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WHEN RECORDED RETURN TO:
SOFCU COMMUNITY CREDIT UNION
P O BOX 1358/1551 HARBECK ROAD
GRANTS PASS, OR 97528

DEED OF TRUST
(LINE OF CREDIT TRUST DEED)

Grantor(s): EDWARD ARTHUR LYNCH AND LINDA DIANE LYNCH
Grantes(s): SOFCU COMMUNITY CREDIT UNION

Legal Description:
SEE ATTACHED FXHIBIT "A"

Assessor's Property Tax Parcel or Account No.:
Reference Numbers of Documents Assigned or Released:

paTED: FEBRUARY 25, 2005

BETWEEN: _ EDWARD ARTHUR LYNCH AND LINDA DIANE LYNCH {“Trustor,” hereinafter “Grantor,”}

whose address is 32330 TRANSFORMER ROAD, MALIN, OR 97632

AND: SOFCU COMMUNITY CREDIT UNION . Beneficiary (“Credit Union,”

whose address is P O BOX 1358/1551 HARBECK ROAD, GRANTS PASS, OR 97528

AND: _____ AMERITITLE e {“Trustee.”)

Grantor conveys to Trustee for benefit of Credit Union as beneficiary all of Grantor's right, tile, and interest in and to the real property described above
(the Real "Property™), together with all existing or subseguently erected or affixed improvements or fixtures, and all accessions, replacements, substitu-

tions, and proceeds therect.

(Check one of the following.)
[ This Deed of Trust is part of the collateral for the Agreement. In addition, other coliaterat also may secure the Agreement.

({ This Deed of Trust is the sole collateral for the Agreement.

{Check if Appfies)
D There is a mobile home on the Real Property, which is covered by this security instrument, and which s and shall remain:

(Please cteck +## which is applicable)

__. Personal Property
. Real Property
This ng oi Trust secures (check if applicable):
Line of Credit. A revolving line of credit which obligates the Credit Unicn to make advances to Grantor in the maximum principal amount
at any one time of $ 30 000,00 __ unti the Agreement is terminated or suspended cor if advances are made up to the maximum

credit timit, and Grantor compiies with the terms of the Agreement dated . _FEBRUARY 25, 2005 e

{in Cregon, for purposes of ORS 88.110 and in Idaho, the maximum torm or maturity date of the Agreement mcludlng any renewals ¢ ar
extensions is 30 years from the date of the Agreement) Funds may be advanced by Cradit Union, repaid by Grantor, and subsequently
readvanced by Credit Union in accordance with the Agreement. Notwithstanding the amount outstanding at any particular time, this Deed
of Trust secures the total indebledness under the Agreement. The unpaid balance of the line of credit under the Agreement will remairt in
full force and effect notwithstanding a zero outstanding baiance on the line from time to time. Any principal advance under the line of credit
that exceeds the amount shown above as the principal amount of the Agreement will not be secured by this Deed of Trust.

Equity Loan. An equity loan in the maximum principal amount of § under the terms of the Agreement. (In Cregon,
for purposes of ORS 88.110 and in idahe, the maximum term or malurny date of the Agreement, including renewals or extensions, is 30
years from the date of the Agreement). To the extent of repayment, Grantor may request subsequent loan advances subject to Credit
Union's credit and security verification. This Deed of Trust secures the total indebtedness under the Agreement.
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The term “Indebtadness” as used in this Deed of Trust, shall mean the debt to Credit Union described above, including interest thereon as described
in the credit agreement, plus {a} any amounts expended or advanced by Credit Union to discharge Grantar's obligations hereunder, and (b} any
expenses incurred by Credit Union or Trustee to enforce Grantor's cbligations hereunder, with interast thereon at the rate of Agreement.

The credit agreement describing the repayment terms of the Indebtedness, and any noles, agreements, or documents given to renew. extend or
substitule for the credit agreement originally issued is referred 1o as "the Agreement.” The rate of interest on the Agresment is subject to indexing,
adjustment, renewal. or renegotiation.

