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DEFINITIONS

Words used in mul:iple sections of this document are defiied below and other words are defined in Sections 3, 11,
13,18, 20 and 21. Certain rule regarding the usage of words used in this document are also provided in Section 16.

(A) "Security Instrument” means this document, which is dated MARCH 1 , 2008 . together
with all Riders to this documer..
(B) "Borrower"is MARGARITA CASTILLO, an estate in fee simple

Borrower is the trusior under (ris Security Instrument.
(C) "Lender' is CHAPEL MUNTGAGE CORPORATION

Lenderisa NEW JERSEY CORPORATICN organized
and existing vnder the laws of . NIW JERSEY

Lender's address is 26521 RANCHO PARKWAY SOUTH, SUITE 200, LAKE FOREST ]
CALIFORN A 92830

(D) "Trusteedis ASPEN "T1LE & LSCROW, INC.
525 MAIN STREET, I'LAMATH FALLS, OREGON 97601

(E) "MERS" is ‘lortgage lecironic Regisiration Systems, Inc. MERS is a separate corporation that is acting
solely as a nuiinec fur Lender and Lender's successors and assigns. MERS is the beneficiary under this Security
Instrument. MERS is organizod and existing under the laws of Delaware, and has an address and telephone number
of P.O. Box 2026. int, MI 85012026, tcl. (888) 679-MERS.

{F) "Note" mvan. the promis.ory uote signed by Borrower and dated MARCH 1 , 2005

The Note states that Borrewer owes Lender FIFTY - FOUR THOUSAND AND 00/100

Dollars (U.S. $ 54, 0C0.00 ) plus interest.
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Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than
APRIL 1, 2035 .

(G) "Property” nicans the property that is described below under the heading "Transfer of Rights in the Property."
{H) "Loan" mean: the debt evideuced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all st:ius due under (his Security Instrument, plus jnterest.

(D "Riders" means all Riders (o this Security Instrument that are executed by Borrower. The following Riders are
to be executed by Dorrower |check Lox as applicable}:

Adjustable Rate Rider ] Condominium Rider D Second Home Rider
U3 Baltuen tder [ Planned Unit Development Rider  [X] Other(s) [specify]
] 1-4 Family Rider [] Biweekly Payment Rider PREPAYMENT RIDER TO

SECURITY INST

() "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders {that have the effect of law) as well as ali applicable final, non-appealable judicial
opinions.

(K) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges
that are imposud on Borrower or the Property by a condominium association, homeowners association or similar
organization.

(L) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft,
or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or
magnetic tape so as Lo order, instruct, or authorize a financial institution to debit or credit an account. Such term
includes, but is not limited to, point-of-sale tiansfers, automated teller machine transactions, transfers initiated by
telephone, wire ransfers, and wntemated clearinghouse transfers.

(M) "Escrow Itens" means diose items (hat are’described in Section 3.

(N} "Misceiluncous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by any
third party {other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of. the Property; (it} condemnation or other taking of all or any part of the Property; (iif) conveyance in
lieu of condenmation; or (iv) misrepresentztions of, or amissions as to, the value and/or condition of the Property.
(0} "Mortgage lusurance” tiwans insurance protecting Lender against the nonpayment of, or default on, the Loan.
(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the Note,
plus (i} any amounts under Section 3 of this Seeurity Instrument.

(Q) "RESPA" muans the Resl Estate Settlement Procedures Act (12 U.5.C.'52601 et seq.) and its implementing
regulation. Regulation X (24 €110 Part 3500), as they might be aménded from time to time, or any additional or
successor legislaticn or regulution that governs the same subject matter. As used in this Security Instrument,
"RESPA" refess 1o i requirenicats and restrictions that are imposed in regard (0 a "federally related mortgage loan"
even if the Loandies not quakiv as a “federally related miortgage loan" under RESPA.,

{R) "Successor ifi Interest ¢i Borrower" nians any party that has taken title to the Property, whether or not that
party has assumed Dorrower's oblications uider the Note and/or this Security Instrument.

