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SOFCU COMMUNITY CREDIT UNION
P O BOX 1358/1551 HARBECK ROAD
GRANTS PASS, OR 97528

DEED OF TRUST
(LINE OF CREDIT TRUST DEED)

Grantor(s): EDWARD ARTHUR LYNCH AND LINDA DIANE LYNCH

Grantee(s): SOFCU COMMUNITY CREDIT UNION

Legal Description:
SEE ATTACHED EXHTRIT "A"

Assessor's Property Tax Parcel or Account No.:
Reference Numbers of Documents Assigned or Released:

pATED:  FEBRUARY 25, 2005

BETWEEN: _EDWARD ARTHUR TYNCH AND LINDA DIANE LYNCH _—_ {*Trustor,” hereinafter “Grantor,”)

whose address is 32330 TRANSFORMER ROAD, M.ALIN_, OR 97632

AND: SOFCU COMMUNITY CREDIT UNION . . Beneficiary (“Credit Union,")

whose gddress IS_E_.OMBOX 1358/1551 H:ARBECK ROAD, GR_ANTS PASS, OR97528

AND: AMERITITLE _ _(“Trustee.”)

Grantor conveys to Trustee for benefit of Credit Union as beneficiary all of Granter's right, title, and interest in and 1o the real property described above
{the Real “Praperty"), together with all existing or subsequently erected or affixed improvements or fixtures, and all accessions, replacements, substitu-
tions, and proceeds thereof.

{Check one of the following.)
—3 This Deed of Trust is part of the collateral for the Agreement. in addition, other collateral also may secure the Agreement.

(X This Deed of Trust is the sole collateral for the Agreement.

{Check if Applies}
I:] There is @ mobile home on the Real Property, which is covered by this security instrument, and which is and shall remain:

{Please check += which is applicable)

__ .. Personal Property
... Real Property
This [&d of Trust secures (check if applicable):
Line of Credit. A revolving line of credit which obligates the Credit Union to make advances to Grantor in the maximum principal amount
at any one time of § ,BQJQ(.}_D. L0 until the Agreement is terminated or suspended or if advances are mace up to the maximum

credit limit, and Grantor complies with the terms of the Agreement dated  FEBRUARY 25, 2005 . _—
(In Oregon, for purposes of ORS 88.110 and in Idaho, the maximum term or maturity date of the Agresment including any renewals or
extensions is 30 years from the date of the Agreement.) Funds may be acvanced by Credit Union, repaid by Grantor, and subsequently
readvanced by Credit Union in accordance with the Agreement. Notwithstanding the amourt outstanding at any particular time, this Deed
of Trust secures the total indebtedness under the Agreement. The unpaid balance of the line of credit under the Agreement will remain in
full force and effect notwithstanding a zero outstanding balance on the line from time tc time. Any principal advance under the line of credit
that exceeds the amount shown above as the principal amount of the Agreement will not be secured by this Deed of Trust.

L. Equity Loan. An eqguily ioan in the maximum principal amount ot $ ___ _ _ ________ under the terms af the Agreement. (In Oregon,
for purposes of ORS 88.110 and in Idaho, the maximum term or maturity date of the Agreement, including renewals or axtensions, is 30
years from the date of the Agreement). Tc the extent of repayment, Grantor may request subsequent loan advances subject to Credit
Unien's credit and security verffication. This Deed of Trust secures the total indebledness under the Agraement.
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The term “Indebtedness™ as used in this Deed of Trusl, shall mean the debt to Credit Union described above, including mterest thereon as described
in the credit agreement. plus (a) any @mounts expended or advanced by Credit Union to discharge Grantor's obligations hereunder, and (b) any
expenses incurred by Credit Union or Trustee to enforce Grantor's cbligations hereunder, with intersst theraon at the rate of Agreement.

The credil agreement deseribing the repayment terms of the Indebtedness, and any notes, agreements, or documents given to renew. extend or
substitute for the credit agreement originally issued is referred fo as "the Agreement.” The rate of interest on the Agieement is subject to indexing.
adjustment, renewal, or renegotiation.