The term “Borrower” is used in the Deed of Trust for the convenience of the parties, and use of that term shall not affect the iiability of any such
Borrower on the Agreement or create any legal or equitable interest in the Property in Borrower by reason of this Deed of Trust, Any Borrower who
cosigns this Deed of Trust, but does not exsuute the Agreement. (a) is cosigning this Deed of Trust onlv to grant and convey that Borrawer's interest
in the Property to Trustee under the terms of this Deed of Trust: (o) is not personally liable under the Agraemant except as olherwise provided by law
or condract; and ic) agrees that Credit Union and any other borower hereunder may agree to extend, madify, forebear, reiease any collateral. or maka
any other accommadations or amendments with regard to the terms of this Deed of Taust or the Adgreemant without notice 1o that Barrower, without
that Borrower's consent and without retgasing that Borrowsr or modifying this Deed of Trust a5 to that Borowsss intercs! in the Pros Gy
This Desd of Trust siciuding 1he secandy inferant is gven to secure payment of the licestedness and pedareeate o b Grantor's ubligations under
: Deed of Trust and the Agresment and is given and accepiad Lindsr the following lerms

1. Rights and Obligations of Borrower B nghts and obligasions
responsibitiies are set forth in the foilowing pare ance. 2. Posse
Liens; 4. Progerty Damage Insurance; & Exp mnalion: 8.2 Remes nsert py Creds Union, 102 Effect
of Congant: 13, Security Agreement. Financir ans Upor Termination 145 Attorne : d BEapensas; (6.2 Und Ownership
Power of Altorne, . 16.3. Annual Beports 15 Lability, 168, Waivar of Homestead Dxermpiior and 172, No Modifisatinns

1.1 Payment and Performance. Grastor shalf pay 16 Sredt Uion all amounts secured by mis Deed of Dust 2 they become dus, and shai
strictly perform ali of Grantor's otigations

2. Possession and Maintenance of the Property

2.1 Possession. Unudin detaut Grerir iy pamne sn possesson and control of andd cpesate and manages e Paopety axd coflect the Ingeme
from the Property

2.2 Duty to Maintain, Grantor sl Tarian e Property in st class condition and prompty perforn all tepains and mantenance Becessary
ta preserve 113 value

2.3 Nuisance, Waste. Crentor shel nasther conaes ol poisiit zy auisance noe sommil o sulfer 5ny swip or wasle on of to the Froperty or
any porion tered inc.uding without imitation rerovak or sherstion by Grantor of the right 1o remove any imber mineals nncluding oil and gas), or
gravel or rock preducts.

2.4 Removal of Improvements. Grantor shall not demolish or remove any improvements from the Rea Property without the prior written
consent of Credit Urion. Credit Union shall consen! if Granter makes amangemenfs satisfactory to Credit Union o replace any improvement which
Grantor zroposes o remove with one ol at least equal value. Improvements shall include all existing and future buildings, structures, and parking facilities.

25 Credit Union's Right to Enter, Credit Uinion, ils agenis and representalives. may entur uson the 2o Ty ab Al reasonabie tmes to attend
to Credit Uninr's interest and to inspest the Frope-s,

2.6 Compliance with Governmenta! fequirements. Grantor shall promptiy comply with alt aws, orasances. and reguwatons of all governmenial
authoritias spploatie o 1he use ¢ codgansy of the Property Grantor may contest in gaod faith any such iaw. crdinance. o regulation ard withhold
compliante duing any proceeding, including sopropnate appeals, solong as Grastor has notified Gredil Uaion #1iting prior to doing so and Credit
Union's miterast i the Property is not jeopardired.,

2.7 Duty of Protect. Grantor may do il othet acts aflowed by faw, that from the chaacier and uss of the Property are reasonably necessary
to protect and preserve the security

2.8 Construction Loan. {f scme or ail of the oroceeds of the oar creating the Indebtedness are to b csed ' consiruct or conmlele construction
of any Improvement on the Property the Imosovement shall be compleled within six months from the date af this [eed of Trust a1d Grantor shall pay
in full alt costs ard expenses in connection wili the work

2.9 Hazardous Substances. Grantor reprzsents and warrants that the Property has not peers and w
remamns & lien oo the Propedy used for the oreation, manufaciure, treatment, storage. o: disposa of any he
Comprehensive Environmental Resporze, { :abon, and Liatility Act of 1980, and other applicable feder
amendments, Granto authcnzes Credit Un Junits ko enler upon the Property 10 make sucl
Jdeem aporagnate o determane complhary 2oty with this paracraph, Credt Unon s nspections
onty anc snall nut oo for the Denefit o creats any duly or siability 1o Gramtor or any e party  Grand
harmiess agamst an, and mi ciaime and losses wciuding allorey foes resulting from a Dreach o this r
the indebtedness and satisfantios ¢f thie Deed of T

