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DEED OF TRUST

Mortgage Electronic Repistration Systems, Inc. (MERS) is the Grantee of this Sccurity Instrument
MIN 120C452~0000042682—-6

DEFINITIONS

Words used {n muliple sections of this document are defined below and other words are defined In
Sections 3, 11, 13, 18, 20 and 2. Centain rules regarding the usage of words nsed in this decument arn:
also provided in Section 16,

(A) "Security Instrument” means this document, which is dated AugugT 31, 2004 ,
together with all Riders to this docoment.

(B) "Borrower" 18 TYNN D, LUNDGREN, AS UNMARRIED PERSCN arnd ABRAHAM T, HANES,
anN CMBARRIED PERSON

Borrower is the trostor under this Secarity Instrument.
(C) "Lender" is ERGLE HOME MORTGAGE, INC.

Lender Is a & Washingteor Corporaticn
arganized and existng under the laws of
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Lender's address Is 10510 NE NORTHUP WAY #3(0, KIRFLAND, WA 58033
) "Trustee” is FIRST BMERICAN TITLE COMEPANY

(E) "MERS" is Mortgage Elecironic Registration Systems, Inc. MERS s a scparale corporation that is
acting solely as @ nominee for Lender and Lender's successors and assigns. MERS is the beneficiary
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Fline, MI 48501-2026, 1¢l, (888) 679-MERS,

(F) "Nots" means the promissory nate signed by Borrower and dated Hugust 31, 2004

The Note states that Borrower owes Lender Eighty Four Thousand Seven Hurdred Eighty
Seven angd no/100 Dollars
{U.5.584,787.00 } plus {nterest, Borrewer has promised to pay this debt in regular Pericdic
Payments and to pay the debt in [ull not later than Octaover L, 2034 .

(G) "Property” means the property that Is described below under the heading "Transfer of Rights in the
Property.”

{H) "Loun" means the debt evidenced by the Note, plos interest, any prepayment charges and fate charpes
due under the Note, and all sums due under this Security Instrument, plus ineerest,

@) "Riders* means all Riders to this Security Instrament that are executed by Borrower. The following
Riders are to be exceuted by Borrewer {cheek box as applicable]:

(] Adjustable Rate Rider || Condominium Rider (X Secand Hame Rider
BRalloon Rider [_] Planned Unk Development Rider ___j 1-4 Famlly Rider
[ VA Rider [ Biweekly Paymens Rider 1 Qther(s) [specity]

(1) *Applicuble Law" means all controlling applicabte federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that Itave the effect of law) as well as all applicable final,
non-appeslable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments” means all dues. fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium associatlon, homeowners
association or similar organizatlon,

(L) "Electronic Funds Tronsfer” means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronie terminal, selephenic
instrumeni, computer, or Mmagnedc tape 50 as t order, Instruct. or authorize a financlal nstitutlon to dehit
or credlt an account. Such term includes, but is not limited to, point-of-sale transfers, auiomated teller
machine transacrions, wansfers inltdated by telephone, wire transfers, and automated clearinghouse
transfers.

(M) "Escrow Items” means those items that are described in Section 3.

(N) "Miscellaneous Progeeds” means any compensation, settlement, award of damsges, or proceeds pald
by any third party (other than insutance proceeds pald under the coverages described in Secton 5) for: ()
damage to, or destruction of, the Property; (i) condemnaton or wiher laking of all or any part of the
Property: (lil) conveyance in lieu of candemnation; or (iv) misrepresentations of, or omissions as (o, the
value and/or condition of the Property.

{0) *Mortgage Insurenee” means insurance protecting Lender against the nanpayment of, or defuult on,
the Loan.

(P) "Periodic Payment” meuns the regularly scheduled amown due for {1) principal and interest under the
Note, plus (if) any amounts under Section 3 of this Security Instrument.
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(@) *RESPA" means the Real Estate Sctilement Procedures Act (12 U.S.C, Section 2601 et seq.} and its
implementing regulation, Regulation X (24 C.F.R. Part 3500). as they might be amended from time to
time, or any additional er successor legisiation or regulatlon that governs the same subject matter. As nsed
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to 8 "federally related morigage loan™ even if the Loan does not qualify as a "federally related mortgage
loan" uynder RESPA,

(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
nat that party has assumed Borrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instnument is MERS (solely s nominee [or Lender and Lender's
successors and assigns) and the successors and assigns of MERS. This Secunty Instrument
secures 16 Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the
Note; and (i) the performance of Borrower's covenants and ageeements under this Security
Instrument and the Note. For this purposc, Borrower irrevocably grunts and conveys to Trustee,
in trust, with power of sale, the following described property located in  the

oUTY of FLAVATH
[Type of Recording Juisdiction] [Name of Recording Jurtsdicton]

The Nertherly 80.4 feet of the East cne-half of the Sourh 1 acre of
Tract 632 of Falr Acres Subdivision No. 1, according to the official plat
theveof on file In the office of the County Clerk cf Kamath County,
Cregon.