The term “Borrower”™ 15 used in the Deed of Trust for the converience of the parties, and use of that term shall not affect the liability of any such
Borrower on the Agreement or create any legal or eguitable interest in the Property in Barrower by reason cf ths Deed of Trust Any Borrower who
cesigns this Deed of Trust. but does not execute the Agresment ta) is cosigning this Deed of Trust only e grant and convey that Borrower’s interest
in the Property 1o Trustee under the terms of this Deed of Trust: (b} is not personally liable under the Agreement axcept as otherwise provided by law
or contract; and (¢} agrees that Credit Union and any other borrower hereunder may agree to extend, macily, lorebear. release any collateral, or maks
any other accommodations er amendments with regard 1o the terms of this Deed of Trust or the Agreement, withaut notice 1o that Borrower, withoul
that Borrower's consant and withaut releasing that Borrowear or modifying this Desd of Trost a« to that Borower's intercst in the Property

Thiz Deed of Trost icluding the secarty intercst s giver w secure payment of ihe ngebiedness and sedun i Gianter's obligations undes
this Dead of Trust and the Agreement and is giver and accepted under the following terms

1. Rights and Obligations of Borrower. Borrower G various nghts anc obligaions wodder pa
responsibiities ar set forth in the following paregiaphs. 4 ind Perls sl
Liens, 4 Property Damage insurance; 5. gnditire by Creat Unign, 7 Condenin i :
of Conzent, 11, 3ecurity Agreemsnt, Financirg Slatements 1< Actons Upor Terminauor 4.5 Atoreys
Powet o Altorney. 16.3 Apnual Reports 16 5. Joisl and Several Latdty. 188 Waiver of Romestead Exerip:

1.1 Payment and Performance. Gran'or shail pay to Credr Union 2l amaunts secied by s Doa
strictly parform a:i of Grantor's caligations.

4. Possession and Maintenance of the Property

2.1 Possession. ol in deteat Coanror morssgman in pessesson and confrol of and operate and manage ihe Hrapeity and collect the Ingome
from the Property.

2.2 Duty 1o Maintain. G
1o preserve i walue

2.3 Nuisance, Waste. Uiantor shall nedtr:
any porton Heredt wcluding without lismation om
gravel o 1ocK pradusts,

2.4 Removal of Improvements. Grantor shall nat demolish or remove any improvements liom the Rea Properly without the prior written
consent of Crecht Union. Credit Unon shall consent if Granter makes arrangements satisfactory to Credit Unien to replace any improvement which
Grantor mropases to remove with one of atleasl equa: vidue, Improverments ™ shallinclude all existing and future buldings. structures, and parking facitilies

2.5 Credit Union's Right to Enter. Credit Uaion, its agents and representalives, miay etar upon the -ty aialk reasonabie times to atlend
to Cradit Union's :aterast and 1o inspect the DMicpe:t

2.6 Compliance with Governmenta! Requirements. Grantor shall prentiy comply with sl aws, erding e and rgulations o ail guversmental
authoribies applicanie ts the use o ascupaney of perty. Grartor may contest in good laith any s finanie. o requlation ard withhold
companze sunng a4 groceeding, neludh pents 50 fong s Grantor has netked Credit Unior i wnting prior lo doing so and Credit
Unigr'a iiterest i the Property 15 not jeopa

2.7 Duty of Protect. Grantor may do ali olhar scls, allowed by taw, that fom the character and o
to protec: and nreseive the securty

2.8 Construction Loan. ¥ some or 2k of the proceeds of the loar creabing the Indebtedness are 1 be use
of any Improvement on the Property. the Improvement shalt be completed within six months from the date of this
in tull ali costs ard expensss in connection with the work

¢ orepaesents and warrams that the Property has o been adr wii not be. dunng ihe period this deed
remains 1 lien on the Property used fot i ion, manufacture, reatment. storage. o disposa of any rdgus substancs, as defined in the
Comprehensive Lrvironmental Resporse, Comparsation. and Liabilly Act of 1080, and ather apphcable federa! and stare laws o reguiations and
amendments. Grante: authorizes Credt Uren ang s agers eater uon e Property o make sueh s s Gnd tests w5 Credit Union may
dgerm apropnate i 3 mpliancs o b Propetiy paragraph. Credit Unina's inspections asd tess shall be for Credit Union's purposes
oniy and shal net se for the benabil o creal: any duly o dabidity 1o Granior or any thit party. Gramar < grees 0 ndemaity and hold Credit Union
harmless aganst any snd ali ciaim: & nrhading ritorrey foes resultsg “rom a breach SF s paeagraph. whice shall survive the payment of
the indebtednens ama sabisfection of shis Daed of Tt

3. Taxes and Liens.

31 Payment. Grantr shal oy when due cefore ey become delinguent all taxss and assessments nvied against o on account of the
Property. and shai pay whes due all claims “or work done i or for services rendered o matenal furmshed o e Property. Grantor shall maintain
the Property free of any liens havng nneety gver o equal to tne iterest of Credit Union undsr this Deed of Trust, except for the fien of taxes and
assessmants not due, excapt for the pnar indebtaaness referma] 1o in Section 17, and except as otrerwise provided it Subsection 3.2