3. Taxes and Liens.

3.1 Payment, Grantor shail pay wha

il teas Doed of Trist These sghts and
i erance of Property. 3. Taxes and

not be dunng Bhe period tis deed
ardous substance, as defined in the
and state aws or reguiaions and
i and tests as Credit Union may
tests halt he for Credit Union's purposes
3 indemnily and hotd Credit Unien
shall survive the payment of

due vefore they become delinquent all taxos and assesaments levied against o7 on account of lhe
Froperty. and stz gay when due all claims «or work done oo ot for services rendered or material furnished to tte Property. Grantor shall maintain
the Prouerty frec af amy i having pnicrety over or equal to the mterest of Credit Union under this Deed of Trust except for the lien of taxes anc
assessmants 1ot dus. excepl for the pros indeblednioss refsrmed to in Saction 17 and except as otheraise providad in Subsectiun 3.2

3.2 Rightto Coutesl. Grantor niny withbokt paymerd of any 1ax, assessment, o clain in connection with a oo faith dispute over the obligation
to pay, g0 lony 2 Credit Lrean's intereso i the Property s not jgopardized If g ten & s e as o result of nonpayment, Grantor shall within
15 days after o : lad. within 15 days after Grantor has notice of the hing securs the disehaige of the ken or deposit with
Cradit Union, casn o a g recrate slesty Land or wiher secuniy satisfactory to Credit Union in 2n amouedt sutoent 1o dieoharge the fien phus
any costs. attereys feas ar other charges thar ooild accrue as a rasuit of a loreclosure or sale under the lien

3.3 Evidence of Paymeni, Grari nert ol the faxes or assessments and shal!

Ao G ppan dernand formsh o Credit Urion earlence of pas
12 (he aporepriate county olfiui<! to deliver 1o Tredit Uaion al any time a written staterent of the tasss and assestinent.: against the Property,

3.4 Notice of Construction. CGirantur =nail notify Craait Unicn at lzast 15 days belore any work i commensed, any services are furnished. or
any materals are supplied to the Property if a construction fien could be asseded on accound of the work, services o taterials, and the cost exceeds
$5.000 1f the Praperty i used for nonresiders.al o ~ommercial purposes) or S$1.000 (if the Proparty is used a4 a iesidence:. Gramor will on request
furtush o Credit Limen advanre assurancas sabiactory to Creart Umon that Grantor can and will pay ¢ 20a? of such Improvemeants,

3.5 Tax Raeserves. Subwat Lo coy imetions set by agplicakie jaw, Credit Uivon may e Bom wantan with Coodd Limon reserves
for paymient of taves and assessments, which 4 bie created by advance payment or montiiv ents of a sum estimated by Credit Union
fo e sutficent to produse. 2t least *5 days befare due, s at least equal to the taxes and assassiments 10 Se past 1 15 cays before payment
15 due the reserve funds are insufficem, Barrower shall upon demand pay any deficiency 1o Gredd Union. The resenve winids shull be held by Credit
Union as a general deposit from Bonower = shadi unless otherwise required by law, constilute 2 non-interest seaning debt from Credt Unian 1o
Bonower. which Cred" Unior may satisfy by payment of ihe taxes anc sssessments regurad o biz p v Boiuwer a come due. Credit
Unish does not hold the reserve funds in truat tne Borrowar and Credit Union 1m0l the agent of Borower | aTent ¢ ni assessmenls
required o D2 paid by Borrower

4. Prope-ty Damage insurance.

4.1 Maintenance of Insurance. Gra'or shall procure an? maintan policies of e insurancs with o
endeisernents o0 g replacesent basis for the full insurable valae basis covering all Improvements
avoirt an Fany coir wid with a martgagee's loss payable clause «» favrr o
RENER seteAsonglHy acceniable

from par

authe

T

133 S UTecht Union of any oss or dama
dmonmay at s election upg!
v anply the proceads o i
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srecit Ui o

sty redit Urine may make proof
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not he
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4.3 Unexpired insuranco 3 Safe. A e !
G of Trust o anv tessioe s o otha sae neld wr

4.4 Compliance with Pror indebtedness. .

shal e 10 the benelit of, and pass .t purchaser of tre Property covered
r e provieon comlaned withe or at any foreclosure sale of such Property.

