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LINE OF CREDIT INSTRUMENT

LINE OF CREDIT DEED OF TRUST. (A} This Deed of Trust is a LINE OF CREDIT INSTRUMENT, {B) The maximum principal amount to be
advanced pursuant to the Credit Agreement is $60,000. (C) The term of the Credit Agreement commences on the date of this Deed of Trust
and ends on February 2, 2030.

THIS DEED OF TRUST is dated February 2, 2005, among KATHY ADAMS ("Grantor"); Bank of America, M.A.,
whose address is 100 North Tryon Street, Chariotte., NC 28255 (referred to below sometimes as “Lender” and
sometimes as "Beneficiary”); and CHICAGO TITLE COMPANY/FIDELITY NATIONAL TITLE COMPANY, whose
address is 700 SOUTH FLOWER STREET #5, LOS ANGELES, CA 90017-0000 {referred to below as “Trustee").

Conveyance and Grant. For valuable consideration, represented in the Credit Agreement dated February 2. 2005, in the original principal
amount of $60,000.00, from Borrower to Lander, Grantor conveys to Trustee for the benefit of Lender as Beneficiary all of Grantor's right,
title, and interest in and to the following described real property, together with all axisting or subsequently eracted or affixed buiiclings,
improvements and fixtures; all easements, rights of way, and appurtenances: all waler. water rights and ditch rights {including stock in
utilities with ditch or irrigation rights); and all other rights, rovalties, and profits relating to the real property, including without limitation afl
minerals, oil, gas, geotherma! and similar matters, {the "Real Property”) located in KLAMATH COUNTY County, State of

Qregon:

LOT 80, PLEASANT HOME TRACTS NO. 2, ACCORDING TO THE OFFIiCIAL PLAT THEREOF ON FILE IN
THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

The Real Property or its address is commonly known as 5635 COTTAGE AVE, KLAMATH FALLS, OR
97603-5123. The Real Property tax identification number is RB14303

Revolving Line of Credit. This Deed of Trust secures the Indebtedness including, without limitation, a revolving line of credit, which
obligates Lender to make advances to Borrower <o fong as Borrower complies with all the terms of the Credit Agreement. Such advances
may be made, repaid, and remade from time to time, subject to the limitation that the total ouJtstanding balance cwing at any one tims, not
including finance charges on such balance 2t a fixed or variavie rate or sum as provided in the Credit Agreement, any temporary overages,
other charges, and any amounts expended or advanced as provided in either the indebtedness paragraph or this paragraph, shall not exceed
the Credit Limit as provided in the Credit Agreement. It is the intention of Grantor and Lender that this Deed of Trust secures the balance
outstanding under the Credit Agreement from time to time from zerc up to the Credit Limit as provided in this Deed of Trust and any
intermediate halance.

Grantor presently assigns to Lender (also known as Beneficiary in this Dead of Trust; 2! of Grantor's right, title, and interest in and to all present
and future Jeases of the Preperty and all Rents from the Property. in addition, Grantor grants 1¢ Lender a Unitorm Cemmercia! Code security
interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSCNAL PROPERTY,
IS GIVEN TO SECURE {1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND
OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS. AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN
AND ACCEPTED ON THE FOLLOWING TERMS:

Grantor's Representations and Warranties. (rantor warrants that: (a) this Deed of Trust is execulas at Barrower's request and net at the
request of Lender; {f») Grantor has the full power, right. and authority .0 enter into this Deed of Trust and to hypothecate the Property; (c)
the provisions of this Deed of Trust do not conflict with, or result in a default under any agreement or othar instrument binding upon
Grantor and do not resu!t in a violation of any law, regulation, court decree or arder applicable 1o Grantar; (d) Grantor has established
adeguate means of abtaining from Borrowes on a continuing basis information about Borrower's financial condition; and {e) Lender has
made no representation to Grantor about Borrower tincluding without limitation the creditworthiness ol Borrower).

Grantor’s Waivers. Grantor waives alf rights or defenses arising by reason of any "one action” or "anti-deficiancy” law, or any other law
which may prevent Lender from bringing any action against Grantor, including a claim tor deficiency to the extent Lender is otherwise
entitled to a claim for deficiency, before or after Lender's commencement or complation of any foreclosure action, either judicially or by
exercise of a power of sale.

Payment and Parformance. Except as otherwisa provided in this Deed of Trust, Borrower shall pay 1o Lender all lndebtedress secured by
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this Decd of Trust as it hacemas due, end Borrower and Grantor shall strictly perform ali their respective obligations under the Credit
Agreement, this Deed of Trust, and the Reiated Documents. . ‘

Possession and Maintenance of the Property. Eorrower ana Grantor agree that Borrower's and Grantor's possession and use of the
Property shail be governed by the following provisions:

Posgession and Use. Until the oceurrence ot ar Event of Default, Grantor may {a)l rermain in possession and control of the Property;
b]use, operate or manage Lhe Propecty: and (¢) collect the Rents from the Property. The fcllowing provisions relate to the use of
ihe Froperty or to gther limitations on the Proparty. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN
THIS INSTRUMENT IN VICLATION OF APPLICABLE LAMD USE LAV/S AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT. THE PERSON ACQUIRENG FEE TITLE TO THE FS0OPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR
COUNTY PLANNING GEPARTMENT 0 VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSWHTS AGAINST
FARMING OR FOREST PRACTICES AS DEFINED IN ORS 20.930,

Duty to Maintain. Grantor shall maintain the Property in good condition and promptiy perform all repairs, replacements, and
maintenance Necessary 1o preserve its vaiue.