3.2 Right to Contest. Grantar may withnold ity 10X, a5sessment. or clam in cornection with 2 good taith digpute over the obligation
10 pay. su ooy s Sredit Union’ ot jeopardized 1T a e ¢ o s tled as 5 esalt of nonpaymeant. Grantor shall within
15 days after e e or,if 1 hen in 15 days alter Grantor has notice of the ing, secu:s the Mischarge of the lien or deposit with
Credit Linion, cavn o 4 sitfiimient curporate surety Lond or olhe: racundy satisfactory to Credit Usion in an amcuant subficent 1 dies arge the hien plug
any 708tz atterzys tess, o other charges taf could acerue as & rosuit of a foreclostre o snle urder the lien

3.3 Bvidence of Payment. Granto: o upon demana fomnistt to Credit Urion evidence of payment of 1ne fayes o assessments and shail
authur:ze the appropriate county 0™l io defiver ts Tiedit Union al zny time & written statement of the tates and asssesanents against the Property,

3.4 Wotice of Construction. Grantur snall notly Cresit Uninn at least 16 days belore any work is nommenced, any services are furnished or
any materials are supphed (o the Property if a Lonslruction en could be asserted on accouwrd of the viged { naterials, and the cost exceeds
E5000 1 the Proparty = useo for nonresidental o ~ommercial purposes) of $1.000 (if the Proparty i sidiznce). Grantor will on request
furrugiy 1 Cradit Linicn advance assirances salistactory o Credi Unicn thal Granlor can and will pe uch improvements

2.5 Tax Reserves. Zubject b ooy irmaations set by Aappiic«ble iaw. Sredil Uhon may ranure Bomowc 0 maintam wilh Cregil Union reserves
far payieent of igves and asaessments which reser Bathe creatod oy advance payment or month rents of & sum astimated by Credit Union
to be sufficient to produce, atleast 15 days betore due, amours al least equai to the taxes andt assesstents o Se pad 115 i3yS efore payment
s due e reserve funds are nsuthic Barrawer s i nea tunads shil be heid by Credit
Union as a genedal deposit from Borrower 2rd s nearing debt rrom Credit Union to
Borower. which Creddt Urion may satsly by paymont of the pawt by Bonower as they become due. Credit
Unwn doss not hald the reserve funds in rust s Bomower | &
required 10 ba cad by Borower

4. Property Damage Insurance.

4.1 Maintenance of Ingurance. Gra/lo: rall procure and mantan policies of ire suance with standard ail-nsk extended coverage
endorsements or  realacement base for the full insurable vatue basis covering all Improvements on the Real Property in an amourt sufficiert 1o
avasd anplicat A, ; ortgagee’s {oss payable clause 1 favor ¢f Credit v Polivies shatt be writen by such

an v Credit Unvan cerificates of covers
i i written note s 1o Credit Un

Jrr

ed of Truat. Theso nghls and
nce of Property. 3. Taxes and
nt oy Crect Ymon: 30 2. Effect
: nses: (6.2, Uit Ownership
Cand 1730 No Modifications

ugt w3 they betome . and shait

|

AT shal A e Pionenty s st class cendition and prompty perfor ali repaie. and manienance necessary

soorddl on perart Ay Risance nor cuimit or
Al of hienaton by Grantor of the right to remc

affer any stnp or waste o ur to the Praperty or
> &Ny fimter minessls (including ol and gasy, of

3!

ol e Peoperly are teasonably necessary

P consruch of complete construckon
ueed of Trust and Granter shall pay

f

5 taresl m the Fr

uired by iaw, constitute a non-ieteres
g ments reqguired 1o bs
HON 1S ot e saent of Bor

iy S

it election

i,
i

Medness
ace the
CopEy

wih Rave

It w

ool
wier Ay T
han o)
sy full o

epd 4
Uagl 10

Sulh

oo the beneft of and pas
: coniained withm o at any ek
sriag e pered mwhick any prior Indspledness deieiinel i Secion 17 is 1 effest, compliance
Wt N8 IsLrance provesos s oontamed in he nstiament evidencing such pior Indettedness shall constitute = mphizaan with the nsurance Lrovisions
under thee Deec of Trusi 1o the extent compiearae wi the terms f this Detd of Trust woubd constiure a durkoation -f insuanae requiremerts if any
proceeds from the insurance become payable on iuss. the provisions in this Deed of Trust 'or dvision of prceeds shail apply 273 to that portion o}
the proceads not payabie 10 the nolder of the pricr Indebtedness,

4.5 Association of Unit Dwners. in the cvent the Real Property has been subrmitied to unit ownership purauan: to a Uni Ownership Law. or
simitar law for the aciablishient of sondominerns o cooperative ownership of Real Property, the msurance may be caimed by the association of L
owners :n Grantor's behalf, and the groceeds of such msurance may be pard (o the association of uni owners fy ina purpose of repainng or reconstructing
the Propaerty. I nut so used by it association such proceeds shaii be paid to Credit Union.