#16 the perod 1 which any por Indbtednese described in Sectien 17 is in effect, compliance
wilh iha iAsLurance provisans oonl; 2 nstument evidencing such prior Indeitedness shali constituts ~mplance with the insurance provisions
under tnis Deec of Trust o the extant compliaice with the terme of this Deed of Trust wolls consbiute a dL nsurance requiremants If any
proceeds from fhe insurance become payable uis 1055, the provisions in this Deed of Trust “or dwisicr ol prceer shak apity oriy to thal portion of
the proceeds not payabie to the holder of the snor indebtedness

4.5 Association of Unit Owners. in the cvent the Real Properly has been submitted to unit ownership pursiant 1o a Unit Ownership Law, or
simitar law for the eztablishment of condominiims or cosperative cwnership of Real Property, the insirance may be carned by the association of unit
owners in Grantor's behall, and the proceeds of such nsurance may e paid to the association of unit awners for ihe purpose of repairng or reconstricling
the Froperty If not so used by whe assoaation such proceeds shali be paid to Credit Union.

by i
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4.6 Insurance Reserves. Subject to any limitations set by applicable law, Credit Union may require Borrower to maintain with Credit Union
reserves for payment of insurance premiums, which reserves shall be created by monthly payments of a sum estimated by Credit Union to be sufficient
to produce. at least 15 days before dus, amounts at least equal to the insurance premiums to be paid. If 15 days tefore payment is due the reserve
funds are insufficiert, Borrower shall upon demand pay any deficiency to Credit Union. The reserve funds shall be held by Credit Union as a general
deposil from Borrower and shall constitute a noninterest bearing debt from Credit Union to Borrower. which Credit Union may satisfy by payment of
the insurance premiums required to be paid by Borrower as they become due. Credit Union coes not hold the reserve funds in trust for Borrower, and
Credit Union is not the agent of Borrower for paymert of the insurance premiums required to be paid by Borrower.

5. Expenditure by Credit Union.

If Grantor fails 1c camply with any provision of this Deed of Trust, including the obligation to maintain the prior Indebtedness in good
standing as required by Section 17, Credit Union may al its option on Grantor's behalf pay amounts to cure any default in the pricr indebtedness and
any amount that it expends in so doing shall be added to the Indebtedness. Amounts so added shall be payable in accordance with the terms of the
indebtedness. The rights provided for in this section shall be in addition to any other rights or any remedies to whicn Credit Union may be entitied on
account of the default. Gredit Union shall not by taking the required action cure the default so as o bar it from any remedy that it ctharwise would have had.

6. Warranty; Defense of Title.

6.1 Title. Grantor warrants that it holds marketable title t¢ the Property in fee simple free of all encumbrances ather than those set forth in
Saction 17 or in any palicy of title insurance issued in favor of Credit Union in connection with the Deed of Trust.

6.2 Defensé of Title. Subject to the exceptions in the paragraph above, Grantor warrants and will forever defend the litle against the lawful
ciaims of all persons. In the event any action or proceeding is commenced that questions Grantor’s title or the interest of Credit Union or Trustee
under this Deed of Trust, Grantor shall defend the action at Granior's expense.

7. Condemnation,

7.1 Application of Net Proceeds. ¥ all or any part of the Property is condemned, Credit Union may at its election require that all or any
portion of the net proceeds of the award be zpplied to the Indettedness. The net proceeds of the award shall mean the award after payment of all
reasonable costs, expenses, and attormeys' fees necessarily paid or incurred by Granter, Cradit Union, of Trustee in connection with the condemnation.

7.2 Proceedings. If any proceedings in condemnation are filed, Grantor shalt promptly notify Credit Union in writing and Grantor shall promptly
take such steps as may be necessary to defend the action and obtain the award.

8. Imposition of Tax By State.

8.1 State Taxes Covered. The following shall constitute state taxes to which this section applies:

{a) A specific tax upon trust deeds or upon all or any part of the Indebtedness secured by a Irust dead or security agreement,

(b) A specific tax on a Granlor which the taxpayer is authorized or required to deduct from payments on the Indebtedness secured by
a trust deed or security agreement.

() A fax on a trust deed or securily agreement chargeable against the Crecit Union ot the holder cf the Agreement secured.

{d) A specific tax on all or any portion of the Indebtedness or on payments of principal and inlerest made by a Grantor.

9. Power and Obligations of Trustee.

9.1 Powers of Trustee. In addition to ali powers of Trustee arising as a matler of law. Trustee shall have the power lo take the foliowing
actions with respect to the Property upon the request of Credit Union and Grantor:

{a} Join in preparing and fiing a map or plat of the Real Property, including the dedication of streets or cther rights in the public.