Compliance With Environmental Laws. Grantor repraserits and warrants to Lender that: {a) During the period of Grantor's ownership
of the Property, there has been no use, generation, manufacture, starage, treatment, disposal, release or threatened release of any
Hazardous Substance by any person on, under, about or from tne Property; (b} Grantor has no knowledye of, or reason 1o believe
that there has been, except &s previousiy disclosed to and acknowiedged by Lender in writing, (i) any breach or violation of any
Environmental Laws, i} any use, generation, marufacture, storage, treatment, disposal, release or threatened release of any
Hazardous Substance on, under, abous ur from the Property by ary prior cwners or ccocupants of the Property, or (i} any actual or
thrzatened litigation or claims of any knd Dy any person relating 10 such matters: and (o) Except as previously disclosed to and
acknowledged by Lende- in writing, (i} neither Grantor nor any tenant, contracter, agent or other authorized user of the Property shall
use, generate, manufaciure. store, treat, dispose of or release anv Hazardous Substance on, under, abeout or from the Property; and
iy any such activity shall be conducied mn nompiance with all applicable tederat state, enu local taws, regulations and ordinances,
including without limitation ali Environmental Laws. Graniter authorizes Lender and its agents to enter upon the Property to make such
inspections and tests, at Grantor's expense, as Lander may deem appropriate to determine compliance of the Property with this
section of the Deed of Trust. Any inspections of tests made by Lender shall be for Lender's purposes only and shall not be construed
to greate any responsibility or liability on the part ot Lender to Grantor or to any other person. The representations and warranties
contained herein are based on Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (a)
releases and waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
other costs under any such laws; and ibl agrees to indemnify and hold harmless Lender against any and all claims, losses, liabilities,
damages, penalties, and expanses which Lender may directly or indirectly sustain o suffer resulting from & breach of this section of
the Deed of Trust or as a consequence of any use, genaration, manutacture, storage, disposal, release ar threatenad reiease occurring
prior to Grantor's ownership ar interest 1n the Property, whether or not the same was or should have baen known to Grantor. The
provisions of this section of the Daed o1 Trust, inchuding the obligetion to indemnify, shall survive the payment of the Indebtedness and
the satisfaclion and reconveyance of the lien of this Deed of Trust and shall not e aftectod by Lender's acquisition of any interest in
the Property, whether by foreclosure or omerwse.

Nuisance, Waste. Grantor shall not cause, ronduct or permit any nuisance nor comimit, permit, or sufter any stripping of or waste on
or to the Property or any portion of the Propurty. Without limiting the generality of the foregoing, Grantor will not remove, or grant to
any other party the right to remove, any timber, minerals {including oil and gas), ¢oal, clay, sceria, soil, gravel or rock products without
Lender’s prior wrilter consant.

Removal of Improvements. Grantor shall nat demoiish or remove any Improvements from the Real Property without Lender's prior
written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory
to Lender to replace such improvements with Improvements of at jeast equal value,

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all reasonable times to
attend to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance with the terms and conditions of
this Deed of Trust.

Compliance with Governmental Requirements. Grantor shafl promptly comply with alt laws, ordinances, and regulations, now or
herzafter in effect, of ail governmental authorities applicable to the use or occupancy of the Property, Grantor may contest in good
faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so lang as
Grantor has notified Lender in writing prior 10 doing so and so long as, in Lender's sale opinion, Lender's interests in the Property are
not jeopardized. Lender may require Grantor 1o post adequate security or a surety bond, rzascnably satisfactory to Lender, to protect
Lender's interest,

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in addition to
those acts set forth above in this section, which from tite character and use of the Property are reasonably necessary to protect and
preserve the Property.

Due on Sale - Consent By Lender. Lender may, at Lender's option, declare immediately c¢ue and payable all sums secured by this Deed of
Trust upon the sale or transfer, without Lender’s prior written consent, of all or any part of the Real Property, or any intarest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whather legal,
beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract
for deed, leasehold interest with a term greater than three (3) vears, lease-option contract, or by sale, assignment, or transfer of any
benefigial interest in or to any land trust holding tille to the Real Property, or by any other method ot conveyance of an interest in the Real
Property. However, this option shall not be cxercised by Lander if such exercise is prohibited by tederal law or by Oregon law,

Taxes and Liens. The following provisions reiating te the taxes and iizns on the Property are part of this Desd of Trust:

