authorized 1o insure title to real property of this state, its subsidiaries,
fiflatag @y@s or branches, the United States or any mncr thereof, or an escrow agent licensed under ORS 696.505 (o 696.595.
HSC 1701)-3 reguiates and may prohibit exerclse of this option.
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9. Atany time, and from time w0 time upon written request of boacticlary, payment of its fees and presentation of thas deed and the note for endorsement (in
case of full reconveyances, for cancellation), without affecting the Linbility of uny person for the payment of the indebtedness, trustee may (@) consenl 1o the making
of any map or plat of the property; (b) join in granting any easement or créating uny restriction thereon; (¢) join in any subordination or other agreement atfecting this
deed or the lien or charge thereot; ur (d) reconvey, without warranty, all or aoy purt of the property. The granlee in uny reconveyance may be deseribed as the “pet-
son or persons legally entitled thereto.” und the tecitals therein of any matters or facts shall be conclusive proof of the truthfulness thereof. Trusice tecs for any of the
services mentioned in this paragraph shall be not less than $3.

10. Upon any default by grantor hereunder, beneficiary may, at any time without notice, either in person, by agent, or by a feceiver to be appointed by a court,
and without regard 1o the adequacy of any security for the indebledness hereby secured, enter upon and take possession of the property of any part thereof, in ils own
name sue or oiherwise collect the rents, issues and profits, including those past due snd unpaid, and upply the same, less costs and expenses of operation snd collec-
o, including reasunuble attorney fecs, upon any indebtedness secured hereby, and in such order as beneficiary may determine

11 The entering upon and aking passession of the property. the colleetion of such reals, issues and profits, or the proceeds of firc and other insurance poli-
cies or enmpensation or awards for any taking or damage of the property, and the applivation or release thereof as aforesaid, shall not cure vr waive any defaull or
notice of default hereunder, or tovalidate any act done pursuant 1o such notice.

12, Upoa default by grantor in payment of any indebtedness secured hereby or in grumor's performance of any agrecmnent hereunder, time being ot the essence
with respect to such puyment andior performance, the heneficiary may declure ull sums secured hereby immediately due and payable. In such event. the beneficiary
iay elect o proceed 1o toreclose this trust deed in equity as a mortgage or direct the rustee to foreclose this trust deed by advertisement and sale. nr may direet the
Trustee 1o pursuz any other it or remedy, cither at law or in eqgaity, which the beneticiary may have, In the event the beneficiary eiects 1o forectose by wdveitise-
ment and sale, the heneficiary or the trustee shall exeeute and cause w be recorded a written notice of default and election o selt the propenty 1o satisfy the obliga-
tion secured hereby whereupon the trustee shall fix the time and place of sale, give notice thereal as then reguited by law and proceed to foreclose this tust deed in
the manner provided in ORS 56.735 10 86.795.

13 Afier the trustee has commenced foreclosure by advertisernent and sale. and ot uny time prior to 5 days betore the date the rustes conducts the sale. the
grantar of any uther pemson so privileged by ORS 86.753 may eure the default or defanlts. 1f the default consists of a failure t pay, when due, sums secured by the
trust decd, the defavit may be cured by paying the entire amount duc at the 1ime of the cure other than such portios as woold not thén be due had no defsult ocenrred.
Any other deluult that is capable of being cured may be cured by 1endering the perlormance requircd under the obligation or trust deed. In 2oy case, in addition to
curing the delault or defasits, the persun effecting the eare shall pay 1o the beneficiury 3t costs and expeases actually incurred in enforving the obl gation nf 1he trust
deed, wgether with trustee and atorey fees not exceeding the amounis provided by law.

14, Oihurwise, the sale shall be held on the date and at the tiune and place designated in the notice of sale or the time 10 which the sale may he posiponed as
provided by law. The tustes may self the property either in onc parcel or in separate parcels and shall sell the parcel or parcels at auction 1o the highest bidder fo
cush, puyable at the time of sale. Trustee shall deliver to the purchaser its deed in form as reguire by law conveying the property so sold. but without any covenant
or warmuniy, express of implied. The recituls in the deed of any matters of fact shali be conclusive proot of the truthfulness thereof. Any person, excluding the teusiee,
but including the grantor and beneliciary, may purchase af the sale.

15. When trustee selis pursuant Lo the powers provided hetein, trustee shall apply the proceeds of sale 1o payment of: (1) the expenses of sate, nehuding the
compensation of the trustve and a reasonable charge by trustee's attorney; (2) 1o the obligation secured by the trust deed; (3) w ul) persnns having recor Hens sub-
sequent 1o thie imerest of the trustes in the trust deed as thedr interesis mey appear in the order of their priority; and (4 the surplus, if any. 1o the grantor, or w say
SuCCEssar in interest entitted o such surplus,

16 Boneliciary may, from 1ime 10 1ime, Bppoint 4 suCCessur oT SHCeessors 10 any (rustee tamed Herein or 10 any suceessor tstee appointed Lereander. Unon
sich appointment, and without convevance fo the successor trustee, the fatter shell be vested with all title, powers and duties conterred upon any trustee herein named
oy appointed hereunder. Fach such appointinent and substitution shall be made by written instrument execnted by beneficiary, which, whes recorded in the mongage
records ol the county or counties in which the property is situated, shatl be conclusive proof of proper appointment of the specessor trustee.