{b} Join in granting any easement cr crealing any restriction on the Real Property.

{c) Join in any subordination or other agreement affecting this Deed of Trust or the interest of Credit Union under this Deed of Trust.

9.2 Obligations to Notify. Trustee shall not be obligated to natify any other party of & pending sale under any cther trust deed or lien, or of
any action ¢r proceeding in which Grantor, Credit Union, or Trustee shall be a party, unless the action ¢r proceeding is brought by Trusiee.

10. Transfer by Grantor.

10.1 Consent by Credit Union. Grantor shali not transfer or agree to transfer alt or parl of Grantor's interest in the Property without the prior
written consent of Credit Union. Any attempt to transfer shall entitie the Credit Union te terminate and accelerate the indebtedness under this Deed of Trust.

A “sale or trznsfer” means the conveyance of real property or any right. title, or inlerest therein, whether legal or equitable, whether voluntary
or involuntary, by outright sale, deed, installment sale contract. fand contract, conlract for deed, leasehaold interest with a term greater than three years,
lease-option contract, or any other method of conveyance of real property interest. If any Borrewer is a corporation, transfer also includes any change
in ownership of mote than 25% of the voting stock of Borrower

Iif Grantor or prospective transferee applies to Credit Union for consent to a transler, Credit Umion may require such information concerning the
prospective transferce as would normally be required from the new loan applicant.

10.2 Eftect of Congent. !t Credit Union consents to one transfer. that consent shall not constitute a consent 1o other transfers or a waiver of
this section. No transfer by Grantor shall relieve Grantor of liability for payment of the Indebtedness. Following a transfer, Gredit Union may agree to
any extension of time for payment or modification of the terms of this Deed of Trust or the Agreemert ¢r waive any right or remedy under this Deed
of Trust or the Agreement without refieving Grantor from liabifity. Grantor waives nolice, presentment. and protest with respect to the Indebtedness.

11.  Security Agreement; Financing Statements.

11.1 Security Agreement. This instrument shall constitute a security agreement to the extenl any ol the Property constitutes fixtures, and Credit
Union shall have all of the rights of a secured panty under the Undorm Commercial Code of the state in which the Real Property is located.

11.2 Security Interest, Upon recquest by Credit Union, Grantor shall execute financing statemants and take whatever other action is requested
by Credit Union o perfect and continue Credit Union's security interest in the Income and Persona: Property. Grantor hereby appoints Credit Union
as Granlor's attornay in fact for the purpose of executing any documents necessary o perfect or continue this security interest. Credit Union may, at
any time and without further authorization from Grantor, file copies or reproductions of this Deed of Trust as a financir g stalement. Grantor will reimburse
Credit Union for all expenses meurred in perfecting or continuing this security interest. Upon default. Granior shall assemble the Persoral Property
and make it avaiiable ta Credit Union within three days after receipt ol written demand from Credit Urion

11.3 Mobife Homes. If the Property includes mabile homes, motor homes. modular homes, or similar struciures, such structures shall be and
shall remain Personal Property or Real Property as stated above regardless of whether such structures are affixed to the Real Property, and irrespective
of the classification of such structures for the purpose of tax assessments. The removal or addition of axles or wheels, or the placement upon or
removal from a concrete base, shall not alter the charactenzation of such structures.

12. Reconveyance on Full Performance.

It Grantor pays ail of the Indebtedness when due ang otherwise perlorms alt the obligations imposed upon Grantcr under this Deed of Trust and the
Agresment, Credit Union shall execute and deter 1o Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable statements
of termination of any financing statement on file evidencing Credit Union's security mierest in the Income and the Persona! Property. Any recenveyance
fee or termination fee required by ‘aw shall be paid by Grantar.

13. Possible Actions of Credit Union.

The Credit Union may take the following actions with respect 1o your Agreement under the circumstances listed balow:

a  Termination and Acceleration. The Credit Unicn may terminate your Agreement and require Grantor to pay the entire cutstanding
balance immediately, and charge Grantor centain fees it any of the following happen:

{1} Grantcr engages in any fraud or matenial misrepresentation in connection with the Agreement. For example. it there are false
statements or omissions on Grantor's application cor financial statements.

{2} Grantor does not meet the repayment terms of the Agreement.

