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TRUST DEED

THIS TRUST DEED (“Security Instrument”) is made on Q&C . 22 , 2004,
BY “Grantor’” Tl}qrnbirtg Investments, kpc. - -

whose address i oo, oex J 0, ARaK R E37D 4
TO “Trustee™ Lawyers Title Insurance Corporation, A Virginia Corporation

having its office at 3539 Heathrow Way 2100, Medford OFR. 27504

FOR THE BENEFIT OF © Bcneficiag“: Albert Marzilli ang-Marie J, Marxilli a5 tenaats by the gntiret
whosc address is gpf L (’/ 7%1 7 5‘5‘7‘

Beneficiary has made 2 loan (“the Loan™) to Grantor jn the principal sum of ONE HUNDRED
THOUSAND AND NO/1DB{----mmmmmoemmem=n DOLLARS (U.5.5100,000.00). The Loan is evidenced by Grantor's
Promissory Note datcd the same date at this Security lnstrument. The Loan, if nat sooncr paid, is due and payable in
full on October 26, 2008. The Promissory Note, as it may be modified, extended, or replaced [rom time to time, is
referred to in this Security Insgument as the “Note.” Grantor has agrecd to provide this Security Instrurent to
Beneficiary as a condition of Beneficiary's loan 1o Grantor.

This Security Instrument securcs 10 Beneficiary: {a) the repayment of the debt evidenced by the Note and all
rencwals, extensions and modifications; (b) the payment of all other sums advanced under the terms of this Securily
Lnstrument to protect the security interest of Beneficiary; and (c) the performance of Grantor’s covenants and
apreements under this Security Instrument and the Note.

For valuable consideration, receipt of which is hereby acknowledged; for the purposes stated above; and for
the purpose of securing the Qbligations described in Section 1.01 below, Grantor irrevocably grants, bargains, sells,
conveys, assigns, and wansfers to Trustee in trust for the benefit and security of Beneficiary, with power of sale, all
of Grantor's right, title, and interest in and to the real propery located in Klamath County, state of Qregon, and
more particularly described in Exhibit A aftached to, and incorporated by this reference into, this Security
Instrument, TOGETHER WITH (1) ail dwellings and other mprovenients now or nereafter located thereon, (2) all
casements, enements, hereditaments, rights and appurienances relating thereto, (3) all replacements apd additions
therets, {4) il awards for any taking of all or any portion thereof. and (5) all insurance proceeds for any damage
thereto (collectively. the “Trust Property”).

This Security Insoqument, the Note, and ali other agreements execuled at any time in conpection therewith,
as they may be amended or supplemented from time (0 time, arc sometimes collectively referred 10 in this instrument

s the *'Loan Documerits.”
GRANTOR AND BENEFICTARY COVENANT AND AGREE AS FOLLOWS:

ARTICLE ONE: Particular Covenants and Warranties of Grantor

1.01 Obligations Secured. This Security lasnument secures the payment of all indebtedness, including
but not limited to principal and interest, and the performance of all covenants and obligations of Grantor, under the
Note, this Security Instrument, and the other Loan Documents, whether such payment and performance is oW due ot
becomes due in the tuture (collectively, the “QObligations™).

1.02  Payment and Performance. Grantor shall pay and perform all of the Obligations when due.

This document is being recorded as an
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1.03  Property. Grantor warrants that Grantor holds good and merchantable titie 1o the Trust Property,
free and clear of all liens, encumbrances, reservarions, restrictions, casernents, and adverse claims except those
specifically identified in a title insurance policy issued to Beneliciary in conncetion with the Loan or on Exhibit B
attached to this Security Agreement. (If there is a title insurance policy or there are no such liens, ctc., then Exhibit
B is omitted.) Grantor covenants that it shall forever defend Beneficiary’s and Truslee’s rights under this Security

Instrument and the priority of this Security Insrument against the adverse claims and demands of all persons.

1.04 Further Assurances. (rantor chall cxecute, acknowledze, and deliver, [rom time to time, such
further instruments as Bencficiary of Trusiee may requirc 10 accomplish the purposes of this Seurity [nstrument.

1.05 Compliance with Laws. Grator represcnts, warrants, and covenants that the Trust Property is
currently in material compliance with, and will at all times be maintained in material compliance with, all applicable
laws, and all covenants, conditions, easements, and restrictions affecting the Trust Property.