Payment. Grantor shall pay when due iend in alt events prior to delinguency? ail taxes, spocial taxes, assessments, charges {including
water and sewer], finas and impesitions levied against or un account of the Property, and shall pay when due all claims for work done
en or for services rendered or material furnished o the Property. Grantor shall maintain the Property free of all liens having priority
over or equal to the interest of Lender under this Deed of Trust, except for the lien of taxes and assessments not due and axcept as
otherwise provided in this Desd of Trusr.
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Right to Contest. Grantor may withhotd payment of any Llax, assassment, of claim in connection with & good faith dispute over the
obligation to pay. so long as Lender's interest in the 2reparty 18 Not jeopairdized. 1f alien arises or is filed as a result of nonpayment,
Grantor shall within fitteen {15) days alter the lien arises or, if a lien is filed, within fifteen (15} days after Grantor has notice of the
filing, secure the discharge of the lien, or if requested by Lender, deposit with Lender cash of a sufficient corporate surety pord or
other security satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and atrarneys' fees, or other charges
that could accrue as a result of a forectosure or sale under the Hen. In any contest, Grantar stall defend itself and Lender and shall
satisty any adverse judgment pefore enforcement against the Property. Grantor shatl parme Lender as an additional obligee under any
surety bond furnished in the contest praceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory avidance of payment of the taxes or assessments and
shalt authorize the appropriate governmental official to deliver to Lender at any tme a written stzlement of the taxes and assessments
against the Property.

Notice of Construction. Grantor shali notify Lender at least fifteen {15} days before ary work is commencad, any services are
furnished, or any materials are supplied 1o the Property, i any mechanic's lign, matarialmen's lien, or ather lien could be asseried on
account of the work, services, or materials. Grantor will upnn request of Lender furaish to Lender advance assurances satisfactery to
Lender that Grantor can and will pay the cost of such improvements.,

Property Damage Insurance. The following provisions relating 1o insuring the Property are a part of this Deed af Trust.

Maintenance of Insurance. Grantor shall procure and mainain policies of fire insurancs with standard extended covarage
endorsements on a repiacement hasis for the tull insurable value covering all Imprevements on the Real Property in an amount
sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in favor of Lender, together with such
other hazard and liability insurance as Lender may reasonably require. Policies shell be writien in form, amounts, coverages and basis
reasonably acceptabie to Lender and issued by a company of companies reasonably accoptabe to Lender. Grantor, dpon request of
Lender, will deliver to Lender from time Lo time the policies or certificates ol inaurance in form satisfactory to Lender, inciuding
stipulations that coverages will not be cancelled or dimintshed without at least histy 130} days prior written notice to t.ender. Each
insurance policy also shall include an andorsement providing that coverage in taver of Lender will not beMmpaired in any way by any
act, omission or default of Grantor or any other person. Should the Real Propsrty ho iocated o an area designated by the Director of
the Federal Emergency Management Agency as a specia! tood hazarc area. (rantor agrees 1o abtain and maintain Federal Flood
Insurance, if available, within 45 days afier natice is qiwen by Lender that the Propa Ty is incated in o special flood hazard area, for the
full unpaid principal balance of the loar and any prior lzre on the proparty 81 weing e loan, oo 1o the maximum policy kimits set under
the National Flood Insurance Program, or a3 atherwise reauired oy Lender, and to mainlain suoh insurance for the term of the loan.

Application of Progeeds. Grantor shall promptly notily Lender of any luss or damage to the Property it the aslimated cost of repair or
replacement exceads $10,000.00. Lander may make proof of iosg if Grantor iails to do 8o within fifteen (15) days of the casualty.
Whether or not Lender's security is impaired, Lender may, 2t Lerder's election, rezeive and retain the proceeds of any insurance and
apply the proceeds 1o the reguction of the Indebtednass, payment of any lien atfecting the Properly, or the restoration and repair of the
Property. f Lender elects to apply the proveeds to restoration and repair, Grantes shall repair of rentace the damaged or destroyed
Improvements in & manner satistfactory 1o Lender. Lender shall, upsn satisfactory proof of sunh expenditure, pay or reimburse Grantar
from the proceeds for the reasonable cost of repair or restoration in Grantor s not in default under this Deed of Trust. Any proceeds
which have nat been disbursed withir, 180 days after thair receipt and which Lender has not ~ammitted 1o the repair or rastoration of
the Property shall be used first to pay any amount owiny to Lender under this Sead o7 Trust tres o pay accrued interest, and the
remainder, if any, shall be applied © he principal balante of the ndebledness. ' Lendar holds any proceeds after payment in fult of
the Indabtedness, such proceeads shall be paid to Grantoes as Grantor's inlerests may appear.

Lender's Expenditures. |f Granitor faiis {1 to keep the Proparty free of all taxes, linng, asaLrily iNTAEresls, GNCUMDrances, and other claims,
(Z} to provide any required insurance on the Property, of {3) to make repairs [0 the Praperty then Lender may do so It any action or
proceading is commenced that would rmaterialiv affect Lender's interests in the Propesty then Lendar o Grantor's behalf may, but is not
required 10, take any action that Lengar beiieves to be appropriate 10 protect Lender's interests. Al expenses incurred or paid hy Lender for
such purposes will then bear interest at the rate charged under the Credit Agreement fiam the date ncurred or paid by Lender to the date
of repayment by Grantor. All such expenses will beccme a part of the Indepbtedness and, at Lender's option, will (1) be payeble on
demand: (2} be added 1o the balance of the Credit Agreement and be apportioned among and be payable with any installment paymants to
bacome due during either tat the term of any applicable insurance palicy; or () the ~amain g term of the Credit Agreement; or (3) be
treated as a balloon payment which will be due and payable at the Credit Agreement’s maturiee, The Deed of Trust siso will secure
payment of these amounts. The rights provided for in this paragraph shail be in addiuon 1o any ather sights or any ramedies 1o which
Lender may be entitlec on accaunt of any detault. Any such action by Lende: shall not be construed as curing the default so as to bar
Lender traom any remedy that it otherwise woula have hzd,