(3} Grantor's actions or inactions adversely affect the collateral or Credit Union's rights in the coilateral. For example. it Grantor fails
to: maintain insurance, pay taxes: transfer titie 1o or sell the collateral, prevent the foreclosure of any items, or waste of the collateral

. Suspension of Credit/Reduction ot Credit Limit. Credit Union may refuse to make additional advances on the line of credit or

reduce the credit imil during any period in which the following exist or occur:

(1) Any of the circumstances listed in a.. above.

12) The value of Grantor's dwelling securing the {ndebtedness declines significandy below its appraised vaiue for purposes cf the
Agreement.

{3) Credit Unicn reasonably befieves that Granlor will not be able to meet the repayment requirements of the Agreement due to a
material change in Grantor’s financial circumstances.

{4) Grantor(s) are in default under any material obligation of the Agreement and Teed of Trusl.

{5) The maximum annual percentage rate under the Agreement is reached.

{8} Any govemment action prevents Credit Union from imposing the annual percentage rate provided for or impairs Credit Union's
security interest such that the value of the mterest is Jess than 120 percent of the credit line.

{7} Credit Union has been notified by government agency that continued advances would constilute an unsale and unsound practice.

c. Change in Terms. The Agreement permits Credit Union 1o make certain changes to the terms of the Agreement at specified fimes
or upon the occurrence of specified avents.

14. Actions Upon Termination.

14.1 Remedies. Upon the cccurrence of any termination and al any time thereafter, Trustee or Credit Union may exercise any one ¢r more of
the following rights and remedies, in acdition to any other rights or remedies provided by law:

{a)  With respect to all or any part of the Real Property, the Trustee shall have the right to foreclose ty nofice and sale, and Credit Union
shail have the right to foreclose by judicial foreclosure, in either case in accordance with and 1o the full extent provided by applicable law.

{b) With respect to all or any part of the Personal Property, Credit Union shall have all the rights and remedies of a secured parly under
the Uniform Gommerciat Code in effect in the stale in which the Credit Union is located.

{c) Credit Union shall have the right, without notice to Grantor. 1o lake possession of the Property and collect the income, including
amounis past due and unpaid. and apply the net proceeds, over and above Credit Union's costs, against the Indettedness. In furtherance of this right,
Credit Union may require any tenant or other user to make payments of rent or use fees directly to Credit Unicn. If the Income is collected by Credit
Union. then Grantor irrevocably designates Credit Unicn as Grantar's attorney in fact lo endorse instruments received in payment thereof in the name
of Grantor and to naegotiate the same and cellect the proceeds Payments by tenants or other users to credit Union in response to Credit Union’s
demand shail satisty the obligation for which the payments are made. whether or not any preper grounds for the demand existed. Credit Union may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.
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{dj  Credit Union shall have the right to have a recewver appointed to take pessessicn of any or all of the Progerty. with the power 1o
protect and preserve the Property, to operaté the Properly preceding foreclosure or sale, and to collect the Income from the Properly and apply the
proceeds, over and above cost of the receivership, against the indebtedness. The receiver may serve without bord if permitted by law. Credil Union's
right to the appointment ¢f a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtednass by a substantial amount.
Employment by Credit Union shali not disqualify a person from serving as a receiver.

fey I Grantor remains in possession of the Property after the Property is sold as provided above or Credit Union otherwise becomes
entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at wl of Credit Union or the purchaser of the Property
and shall pay while in possession a reasonable retal for use of the Property.

ify if the Real Property is submitted to unit ownership, Credit Union or its designee may vote on any matter that may come before the
members of the association of unit owners. pursuant to the power of attorney granted Credid Unior in Section 16.2.

@) Trustee and Credit Union shall have any other right or remedy provided in this Deed of Trust, or the Note.

14.2 Sale of the Property. In exercising its nghts and remedies, the Trustee or Credit Union. shall be free to zell all or any part of the Property
tagether or separately. or to sell certain porions of Ihe Property and refrain from selling other potions. Credd Union shalf be entitled to bid at any
public sale on ail or any porion of the Property,

14.3 Notice of Sale. Credit Univn saall give Granlos reasonable nofice of the fime ana piace of av, p
the t:me after which any private sale or other intended disposdtion of the Personal Property 1510 be made Reas
at ieast ten days before the time of the sale or disposition.