TRANSEER OF RIGHTS IN THE PROPERTY

The beneficiary af this Securitv Instrument is MERS (solely as nominee for Lender and Lender's successors and
assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the repayment of
the Loan, and ull renewals, extensions ad modifications of the Note: and (i) the performance of Borrower's
coventants and .grecments under (his Security Instrument and the Note. For this purpose, Borrower irrevocably grants
and conveys to Tiustee, in trust, with power of sale, the following described property located in the

COUNT™ of KLAMATH :
iTvpe i Recording furisdiciion] [Name of Recording Jurisdiction|
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LOT 14, BLCCK 43, ¥MALIN, ACCORDING TO THE OFFICIAL PLAT THEREOF
ON FILE#IN VHE OFI"iCE OF THE CLERK OF KLAMATH COUNTY, OREGON.
A.P.N. #: Fl24092

OO NOTRS YW =B 01t 5271 GO-OTD

which currently has the address of 2213 LAKEVIEW AVENUE
[Street]

MILLIN , Oregon 97632 ("Property Address"):
Ly [Zip Code]

TOGETHLER WITH all the improvemients now or hereafter erected on the property, and all easements,
appurtenances. and lixtures ncw or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instruwsuent. All of the foregoing is referred (o in this Security Instrument as the "Property. "
Borrower understands and agrees that MERS Lolds only legal tifle to the interests granted by Borrower in this Security
Instrument, but, if necessary (o comply with daw or custom, MERS (as nominee for Lender and Lender’s successors
and assigns) has the cight: 1o exercise any or all of those interests, Including, but not limited to, the right to foreclose
and sell the Property: and to takie any action required of Lender including, but not limited to, releasing and canceling
this Securily Instrument.

BORROWER COVENANTS that Barrower is lawfully seised of the estate hereby conveyed and has the right
to grant and convey the Property and that the Property is unencumbered, except for "encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands. subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymentof Principid, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall
pay when ducthe peincipal of. und interest ou, the debt evidenced by the Note and any prepayment charges and late
charges due under the Note. Eorrewer shall also pay funds for Escrow Ttems pursuant to Section 3. Payments due
under the Note and (his Security lustrument shall be made in U8, currency. However, if any check or other
instrument received by Lender as pavment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require fhat any or all subsequent payments due under the Note and this Security Instrument be made in
one or more of the [6llowing forms, us selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer's check or cashier's cheek. provided uny such check is drawn upon an institution whase deposits are insured
by a federal agency, instrumentality. or entity: or {d) Electronic Funds Transfer.

Payments are deened yecvived by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return
any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender
may accept any payinent or pictial payment insufficient to bring the Loan current, without waiver of any rights
hereunder or prejudice to its ights w refuse such payment or partial payments in the future, but Lender is nat
obligated to apply sucl: paymenis at the time such payments are accepted. If each Periodic Payment is applied as of
its scheduled due date. then Leader need not piy interest on unapplied funds. Lender may hold such unapplied funds
until Borrower makes puyment (o bring the Loan current. If Borrower does not do so within a reasonable period of
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time, Lender shall cither apply such funds or return them to Borrower. If not applied earlier, such funds will be
applied to the vulstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower minht have now or in the fulure against Lender shall relieve Borrower from making payments due
under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrumenl.

2. Application of Payients or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and ipplicd by Lender shall be applicd in the following order of priority: (a) interest due under the Note;
(b} principal due wiider the Note; {¢) wmounts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became duc. Any remaining amounts shall be applied first to late charges, second
to any other amounts due unde: this Security Instrument, and then (o reduce the principal balance of the Note.

If Lender receives a payment [vom Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge «lue, the payment may be applied to the delinquent payment and the lale charge. If
more than one Perivdic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Puriodic Paynients if, and to the extent that, each payment can be paid in fulli To the extent that
any excess exists alier the paynient is applied to the full payment of one or more Periodic Payments, such excess may
be applied to any late charges due. Voluntary prepayments shall be applied first fo any prepayment charges and then
as described in the Mot