3809-351¢-1200 which currently has the address of
1614 HOMELDAIE ROAD [Street)
KLAMATY FALLS (Cmy], Oregon 97603  {Zip Code]

("Property Address'):

TOGETHER WITH all thc improvements now or hervafter erccled on the property, and all
easements, appurtenances, and fixtures now or hereafter a pan of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing i referred 10 ia this
Security Instrument as the "Property.” Borrower undersiands and agrees that MERS holds only legal title
(0 the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to exerclse any
or all of those interests, including, but not limited 1o, the right to foreclose and sell the Property; and to
take any action required of Lender including, bul not lHmited to, releasing and canceling this Security
Instrument,
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BORROWER COVENANTS that Borrower is lawfully seised of the cstate hereby conveyed and hag
the right 1o grant and convey te Property and that the Property is unencumbered, except for cncumbrunces
of record. Borrower warrants and will defend generally the title to the Property against ull claims and
demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT cornbines uniform covenants for natlonal use snd non-uniform
cavenants with Hmited variations by jurisdiction to constitute a uniform seeurity instrument covering real
praperty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

I. Payment of Principsl, Inmterest, Escrow Items, Prepuyment Charges, and Latc Charges,
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Eorrower shull alse pay funds for Escrow Ttems
pursuant to Scction 3. Payments due under the Note and this Security Insimamens shall be made in U.S.
corrency. However, If any check or other {nstrument recelved by Lender as paymem under the Note or this
Securlty Instrument is returned to Lender unpald, Lender may require that any or all subsequent payrnents
duc under the Note and this Sccurity Instrument be made in one or more of the fullowins orms, as
selected hy Lender: (a) cash; (b} money order; (¢} cerufied check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an instiution whose deposits are insured by a
federal agency, instrumentality, or emity: ar (d} Elecwonic Funds Transfer.

Payments are deemed reccived by Leader when recelved at the location designated in the Note or at
such aother loeation as may be deslgnated bly Lender in accordance with the notice provislons In Section 14,
Lender may remrn any {aymem or partial payment if the payment or partlal payments are nsofficical 1o
bring the Loan current. Lender may accept any payment ar panial pamcm insulTicient 10 bring the Loan
currént, withost walver of any rights hereander or prejudice to its vights to refuse such paymeni or partial
payments in the fulurc, but Lender is not obllgated to apply such payments at the ume such payments are
aceepled. If each Perlodic Payment is applied as of {ts scheduled due date, then Lender need not pay
Interest on unupplied funds. Leénder may hold such unapplied funds umil Borrower makes paytnent to bring
the Loan current, If Borrower does not do so within a reasonable period of time, Lender shall gither apply
such funds or return them to Borrower. If not appled earlier, such funds will be applied to the oulstandin
principal balanee under the Note immediately prior to foreclosure. No offser or claim which Borrower
might have now or in the future against Lender shall relleve Borrawer from making payments due under
t[lltle Note and this Sceurity Instrument or performing the covenants and agreements sceured by this Secutity

strument,

2. Application of Payments or Procesds. Except as otherwise described In this Section 2. all
payments accepted and applied by Lender shall be appiled in the following order of priority: (a) interest
due under the Note; {b) principal due under the Note; (¢) armounts due under Scetion 3, Such payments
shall be applied to each Periodic Payment in the order in which il became due, Any remaining amoums
shall be agpued first to late charges, second (o any other amounts dus under this Securty Instrument, and
then o reduce the principal balance of the Note.

If Lender teceives o payment from Borrower for a dellnquent Perindic Payment which includes a
sulficicnt amount 10 pay any late charge due, the payment may be applied o the delinquent pavment and
the late charge. 1f more than one Periodic Payment 5 owstanding, Lender may apply any Knymcnl reccived
from Borrower to the repayment of the Perlodic Payments if, and (0 the extent tsat, cach payment can be
paid In full. To the extent thal any excess exists after the payment Is applied to the full payment of one or
more Periodic Payments, such excess may be applled to any late charges due. Volumary prepayments shall
be applied first 1o any prepayment charpes and then as descibed in the Note.

Any apflicaﬂon of payments, insurance proceeds, or Miscellaneous Proceeds w principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items, Barrawer sholl pay to Lender on the day Perlodic Payments are due
under the Note, until the Note is de in full, & sum (the "Funds") to provide far payment of amounts duc
for: (a) taxcs and assessments and other ftems which can atiain priorily ever this gccurity Instrument as a
lien or encymbrance on the Praperty; (b) leaschold payments or ground renis on the Property, if any; (c)
premiums for any and all insurance required by Lender under Sectlon §; and (d) Mortgage Insurance

remiums, il any, or any sums payable by Borrower to Lender in lien of the payment of Mortgage
urance premiums in accordance with the provisions of Section 10, These iems are called "Escrow
Ttems." At origination or at any time during the term of the Loan, Lender may require that Community
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Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessmens shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow liems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obllgation to pay to Lender Funds for any or all Escrow Items at any time. Any such watver muy only be
in writing. In the event of such waiver, Barrower shatl pay dircctly, when and where payable, the amounss
due for any Escrow Items for which payment of Funds has been waived by Lender and, If Lender requires,
shall furnish to Lender receipts evidencing such payment wichin such t/me period as Lender may require.
Barrower's obligation 10 make such payments and to provide recelpts shall for all purposes be deemed 10
be a covenant and agreement contalned in this Security Instrument, as the phrase "covenunt and agreement”
is used in Section 9. 1T Borrower Is obligated to FEY Escrow Items direedy, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow ltiem, Lender may exercise its tights under Section 9
and pay such amount and Borrower shall then be oblipated under Section 9 to repay to Lender any such
amount, Lender may revoke the waiver as to any or all Escrow Itemis at any time by a notice given in
accordance with Section 15 and. upon such tevoration, Borrower shall pay to Lender all Funds, and in
such amounts. thar are then required under this Section 3,