Warranty; Defense of Title. The foliowir:g provisione rolating cwnarship of the Proporty are a par ot ihis Deed of Trust:

Title, Grantor warrants that: (a) Grantor holds good anc marketabia e of reced o tha Propeny in fee simple, free and clear of alt
lisars and encumarances other than nose 58t forth in the Real Propsry description or in any tille surance policy, title repart, or final
title opinion issued n favor of, and acczpted by, Lender connaction with this Dasd of Trust, and (b Grantor has the full right,
power, and authaority (0 execute amd teliver this Daed of Trast to Lender.

Defense of Title. Subject to the exception in the paracraph above, Grantor warrants anc will torever detend the tille to the Property
against the lawful claims of ali persons. in the svent any action or procesding is commenaced hat questions Grantor's title or the
interest of Trustee or Lender under this Deed of Trust, Grantor shall deteng the action at Grantor's expense. Grantor may be the
nominal party in such proceeding, bul Lender shall be entitled to participats in the aroceeding and to be reprasented in the proceeding
by counsel of Lender's awn chuice, and Grantor will detiver, or cause to b delraioa, Lo Lendar sueh instruments as Lender may
request from time to time 1o parmii such panticipation.

Compliance With Laws. Grantor Wwarran's that the Property and Grantcr's use of the Property complizs with all existing applicable
laws, ordinances, and reguiations o} governmental authorities.

Survival of Promises. All promisas, agrrements ard statercents Grentor has made ir this Need of Trust shall survive the execution

and delivery of this Deed of Trus:, shall be continuirg in nature and shall rematin in foil force and zfect until such time as Borrower's
Indebtednass is paid in fuil.

S ton-rs o e ot O P—— A S
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Condemnation. The foliowing provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. !f any proceeding in condemnation is filed, Grantor shall promptiy notity Lender in writing, and Grantor shall prormptly
take such steps as may be necessary to defend the action and obtain tne award.  Grantor may be the nominal party in such
proceeding, but Lender shal! be enlitied (o participate ir the proceeding and to be represented in the proceeding by counsel of its own
choice, and Grantor wili defiver or cause 10 be delivared to Lender such instruments and documentation as may be requested by
Lender trom time to time to permit sucl: participat.on.

Application of Net Proceeds. |f all or any pan of the Property is condemned by eminent aomair proceedings or by any preceeding or
purchase infieu of condamnation, Lendsr may at ts election require that all or any portiun of the net proceeds of the award be applied
to the indebtedness or the repair or resteration of the Praparty. The net proceeds of the award shall mean the award after payment of
all reasonable costs, expenses, and attorreys” fees incurred by Trustee or Lender in ¢onnection with the condemnation.

Imposition of Taxes, Fees and Charges By Governmental Authorities, The following provisions relating to governmental taxes, fees and
charges are u part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such doguments in addition to this Deed of Trust
and take whatever othar action is reguested by Lender to perfect and continue Lender's fien on the Real Property. Grantor shall
reimburse Lender for all taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed
of Trust, including without limitation all taxes, tees, documentary stamps, and other charges for recording or registering this Dead of
Trust.

Taxes. The following shall constitute taxes to which this section applies: {al a specific tax upsn this type of Dead of Trust or upon
all or any part of the Indebtedness secured by this Deed of Trust; (b} a specitic tax on Borrower which Borrower ig authorized or
required to deduct from payments on the indebledness secured by this type of Deed of Trust; (¢) a tax on this type of Deed of Trust
chargzahle against the Lander or the holder of the Crecht Agreemeni; and (d) a specitic tax on all or any portien cf the Indebtedness
or on paymants of princ pal and interesT made by Borrower.

Subsequent Taxew. If any tax to which thig section epplies is enacted subsequent o the date ot this Deed of Trust, this event shall
have the same effect as an Evant of Default, and Lender may exeraise any or all of its available remedies for an Event of Default as
previded below uniess Grantor either (a8 pays the tax betore i becomes delingquent, or (b} contests the tax as provided above in the
Taxes and Liens section and deposits with Lender cash or a sufficient corporate surety bond or slher security satisfactory te Lender,

Security Agreement; Financing Statements. The lallcwing provisions reiating to this Deed of Trust as a security agreement are a part of
this Deed of Trust

Security Agreement. This instrument shall canstitute a Security Agrezment to the extent any of the Property constitutes fixtures, and
Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect and continue Lender's
security interest in the Personal Prope:ty. in addition to recording this Deed of Trust in the real property records, Lender may, at any
time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a
financing statement. Grantor shall rewrburse Lender for all experses incurred in perfecting or continuing this security interest. Upon
defauit, Grantor shall no* rermnove, seve. or aetach the Personal Froperty from the Property. Upon default, Grantor shall assemble any
Parsonal Property not affized to the Pregerty in a manner and al a place reasonably convement to Grantor and Lender and make it
available to Lender within three (3) days after receipt of written damand from Lencder to tihe extent permitied by applicable law.