1.06 Environmental Compliance

m For purposes of this section, “Environmental Law™ means any federal, state, or local law or
regulation now or hereafler at any time pertaining to Hazardous Substances or environmental conditions. For
purposes of this scction, “Hazardous Substance” ncludes, without limitzton, any substance thal is or becomes
classified as hazardous, dangerous, or toxic under any foderal, state, ot local law or regulation.

(2) Grantor will not use, generate, siore, release, discharge, or dispose of on, under, or about the Trust
Property ot the groundwater thereof any Hazardous Substance and will not permit any other person to do so, except
for storage and use of such Hazardous Substances {and in such quantities) as tnay commenly be used for household
purposes, provided such substances are stored and used in compliance with all Environmenta Laws. Grantor will
kecp and maintain the Trust Property in compliance with al Environmental Laws,

3) Reneficiary shall have the right 1o participate in any legal proceeding initiated with respect 10 the
Trust Property in connection with any Envirounental Law and have its attorney {ecs paid by Grantor. 1f, at any time,
Beneficiary has reason to beheve that any violation of this Section 1,06 has occurred or is threatened, Beneficiary
may require Granter to obtain or may itself obrain, at Grantor’s expense, an envirorunenta] assessment by a qualified
epviropmental coasultant. Grantor shall promptly provide Lo Beneficiary a comnpletc copy of any environmental
assessment obtained by Grantor.

{4) If any investigation, monitoring, containment, cleanup, or other remedial work of any kind is
required on the Trust Property under any applicable Environmental Law or by eny govemmental agency or person in
connection with a telease of a Hazardous Substance, Grantor shall promptly complete all such work ai Granlor’s
expenst.

5 Al representations, warranties, and covenants in this Section 1.06 shall survive the satisfaction of
the Obligations, the reconveyance of the Trust Property, or the foreclosure of this Security Jnsttument.

1.07  Maintenance and improvements; Inspections. Grantor shall not permit the Trust Proporty of
any part thereof t be removed, demolished, or materially altered without Beneficiary's prior wrilten consent.
Grantor shall maintain the Trust Property, and SVery portion thereof, In good repair and condition, except for
reasonable wear and tear, and shall at Beneficiary's election restore, replace, of rebuild the Trust Property or any
part thereof now or hereafter damaged or destroyed by any casuaity (whether or not insured against or insurable) or
affected by any Condemnation (as de fined in Section 2.01). Grantor shall not commit or suffer any waste or STip ol
the Trust Property. Beneficiary or its agent may make reasonable entrics upon and inspections of the Trust Property.
Beneficiary shall give Grantor notice at the time of or prior to an inspection specifying reasonable cause for the
inspection.

1.08  Liens. Grantor shall pay when due all claims for labor and materials that, if unpaid, might become
a lien on the Trust Property. Grantor shall not create or suffer any lien, security interest, or encumbrance on the Trug
Property thal may be prior to, or on a parity with, the lien of this Security Instrument, except 85 expressly approved
in writing by Bencficiary or 2 permitted in Section 1.09.

1.09  Tmpositions. Grantor shall pay when due all taxes, assesswents, fecs, and other governmental and

nongovemmenmi charpes of every pature now or hereafer assessed against any part of the Trust Property or on the
lien or estate of Beneficiary or Trustce therein (collectively, the “Impositions™); provided, however, that if by law

Trust Deed — Page 2
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any such Imposition may be paid in installments, Grantor may pay the same in installments, together with acerued
interest on the unpaid balance thereof, as they become due. Grantor shall furaish to Beneficiary promptly on request
satisfactory evidence of the payment of all Impositions. Beneficiary is hereby authorized to request and receive from
the responsible governmental and nongovernmental personncl written statements with respect To the accrual and
payment of all Impositions.

1.10  Limitations of Use. Grantor shall not initiate or consent (o any rezoning of the Trust Property or
any change in any covenant or other public or private restrictions limiting or defining the uses that may be madc of
the Trust Property without the prior written consent of Beneficiary.

1.11 Insurance

(1) Property and Other Insurance. Grantor shall obtain and maintain during the term of this Security
lnstrument all-risk property insurance (including flood insurance unless waived by Beneficiary) in an amount not less
than the full remaining principal balance of the Note or, if greater, in the amount of the full replacement cost of the
Trust Property, without reduction for coinsurance.