14.4 Waiver, Election of Remedies. A waver by any parly of 2 breach of 3 provesion of this Dy
prejudice the parly’s nght otherwse to demand ctact conislisnce wath that provision or nny oiher
remedy shall not exclude purswt of ary other remiedy, and an election 10 make expanditures o lake A
i Decd of Trost after faillure of Grantor t perform shal® not affect Cradit Union < tight to take achons
under this Deea of Trust.

t4.5 Attorneys' Fees; Expenses. I
it 2ntitlad 10 recover such sum 2

=4, all reasonabie sxp I
e enforcement of its nghts shai
Gntii repaid at the rate of the Agreement Expens
whather or not there is 8 lawsudt, the eost of seg
stie msurance and fees for the Toustes. Afterney 1

15.  Noflice,

Any ~otice under this Deed of Truat shaii
an the second day after being depesited as hrsi-class regisie
Unless niherwise required by appiicabe law. any narty may
hat copies of notices of foreclosure from thy notder o any &
torth on page one of this Deed of Trust [F the Prigacty 120 G
If this property 1< in Virginia, the foflliownng notice aprlies: NC
THEREOQF MOZIFIED IN THE ZVENT OF BALE OR COMVE

16. Miscellaneous.

16.1 Successors and Assigns. Subiect
prowisions of apolicable law with respeci 1o
successors and assigns.

16.2 Unit Ownership Power of Atiorney. ' the Haal Propedty = submitted to unt ownershia, G
to Credit Union to vote in its discretion on any marter hat sy come before the metniers of e a
the right ta exercise this power of allorney only after default by Grantor and miay decling 1o exercise thas power. as Credit Union may see fit,

16.3 Annual Reports. it the Property is used for purooses ofher than grantors residence, wirhin 8L days fidowiag the close of each fiscal vea
of Grantor. Grantor shal! furnish to Credit Umion a statement of aet operating income 1ecewved fram the Property during Grantor's previous fiscal year
in such detad as Credit Uruon shait require. ‘Nel cperating rcome” shall mean all cash recewsts fom the Proparty less all cash expenditures made
in connection with the operation of the Prupery

16.4 Applicable kaw. The law of the state m which the Properiy 15 1ocaled shall be applicasle for the purpose ot tonstruing and determining
the valdity of this Deed of Trust and, determining the rights and remedies of Credit Union on defa.lt.

16.5 Joint and Several Liability, If Crantor consisis of more than one person or entity, the obligatiuns wngosed upon Grantor under this Deed
of Trust shall be joirt and several.

16.6 Time of Essence. Time is of the essence of this Deed of Trust,

16.7 Use.

{a; M located in Idaho, the Property either is not mare than twenty acres in area or is Jocated witnir an mcorporatad oty or village.

{b} i lecated in Washington, the Property is riot used principally for agricultural or farming purposes.

fct if located in Montana, the Property does not exceed thirty acres and this instrument 1 a Trugt Indenture executed in conformity with
the Small Tract Financing Act ot Montana.

(d}  If lecated in Utah, this instrument 1s a Trust Deed execiter in conformity with the Utah Trust Ceed Act UCA 57-1-16 et seq.

16.8 Waiver of Homestead Exemption. Borrower hereby waives the benefit of the homestead exemption as to ali sums secured by this Deed
of Trust.

16.9 Merger. There shall be no merger of e intercst or estate created by this Deed of Trust with any other inferest or estate in the Property
at any time held by or for the benelit of Cradit Unien in any capacity, without the writters consent ¢f Credit Unior,

16.10 Substitute Trustee. Credit Union, at Credit Union's option, may from time to time appoint a successor trusiee 10 any Trustee appointed
hereunder by an instrument executed and acknowledged by Credit Unien and recorded in the office of the Recorder of the county where the Property
is lecated. The instrument shail comtain the name of the oniginal Credd Union, Tristee. and Borrowr, the boaok and page where this Deed of Trusl is
recorded, and the name and address of the successor trustee. The successor trustee shall, withowt conveyance of the Property, succeed to all the
title, powers, and duties conferred upon the Trustes herein and by apolicabte law. This procedure for substitution of trustee shall govern to the exclusion
of ail other provisions for substitution

16.11 Statement of Obligation. If the Property is in California, Credit Unicn may collect a fee not to exceed Ihe statutory maximum for furnishing
the statement of obligation as provided by Section 2943 of the Civil Code of California.

16.12 Severabitity. If any provision in this Deed of Trust shall be held i be invalid or unenforceatle, the validity and enforceabifity of the remaining
provisions shall nat in any way be affected or impaired.