Any appiication of payments, insurance proceeds, or Miscellaneois Proceeds (o principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow liems. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in {ull, o sum {the "Fuids") to provide for payment of amounts due for: (a) taxes and
assessments aid otlicr ilems which can attain priority over this Security Instrumeit as a lien or encumbrance on the
Praperty: (b) leaselold paymeits or ground sents on the Property, if any; (¢) premiums for any and all insurance
required by Lender under Section 5: and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower
to Lender in licu of the payment of Mortgage lusurance premiums in aceordance with the provisions of Section 10.
These items ave called "Escrow ltems.” At osigination or at any time during the term of the Loan, Lender may require
that Community Association Dues, Fees, and Assessmients, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Iteni Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this Scetion. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
obligativn to pay the Funds for wny or alt Escrow lems. Lender may waive Borrawer's obligation to pay to Lender
Funds for any orall Fscrow Bems atany time. Any such waiver may only be in writing. In the event of such waiver,
Borrower shali pay diretily. when wiil where payable, the amounts due for any Hscrow Items for which payment of
Funds has been waived by Lender and, i Lender requires, shall furnish to Lender receipts evidencing such payment
within such tine period s Leader mav require. Borrower's obligatiof (o make such payments and to provide receipts
shall for ali'puiposes i deemed to e covenant and agreement contained in this Security Instrument, as the phrase
"covenaut and agrecinent” is used in Section Y. [f Borrower is obligated to pay Escrow Items directly, pursuant to
a waiver, and Borrewer fails lo pay tie amounpdue for an Escrow ltem, Lender may exercise its rights under Section
9 and pay such amoenr and Burvower shall ghen be obligated under Section 4 1o repay to Lender any such amount.
Lender may 1evoke the waiver as o any or all Escrow Items at any time by a notice given in accordance with Section
15 and. upon suchevocation, Borrower shall pay o Lender all Funds, and in such amounts, that are then required
under this Sectidn 5.

Lendermay, atany time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds
at the time specified under RESPA, and (b) not to exeeed thé maximum amount a lender can require under RESPA,
Lender shall catimate the amount of Funds duc on the basis of current data and reasonable estimates of expenditures
of future Escrow Ieins or otherwise i accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Leunder shalt appiy the Funds 1o pay the Escrow [tems no later than the time specified under RESPA, Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Eems, uniess Lender pays Bosrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agrecment is made in writing or Applicable Law requires interest to be paid on the Funds,
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Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
in writing. however, tiat interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there s a sueplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. [f thereis a shortage of Funds held in escrow, as defined under RESPA,
Lender shall noiify orrower as required by RIISPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with KESPA, but in no more than 12 monthly payments. If there is a deficiency of
Funds held in vscrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than
12 monthly paymens,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender,

4. Charges: Liens. Borrower shall pay all taxes, assessments, charges, fines, and lmpositions attributable to
the Property which can attain priority over (his Security Instrument, leasehold payments or ground rents on the
Property, if anv, ai.d Community Association Dues, Fees, and Assessments, if any. To the extent that these items
are Escrow lrems, Lorrower shail payv them in the manner provided in Section 3.

Borrower shalt promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing 1o the payment of the obligation secured by the lien in a manner acceptable to Lender, but only
so long as Borrower is performing such agreement; {h) contests the lien in good faith by, or defends against
enforcement of the sien in, legal proceedings which inLender's opinign operate to prevent the enforcement of the lien
while those proceedings are pending. but only until such proceedings are concluded: or {c) secures from the holder
of the lien i agreoniat satisfactory to Lender ‘subordinating the len-to this Security Instrument. If Lender
determines that any part of the Property is subject (o a lien which ean attain priority over this Security Instrument,
Lender may pive Borrower a notice identilying the lien. Within 10 days of the date on which that notice is given,
Borrower shall sati:ly tie tien or take one or more of the actions set forth above in this Section 4.

Lender may requice Borrower o pay « one-time charge for a real estate tax verification and/or reporting service
used by Lender in coanection with this Loan,

9. Property Insurance. Bosiower shiall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire. hazards incladed within the term "extended caverage," and any other hazards
including, but not Limited to, earthquakes and {loods, for which Lender requires/insurance. This insurance shail be
maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursiant (o the' preceding senfences can change during the term of the Loan. The insurance carrier providing
the insurance shall ki chiosen by Boreower subject to Lender's right to disapprove Borrower's choice, which right shall
not be excreised wnrcasonably. Lender may require Borrower to pay. in connection with this Loan, either: (a) 2 one-
time charge 101 flocd zose determination, cortification and tracking services: or {b) a one-time charge for flood zone
determination and cortification services and subseguert charges each time remappings or similar changes occur which
reasonably mightalfoe: such determination oy ¢ertification.  Borrower shall also he responsible for the payment of
any fees imposed by the Federal Eergency’ Management Agency in eennection with the review of any flood zone
determination resulting from an objection by Borrower.