Addresses. The mailing addresses o1 Jrantor {debrer) and Lenrer {secured party] from which intormation concerning the security
interest granted by this Dead of Trust rray be obtained (each as required by the Uniform Commercial Code) are as stated on the first
page of this Deed of Trust.

Further Assurances; Attorney-in-Fact. The foillowing provisions relating to further assurances and attorney-in-fact are a part of this Deed of
Trust:

Further Assurances. At any time, and from time to© time, upon request of Lender, Grantor will make, execute and deliver, or will cause
to be made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded,
refiled, or rerecorded, as the case may be, at such times andg In such offices and places as Lendsr may deem appropriate, any and all
such mortgages, deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of
further assurance, certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in arder to
effectuate, complete, periect, continue, or preserve {a) Borrower's and Grantor's c¢bligations under the Credit Agreement, this Deed
of Trust, and the Related Documents, and {1 the liens and security interests created by this Deed of Trust as first and prior liens an
the Property, whether now owned or nereatier acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender 1or all costs and expenses incurred in connecton with the matters referred 1o in this paragraph.

Attorney-in-Fact. [t Grantor feils to do any of the things reterred to in the preceding paragraph, Lender may do so for and in the name
of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for
the purpose of making, axecuting, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's
sole opinion, to accomplish the matters referrod to in the preceding paragraph.

Full Performance. If Borrower pays all the Indebtedness when due, terminates the credit line account, and otherwise parforms all the
obligations imposed upon Grantor under this Deed of Trust, Lander shall execute and deliver to Trustee a request for full reconveyance and
shail execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's security
interest in the Rents and the Personal Propsrty. Any reconveyance fes required by law shall be paid oy Grantor, if permitted by applicable
law .

Events of Default, Grantor will be in default under this Deed of Trust if any of the following happen: (1) Grantor commits fraud or makes
a material misrepresentation at any time in connaction with the Credit Agreement. This can include, for exampie, a false statement about
Barrower's or Grantor's income, assets, liakilities, or any other aspects of Borrower's or Grantor's firancial condition. (2) Borrower does
net meet the repayment terms of the Credit Agreement. (3) Grantor's action or inaclion adversely affects the collateral or Lender's rights
in the collateral. This can inciude, for example, failure 1o maintain required insurance, waste of dest-uctive use of the dwelling, failure to
pay taxes, death of all persons liable on the account, transter of title or sale of the dweliing, creation of a senior lien on the dwelling
without Lender’s permission, foreclosure by the holder ot anotner lien, or the use of funds or the dwelling for prohibited purposes.
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Rights and Remedies on Defauit. If an Event of Default occurs under this Deed of Trust, at any time thereafter, Trustee or Lender may
exercise any one or more of the following rights and remediess

Etection of Remedies. Al of Lender's rights and remedies will be cumulative and may be exercised alone or tegether. An election by
Lender to choose any one remedy will not bar Lender from using any other remedy. 1f Lender decrdes to spend money or to perform
any of Grantor's obligations under this Deed of Trust, after Grantor's failure to do so, that decision by Lender wiil not affect Lender's
right to declare Grantor in default and to exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option without notice to Borrower or Grantor to declare the entire
Indebtedness immediately due and pavable.

Foreclosure. With respect to all or any part ot the Real Property, the Trustee shail have the right to foreclose by notice and sale, and
Lender shall have the right to foreclose by judicial foreslosure, in either case in accordance with and to the full extent provided by
applicable law. If this Deed of Trust is foreclosed by judicial foreclosure, Lender will he entitled to a judgment which will provide that
if the fareclosure sale proceeds are insufficient to satisfy the judgment, execution may issue for the amount of the unpaid balance of
the judgment.

UCC Remedies. With raspect to all or any part of the Personal Property, Lender shall have ali the rights and remedies of a secured
party under the Uniform Commercia! Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantar to take possession of and manage the Property and
cellect the Rents, inciuding amounts past due and unpaid, and apply the net proceeds, over and abave Lender's costs, against the
Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property 1o make paymants of rent or
use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably designates Lender as Grantor's
attorney-in-fact to endorse instruments received in payment therecf in the name of Grantor and to negotiate the same and collect the
proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall satisfy the obligations for which the
payments are made, whether or not any proper grounds for the demand existad. Lender may exercise its rights under this
subparagraph either in person, by agent, or through a racaeiver.

Appoint Receiver. Lender shall have the right to have z receiver appointed to 1ake possession of all or any part of the Property, with
the power to protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from
the Property and appiy the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve
withoul bond if permitted by law. Lendar's right to the appointment of a receiver shall exist whether or not the apparent value of the
Property exceeds the Indebtedness by a substantial amount, Emp'oyment by Lender shall not disgualify a person from serving as a
receiver.

Tenancy at Sufferance. If Grantor remains in possassion of the Property after :he Property is sold as provided above or Lender
otherwise becomes entitled to possession of the Property upon  default of Grantor, Grantor shail hecome a tenant at sufferance of
Lender or the purchaser of the Praperry and shall, at Lender's option, either {(a! pav a reasonable rantal for the use of tha Property, or
(b} vacate the Property immediately upon the demand of Lender.