2) Insurance Companies and Policies. All insurance shall be written by a company or companies
reasonably acceplable to Beneficiary: shall contain a long-form mortgagee endorsement in favor of Beneficiary with
proceeds under any policy payable to Beneficiary, subject 1o the tenms of this Security Instrument; shall require 10
days’ prior written notice to Beneficiary of cancellation or reduction in coverage; and shall contain a waiver of
subrogation. Grantot shall furnish to Bencficiary on request a certificate cvidencing the coverage required under this
Security Instrument and a copy of cach polty.

1.12  Casualty/Loss Restoration

(n Afeer the occumrence of any casualty to the Trust Property, whether ot not covered by insurance,
Grantor shall give prampt wririen notice thereof 1o Beneficiary. Beneficiary may make proof of loss if il is not made
promptly and to Beneficiary's satisfaction by Grantor.

(2) All insurance proceeds with respect to the Trust Property shall be payable to Beneficiary. At
Bencficiary’s discrction, insurance proceeds may be applied to the Obligations or may be released to Grantor, on
such terms and conditions as Beneficiary clects, for restoration of the Trust Property.

1.13 Actions to Protect Trust Property; Reserves

() If Grantor shall fail to pay, perform, or observe any of its covenants hereunder, Beneficiary may,
but shall not be required to, take such actions as it deems appropriate 1o remedy such failure. All sums, including
reasomable attomey (ees, so expended, or expended o maintain the lien or estate of this Security Instrument or its
priority, or to protect or enforce any of Beneficiary’s rights hereunder, shall be a lien on the Trust Property, shall be
secured by this Security Instrument, and shall be paid by Grantor on demand, together with interest thereon at the
rate provided in the Note. No payment or other action by Beneficiary under this section shall impair any other right
or remedy available to Beneficiary or constilute a walver of any Event of Default.

{2} If Grantor fails to perform promplly any of its obligations under Section 1.09 or 1.11 of this
Security Instrument, Bencficiary may rcquire Grantor thereafter to pay and maintain with Benefictary reserves for
payment of such obligations. In that event, Grantor shall pay to Beneficiary each month a sum estimated by
Beneficiary 10 be sufficient to produce, at least 20 days before due, an amount equal Lo the lmpositions, insurance
premiurns, or both, If the sums so paid are insufficient 1o satisfy any Imposition or insurance premium when due,
Grantor shall pay any deficiency to Beneficiary on demand. The reserves may be commingled with Beneficiary's
other funds. Bencficiary shall credit 1o Grantor inTerest on such rescrves at the minimum rate required from time 10
time by applicable law. Beneficiary shali not hold the reserves in trust for Grantor, and Benc[iciary shall not be the
agent of Grantor for payment of the taxes and assessments required to be paid by Grantor.

1.14  Estoppel Certiticates. Grantor, within five days of request, shall furnish Beneficiary a writtcn
statement, duly acknowledged, of the amount of the Obligations securcd by this Security Instrument and whether any
offscls or defenses exist against the Obligations sccured hereby. If Grantor shall fail to furnish such a statement
within the time altowed, Beneficiary shall be authorized. as Grantor's attorney-in-fact, to execure and deliver such

statement,
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1.15 Loan Charpges. If thc Loan securcd by this Security Agreement is subject to a law that sets
maximum Joan charges, and that law is finally interpreted so that the interest or other loan charges collected orto be
collected in copnection with the Loan exceed permitied limits, then: (a) any such loan charge shall be reduced by the
amount necessary to reduce the charge to the permiried limit; and (b) any sum already collected from Grantor that
cxceeded perritted limits will be refunded 1o Grantor. Beneficiary may choose to make this refund by redocing the
principal owed under the Note or by making a direct payment to Grantor. If a refund reduces prineipal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

ARTICLE TWO: Condcmnation

Should the Trust Property or any part thereof be taken or damaged by reason of any public improvement,
eminent domain, copdemnation proceeding, or in any other manner {a “Condemnation™), or should Grantor receive
any notice or other information regarding such action, Grantor shall give immediatc notice thereof to Beneficiary.
Beneficiary shall be catitled 1o all compensation, awards, and other payments or relief therefor (“Condemaation
Procecds”) up o the full amount of the Obligations, and may appear in any Condemnation proceeding in its own or
Grantor's name and make any sculement in connection therewith. Beneficiary may. at its option, apply the
Condermnation Proceeds to the Obligations or release the proceeds to Girantor, on such terms and conditions as
Beneficiary elects, for restoration of the Trust Property.

