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MODIFICATION OF DEED OF TRUST

THIS MODIFICATION OF DEED OF TRUST dated August 26, 2004, is made and executed between Kleos
Children’s Community, Inc. ("Grantor") and South Valley Bank & Trust, Commercial Branch, P O Box 5210,
Klamath Falls, OR 97601 ("Lender").

DEED OF TRUST. Lender and Grantor have entered into a Deed of Trust dated July 26, 2001 (the "Deed of Trust") which has been recorded in
Klamath County, State of Oregon, as follows:

A Deed of Trust dated July 26.02001, recorded on August 1, 2001 in Volume MO1 on Page 38681, Modified on July 29, 2002, recorded on
August 1, 2002 in Volume M02"on Page 43676-78, Modified on September 2, 2003‘ recorded on September 8, 2003 in Volume M03%n Page
66583, Modified on October 3, 2003, recorded on October 8, 2003 in Volume M03

State of Oregon.
REAL PROPERTY DESCRIPTION. The Deed of Trust covers the following described real property located in Klamath County, State of Oregon:
See Exhibit "A", which is attached to this Modification and made a part of this Modification as if fully set forth herein.

The Real Property or its address is commonly known as 32700 River Bend Rd., Chiloquin, OR 97624. The Real Property tax identification number is
3507 02000 00600

MODIFICATION. Lender and Grantor hereby modify the Deed of Trust as follows:
Extension of operating line of credit to August 20, 2005.

CONTINUING VALIDITY. Except as expressly modified above, the terms of the original Deed of Trust shall remain unchanged and in full force and
effect. Consent by Lender to this Modification does not waive Lender’s right to require strict performance of the Deed of Trust as changed above nor

obligate Lender to make any future modifications. Nothing in this Modification shall constitute a satisfaction of the promissory note or other credit
agreement secured by the Deed of Trust (the "Note"). It is the intention of Lender to retain as liable all parties to the Deed of Trust and all parties,
makers and endorsers to the Note, including accommodation parties, unless a party is expressly released by Lender in writing. Any maker or endorser,
including accommodation makers, shall not be released by virtue of this Modification. If any person who signed the original Deed of Trust does not

sign this Modification, then all persons signing below acknowledge that this Modification is given conditionally, based on the representation to Lender

that the non-signing person consents to the changes and provisions of this Modification or otherwise will not be released by it. This waiver applies not

only to any initial extension or moditication, but also to all such subsequent actions.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MODIFICATION OF DEED OF TRUST AND GRANTOR AGREES
TO ITS TERMS. THIS MODIFICATION OF DEED OF TRUST IS DATED AUGUST 26, 2004.
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LENDER:

AMERITITLE ,has recorded this

Ingtrument by request as an accomadation only,

and has not examined kt for reguiarity and sutficlancy
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Authorized Officer

Y LORI JANE THORNTON
STATE OF Oregon 3 NOTARY PUBLIC-OREGON
X MMISSION NO. 354887
COMMISSION EXPIRES MAY 11, 2006
COUNTY OF Klamath N R R S RS
On this 26th day of August , 20 04 , before me, the undersigned Notary Public, personally

appeared Gordon L Hankins, President; Victoria L Hankins, Vice President of Kleos Children’s Community, Inc., and known to me to be

authorized agents of the ge afion that executed the Modification of Deed of Trust and acknowledged the Modification to be the free and voluntary
act and deed of the cor 3 quthofity of its Bylaws or by resolution of its board of directors, for the uses and purposes therein mentioned, and
on oath stated that the / . ecute this Modification and in fact executed the Modification on behalf of the corporation.

By AY Residingat Klamath Falls, OR 97601

My commission expires 5/11/2006
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LENDER ACKNOWLEDG}

OFFICIAL SEAL
LORI JANE THCRNTON
NOTARY PUBLIC-JREGON
/ COMMISSION NO. 354887

STATE OF Oregon

Klamath )Ss MY COMMISSION EXPIRES MAY 11, 2
COUNTY OF ama ) N S SEERSSESS
On this 26th day of August 20 _04  before me, the undersigned Notary Public, personally
appeared ___Chuck Paulsen A and known to me to be the
A /] , authorized agent for the Lender that executed the within and foregoing instrument and
acknowledged said instyime g fee and voluntary act and deed of the said Lender, duly authorized by the Lender through its board of
directors or otherwise, 7 USKRe.ang poses therein mentioned, and on oath stated that he or she is authorized to execute this said instrument and

that the seal affixed porafeeial o said Lender.

By 7 , Residing at Klamath Falls, OR 97601
A4 4
Notary PUMM %’le Stat My commission expires 5/11/2006
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EXHIBIT "A”
LEGAL DESCRIPTION 9704

A parcel of land being cortions of Government Lots 18 and 23, situate in Section 20 of
Township 35 South, Range 7 East of the Willamette Meridian, Klamath County, Oregon, more
particularly described as foliows:

That ceriain part of saic Government Lot |8, described as follows:

Commencing at a point 500 feet East of the Southwest corner of said Government Lot 18:
thence East along the South line of said Government Lot 18 a distance of 200 feet; thence
at right angles North, to the bank of the Williamson River; thence Northwesterly along the
bank of the Williamson River to a point directly North of the point of beginning at right
angles to the said South line of Government Lot 18; thence South to the point of
beginning.

ALSO, that part of said Government Lot 23 which lies diréctly South of the above described
land described as follows:

Commencing at a point 900 feet East of the Northwest comer of said Government Lot 23 which
is common with the point of beginning with the above described land: thence East along the
North line of said Government Lot 23 a distance of 200 feet; thence at right angles South,

a distance of 129.03 feet; thence Northwesterly to a point which is 64.5] feet directly

South of the point of beginning; thence North a distance of 64.51 fest 1o the point of
beginning.

Together with an easement as described in Stipulated Order and Decree filed in Case No.
84-160CV Court Records of Klamath County, Oregon.

Also a non-exclusive easement for the purpose of egress and ingress 30.00 feet in width

over and across the Westerly 30.00 feet of Government Lots 27, 30 and 31 of Section 20,
Township 35 South, Range 7 East of the Willamette Mendian, Klamath County, Oregon, said
easement following the existing road that in the past has been commonly referred to as

Indian Service Road S-40, recorded Apnl 14, 1995 in Volume M95, page 9257, Microfilm
Records of Klamath County, Oregon.

And also an easemen: for ingress and egress as set out 1n Deed recorded June 13, 1936 in
Volume 106, page 474, Deed Records of Klamath County, Oregon.