Other Remedias. Trustee or Lender shali have any other right or remedy provided in this Deed of Trust or the Credit Agreement or by
law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place ot any puhlic sale of the Personal Property or of the
time after which any private sale or other intended disposition of tha Personal Property is to be made. Reasonable notice shall mean
notice given at least fifteen (15) days hefore the time of the sale or disposition. Any zale of the Personal Property may be made in
conjunction with any sale of the Reat Property.

Sate of the Property. To the extent permitted by applicable law, Borrower anc Grantor hereby waives any and all rights to have the
Property marshailed. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property
together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any public sale on all or any portion of the
Property.

Attorneys’ Fees: Expenses. If Lender institutes any suit or action to enfarce any of the terms of this Deed of Trust, Lender shall be
entitled to recover such sum as the court may adjudge reasanable as attorneys' fees at trial and upen any appeal. Whether or not any
court action is involved, and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are
necaessary at any time for the pretection of its interest or the enforcement ot its rights shall become a part of the Indebtedness payable
on demand and shall bear interest at the Credit Agreement rate from the date of the expendiiure uniil repaid. Expenses covered by
this paragraph include, without limitation, however subject to any limits under apglicable faw, Lender's atiorneys' fees and Lender's
legal expenses, whether or not there iz a lawsuit, including attorneys' fees and expenses for bankruplcy proceedings {including efforts
to modify or vacate any automatic siay or injunction), ppeals, and any anticipied postjudgmert collection services, the cost of
searching records, obtaining title reports (including foreclosure repnnst. survayors' ceports, and wporaisal Tees, fitle insurance, and fees
for the Trustee, 1¢ the extent permilted by applicable Iaw. Grantor also will pay any court costs in addition to all ather sums provided
by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

Powers and Obligations of Trustee. The following provisions relating to the powers and obligations of Trustee are part of this Deed of
Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take the following
actions with respect to the Property upon the written request of Lender and Grantor: {al join in preparing ang filing a map or plat of
the Real Property, including the dedication of streets or other rights to the public; (hl join in granting any sasement or creating any
restriction on the Real Property; and (¢} join in any subordination or other agreement affecting this Deed of Trust or the interast of
Lender under this Deed of Trust.

Obligations to Notify. Trustee shail nct be obligated 10 nutify any other party ¢t a pending sale under any other trust deed or fien, or of
any action or proceeding in which Grantcr, Lender, or Trustee shall be a party, unless the actisn nr praceading is brought by Trustee.

Trustee. Trustee shall meet all qualifications required 1or Trustee under applicable lew. in addit on to the rights and rermedies set forth
above, with respect to all or any part of the Property, the Trustee shall have the right to foraclose by notice and sale, and Lender will
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rave the right o forectose by udicial toreclosura, in cither case in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's aption. may from time to”time appoint a successor Trustee to any Trustee appointed under
this Deed of Trust by an instrument executed and acknowledyad by Lender and recorded in the office of the recorder of KLAMATH
COUNTY County. State of Qregon. The instrument shall contain, in addition to all ather matters required by state law, the names of
the criginal Lender, Trustee, and Grantos, ire book and page where this Deed of Trust is recorded, and the name and address of the
succassor trustee, and the instrumaitt =04l oe executed and acknacwiedged by Lender or its successors in interest, The successar
trustze, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed
of Trust and by applicable law. This precedure tor susstitution of Trusiee shail govern to the exclusion of all other provisions for
subsutunon.

Notices. Any notice raquired to be given indsr this Deed of Trust, including without limitatiocn any notice of default and any notice of sale
shall be given in writing, and shall he etfe:ive when actually delivered, when actuslly received by relefacsimile (unless otherwise required
by law!, when degosiied with a nationally recognized overnight courier, or, if maited, when deposited in the United States mail, as first
class, certified or registered mail postage prepaid, directed to the addresses shown near the beginning of this Deed of Trust. All copies of
notices ¢f loreclosure from the helder of any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown
near the beginning of this Deed of Trust. Any person may change his or her address tor riotices under this Deed of Trust by giving formal
written notice to the other persen or persons, specitying thet the purpose of the notice is w change the person’s address. For notice
purposes, Grantor agrees 1 keep Lender informed at all tirnes of Grantor's current address. Unless otherwise provided or required by law,
it there iz rore than one Grantor, any nofice given by Lander to any Grantor is deemed to be rotice given to all Grantors., 't will be
Grantar's responsibility to te!l the athers ol the notice from Lender.

Nontitled Spouses and Non-Borrower Grantors. Any Grantor ¢ Trustor who signs this Deed of Trust, Mortgage or Modification {"Security
Instrument”} but does not execute the Note cr Cradit Agreerment {("Non-borrower Grantor or Trustor”): (a) is signing only to grant, bargain,
sall and convey such Non -borrower Granter's or Trustor’s interest in the Property under the terms of this Security Instrument; (B} is not by
signing becoming personally abiigated to pay the Note or Credit Agreement; and () agrees that without such Non-borrower Grantor's or
Trustor's consent, Lender and any other Grantor or Truslor may agree ta renew, extend, modify, forbear or make any accommodations
with regard to the terms of ali promissory notes, credit agreements, ican agreements, environmental agreements, guaranties, security
agreemer.ts, mortgagas, deeds of irust. security doeds, coilateral mortgages. and al’ other instruments, agreements and documents,
whether now or hereafter existing, execuad in connecidon with the obligation evidenced by the Note or the Credit Agreement ("Related
Dacument”).