ARTICLE THREE: Leascs and Rents

3.01  Assignment of Leases and Rents. Grantor assigns to Beneficiary all leases, rental contracts, and
other agreements now or hereafier velating to the Trust Property or any portion thereof (the “Leases™} and all rents
and income derived therefrom (the “Rents”). Beneficiary shall have the right, but shall not be obligared, afler the
occurrence of an Event of Default, to notify any and all obligors under any of the Leases that the same have been
assigned to Beneficiary; to discount, compromise, entorce, and collect the Leases and Rents; and (o exercise any and
all other rights and remedies of the lessor in connection with any of the Leases and Rents. Beneficiary shall have the
right to use and apply any Rents received (1) for any costs and expenses incured in connection with enforcing this
assignment and collecting Rents; (2) for the maintchance of the Trust Property;, and (3) for reduction of the
Obligations in such order as Beneficiary shall determine. Beneficiary hereby gives Grantor a revocable hieense to
collect and receive Lhe Rents. Such license may be revoked by Beneficiary, without notice to Granltor, on the
occurrence of any Event of Default under this Security Instrument. Grantor agrees not to collect any Rents more than
30 days in advance. This assignment shall not opcrate to placc responsibility for the care, maintenance, or repair of
the ‘Trust Property on Beneficiary.

3.02  Atiorney-in-Fact. Grantor irrevocably constitutes and appoints Bencficiary as its true and lawful

atorney-in-fact, with power of substitution, to exercisc any and all of the rights, powers, and authorities deseribed in
this Article Three and fo endorse any instruments given in payment of any Rents.

ARTICLE FOUR: Secarity Agreement and Fixture Filing

To secure the Obligations, Grantor hereby grants 1o Beneficiary a security interest in all fixtures located on
the Trust Property. This Security Instrument shall constitutc a security agreement and fixture filing under the
Uniform Commercial Code statutes of the staie of Oregor. The mailing 2ddress of Grantor and the address of
Beneficiary trom which inbrmation may be obtained are set forth on Page 1 of this Security lnstrument.

ARTICLE FIVE: Events of Default; Remedies

501 Events of Default. Each of the following shall constitute an Event of Default under this Security
Instrumeat and under each of the other Loan Documents:

(1) Nonpayment, Failure of Grantor to pay any of the Obligations on or within 15 days after the due
date,

(2) Breach of Other Covenants. Failure of Grantor to perform or abide by any other covenant included
in the Obligations, including without limitation those covenants in the Note, in this Security Instrument, or in any
other Loan Document.

(3) Musinformation. Falsity when made in any material respect of any representation, warranty, or
informartion furnished by Graator or its agents o Beneficiary in connection with any of the Obligations.

Trust Deed -- Page 4
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4) Other Default. The occurrence of any other event of default under the Note, the Loan Documents,
or any of the other Obligaticns.

{5) Other Indebtedness, Sccondary Financing. Grantor's default beyond applicable grace periods in
the payment of any other indebtedness secured by all or any portion of the Trust Property.

6) Bankruptcy. The occurrence of any of the following with respect to Grantor, any guarantor of the
Obligations, or the then-owner of the Trust Properly: (a) appoiniment of a receiver, liquidator, or trustee for any such
party or any of ils properties; (b) adjudication as a bankrupt or insolvent; (c) filing of any petition by or against any
such party under any state or federal bankruprcy, rcorganizatjon, moratorium, or insolvency law; (d) inability to pay
debts when due; or () any general assignment for the benefit of creditors.