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and () not to exceed the maximum amount 2 lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current duta and
reasonsble estmates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are Insured by 2 [federal agency,
instrumentallty, or entity (Inciuding Lender, if Lender is an institution whose depesits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds o pay the Escrow ftems no later than the time
specified under RESPA. Lender shall not charge Borrower [or holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow [tems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement Is made in writing
ar Applicabls Law requires interest to be paid on the Funds, Lender shail not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree (n writing, however, tiat interest
shall be paid on the Funds. Lender shall pive to Borrower, without charge, an annual accounting of the
Funds as required by RESPA,

Il there is @ surplus of Funds held In escrow, as defined under RESPA, Lender shall aceount
Borrgwer for the excess funds in aceordance with RESPA, If there Is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay (o
Lender the amount necessary 1o make up the shortage In accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in eéserow, as defllned under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary ta make
up the deficlency in accardance with RESPA, but in no more than 12 monthly payments.

Lipon payment in full of all sums sccured by this Security Instrument, Lender shall promptly refund
1o Borrower any Funds held by Lender.

4 Charges, Liems. Borrower shall pay all taxes, assessments, charges, fines, and Impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Associaion Dues, Fees, and Assessments, i any, To
the extent that these items are Escrow Items, Borrawer shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: {a) agrees in wrlting 10 the payment of the obitgatlon secured by the lien In & manner acceptable
to Lender, but only so long as Botrrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending. but only undl such proceedings
are cencluded; or (¢) secures [ram (e holder of the lien an apreement sausfaciory to Lender subordinating
the llen to this Security Instrument. If Lender determines Uiat any part of the Property is subject to a licn
which can attain priority over this Security Instrument, Lender may glve Borrower a notce Idendfyling the
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len. Within 10 days of the daie on which that notice {s given, Barrower shall satisfy the lien or take one or
more of the actions set forth above in this Scction 4.

Lender may require Borrower to pay a one-time charge [or a real estate tax verification and/or
reporting service used by Lender [n connection with this Loan,

5. Property Insurance, Rorrower shall keep the improvements now exising or hercalier erected on
the Property insured against loss by fire, hazards intluded within the term "extended coverage.” and any
other hazards Including, but not limited to, earthquakes and floods, for which Lender requires Insurance.
This insurance shall be maimained in the amounts (including deductible levels) and for the periods that
Lender requires, What Lender requires pursvant to the preceding seniences can change during the term of
the Lozn. The insurance cartier providing the insurance shaill be chosen by Borrower subject to Lender's
right to disapprove Borrower's chioice, which right shall not be exercised unrcasonably. Lender may
require Barrower to pay. In connection witk (his Loan, either: (a) a one-time charge for flood zone
delermination, certification and tracking services; or (b) a one-time charge for flood zone determinagion
and certification scrvices and subsequent charges each time remappings ar similar changes occur which
reasonably might effect such detcrmination or cerrification. Borrower shall alsn be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in conpectlon with the
review of any flood Zone determipation resulting from an ohjection by Borrower.

If Barrawer fails to maintatn any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under ne obligation 1o purchase any
particular type or amount of coverage, Therefore, such coverage shall cover Lender, but might or might
net protect Borrower, Borrower's equity in the Praperty, or the contents of the Praperty, agains! any risk,
hazard os liabiliy and might provide greater or Jesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained mighe significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
becomc addidonal debt of Borrower secured by this Security Instrumnent. These amounts shall bear interest
at the Note rate from the daw of disbursement and shall be payable, with such Interest, upon notice from
Lender to Borrawer requesting paymeat.

All insurance policles required by Lender and renewals of such policies shall be subject 10 Lender's
right to disapprove such policies, shall Include a siandard morigage clause, and shall name Lender as
mortgagee and/pr as an additional loss payee. Lender shall have the right 10 hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give 1o Lender all receipts of paid premiums and
renewal notices. If Borrower obrains any fort of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such pulicy shall include a standard mortgage clause and
shall name Lender s mortgagee and/or as an additlonal loss payee.

In the event of loss. Barrower shall give prompt notlee to the insurance cafrier and Lender, Lender
may make proof of loss if not made promptly by Berrower, Unless Lender and Borrower atherwise agree
in writing, any insurance proceeds, whether or not the usderlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically [easible and
Lender's sceurity is aot lessened. Durlng such repair and restoration perlod, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity 1o inspect such Froperty (o ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
prompily. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work {s completed. Linless an agreement is made In writing or Applicable Law
requires intercst to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or eamings on such proceeds. Fees for public adjusters, or other third panies, rewained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insdrance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then duc, with
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the cxcess, If any, paid to Borrower, Such Insurance procecds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property. Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice [rom Lender that the
insurance carrier has offered to sentle a claim, then Lender may negotlate and settle the claim. The 30-day
period will begin when the notice is glven. In either event, or il Lender acquires the Property under
Seedon 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any Imsurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Sccurily Instrument, and
(M) any other of Borrower's rights (other than the right 10 any refund of unearned premiums paid by
Bortowes) under zll insurance policies covering the Praperty, insofar s such rights are applicable to the
coverage of the Property. Lender muy use the insurance proceeds either to repair or restore (e Propefty or
ta pay amounts uiipaid under the Note er this Security Insirament, whether or net then due.