17.  Prior Indebtedness.

17.1 Prior Lien. The lien securing the Indebtedness secured by this Deed of Trust is and remams secondary and inferior 1o the fien securing
payment of a prior obligation in the form of a:
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The prior obligation has a current principal balance of § e .. and 13 in the originai principal amount of

$ . e o 2 GGrantor expressly covenants and agrees 1o pay or see to the payment of the prior indebtedness
and to prevent any default thereunder.

17.2 Default. If the payment of any instaliment of principal or any interest on the prior indebtedness is riot rade within the time reguired by the
Agreement evidencing such indebtedness, or should an event of default occur under the instrument securing such indebtedness and not be cured
during any applicable grace period therein, then your action or inaction shall entitie the Credit Unicn to terminale and accelerate the indebtedness and
pursue any of its remedies under this Deed of Trust.

17.3 No Modifications. Grantor shall not enter inte any agreement with the holder of any mortgage, deed of trust, or other security agreement
which has priority over this Deed of Trust by which that agreement is modified, amended. extended, or 1enewed without the prior written consent of
Credit Union. Grantor shall neither request ror accept any fulure advances under & pricr morigage. deed of trust. or other security agreement without
the prior written consent of Credit Union.

LINDA DIANE LYNCH

GRANTOR: . o

EDWARD ARTHUR LYACH
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ACKNOWLEDGMENT OF NO HOMESTEAD EXEMPTION (Only applicable in Montana)

GRANTOR HEREBY ACKNOWLEDGES THAT THE REAL PROPERTY IN WHICH A LIEN IS BEING
GRANTED TO CREDIT UNION IS NOT EXEMPT FROM EXECUTION AS A HOMESTEAD, BECAUSE
UNDER MONTANA STATUTES, SECTION 70-32-202, IT IS SUBJECT TO EXECUTION OR FORCED
SALE TO SATISFY A JUDGMENT OBTAINED ON DEBTS SECURED BY A MORTGAGE OR OTHER
ENCUMBRANCE ON THE PREMISES.

GRANTOR: GRANTOR:

STATE OF OREGON }
) 88,
County of . KLAMATH )

On this day personally appeared before me . EDWARD ARTHUR LYNCH and LINDA DIANE LYNCH

to me known to be (or in California, personally known to me or proved to me on the basis of satisfactory evidence to be) the
individual, or individuals described in and who executed the within and foregoing instrument, and acknowledged that . B ohy

signed the same as _._.. __their _ _ free and voluntary act and deed, for the uges and purposes therein mentioned.

f- ,,,,, 0 O&
;M%M)w ) B

OFHCIAL SEAL afy Public in and for the State of: ____ OREGON. .

Given under my hand and official seal thj

S
EGON
e COMMISSIONNO, 347829 Residing at: __ KLAMATH COUNTY -
7 MYCOMMISWGNEXP!HESJUL 16, 2005 -
. el . .
My commission expires: F-tte - Loos -

REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been paid in full)

To: , Trustee

The undersigned is the legal owner and holder of alt mdebtedness secured by this Deed of Trust. All sums secured by the Deed
of Trust have been fully paid and satisfied. You are hereby directed, on payment to you of any sums owing to you under the
terms of this Deed of Trust or pursuant to statute, to cancel ail evidence of indebtedness secured by this Deed of Trust (which
are delivered to you herewith together with the Deed of Trust), and to reconvey, without warranty, to the parties designated by
the terms of the Deed of Trust, the estate now heid by you under the Deed of Trust. Please mai' the reconveyance and related
documents to:

Date; R . Y, I

Credit Union: } o B

By: e

Its: : —_ ; e

4 COPYRIGHT MULTIPLE INNOVATIVE SYSTEMS, INC. (1989). ALL RIGHTS RESERVED. (11/99}



EXHIBIT “A” 15116
LEGAL DESCRIPTION 14842

PARCEL 1:

The W1/2 SE1/4 of Section 3, Township 41 South, Range 12 East of the Willamette Meridian,
Klamath County, Oregon, lying North of the Malin High Line Canal, Klamath County, Oregon.

PARCEL 2:

The E1/2 SE1/4 of Section 3, Township 41 South, Range 12 East of the Willamette Meridian,
Klamath County, Oregon, lying North of the Malin High Line Canal, Klamath County, Oregon.

Tax Account No: 4112-00300-01300-000 Key No: 108216
Tax Account No; 4112-00300-01400-000 Key No: 108252
Tax Account No: 4112-06300-01800-000 Key No: 108243