[FBorrower £6ifs 1y maintain any of Ui coverages described above, Lender may obtain insurance coverage, at
Lender's oplioe and Borrower's expanse. Leader is under no obligation to purchase any particular type or amount
of coverage. Therelore. such coverige shali cover Lender, but might or might not protect Borrower, Borrower's
equity in the Properte. or the content of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was previously in eilecl. Borrower acknowledges that the cost of the insurance coverage 50
obtained might sign:ticantly exceed if.e cost of inserance that Borrower could have obtained. Any amounis dishursed
by Lender under this Section 5 shall become adiditional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the No.e rate from the date of disbursement and shall be payable, with such interest,
upon notice from Loewder 1o Bercowrer requesting payment.

All insurance polivies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such poicics, shall include a standard morigage clause, and shall name Lender as mortgagee and/or as an
additionil loss payce. 1ender shall Lave the right (o liold the policies and renewal certificates. If Lender requires,
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Borrower shall prowpliy give (o Lender all receipts of paid premiums and renewal noiices. If Borrower obtains any
form of insurance coverage, not otherwise reguired by Lender, for damage to, or destruction of, the Property, such
policy shail include o standard moripage clause and shall name Lender as maortgagee and/or as an additional loss
payee.

In the event of loss, Borrewer shall give prompt notice to the insurance carrier and Lender. Lender may make
praof of loss if not uule promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds. whother or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Properiy, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period. Lender shall have the right to hold such insurance proceeds until Lender
has had an opportusiity o inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly, Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unless an agreement
is made in writing ur Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Boriow er any inferest ar earnings on such proceeds. Fees far public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
If the restoration or repuir is not cconnmically (casible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Sccurity Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such fnsurance proceeds shall he applied in the order provided for in Section 2.

If Borrower aliasdons the Property, Leeder may file, negotiate and settle any available insurance claim and
related matters. If Dortower does not respoud within 30 days to a netice from Lender that the insurance carrier has
offered to setle a cluit, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In citl.or event, or il Lender aeruires the Property under Section 22 or otherwise, Borrower hereby
assigns (o Lender (1) Borrower's rights (0 iy insurance proceeds in an amount not to exceed the amounts unpaid
untder the Note or this Security Instrument, @i (b) any other of Bortower's rights (other than the right to any refund
of unearned premivies said by Borrewer) under all insurance policies covering the Property, insofar as such rights
are applicable o the voerage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amcunts unpaid vaderssthe Note or this Security Instrument, whether or.not then due.

6. Occupancy. Borrower skl occupy. establish, and use the Property as Borrower's principal residence
within 60 days after the execution of Liis Security Instrument and shall continue (o occupy the Property as Borrower's
principal residence {or st Teast one yvear after the date of occupancy, unless Lender otherwise agrees in wriling, which
consent shall not he vnrcasonably withbeld, or unless extenuating circumstances exist which are beyond Borrower's
control.

7. Preservativn, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage o impair tiv 1 operty. allow the Property te deteriorate of commit waste o the Property. Whether or not
Borrower is tesidis i the Property. Barrower shall maintain the Property in order (o prevent the Property from
deteriorating o decica ng in value dae to its conditigin Unless it is determined pursuant to Section 5 that repair or
restoration is notesen uically feasible, Borrower shall promptly repair the Froperty if damaged to avoid further
deterioration ur danyig:. If insurance or condemnation proceeds are paid in connection with damage to, or the taking
of, the Property, Burte-ver shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for suchf iy sses. Londer may disburse proceeds for the repairs and restoration in a single payment or in
a series OF progiess payinents as the voork is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore tie Property. Borrower is not relieved of Barrower's obligation for the completion of such repair
or restoration.

Lender or its azent may make reasonable entries upon and inspections of the Property. If it has reasonable cause,
Lender nsay inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time
of or priur tw such an interior inspeciion specifying such reasonable cause.