45 Unexpired Lisurancs at Sale. & i
Cooodof Trust ot asv frsioe's o 6 g

4.4 Compiiance with Prior lndebledness.

ser of tre Picpenty coverud
+ sale of such Property,

A
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4.6 Insurance Reserves. Subject to any limitations set by applicable faw, Credit Union may require Borrower to maintain with Credit Union
reserves for payment of insurance premiums, which reserves shall be created by monthly payments of a sum estimated by Credit Union to be sufficient
to produce, at least 15 days before due, amounts at least equal to the insurance premiums to be paid. If 15 days before payment is due the reserve
funds are insufficient, Borrower shall upon demand pay any deficiency to Credit Union. The reserve funds shall be held by Credit Union as a general
deposit from Borrower and shal! constitute a noninterest bearing debt from Credit Union to Borrower, which Credit Union may satisfy by payment of
the insurance premiums required to be paid by Borrower as they become due. Cradit Union does not hold the reserve funds in trust for Borrower, and
Credit Union is not the agent of Borrower for payment of the insurance premiums required to be paid by Borrower.

5 Expenditure by Credit Union.

it Grantor fails to comply with any provision of this Deed of Trusl, including the obligation ta maintain the prior Indebledness in good
standing as required by Section 17, Credit Union may at its opticn on Grantor's behall pay amounts to cure any default in the prior indebtedness and
any amount that it expends in sc doing shall be added to the Indebtedness. Amounts so added shall be payable i1 accordance with the lerms of the
incebtedness. The rights provided for in this section shall be in addition 1 any cther rights or any remedies to which Credit Union may be entitled on
account of the default. Credit Unior: shall not by taking the required action cure the default so as to bar it from any remedy that it otherwise would have had.

6. Warranty; Defense of Title.

6.1 Title. Grantor warrams that it holds marketable title to the Property in fee simple free of ail encumbrances other than those set forth in
Section 17 or in any policy of title insurance issued in favor of Credit Union in connection with the Deed of Trust,

6.2 Defense of Title. Subject to the exceptions in the paragraph above, Grantor warrants and will forever defend the title against the lawful
claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the interest of Credit Union or Trustee
under this Deed of Trust, Grantor shall defend the action al Grantor's expense.

7. Condemnation.

7.1 Application of Net Proceeds. if all or any part of the Property is condemned, Credit Union may at its election require that all or any
portion of the net proceeds of the award be applied to the Indebtedness. The net proceeds of the award shall mean the award after payment of all
reasonable ¢osts, expenses, and attormeys’ fees necessarily paid or incurred by Grantor, Cradit Union, o Trustee in connection with the condemnation.

7.2 Proceedings. If any procesdings m condemnation are filed, Grantor shall premiptiy notify Gredit Union i1 writing and Grantor shail promptly
take such steps as may be necessary to defend the action and obtain the award

8. Imposition of Tax By State.

8.1 Siate Taxes Covered. The following shall constitute state taxes to which this section applies:

(a) A specific tax upon trust deeds or upon all or any part of the Indeblednescs secured by a trust deed or security agreement.

ib) A specific tax on a Granter which the taxpayer is authorized or required to deduct from payments on the Indebtedness secured by
a trust deed or security agreement.

{¢}  Atax on a trust deed or security agreement chargeabie against the Credit Union or the holder of the Agreement secured.

{d) A specific tax on all or any pertion of the Indebtedness or on payments of principar and interest made by a Grantor.

9. Power and QObligations of Trustee,

9.1 Powers of Trustee. In addition to al' powers of Trusles arising as a matter of law, Trustee shall have the power 1o lake the following
actions with respect 10 the Property upon the request of Credit Union and grantor'

{a}  doin in preparing and filing & map or plat of the Real Property, including the dedication of streets or other rights in the public.

{bj  Join in granting any easement or creating any restriction on the Real Property.