6, Occupancy, Borrower shall occupy, establish, and usc the Property as Borrower's prineipal
residence within 60 days after the executian of this Seeurity Instrument and shall continue to qccupy the
Property as Borrower's principul residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writlng, which consent shall not be unreasonably withheld, or unless extenuating
clrcumstances exist which are beyond Borrower's control.

7. Preservation, Maintcnance and Protection of the Property; Inspections, Barrower shall not
destroy, damage or impair the Property, allow the Propery to deteriorate or commit waste on the
Property, Whether or not Barvewur is residing in the Property, Borrower shall mainiain the Propenty in
order o prevent the Property from deteriorating or decreasing in value due to i1 condition, Unless It is
determined pursuant to Section 5 that repalr or resioration is not cconomically [easible, Borrower shall
promptly repair the Property if damaged to avold further deterioration or damage. If insurance or
condemnatlon praceeds arc paid in counection with dsmage to, or the taking of. the Property, Borrower
shall be responsible for repairing or restoring the Properly only il Lender has released proceeds for such
purposcs. Leader may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is compléeted. If the insurance or condemmation proceeds are not sullicient
10 repalr or restore the Property, Borrower is not refieved of Borrower's obligation for the campletion of
such repair or restoracion.

Lender ar its agent may make rcasonable enirles upen and inspections of the Property. If it has
reasonable cause, Lender may inspect the Interior of the improvements on the Property. Lender shall give
Borrawer notice at the time of or prior to such an interior inspection speeilying such reasonable cause.

8. Borrower's Loan Application. Barrower shall be in default if, during the Loan applicaton
process, Borrower or any persons or entitles acting at the dircetion of Borrower or with Borrower's
knowledge or consent gave materiaily fulse, misleading, or inaccurate Information or statements to Lender
{or [ailed w provide Lender with material information) in comnection with the Loan, Materlal
representations include, but are not limited to, representations concerning Borrower's occupancy ol the
Peoperty as Borrower's principal residence,

9. Protection of Lender's Intercst in the Property and Rights Under this Security Instrument, If
(a) Borrower fails to perform the covenants and agreements conrained in this Security Instmment, (b) there
is & legal proceeding that might significanly affect Lender's Intersst In the Property and/or rights under
this Securfty Instrument (such as a procceding in bankruprcy, probaie, for condemnation or forfeiture, for
coforcement of a lien which may atwain priority over this Securily Instrument or to enforce faws or
regulations), or {¢) Borrower las abandoned the Property, then Lender may do and puy for whatever is
reasopable or appropriate 1o protect Lendet's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a} paylng sny sums secured by a lien
which has priority over this Securlty Instrument: (b} appuaring in court; and (c) paying reasonable
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atterneys’ fees (o protect Us Interest in the Property and/or rights under this Sceurity Instrament, including
its sccured position in a bankrupicy proceeding. Securing the Property includes, but !s not limited to,
entering the Property ta make repairs. change locks, replace or bourd up doors and windows, drain water
from pipes, eliminate bullding or other code vielatlons or dangerous conditiens, and have uillides wmed
on or off. Although Lender may take action under this Section 3, Lender does not have to do s and is not
under any duty or obligation to do so. It is agreed that Lender incurs no lizbility for not taking any or all
actlons autharized utider this Sectlon 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Botrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upen motice from Lender to Borrower requesting
payment,

If this Security Instrument is on a leasehold, Borrower shall comply with ali the provisions of the
lease, If Barrower arquires fee title to the Property, the leaschold und the Tee title shall ot merge uniess
Lender agrees to the merger in writing,

10, Mortgage Insurance. IT Lender required Morigage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required 1o maintain the Mortgage Insuranee iy effect. If, for any reasen.
the Mortgage Insurance coverage required by Lender ceases to be availabie [rom the morgage Insurer that
previously provided such insurance and Borrower was required lo make separately designaied payments
toward the premiums for Mongage Insurunce, Borrower shall psy the premiums required to obtain
coverage substanitally equivalent to the Mortgage Insurance previously in effect, at a cost substantilly
equivalent to the cost to Borrower of the Morigage Insurance previously in cffeet, from an ultermate
morigage Insurer selccied by Lender. If substantlally equivalent Mortgage Insurance coverage is not
available, Borrower shall continue 1o pity 10 Lender the amount of the separately designated payments that
were due when the Insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in licu of Morigage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid In full, and Lender shall not be
required to pay Borrawer any intercst or carnings on such loss reserve. Lender ¢an no langer require loss
reserve gagrmunts if Mortgage Insurance roverage {in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premlums for Mortgage Insurance. If Lender required Mortgage
Insurance as a cendition of making the Loan and Borrower was required t0 make Separately designated
payments toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance Jn effect, or to provide a non-refundable loss reserve, untll Lender's
requirement for Mortgage Insurance ends in accordance with any wrilen agreement between Borrower and
Lender providing for such terminatlon or until termination is required by Applicable Law. Nothing in this
Secrion 10 affects Borrower's obligalion 1o pay incerest at e rate provided in the Naote.