8. Borrewer's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persos; or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave
materially false, mislealing, or inacourae information or statements to Lender (or failed to provide Lender with
material information) i connection with the Loan, Material representations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence,
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9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower faily (o perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significandy afiect Lender’s interest in the Property and/or rights under this Security Instrument
(such as a proceeding in baskruptey. probate, for condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Security Instrement or to enforce laws or regulations), or (c) Borrower has abandoned the
Property, then Lender way do and pay for whatever is reasonable or appropriate to protect Lender's interest in the
Property and rights under this Security Instrument, including protecting and/or assessing the value of the Property,
and securing and/or repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums
secured by a licn which has privrity uver this Security Instrament; (b) appearing in court; and (¢) paying reasonable
attorneys’ fecs (o protect its interest in the Property and/or rights under this Security Instrument, including its secured
position in a bankrupley procecding. Securing the Property includes, but is not limited to, entering the Praperty to
make repairs. chanze Locks. repiace or board up doors and windows, drain water from pipes, eliminate building or
other code vinfations o, dangerous conditions, and have utilities turned on or off. Although Lender may take action
under this Section §. 1.ender does not have to do so and s not under any duty or obligaiion to do so. It is agreed that
Lender incurs no liabiliy for not taking any or all actions authorized under this Section 9.

Any amounts dishursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security [nstrumens. “hese wsunts shall bear interest at the Note rate from the date of disburseiment and shall be
payable, witl such iswerest, upon notice from Lender (o Borrower requesting payment.

IF this Sccurity Listrumiens is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fre itle w tize Property, the leasehold and the fee title shall not merge unless Lender agrees to the
merger in writing.

10. Mortgage bisurance. [ Lender required Mortgage Insurance asa condition of making the Loan, Borrower
shall pay the premivin, required (o meintaiit the Mortgage Insurance in effect. [f, for any reason, the Mortgage
Insurance coverage regired by Lender ceases (o be available from the mortgage insurer that previously provided such
insurance and Bore.nwer was required (0 make separately designated payments toward the premiums for Mortgage
Insurance, Borrower siall pay the premiums requited to obtain coverage substantially equivalent to the Mortgage
Insurance previously in effect, ata cost substantially equivalent to the cost to Borrower of the Maoartgage Insurance
previously in clfect, from an alternaie morigage insurer selected by Lender. If substantially equivalent Mortgage
Insurance coverage is notavailable, Borrower shall continue to pay to Lender the amount of the separately designated
payments that were dur when the insurance coverage ceased (o be in effect. Lender will accept, use and refain these
payments as a nan-refuudableduss reseive in licw of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the faefthat the Loas is ultimately paid in full, and Lender shall not be required to pay Borrower any
interest ui arningy on uch lossjeserve. Lender can no longer require loss reserve payments if Mortgage Insurance
coverage Hi the winaniet and for the period that Lender requires) provided by an insurer selected by Lender again
becomes aviilible, is obtained. and” Lender requires separately designated payments foward the premiums for
Mortgage lnsuvanee. 1 Lender required Mortgage Hisurance as 2 condition of making the Loan and Borrower was
required (o make separately designared paymests toward the premiums for Morigage Insurance, Borrower shall pay
the prenviums requised 0 niintdn Y lortgage Insarance in effect, or (0 provide a non-refundable loss reserve, until
Lender's requiremant foe Mortsage Disurance ends in accordanes with any written agreement between Borrower and
Lender provibingdcs < ich tenuination or until termination is required by Applicable Law. Nothing in this Section
10 affects Bortowe: s bligaticn to pay interest at the rate provided in the Note.

Mortgage Instiace resmbagse: Lender {or any entity that purchases the Note) for certain losses it may incur
if Borrower does not repay e Loan as agreed.  Borrower is not a party to ihe Mortgage Insurance.

Mortgage iusurers evabiate therr otal 1isk on all such insurance in force from time to time, and may enter into
agreements with otlier partdes that share or modify their risk, or reduce losses. These agreements are on terms and
conditions (hat are satiufactory 1o the morigege insurer and the other party (or parlies) to these agreements. These
agreements may reqii the monigage insurer to make payments using any source of funds that the mortgage insurer
may have available G oich may inclede funds obtained from Mortgage Insurance premiums).