N Transfer. Due-on-Sole. Any sale, pift, conveyance, contract for conveyance, wansfer, or
assignment of the Trust Property, or any part theeeof or any interest therein, either voluntarily, involuntarily, or by
the operation of law (a “Transfer”), without Bencficiary’s prior written consent. Any lease for a term in excess of
three years, and any lease containing an option [0 purchase the Trust Property or any porfion thereof, shall be a
Transfer. The provisions of this subsection (7) shall apply to each and every Transfer, regardless of whether or not
Beneficiary has consented or waived its rights in connectian with any previous Transfer, Beneficiary may attach such
conditions to its copsent under this subsection (7) as Beneficiury may determine in its sole discretion, including
without limitation an increase in the interest rate or the payment of rransfer or assumplion fees, and the payment of
administrative and legal fees and costs incurred by Bepeficiary.

5.02 Remedics in Case of Default. If an Event of Default shall oceur, Beneficiary or Trustee, as the
casc may be, may exercise any one or mote of the following rights and remedies, in addition to any other remedies
that may be available by law, in equity, or otherwise:

) Acceleration. Beneficiary may declare all or any portion of the Obligations immediately due and
payable.

{2) Rents. Beneficiary may revoke Grantor's right to collect the Rents, and may collect the Rents.
Heneficiary shall not be deemed to be in possession of the Trust Property solely by reason of cxercise of the rights
contained in this subsection (2).

(3) Power of Sule. Beneficiary may direct Trustee, and Trustee shall be empowercd, to foreciose the
Trust Property by advertisement and sale under applicable law.

(4) Foreclosure, Beneficiary may judicially foreclose this Security Instrument and obrain a judgment
foreclosing Grantor’s interest in all or any part of the Trust Property.

(5) Fixtures and Personal Property. With respect to any fixtures or other property subject to a security
interest in favor of Bencficiary, Beneficiary may exercise any ard all of the rights and remedies of a secured party
under the Uniform Commercial Code.

5.03 Sale. In any sale under this Security Instrumnent or pursuant to any judgment, te Trust Property, 10
the extent permitted by law, may be sold as an entirety or in one Of more parcels and in such order as Beneficiary
may elect. The purchaser at any such sale shatl take title to the Trust Property or the part thereol so sold, frec and
clear of the estate of Grantor, the purchaser being hercby discharged from all liability to sec 1o the application of the
purchase money. Any person, including Beneficiary, may purchasc at amy such sale. Bemeficiary is hereby
irrevocably appointed Gantor’s attorney-in-fact, with power of substitution, to make all appropriate lransfers and
deliveries of the Trust Property or any portions thereof so sold. Nevertheless, Grantor shall ratify and confirm any
such sale or sales by executing and delivering to Beneficiary or to such purchaser or purchasers all such wmstruments
requested by Beneficiary for such purpose.

504 Cumulative Remedies. All remedies under this Security Instrument are cumulative. Any election
to pursue one remedy shall not preclude the excrcise of any other remedy. No delay or omission in exercising any
right or remedy shall impair the full cxercise of that or any other right or remedy or constitute a waiver of any Event

of Default.

5.05  Application of Proceeds. All proceeds From the exercise of the rights and remedies under this
Article Five shal be applied (1) to costs of excreising such rights and remedies; (2) to the Obligations, in such order

Trust Deed -- Page 5
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as Beneficiury shall determine in its sole discretion; and (3) the surplus, if any, shall be paid to the clerk of the court
in the case of a judicial foreclosure proceeding, otherwise to the person ot persors lezally entitled thereto.

ARTICLE SIX: General Provisions

6.01  Time Is of the Essence. Time is of the cssence with respect to all covenants and obligations of
Grantor under this Secunty Instrunent,

6.02 Reconveyance by Trustee. At any Lime on the request of Bencficiary, payment of Trustee's fees,
if any, and presentation of this Security Instrument, without affecting the liability of any person for payment of the
Obligations, Trustee may rcconvey, without warranty, ail or any part of the Trust Property. The grantee in any
reconveyance may be described as the “person or persons Jcgally entitled thereto,” and the recitals thercin of any
facts shall be evidence of the truthfulness thereof. If ali the obligations under this Security Instrument and the Note
shall be paid, performed, and satisfied in full. then the lien and estate hereby pranted shall be reconveyed. A
recorded reconveyance reciting that all obligations secured by this Security Instrument are fully satisfied shall
constitute a discharge of this Security Instrument from the Trust Property in all respects, except that the
representations, covenanis and warranties of Section 1.06 shall survive the reconveyance without regard to recitals or
statemnents of satisfaction and discharge in the reconveyance.