Mangape Insarance reimburses Lender (or any entity that purchases e Note) for certain losses It
]T:ay intur if Borrower does not repay the Loan as agreed, Borrower is not a party to the Mortgage

Surdance.

Mortgage Insurers evaluate their wial risk on all such Insurance In force from time to dme, and may
cnter into agreements with other partics that share or modify weir risk, or reduce losses. These agreements
are an terms and conditions that are satisfactory to the morrgage Insurer and the other party (or parties) fo
these agreements. Thesa agrecments may require the mortgage Insurer ta make payments using any source
of funds that the morgage Insurer may have available (which may include funds obtained fram Mortgage
Insurance préemiums),

As a result of these agreements, Lender, any purchascr of the Note, another insurer, any reinsurer,
any other entity, or any afliliate of any of the foregning. may reccive {diveedy or inditectly) amounrs that
derive from (or might De characrerized as) 8 portion of Borrower's payments for Mortgage Insurance, In
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. I such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid o the tnsurer, the arTangement Is often termed "captive reinsuranee.” Further:

(a) Any such agresments will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will pot increase the amount
Borrower will owe for Mortgage Insurance, and they will net entitle Borrower to any refund.
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() Any such agreoments will not sffect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeownors Protection Act of 1998 or any other law. Thesc rights
may include the vight to receive oertain disclosures, to request and obtain cancellstion of the
Mortpuge Insurance, 1o bave the Morigage Insurance terminated automatically, sad/or to receive a
refund of any Mortgage [usurance promiums that were uncarned at the time of such cancellation or
termination.

11. Assignment of Misccllaneous Procceds; Forfeiture, All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Propervy s damaged, such Miscellansous Procecds shall be applied to yestoraton or tepatr of
the Propu?. If the restoration of repsir is economically (easible and Lender's sccurity is not Jessened.
During such repalr and restoradon period, Lender shall have the right to hold such Miscellanvous Proceeds
untl Lender has had an opportunity to inspect such Property 1o ensure the work has been complefed to
Lender's satisfaction, provided that such inspecton shall be undertaken pramptly. Lender may pay for the
repales and restoration in a single disbursement or in a serles of progress payments as the work is
completed. Unless an agreement Is made in wriling or Applicable Law requires interest 10 be paid on such
Miscellaneous Proceeds, Lender shall not be required 1o pay Borrower any interest or varnings on such
Miscellaneous Proceeds. If the restoration or repair Is not economically feasible or Lender's security would
be Jessened, the Miscellaneous Proceeds shell be applied to the sums secured by this Security Instrumen,
whether or not then due, with the excess, if any, paid (o Borrower. Such Miscellaneous Proceeds shall be
applied In the order provided for in Section 2.

In the event of a total teking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether ornot then due, with
the excess, if any, paid 10 Borrower, -

In the cvent of a partial taking, destruetion, or loss In value of the Property in which the fair market
value of the Property immedistely beforc the partinl taking, destruction, or loss i value Is equal 10 or
greater than the amount of the sums sccured by this Security Instrument immediately before the partial
taking, destruction, or loss in valuc, uniess Borrower and Lender othcrwise agree in writing, the sams
secured by (his Security Instrument shall be reduced by the mmount of the Miscelianeous Proceeds
multiplied by the following fraction: (a) the total amount af the sums secured immedistely before the
partial taking, destruction, or loss In value divided by (b) the fair market vajue of the Property
immediately before the partial raking, destruction, or loss in value, Any balance shall be paid to Borrower.

In the cvent of a partial taking, destructon, or loss in value of the Property in which the fair market
valuc of the Property immediately before the pardal aking, destruction, ar loss in value is less than the
amount of the sums secured !mmediatcly before the pamial taking, destruction, or losy in value, unless
Borrower and Lender otherwise agree In writing, the Miscellanecus Proceeds shall be applied (o the sums
secm? mdgs Security Insrument whether or not the sums are then due,

1 roperty Is abandoned by Barrower, or if, alter notice by Lender to Borrower thut the
Opposing Party (as deflned In the next senience) olfers to make an award to sestle a claim for damapys,
Borrower falls to respond 10 Lender within 30 days alier the date the notice Is given, Lender is authorized
to colleet and apply the Miscalianeous Procceds elther to restoration or repair of the Property or 1o the
sums sccured by this Security Instrument, whether or not then due. “Opposing Party" means the third
that ewes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in defuult if any action or proceeding, whether civil or criminal, s begun thag, i
Lender's judgment, could result in forfeltare of the Property or other material impairment of Lender's
interest 1 the Property or rights under this Security Instrument. Borrower can ¢ure such a default and, If
acceleration has occurred, reinstaie as provided in Scction 19, by causing the action or preceeding to be
dismissed with a rullng that, In Lender's judgment, precludes forfeiture of the Propenty or other material
irpairment of Lender's intercst in the Property or rights under this Security Instrument. The proceeds of
any award or claim for dumages that arc attributable to the impairment of Lender's interest in the Praperty
art hcreb{dass ed and shall be paid 1o Lender, ‘