Any spouse of a Grantor or Trustor who is not in tille 10 the Preperty and who signs this Security [hstrument: (a) is signing only to grant,
bargain, sell and convey any marital and homestead rights of such spouse in the Property; (b} is not oy signing becoming personally
obligated to pay the Note or Credit Agreement; and (¢} agrees that without such spouse’s consent, Lender and any other Grantor or Trustor
may agree 1o rerew, exiend, modify, forbear or make any accommeodations with regard 10 the terms of any Related Document.

Neither of the two foregning sentences limit the liability of any Non-borrower Grantor or Trustor or signing spouse of a Grantor or Trustor,
as apphicable, undsr any guaranty agreement r other agreement by such person, whereby such person becomes liable for the indebtedness
in whole or in part; both such sentences apply notwithstanding any language to the contrary in this Security !nstrument or any of the
Rzalated Documents and apply only to the extent permitted by applicabie law.

Miscellaneous Frovisions. The [ollowing niscelaneous provisions are a part of this Deea of Trust:
g9 ; |

Amendments. What is written in this LDeed of Trust and in the Related Documents is Grantor’s entire agreement with lLender
concerning the matters covered by this Deed of Trust, Tc be effective, any change or amendment to this Deed of Trust must be in
writing and ntust be signed by whoever wiil be bound or obiigated by the change or amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or
defipz the provisions of this Deed of Trust

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the
Property at any time hald by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. In addition to applicable federal law, this Deed of Trust will be governed by and interpreted in accordance with federal
law and the laws of the State of Qregon. except for matters related to the exportation of interest {as defined by federal law) which will
be governed by and interpreted in accordance with the laws of the State of North Carolina. However, if there ever is a question about
whether any provision of this Deed of Trust is valid or enforceable, the provision that is questioned will be governed by whichever
state or federal law would find the provision to be valid and enforceable. The loan transaction which is evidenced by the Cradit
Agreement and this Deed of Trust has been approved, made, and funded. and all necessary loan documents have been accepted by
Lender in the State of North Carolina,

Joint and Several Liability. Al obiigations of Borrower and Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean gech and every Grantor, and ail references to Borrower shall mean each and every Borrower. This
means that each Borrower and Grantor signing below is responsible for all obligations in this Deed of Trust.

No Waiver by Lender. (Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust uniess Lender does
so in writing. The fact that Lender delays or omits to exercise any right witl not mean that Lender has given up that right. If [Lender
does agree in writing to give up one of Lender's rights, that does not mean Granter wilf not have to comply with the other provisions
of this Deed of Trust. Grantor also urderstends that if tender does consent 1o a request, that does not mean that Grantor will not
have to get Lendar’s consent again b the situation happens again. Grantor further understands that just because Lender consents to
one or more of Grantor’s requests, that does not mean Lender will be required to consent t¢ any of Grantor's future requests. Grantor
waives presentrment, demand for payment, protest, and notice of dishonor.

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by itself will not
mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest of the provisions of this
Deed of Trust even if a provision of this Daed of Trust may be found to be invalid or unenfarceable.

Successors and Assigns. Subject to any limitations stated in this Deed ot Trust on transfer ¢f Grantor's interest, this Deed of Trust
shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes
vestad in a persan other than Grantcr, Lender, without notice to Grantor, may deai with Grantor's successors with reference to this
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Deed of Trust and the Indebtedness by way of forbearance or axtension without releasing Grantor from the obligations of this Deed of
Trust or liability under the indebtedness. ' -

Lima is of.the Essence. Time s of Lthe essence in the performance of this Deed of Trust.

Waiver of H.pmestead Exernption. Grantor hereby releases andd waivas all rights and benefits of the romestead exemption laws of the
gtate ofVQge'gqn as to af In@ebtedﬁess secured by this Dead of Trust.

[y -
Defindtions. The following words shall‘agve the following mea ings when used in this Deed of Trust:
. ’]"" ." " ““I.".' ". . . ) .
iene_fig_afy. The waord "Beneficiary’, means Bank of America, N.A., and its successors and assigns.

Borrower. The word "Borrower” means KATHY ADAMS and JUDY SOKOLL and includes a'l zo-signers and co-makers signing the
Credit Agreement.

Credit Agreement. The words "Credit Agreement’ mean the credil agreement dated February 2, 2005, with credit limit of
$60,000.00 from Borrower to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations
of, and substitutions for the promissory note or agreement. The maturity date of the Credit Agrezment is February 2, 2030.

Deed of Trust. The words "Deed of Trust” mean this Line of Credit Instrument among Grantar, Lender. and Trustea, and includes
without limitation all assignment and security interest provisions relating o the Personal Property and Rents.