6.03  Notice. Except as otherwise provided in this Security Instrument, all notices shall be in wriling and
may be delivered by hand, or mailed by first-class certified mail, retuin receipt requested, postage prepaid, and
addressed (o the appropriate party at its address set forth at the outset of this Security !nstrument. Any party may
change its address for such notices [com time to lime by notice to the other parties. Notices given by mmail in
accordance with this paragraph shall be deemed to have been given on the daie of mailing; notices given by hand

shall be deemed to have been given when actually received.

6.04 Successor Trustee, Beneficiary may appoint one Or more successor trustees to cxecuie the trust
created under this Security Instrument, and the successor trustee shail have, and shall succeed 10, all the powers and
duties of a trust deed trustee permitied and afforded by law and this Security Instrament.

6.05  Sccurity Instrument Binding on Succcssors and Assigns. This Security [nstrument shall be
binding on and inure 1o the bencfit of the heirs, legatees, personal representatives, successors, and assigns of Grantor,
Trustee, and Beneficiary.

6.06 Indemnity. Grantor shall, to the fullest extent allowed by law, hold Beneficiary and Trustee and, if
either is a corporation or other legal entity, their respective directors, officers, employees, agents, and attormeys
harmless from and indemnify them for any and all claims, demands, damages, iizbilities, and expenses, including but
not limited to attorney fees and court Costs, arising out of or in connection with Trustee™s or Beneficiary's interests
and rights under this Security Instrument.

607  Expenses and Attorney Fees. Grantor shall pay all fees and expenses, 1axes, a35eSSNENTS, and
charges arising out of or in connection with the cxecution, delivery, and recording of this Security [nstrument To the
full extent permitted by law, Grantor shall pay all fees. costs and expenses, including without limitation costs of title
search or title guarantee and trustee fees, costs and expenses, arising from the exercise of the remedies enumerated in
this Security Instrument or available by law, in equity, or otherwise, to Beneficiary or Trustee, as the case may be. If
Bencficiary refers any of the Obligations to an aftorney for collection or seeks legal advice following a default; if
Beneficiary is the prevailing party in any litigation instituted in connection with any of the Obligations; or if
Beneficiary or any other person injtiates any judicial or nonjudicial action, suit, or proceeding in connection with any
of the Obligations or the Trust Property (including but not himited to bankruptcy, eminent domain, ot probate
proceedings), and a lawyer is employed by Beaeficiary to appear in any such proceeding or seek relief from 2
judicial or statutory stay, or otherwise enforce Beneficiary's interests, then in any such event Grantor shall pay
reasonablc attorney fees, costs, and expenses incurred by Beneficiary in connection with the above mentioned events
and any appeals. Such amounts that Grantor shal! pay under this section shali be secured by this Security Instrument
and, if not paid on demand, shall bear intercst a1 the rate specified in the Note.

6.08  Applicable Law. This Security Instrument shall be governed by the laws of the state of Oregon.

6.09 Person Defined. As used in this Security Instrument, the word person shall mean any natural
person, parinership, trust, corporation, limited Liability company, oF other legal entity of any nature.

Trust Deed -- Page 6
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6.10  Severability. If any provision of this Security Instrument shall be held to be invalid, illegal, or
unenforceable, the other provisions of this Security Instrument shall not be affected.

6.11  Entire Agreement. This Security Insirument contains the entire agreement of the parties with
respect to the Trust Property. No prior agreement or promise made by any party to this Security Instrument that is
not contained herein shall be binding or valid.

6.12 Joint and Several Liability. I this Security Instrument is executed by two or more persons as
Graator, all of such persons shalt be liable, jointly and severally, for payment of all sums and performance of all
covenants in this Security Instrument.

6.)3  Standard for Discretion. If this Security Instrument is silent on the standard for any consent,
approval, determination, or similar discretionary action, the standard shall be sole and unfettered discretion as
opposed to any standard of good faith, faimess, or reasonableness.