{e) Join in any subordination or ather agreement affecting this Deed of Trust or the interest of Credit Union under this Deed of Trust.

8.2 Obligations to Natify. Trustee shall not be cbligated to nomr any other party of a pending sale under any other trust deed or lien, or of
any acticn or proceeding in which Grantor, Cradit Union, or Trustee shall be a party, unless the action or proceeding 15 brought by Trustee.

10. Transfer by Grantor,

101 Consent by Credit Union. Grantor shail not transter or agree to transfer alt or part of Granier's imerest in the Property without the prior
written consent of Credit Union. Any attempt {o transfer shall entitle the Credit Union to terminate and accelerate the indebledness under this Deed of Trust.

A “sale or transfer’ means the conveyance of real property or any right, title, or interest therein, whether legjal or squitable, whether voluntary
or nvoluntary, by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold interest with a term greater than three years,
lease-option ¢ontract, or any other method of conveyance of real property interest. f any Borrower is a corporation, transfer also includes any change
in ownership ¢! more than 25% of the voting stock of Borrower

If Grantor or prospective transteree applies to Credit Union for consent to a transfer, Credit Urion may require such information concerning the
prospective transteree as would normally be required from the new loan applicant.

10.2 Effect of Consent. If Credit Union consents to one transfer. that consent shall not constitute a consent 1o other transfers or a waiver of
this section. No transfer by Grantar shall relieve Granlor of liabiity for payment of the Indebledness, Following a transter, Credit Union may agree to
any extension of time for payment or moddfication of the terms of this Deed of Trust or the Agreement or waive any right or remedy under this Deed
of Trust or the Agreement without relieving Grantor from kability. Grantor waives nofice, presentment, and profest with respect to the Indebtedness

1. Security Agreement; Financing Statements.

1.1 Security Agreement. This instrumant shall constitute & security agreement to the extent any of the Property constitutes fixlures, and Credit
Union shail have all of the rights of a secured party under the Unilorm Commercial Code of the stalz in which the Real Property is located.

11.2 Security interest. Upon request by Credit Union, Grantor shall execute financing statements and take whatever other action is requested
by Credit Union to perfect and continug Credil Union's securily interest in the Income and Persanal Property. Grantor hereby appoints Cradit Union
as Grantor's aftorney in fact for the purpose of executing any documents necessary to perfect or continue this security interest, Credit Union may, at
any time and without further autharization from Grantor, file capies or reproductions of this Deed of Trust as a #nancing statement. Grantor will reimblrse
Credit Union for all expenses incurred m perfecting or confinuing this security interest. Upon default, Grantor shal assemble the Personal Property
and make it available to Credit Union within three days after receipt of written demand from Credit Union.

11.3 Mobile Homes. If the Property incii:des mobile homes, motor homes, modular homes, o similar structares, such structures shall be and
shali remain Personal Proparty or Real Property as stated above regardiess of whether such structures are affixed 1o the Real Property, and irrespective
of the classification of such structures for the purpose of tax assessments. The removal or additios of axles or wheels, or the placement upon or
removal from a concrete base, shall not alter the characterization of such structures

12. Reconveyance on Ful Performance.

If Grantor pays all of the Indebledness when due and otherwise performs all the obligations imposed upon Grantor under this Deed of Trust and the
Agreement, Credit Union shall execule and defiver to Trustee a request for full reconveyance and shall execute and defiver to Grantor suitable statements
of termination of any financing statement an file evidencing Credit Unicn's security interest in the Income and the Personal Property Any reconveyance
fee or termination fee required by law shall be paid by Grantor.

13. Possible Actions of Credit Union.

The Credit Union may take the following actions with respect to your Agreement under the circumstances listed below:

a.  Termination and Acceleration, The Credit Union may terminate your Agreement and require Grantor to pay the entire outstanding
bafance wmmediately. and charge Grantor certain fees if any of the following happen:

(1) Grantor engages in any fraud or materal misrepresentation in connection with the Agreemenl. For exampie, if there are false
statements or omissions on Grantor's application or financial statements.

{2) Grantor does not mest the repayment terms of the Agreement.

i3) Grantor's actions or inactions adversely affect the collateral or Credit Union's rights in the coliateral. For example, if Grantor fails
to: maintain insurance, pay taxes; transfer title 1o or sell the collateral, prevent the foreclosure of any items. o waste of the collateral.

Suspension of Credit/Reduction of Credit Limit. Credit Union may refuse to make additional advances on the line of credit or
reduce the credit limit during any period in which the following exist or occur:

11} Any of the circumstances listed in a., above.