Envirenmental Laws. The words "Environmental Laws” maar any and ail state, federal and local statutes, regulations and ordinances
relating to the protection of human heaith or the envirenment, including without limitation the Compichensive Envirormental Response,
Compensation, and Liahility Act ot 1980, as amended, 42 U.8.C. Section 9BCT, et seq. {"CERULA™, the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99.499 {"SARA™), the Harzardous Materials 1-anscortatior Act, 49 U.S.C. Section 1801, et
seq., the Resource Conservation and Recovery Act, 42 1.8 C Section 6907, et seq., of other apphcable state or tfederal laws, rules,
or reguiations adopted pursuant thereto or intended to profect human health or the anvironment,

Event of Default. The words "Event of Detadlt” mean any of the nvents of dof sat forth o this Deed of Trust in the events of

default section of this Deed of Trust.
Grantor. The word "Grantor™ means KATHY ADAMS.

Hazardous Substances, The words "Hazardous Substances" mean rnaterials that, because of their quantity, concentration or physical,
chemical or infectious characteristics, may causg or puse a present or potential hazard to human health or the environment when
improperly used, treated, stored, disposed of, generatad, manufectured, transported or otherwise handled. The words "Hazardous
Substances” are used in their very broadest sense and includs without limitation any and al' hazardous or toxic substances, materials
or waste as defined by or listed under the Cnvironmenta Laws, The term "Hazardous Substances’ also includes, without limitation,
petroleum, including crude cil and any fraction thereof and ashestos.

Improvements. The word "fmprovements' means all exsting and Tutura improvemanis buildings. structares, mobile homes affixed on
the Rea! Property, facilitias, additiors, replacements and athar conatraction on the Real Property.

Indebtedness. The word "Indebtedness” means nil orine pal, interest, and other amuunts. 0SS and expenses payable under the Credit
Agreement or peiated Documents, togather with all renewals of, axtensions of, moditications of, consolidations of and substitutions
for the Credit Agreement or Related Documants and any amounts expended or advinced by Lender to discharge Grantor's obligations
or expenses incurred by Trustee or Lender to anforce Grantor's obligations under this Deed o Trust, together with interest on such
amounts as provided in this Deed of Trust.

Lender. The word "Lender" means Bank of America. N.A., its Successors and assigns. The words "successors or assigns” mean any
person or company that acquires any nterest in the Cradil Agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures. and other articies of personal property now or
hereafter owned by Grantor, and now or hereafter atianhed or atfixed to the Real Froperty; togetrer with all accessions, parts, and
additions to, all replacements of, and all substitutions 1or, any of such property; and tegaiher with il proceeds {ncluding without
limitation all insurance proceeds and rafuncs of prarimst from any sale or other disposition of the Property.

Property. The word "Property” means coltactively the Bean Property and the Pursonal Proparty
Real Property. The words "Rea! Property” mear the reil property, interests and righis, as further described in this Deed of Trust,

Related Documents. The words "Refated Docurments” mean el promisscry nolag, creds agraemants, inan agrecements, environmental
agreements, guaranties, security aureerrents, morigages, deeds of trust, sacurity deeds, coilateral mortgages, ana all other
inslruments, agreements and documents, whether now or hereafter existing, exscused N connection with the indebtedness.

Rents. The word "Rents” means all present and fuiure rents, revenuas, Kicome, issues, roya ties, profits, and other benefits derived
from 1he Property.

Trustee. Tha word "Trustee” means CHICAGO TITLE COMPANY/FIDELITY NATIONAL TiTLE COMPANY, whose address is 700
SOUTH FLOWER STREET #5, LOS ANGELES, CA 90017 0000 ard any substiule of SUCCEssIr trustens.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:

Y
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INDIVIDUAL ACKNCWLEDGMENT

STATE OF _ 7( )@yv\ - , s S OFF AL AL,

‘ ; JEFF HEDGPETH
1 68 Eplny et NOTARY PUBLIC - OREGON

COUNTY OF _ RLW‘V A ) COMMISSION NO. 33569

, MY COUMSSION EXPIRES HAY 12,200 ;

On this day before me, the undersigned Notary Public, personally appeared KATHY ADAMS, 5 me known to be the individual described in and
who executed the Deed of Trust, and acknowiedged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for
the uses and purposes therein mentigred. —

Given unq_ar Y i /seal this y—vs .. dayof _ %——!DM 20 0{

L w2105 (@1 of Kl OR G70)
Notar f /n and torfhe State of Ofej_ﬂ ____________ My commission expires & - f7’_~ WO

REQUEST FOR FULL RECONVEYANCE

{To be used only when obligations have been paid in tull)

Te: ) v Trustee

The under&gned is the Iegﬂl owner and hoider of ali Indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trust
have been fully paid ang satistied., You are heraby directed, upon paymert to you of any sums owing to you under the terms of this Deed
of Trust or pursuant to any applicable statute, 1o cancel the Credit Agreement secured by tnis Deed of Trust (which is delivered to you
together with this Deed of Trusth, and to reconvey, without warranty, to the parties designated by the terms of this Deed of Trust, the
estate now held by you under ihis Deed of Trost. Please mail the reconveyance and Related Documents to:

Date: e Beneficiary:
By:
Iis:
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