17. Trustee accepts this trust when this deed, duly exceuted and acknowledged, is mude & public record as provided by Low, Trasice is nol obligated to notify
any party hereto of pending sale under any other deed of trust or of way setion or procecding in which grantor, beneficiary or rrustee shall be a party unless such action
ur proceeding is brought by trustee.

The grantor covenants to and agrees with the beneficiary and the beneficiary s successors in interest that the prantor is lawfully seized in fec simple oof the real

roperty and has a valid, uncncumbered title thereto, except as may be set fogth gn g 3 or exhihjiags sedgeandhat the grantor will wamwagt angd tfog-
E\'ci detend the same against all persons whamsoever, ¢ pei%g%?lg ggﬂg ; td]i; gﬁ%fd\f‘g‘s L iPEt oty FEYETYLETERY "ind

WARNING: Unless grantor provides bcnc%%mry wng evidence of insurance coverage as required by the contruct or loan agree-
ment between them. beneficiary may purchase insurance at grantar’s expense to protect beneficiary’s interest. This insurance may,
but nced not, also protect grantor’s interest. If the collateral becomes dumaged, the coverage purchased by beneticiary may not pay
any claim made by or against grantor. Grantor may later cancel the coverage by providing evidence that grantor hus obtained prop-
erty coverage elsewhere. Grantor is responsible for the cost of uny insurance coverage purchased by beneficiary, which cost may be
added to grantor’s contract or loan bulunce. H it is so added, the interest rate on the underlying contract or loan will apply to it. The
effective date of coverage may be the date grantor’s prior coverage fapsed or the date grantor failed to provide proof of coverage.
The coverage heneficiary purchases may be considerably more expensive than insurance grantor might otherwise obtuin alone und
may not satisfy any nced for property damage coverage or any mandatory liability insurance requirements imposed by applicable
law.

The grantor warrants that the proceeds of the loan re
OUDTIMIK KDL HAOE K e XIKX Kk 26, X5 K _
(b} for un organization. or (even if grantor is a natural person) are for business or commercial purposes.

This deed apphies to. inurcs o the benelit of, and binds all parties horeto, their heirs. legatees, devisees, administrators, exccutons, persoiis) represenlutives.

successurs und assigne. The term beneficiary shalt mean the hoider and owner, including pledyee, of the contract sceuted hereby. whether or ned named as o berefi-
clury hercin.

resented

by the above described note and this trusl deed are {(choose one )™
4 HAKHBHRA XX

In construing this trust deed, it s understood that the grantor. trustee andior heneficiary may each be more than one person; thut 1f the context so requires, the
singulsr shall be taken 10 mean und inchide the plual, and that generally all grammatical changes shall be made, nssumed and implicd to make the provisions here-
of apply cqually 10 corportions and 0 mdividuals

INWITNESS WHEREOF, the grantor has executed this instrument the day and year first written above.

*IMPORTANT NOTICE: Delete, by lining out, whichever warranty (a) or \
(b) Is inapplicable. If warrantﬁ (a) is applicable and the beneficiary is SIE-RBA--D—E-—ELQB
a creditor as such word is defined in the Truth-in-Lending Act and /
Regulation Z, the beneficiary MUST complg with the Act and FErY:

Regulation by making required disclosures. For this purpose use
Stevens-Ness Form No. 1318, or the equivalent. if compliance with the

MICHAEL L. WILCHER, PRESIDENT

Act is not required, disregard thisnotice. 7777777 EDDYE L. WILCH T2 ST
STATE OF OREGON, County of ________ Klamath )<, o

This instrument was acknowledged before me on
This instrument was acknowledged before me on
by ._.Michael L. Wilcher T 2

as ___President _and Eddie L. Wilcher ___
of ... Sierra Developments, TLC

< , Notary iedor ()rcgnn m
sz;i‘?lelgfﬁ‘h S My comniission expires _.. g ................................
STA
NOTARY PUBLIC-OREGON

. 370824

COMMISSION NO

NCE (To be used only when obligations have been paid.)

o e i 2 e et e o ot e i e m e m e =+ | TUSTEC

e undersigned iy the legal owner and holder of all indebtedness secured by the foregoing trust deed. Al sums secured by the trust deed have been fully paid
snd satisfied. You hereby are ditected, on payment 10 you of any sums owing 0 you under the tetms of the trust deed or pursuant fo statute, to cancel all evidences
uf indehredness sevured by the tiast deed (which are delivered o you herewith together with the trust deed) and to reconvey, withont warranty, 1o the parties desig-

TGO

nuted by the terms af the yust deed, the estate now held by you under the same. Mail the reconveyance and documents 1o

DATTLD

Do not jose or destroy this Trust Deed OR THE NOTE which it
secures.

Both should be delivered to the trustee for cancellation before
reconveyance is made.

(A

Beneliciury