(2) The value of Grantor's dwelling securing the Indebtedness declines significantly below ils aparaised value for purposes of the
Agreement.

13) Credit Union reasonably believes that Grantor will not be able 1o meet the repayment requirements of the Agreement due to a
material change in Grantor’s financial circumstances

{4} Grantor{s) are in default under any material obhgation of the Agreement and Deed of Trust,

{5) The maximum annual percentage rate under the Agreement is reached.

16} Any government action prevents Credit Union from imposing the annual percentage rate provided lor or impairs Credit Union's
security interest such that the value of the interest is less than 120 percent of the credit line.

{7) Credit Union has been notified by government agency that continued advances would constilute an unsate and unsound practice.

¢ Change in Terms. The Agreement permits Credit Union to make certain changes 2 the terms of the Agreement at specified times
or upon the occurrence of specified events.

14.  Actions Upon Termination.

14.1 Remedies. Upon the occurrence ¢f any termination and at any time thereaftar, Trustee or Credit Urion may exercise any one or more of
Ihe foliowing rights and remedies, in addition to any other rights or remedies provided by law:

{a) With respect 1o all or any part of the Real Property, the Trustee shail have the right to foreclose by nolice and sale, and Credit Union
shall have the right to foreclose by judicial foreclosure, in either case in accordance with and to fthe full extent provided by applicable law.

(b} With respect to all or any part of the Personal Property. Credit Union shall have all the rights and remediss of a secured party under
the Uniform Commercial Code in effect in the state in which the Credit Union is located.

{¢)  Credit Union shall have the right, without notice 1o Grantor. 1o take possession of the Property and collect the Income, including
amounts past due and unpaid, and apply the net proceeds, over and above Credit Union's costs, against the Indebtedness. In furtherance of this right,
Credit Union may require any tenant or other user to make payments of rent or use fees directly 1o Gredit Union. If the Income is collecled by Credit
Union. then Grantor rrevocably designates Credit Union as Granlor's attorney in fact to endorse instruments received in payment thereof in the name
of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users 1o credit Unon in response to Credit Union's
demand shall satisfy the obligation for which the payments are made, whether or not any proper grounds for the demand existed. Cradit Union may
exercise its rights under this subparagraph either in person, oy agent, or through a receiver




14840

{d) Credit Union shall have the right to have a receiver appointed to take possessior of any or all of the Property, with the power to
protect and preserve the Property, to operate the Property preceding foreciosure or sale, and te collect the Income from the Property and apply the
proceeds. ovar and above cost of the receivership, against the Indebtedness. The receiver may serve without bondl if permitted by law. Credit Union's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial amount,
Employment by Credit Union shall not disquaiify a person from serving as a receiver,

fe} If Grantor remains in possession of the Property after the Property is sold as provided above or Credit Union otherwise becomss
enlitted to possession of the Property upon default of Grantor, Grantor shall become a tenant at will of Credit tnion or the purchaser of the Property
and shall pay while in possession a reasonatie rental for use of thie Property.

ify  If the Real Property is submitted to unit cwnershup. Credit Union or its designee may voie on ary matter that may come pefore the
members of the association of unit owners. pursuant to the power of attorney granted Credit Union in Section 16.2.

ig)  Trustee and Credit Union shall have any ofher right or remedy provided in Lhis Deed of Trust, or the Note.

14.2 Sale of the Property. in exercising its rights and remedies, the Trustee or Credit Umon, shall be free to sell all or any part of the Property
together or separately, or lo sell certain portons ol the Property and refrain from selling other portors. Tradit Lnien shall be entitled to bid at any
public sale on all or any portion of the Prope -ty

14.3 Notice of Sale. Ciedit Unign sna” give Granto: reasonalle notice of the time und
the Bme after which any private saie or other intended disposition of the Parsonal Property 1
at teast ten days before the time of the sale 2r disposition

14.4 Walver, Election of Remedies. & walver by any |

> of the sonai Praperty o of
e rotice shzl mean notice given

ry of 1 breach of & provision of this D Tt shadl not corssttuie 1 waver of of

prejutbce the party’s right otherwise o owithl thai provison or any other § by Credit s 10 pursie any
remedy shall not exclude pursuit of & L rake eipenditures of take actic ‘orm a0 obligaton of Grartor under
ihis Desd of Trust after fallure of Gra sof Crodd Unions nght to make sotions or e ardres CXEICRE 5 rRmeties