All Miscellancous Proceeds that are not applled to restoration or repair of the Property shall be
applied in the order provided for In Seedon 2,

12. Borrower Not Released: Forbcarance By Lender Not a Waiver. Exvension of the time for
payment or modification of amortization of the sums secured by this Sccurity Ins emfmwd by Lender
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to Borrgwer or any Successor in Interest of Borrower shall not operate to release the lisbility of Borrower
or any Successors in Intercst of Borrower, Lender shall not be required (o cominence proceedings against
any Successor in Interost of Borrower or to refuse to extend time for payment or atherwise modify
amortization of the sums securcd by this Security Instrument by reason of any demand made by the original
Borrower or any Suctessors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, withoot limilation, Lender's acceptance of paymems from chird persons, entltles or
Successors tn Interest of Borrower or in amouns less than the amount then due, shall not be a walver of or
preclude the cxereise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligatons and tabilicy shall be joint and several. However, any Borrower who
co—siﬁm this Security Instrument bul does not execute the Note (a “co.signer”): {2) Is co-slgnrl‘? this
Security Instrument only to mnrtglgc. grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personslly obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can apree to extend, modify, forbear or
make any accommodstions with regard to the terms of this Security Instrument or the Note without the
co-signer's consent,

Subject to the provisions af Section 18, any Smccessor in Intcrest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benellts under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security [nstrument unless Lender agrees (o such release in
writing. The covenants and agreements of this Securlty Instrument shall bind f:upn es provided In
Section 20) and beneflt the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lendes's interest in the Property and rights under thiz
Secarity Instrument, Including, but not iimited te, attorneys’ fees, property inspecilon and valuation fees.
In regard to any other fees, the absence of express authority In this Security Instrument to charge a specific
fec to Borrower sholl not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohiblted by this Security Instrument or by Applicable Law.

f the Loan is subject 1o a law which sets maximum Joan charges, and that law is finally Interpreted 5o
that the imerest or other loan charges collected or to be collected In connection with the Loan exceed the
permined limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choosc to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces lgﬂm:ipll. the
reduction will be treated as a partial prepsyment without any prepayment charge (whether or not a
prepaymunt charge Is provided for under the Note), Borrower's acc:'ptmcc of any such refund made by
direct payment to Borrower will constifute a walver of any right of action Barrower might have arising out
of such overeharge.

15. Notices, All nolices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice 10 Barrower In connection with this Securlty Instrument shall be deemed to
have been given (o Borrower when mailed by flest class mall or when actually delivered to Borrower's
notice address If sent by other means, Notlee to any one Borrower shall constlaute notice to all Borrowers
unless Applicable Law exprossly requires atherwise. The notice address shall be the Propeny Address
unless Boryower hay designated a substilute notice address by notice to Lender, Borrower shall prompily
notify Lender of Borrawer's change of address. If Lender specifies a procedure for reporting Borrowesr's
change of address, then Borrower shall only report a change of address through that specified procedure,
There may be only one designated notice address under this Security Instrument at any one time. Any
naotice o Lender shall be piven by delivering It or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated ancther address by natice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
recelved by Lender. If any notce required by this Security Instrument s also required under Applicable
Law, the Applicable Law rcquircment will sausly the corresponding requircment under this Sceurity
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Scewrity Instument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contalned in thiy Security Insuument are subjeci to m&nqummms and limiatons of
Applicoble Law, Applicable Law mi ly or implicitly allow the parties 10 agree by contract or it
might be sllent, but such silence nel be construed 25 a prohibitlon sgainst agreement by contract. In
the event that any provision or clause of this Sceurity Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of ¢his Secority Instrument or the Note which ean be
given effect without (the conflicing provision,

As used in this Security Instrument: (a) words of (he masculine gender shall mean and Include
corresponding neuter words or words of the [cminine gender: (b) words in the singular shall mesn and
tnclude the plural and vice verss; and () the word “may" gives sole discretion without sny abligation to
take any action,

17, Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Transfer of the Property or o Beneficial Interest in Borrower, As used in this Section 18,
"Interest in the Property” means any legal or benelicial interest in the Property, Including, but not limited
10, those beneficisl interests ransferred in a bond for deed, contract for deed, Installment sales cuntract or
escrow agreement, the Intent of which 15 the transfer of title by Borrower at » future date to a purchaser.