614  WARNING: UNLESS GRANTOR PROVIDES BENEFICIARY WITH EVIDENCE OF
INSURANCE COVERAGE AS REQUIRED BY THE CONTRACT OR LOAN AGREEMENT BETWEEN
THEM, BENEFICIARY MAY PURCHASE [NSURANCE AT GRANTOR'S EXPENSE TO PROTECT
BENEFICIARY'S INTEREST. THIS INSURANCE MAY, BUT NEED NOT, ALSC PROTECT GRANTOR'S
INTEREST, IF THE COLLATERAL BECOMES DAMAGED, THE COVERAGE PURCHASED BY
BENEFICIARY MAY NOT PAY ANY CLAIM MADE BY OR AGAINST GRANTOR. GRANTOR MAY
LATER CANCEL THE COVERAGE BY PROVIDING EVIDENCE THAT GRANTOR HAS OBTAINED
PROPERTY COVERAGE ELSEWHERE., GRANTOR [S RESPONSIBLE FOR THE COST OF ANY
INSURANCE COVERAGE PURCHASED BY BENEFICIARY, WHICH COST MAY BE ADDED TO
GRANTOR'S CONTRACT OR LOAN BALANCE. IF IT IS SO ADDED, THE INTEREST RATE ON THE
UNDERLYING CONTRACT OR LOAN WILL APPLY TO IT. THE EFFECTIVE DATE OF COVERAGE MAY
BE THE DATE GRANTOR'S PRIOR COVERAGE LAPSED OR THE DATE GRANTOR FAILED TO
PROVIDE PROOF OF COVERAGE. THE COVERAGE BENEFICIARY PURCHASES MAY BE
CONSIDERABLY MORE EXPENSIVE THAN INSURANCE GRANTOR MIGHT OTHERWISE OBTAIN
ALONE AND MAY NOT SATISFY ANY NEED FOR PROPERTY DAMAGE COVERAGE OR ANY
MANDATORY LIABILITY INSURANCE REQUIREMENTS IMPOSED BY APPLICABLE LAW.

BY SIGNING BELOW, Grantor accepts and agrees to the terms and covenants contained in this Security Instrument
and in any addendum recowded with it,

GRANTOR:

i e bl b
i

Michael J. Bird, President Emilie Thomton, Secretary/Treasurer
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fLawyers Tile ins. Corp. Oregon Form Trust Deed, Ver, 18 Dec 2003]

500 ;
| @ dTLIL S¥IINY] BOBF CLL TYS XVd §S5:6T P007/1Z/%1




ACKNOWLEDGMENT(S) 03216

[Acknowledgment for Individuals] -1 .
STATE OF OREGON, County of &Mﬁlﬂi : T
The foregoing instrument was ac owledged before me thisozj day o

> m 2 b
JWIAMELL Bidl, As Hlesident OF TN by Tn Kstmen®, e,

' e e e e e S R
, H | 127 T2 GFFICIAL SEAL
j SUSAN WILTERMOOD

Notary Public for Oregon _ _, NOTARY PUBLIG-OREGON
My sommisson exires:_(J0 D/ 0 MY COMMISION EXPRES AUG. 1. 2

f UG. 1, 2007
B e e e i

[Acknowledgment for Business Entityf—1" ‘&)

STATE OF OREGON, County of J a N—"_ . T —
The foregoing instrurnent wis acknowledged before me this _-z__ day of JMM-W (% 2@3

by.[name:) Miehuod-—Bird-as [titlc:] Prevident—amt Emilic Thornton as Secretary/Treasurer of

Thornbird Investments, Tnc. on its behalf.

Notary Public for Oregon
My commission expires: _ 77

N. SAUDER
. R
NUTARY PUBLIC-ORI
COMMISSION NO. 36%??1“

MY COMMISSION EXPIRES MAR. 27, £iu

REQUEST FOR RECONVEYANCE

TO TRUSTEE:

The undersigned is the hoider of the note or notes secured by this Trust Decd. Said note or noies, together
with all other indebtedness secured by this Trust Deed, have been paid in full. You are hereby directed to cancel
<aid note or notes and this Trust Deed, which are delivered hereby, and 10 reconvey. without warranty, all the estare
pow held by you under this Trust Deed to the petson or persons legally entitled thereto.,

BENEFICIARY:

DATE:
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" EXHIBIT A
LEGAL DESCRIPTION

Lot 3, Block 3, Tract No. 1051, LAKEWOODS SUBDIVISION UNIT 2, according to the official plat thereof
on file in the office of the Clerk of Klamath County, Oregon.
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