under this Daed of Trust,

14,5 Attorneys’ Fees; Expenses. [ ¢
snall be entited o recover such sum as t
Acton 1= drsehvac, all reasonable 2xKpe
intergst ar the enforcemert of 45 rights
snti vepaid Al the rate of the Aarezment Exjense:
whainer o1 not there (s a lawsut, the ¢O50 o Fur

g msurance. and fees for the Trustes Allurney

15.  Notica.

Any notice under this Deed of Trust shad be inwrting and shail e elfectve o acially daliveroc o maded g
on the second day after being depesited as ar cervfiod 1 i e e s
Unless otherwise required oy appiicabiz law £ 1% arldre v wntler noticy yiher
that copes of notices of foreclosure ¥ ch hias priccity over ibes Deed of Tr !
forth on page one of this Dead of Tr the Prog : 4. the notice shall be o proviet
1t tg property 1 in Virginia, the following nole applies N - THE DEBT SECURED HERERY
THEREOF MODIFIED IN THE EVENT OF S4LE QR CONVEYASNCL 738 THE FROPERTY CONVEYED

16.  Miscellaneous.

16.1 Successors and Assigns. Subrect o othe lir argha o~ onteres: and subject 1@ the
prowsicns of applicable law with respect 1o Ccoeesson Decd of Trust shall e onding ipon ang were 10 1he benefit of the parties. their
successors and assigns.

16.2 Unit Ownership Power ol Attorney, @t the Head
o Crecit Unior to vote in ts discretion on any maier |h
the nght to exercise this pawer of atterney only after defa i ;

153 Annual Reports. If the Proper used for puinoses other than grantor's residence. withn 80 days fuilowing the close of each fiscal year
of Grantar, Grantor shall furnish to Credit Urien a statement of net operating meome received from the Property curing Grantor's. previous fiscal yea:
in such detal as Credit Uruon shali require et operating income” siall mean all cash rsceipts from the Propesty less all cash expenditures made
in connection with the cperation ¢f the Property,

16.4 Applicable Law. The law of the wiate n which the Property 15 lorated shall be ap
the vatizity of this Deed of Trust and. deterruting the nghis and remedies of Credif Union on o

16.5 Joint and Several Liability, if (3rantor sensisiz of mara than one person or entity, the ohligativss mposed apon Granter under this Deed
of Trust shall be joint and several.

16.6 Time of Essence. Time i of the essnnce of this Deed of Trust

16.7 Use.

{a; It focated in ldaho, the Property either is not mare than twenty acres in area or is acsted withee an innorporated oty or village

(b1 I located in Washington, the Property is r:ot used principally fo- agnoultural ot fanmng purposes

oy It ocated in Montana. the Property does not exceed thirty acres and this instrument is a Trust Indenture executed in conformity with
the Small Tract Financing Act of Montana.

id) I located in Utah, this instrument is a Trust Deed executed in conformity with the 14ah Trust Geed Act. UCA 57-1-19 et seq.

16.8 Waiver ot Homestead Exemption. Borrower hereby waives the bengfit of the homestead exemption a3 to all sums secured by this Deed
of Trust.

16.9 Merger. There shall be nc mesger of the mierast or estate created by this Deed of Trust with any other imerest or estate in the Property
at any time held by or for the benefit of Crads Union in any capaciy, without the wiitten consent of Credd Urion.

16.10 Substitute Trustee. Credit Umor. at Credit Union's option, may from lime to time appoint a successor frustee to any Trustee appointed
hereunder by an instrument executed and acknowtedged by Credit Union and recorded in the coffice of the Resorder of the county where the Property
15 located. The instrument shall contain the name of the ongimal Credit Umion, Trustee. and Borrower, the boox and page where this Deed of Trust is
recorded, and the name and address of the successor trustee. The successor trustee shall, witholit conveyance of the Property, succeed to all the
title, powers, and duties conferred upon the Tiuster: herein and by applicable faw. This procedure for substitution of trustee shall govern 10 the exclusion
of all other provisions for substitution.

16.11 Statement of Obligation. If the Property is in Cadilornia, Credii Union may collect a fee not 10 exceed Ihe stalutory maximum for furnishing
the statement of obligation as provided by Section 2943 of the Civil Code of Caiifornia.

16.12 Severabliity. 1l any provision in this Deed of Trust shall be held to be invalid or unenforceable. the validity and enforceability of the remaining
provisions shali not in any way be affscted or impaired.