If all or any part of the Property or any Interest in the Praperty is sold or transferred (or If Borrower
Is not a patural person and a bonelicial interest in Borrower Is 3old or transferred) without Lender's prior
writicn consent, Lender may require immediate payment in full of all sums secured by this Sccarity
Imuumml.LHowevet. this option shall not be exercised by Lender If such excrcise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall glve Borrower notice of accelerasion, The notice shall
provide » d of not lesa than 30 days from the date the notice Is given In accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. 1f Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke sny remedies permitted by this
Security Instrument without further notice or demand on Borrower,

19, Borrawer's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall bave the right o have enforcement of this Security Instrument discontinued at any time
prior to the earliest ol: (a) fve days belore sale of the Property pursuant to any power of sale contsined in
this Security Instrument; (b) such other period a5 Applicable Law might specify for the termimation of
Borrower's right to reinstate; or (¢) enwy of 3 judgment enforcing this Security Instrument. Those
conditions arc that Bosrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleraton had occurred; (b) cures any default of any other covenants or
sgreements; (c) pays all expenses incarred in enforcing this Security Instrument, Including, but not Himited
to, reasonable attiorncys' fees, property inspection and valuation fees, and other fees Incurred for the
purposa of protecting Lender's interest in the Property and rights under this Security Instrument; and (d)
takes such sction as Lender may reasonsbly require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower's abligatian ta pay the sums secured by this Security
Instrument, shall continue unchanged. Lendar may require that Borrower pay such reinstatcment sums and
expenses in one or more of the followingeforms, as selected by Lender: (a) cash; (b) money order; (¢)
certified check, bank check. treasurer's check or cashicr's check, provided any such cheek is drawn upon
an Institution whose deposits are insured by a federul agency, instrumentality or eatity; or (d) Electronic
Funds Transfer, Upon reinstatement by Borrower, this Security Instrument and obligations sccured hereby
shall remaln fully effective as If no acceleratlon had occarred. However, this right to reisstate shall not
apply in the casc of acceleration under Section 18,

20, Salc of Note; Change of Loan Servicer; Notice of Grievance. The Nate or a partial interest in
the Note (logether with this Security Inswument) can be sold one or mare times without prior notice ta
Borrower, A sule might result in a change In the entlty (known as the "Loan Servicer”) that collects
Periodic Payments duc under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law, There aiso might be
one or more changes of the Loan Servicer unrelaced to a sale of the Nate, If chere Is a change of the Loan
Scrvicer, Borrower will be glven written notice of the change which will state the name and addreys of the
ncw Loan Servicer, the address to which payments should be made and any other Information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thercailer the Loan is
serviced by a Loan Servicer other than the purchascr of the Nate, the mortgage loan servicing obligatians
to Borrower will remain with the Loan Servicer or be wransferred 10 a sueeessor Loan Servicer and are nat
assumed by the Note purchaser uniess otherwise provided by the Note purchaser.

Nelther Borrower nor Lender may commence, join, or be jolned (o any Judicial action (as either an
individual ltugamt or the member of a elass) that arises from the other party's actions pursuant to this
Securlty Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, untll such Borrower or Lender has notified the other party (with such
notice given [n compliance with the requirements of Scction 13) of such alleged breach and afforded the
other party heretoc a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must clapse before certaln action can be taken, that time
period will be deemed (0 be reasonable for purposes of this paragraph. The nouce of acccleration and
opportunity to cure given to Borrower pursuant to Sectlon 22 and the nouce of acceleration given 1o
Barrower pursuant to Section 18 shall be deemed to satisfy the notice and opportwnity 1o take corrective
action provisions of this Section 20,

21. Hazardous Substances. As used In this Section 2I: (a) "Hazardous Substances” are those
substances deflned a3 toxic or hazardous substances, poliutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic pewoleum products, toxic pesticides
and herbicldes, volatile solvents, materlals contalning asbestos or formaldehyde. and radioactve materials;
(b} "Environmemal Law" means federal laws and laws of the jurisdicion whure the Property Is located that
relate to health, safety or environmental protection: (c) "Environmental Clesnup” Includes any response
action, remedial action, or removsl action, as defined in Environmental Law; and (d) an "Environmemal
Condition” meany # condidon thut can cause, comiributc to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten 1o release any Hazardous Substances, on or In the Property. Borrower shall not do,
nor allow anyone elsc to do, anything affecting the Property (a) thut is in violation of any Environmental
Law, (b) which creates an Environmental Conditlon, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
Iwo sentences shall nol apply to the presence, use, or storage on the Property of small quanttics of
Hazardous Substances that are generaily recognlzed to be appropriate io normal residential uses and to
mainenance of the Propesty (including, buc not limited 1o, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other sction by any governmental or regulatory agency or private pamty involving the Property and any
Hazardous Subsianee or Environmental Law of which Borrower has actual knowledge, (b) sny
Environmental Condition, including but not limited to, any spilling, lraking, discharge. release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Praperty. 1f Borrower learns, or Is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower sholl promptly take all necessary
remedial sctions in accordance with Envirgnmental Law, Nothing hereln shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acccleration following
Borrower's breach of any covenant or agreemenmt in this Security Instrument (but not prior to
acceleration under Section 15 unless Applicable Law provides otherwise). The notice shall specify; (s)
the defsult, (b) the action required to cure the defsult; (¢) a dute, not leas than 30 days from the datc
the notice is given to Borrower, by whick the defauit must be cured; and (d) that failure to cure the
default on or belore the date specified in the notics may result in acceleration of the sums sccurcy by
this Security Instrument and sale of the Property, The notics shall further inform Borrower of the
right to reinstate after accelerstion and the right to brisg a court action to assert the non-existenee of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
befors the date specified it the notice, Lender at its option may require immediate payment in fell of
all sums secured by this Security Instrument without further dexnand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, inclzding, but not limited to,
reasonable attorneys' fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustes to execute o written
notice of the occurrence of an cvent of default and of Lender's election to cause the Property to be
sold and shall cause such notice to be recorded in each county in which any part of the Property is
focuted. Lender or Trustee sholl give notics of sale in the manner preseribod by Applicable Law to
Borrower and to other persons prescribed by Applicablc Law. Aftcr the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Praperty at public auction to the bighest
bidder at the time nnd place and under the terms designatod in the notice of sale in one or more
purcels and io any order Trustee determines. Trustee may postpone gale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designes may purchase the Property st any ssle.