17.  Prior Indebtedness.

17.1 Prior Lien. The lien securing the Indebtedness secured by this Deed of Trust is and remains secondary and inferior to the lien securing
payment of a prior obligation in the form of a:

{Check which Appligs)
. _.. Trust Deed Other (Specity) __ ...
~ Mortgage

. land Sale Contract . e

DU

fmay a

ey A he

- Beed of Tost Ciadit Umen
»al. Whetngr or a0t any cous?
sen o the otection o s

3 an irrevocable power of attorney
Lowners, Credit Union shalt have
as Credit Unior may sue fit,

y ome before e members of ihe a
by Drante and may deciing 1o exero

icabie for the surpose of vonstriing and determining

The pricr obligation has a current principai balance of & _____ .. . and is in the original principai amount of

e . Grantor expressly covenants and agrees to pay or see ic the payment of the prior indebtedness

and to prevent any default thereunder.

17.2 Default. If the payment of any instaliment of principal or any interest on the prior indebledness is not made within the: time required by the
Agreement evidencing such indebtecness, or should an event of default cccur under the instrument securing such indebtedness and notf be cured
during any applicable grace period therein, then your action or inaction shall entitle the Credit Union to terminate and accelerate the indebtedness and
pursue any of its remedies under this Deed of Trust.

17.3 No Modifications. Grantor shall not ertar into any agreement with the holder of any morigage, deed of trust, or other security agreement
which has priority over this Deed of Trust by which that agreement is modified, amended, extended, or renewed without the prior writien consent of
Credit Union. Grantor shall neither request nor accept any future advances under a prior merlgage, deed ¢f trust. or other security agresment without
the prior writter: censent of Credit Union,

GRANTOR:

EDWARD ARTHUR LYKCH: 'LINDA DIANE LYNCH




14841
ACKNOWLEDGMENT OF NO HOMESTEAD EXEMPTION (Only applicable in Montana)

GRANTOR HEREBY ACKNOWLEDGES THAT THE REAL PROPERTY IN WHICH A LIEN IS BEING
GRANTED TO CREDIT UNION IS NOT EXEMPT FROM EXECUTION AS A HOMESTEAD, BECAUSE
UNDER MONTANA STATUTES, SECTION 70-32-202, IT IS SUBJECT TO EXECUTION OR FORCED
SALE TO SATISFY A JUDGMENT OBTAINED ON DEBTS SECURED BY A MORTGAGE OR OTHER
ENCUMBRANCE ON THE PREMISES.

GRANTOR: GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT

STATE OF OREGON )
) ss.
County of KLAMATH )

On this day personally appeared before me EDWARD ARTHUR LYNCH and LINDA DIANE LYNCH

to me known to be (or in California, personally known ta me or proved to me on the basis of satisfactory evidence to be) the
individual, or individuals described in and who executed the within and foregoing instrument, and acknowledged that __ £t  héy

signed the same as their free and voluntary act and deed, for the uges and purposes therein mentioned.

/x{day 4 ,7,,7,,@1’&{@ 20 05

Notgfy Public in and for the State of: . ORTGON .

Residing at: KLAMATH COUNTY

/
My commission expires: . 7 -/te - Lops

REQUEST FOR FULL RECONVEYANCE

(To be vsed only when obligations have been paid in full)

To: i, Trustee

The undersigned is the Iegal owner and holder of all mdebtedness secured by this Deed of Trust. All sums secured by the Deed
of Trust have been fully paid and satisfied. You are hereby directed, on payment to you of any sums owing to you under the
terms of this Deed of Trust or pursuant to statute, to cancel all evidence of indebtedness secured by this Deed of Trust {which
are defivered to you herewith together with the Deed of Trust), and to reconvey, without warranty, to the parties designated by
the terms of the Deed of Trust, the estate now held by you under the Deed of Trust. Please mail the reconveyance and related
documents to:

Date: .

Credit Union:

By:

RS e

@ COPYRIGHT MULTIPLE INNOVATIVE SYSTEMS, INC. (1999). ALL RIGHTS RESERVED. {11/a9)



EXHIBIT “A”
LEGAL DESCRIPTION 14842

PARCEL I:

The W1/2 SE1/4 of Section 3, Township 41 South, Range 12 East of the Willamette Mendian,
Klamath County, Oregon, lying North of the Malin High Line Canal, Klamath County, Oregon

PARCEL 2:

The E1/2 SE1/4 of Section 3, Township 41 South, Range 12 East of the Willamette Meridian,
Klamath County, Oregon, lying North of the Malin High Line Canal, Klamath County, Oregon.

Tax Account No: 4112-00300-01300-000 Key No: 108216
Tax Account No: 4112-00300-01400-000 Key No: 108252
Tax Account No: 4112-00300-01800-000 Key No: 108243