Trustes shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facic
evidence of the truth of the statements made therein. Trustes shall apply the procesds of the sale in
the following order: (8) to all expenses of the sale, including, but not limited to, ressonable Trustee's
and aftorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums sccured by this Security Instrument, Londer shall
request Trusiee 10 reconvey the Property and shall swrender this Security Instrument and 3ll notes
evidencing debt secured by this Security Instrument 10 Trustee, Trustee shall reconvey the Property
without warranty to the parson or persens legally entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only
il the fee is pid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustec. Lender may from time to time vemove Trustee and appoint a successor
tustee to any Truster appointed hercunder. Without conveyance of the Praperty, the successor trustce shull
succeed 1o all the title, power and dutics conferred upon Trustee herein and by Applicable Law.

25, Attorneys' Fees, As used in (his Security Instrumemt and in the Note, attorneys' fees shall
Include those awarded by an appeliate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender's interest In the Property and
rights under this Security Instrument,

27. Required Evidence of Property Insurance.

WARNING .
Unless you provide us with evidence ol the insurance coverage as required by our contract

or loan agresment, we may purchase insurance at your expenst (o profect our interest. This

Insurance may, but need nex, also protect your interest. If the c¢ollateral becomes damaged, the

coverage we purchase may not pay any clalm you make or any claim made sgainst you. You

n:ay I:lcr cancel this coverage by providing evidence that you have obtained properiy coverage

elsewhere.
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the Interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
%\‘X‘\N\ ® W (Seal)
LYNN B. LUNDGREN v Borrower
b G ke
TN (Seal)
ABRAHAM T. HANES -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OFQS!%GW ColvGoron e

On this ' day of Sap’f &)00«‘
LYNN D. LUNDGRE'.N and ABRAHAM T

and acknowledged the foregoing instrument to be his/her/their voluntary act and deed.
" l .
Amade E. Sarmen

My Commission Expires: AP«"; i 30 Befo:
KCO5

(Official Seal) Z

Not;
AMADA E. SARMIENTD

2 Comm. # 1303045
H NOTARY PUBLIC - CALIFORMIA
Amador County
My Comm. Expires Apﬂl 30, 2005"

o s
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SECOND HOME RIDER

THIS SECOND HOME RIDER Is made this 31st day of August 2004 ,
and is Incorporated Intp and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Security Deed (the "Securlty Instument”) of the same date given by the undersigned (the
"Borrower” whether there are one or more persons undersigned) to sccure Borrower's Note to
ENYTR FOME MORTGRGE, INC., A Washington Corporation

(the "Lender") of the same date and covering the Property described In the Security Instrument (the
"Property"), which is located at:

1614 HOYEDALE ROAD, KIAMATE FALLS, OR 47603
[Property Address)

In addition to the covenants and agreements made in the Security Instrument, Borrower and Lender
further cavenant and agree that Sectlons 6 and 8 of the Sccurity Instrument are deleted and are replaced by
the followlng:

6. Occupancy. Borrower shall occupy, and shall only use, the Property as Borrower's second
home. Borrower shall keep the Property available for Borrower's exclusive use and cojoyment at
sll times, and shall por subject the Property to any limesharing or other shared ownership
arrangement or to any rental pool or agresment that requires Borrower cither (o rent the
Property or give a management firm or any other persen any conurol over the occupancy or use
of the Property.

8. Borrower's Loan Applicution. Borrower shall he in default if, during the Loan appilcation
process, Borrower or any persoms or endues actng at the direction of Barrower or with
Borrower's knawledge or consent geve materially false, misleading, or inaccurate information or
statements to Lender (or failed to provide Lender with materiat Information) in connection with
the Loan. Materls! representations include, but are not limited to, representations concerning
Borrower's occupancy of the Property as Borrower's second home,

HW4B0C4 HW4B004 0

MULTISTATE SECOND HOME RIDER, - Single Family

Fannla Mae/Freddic Moc UNIFORM INSTRUMENT Farm 3840 1/01
Pagk 1 ot 2 inttiessS 4)‘
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BY SICNING BELOW, Borrower accepts and agrees to the terms and provislons contained in this

Sccond Home Rider.

M_ (Seal)
LY D, TUNDGREN

« Bonuwer

M & Q/CU'
I o (Seal)
ABRAHAM T, HANES - Burrower
(Seal)
» Borruwer
{Seal)
- Borrower
Hi£8004

wssn(oom Page 2 0f 2

(Seal

- Borrawer

(Seal)

- Botrower
w-

(Seal)

» Barruwer

S {Seal)

» Borrower

0
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