As a result of thewe agrecments, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or anv afliliate ¢t any ol the lovegoing, may receive (directly or indirectly) amounts that derive from (or might
be characterized as) o portion o!f Borrower's payments for Mortgage Insurance. in exchange for sharing or modifying
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the morigage insuree's risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share
of the insurer s risk in exchauge for a share of the premiums paid to the insurer, the arrangement is often termed
"captive reinsurance.” Further:

(a) Any such agreements wiil not alfect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

() Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance uinler the [iomeowners Protection Act of 1998 or any other law. These rights may include the right
to receive certain disclosures. to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance trminated automatically, and/or to receive a refund of any Morigage Insurance premiums
that were uncarned a: the tinie of sucl cancellation or termination.

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lesder,

If the Property is dumaged, sucl Miscellaneous Proceeds shall be applied to restoration ar repair of the Property,
if the restoration or rosair is econowically feasibte and Lender's security is not lessened. During such repair and
restoration period, Lesder shall hive the right to hold such Miscellaneous' Proceeds until Lender hias had an
opportunity (0 inspect such Pruperly (o ensure the work has been completed to Lender's satisfaction, provided that
such inspection shall be undertalen promptly. Lender may pay for the repairs and restoration in a single disbursement
or in a series of progicss payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires intercst 1 be pail on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
interest or carnings o such Miscellaneous Proceeds. 1f the restoration or repair is not economically feasible or
Lender's sccurity would be lessened. the Miscellancous Proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall
be applied in the order provided for mn Section 2.

o the event of w tdal taking, destroction, or loss in value of the Property, the Miscellaneous Proceeds shall be
applied (o the sums sevared by (his “ecurity Instrument, whether or not then due, with the excess, if any, paid fo
Borrower.

In the event ol @ cartiaf taking? destruction; or loss in value of the Praperty in which the fair market value of
the Property isnedially before the jartial taking, destruction, or foss in value is equal to or greater than the amount
of the sums secured by this Security instrument immediately before the partial taking, destruction, or loss in value,
unless Borroveer aned Leud@ thorwise agree in writing, the sums secured by this Security Insirument shall be reduced
by the asnouzt of the fiscellinious Proceeds multiplied by the following fraction: (a) the tafal amount of the sums
secured finmediatels b Sove the partic| taking, destruction, or loss in vatue divided by (b) the fair market value of the
Property tnmiediatels L fore the partol taking, destruction, or lossin value. Any balance shall be paid to Borrower.

In the event of o Gaetial taking, Jdesteuction, or Toss in valde of the Property in'which the fair market value of
the Property immiediat -y before (e partial takingy déstruction, or loss in value is less than the amount of the sums
secured immediately 1-fore the pariial taking: destruction, or loss in value, unless Borrower and Lender otherwise
agree inwriling, the 23 .celivneous roceeds shall be applied to the suims secured by this Security Instrument whether
or nol the sus are G due.

I the Propeity s ahandoned by Sorrower, or if, after notice by Lender to Borrower that the Opposing Party (as
defined i1 the next seriencel offers 1 nake an award to settle a claim for damages, Borrower fails to respond to
Lender within 30 duxs «fter the date the noticd 38 given, Lender is authorized to collect and apply the Miscellaneous
Proceeds cither to restoration ov repaic of the Property or to the sums secured by this Security Instrument, whether
or not then due. "Gpposing Party” racans the third party that owes Borrower Miscellaneous Praceeds or the party
against whom Borrowwes has a right of action in regard to Miscellanecus Proceeds.

Borruwer shall be in defaclt if sy action or proceeding, whether civil or criminal, is begun that, in Lender's
judgment. could result 1 forfeiture o! the Property or other material impairment of Lender's interest in the Property
or rights under this Security Insirument. Borrower can cure such a default and, if acceleration has occurred, reinstate
as provided in Seetion 19, by cansing the action or proceeding to be dismissed with a ruling that, in Lender's
judgment. precludes fosfeiture of the Property or other material impairment of Lender’s inlerest in the Property or
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rights under this Security Instrament. The proceeds of any award or claim for damages that are attributable to the
impairment of Lender’ . interesi in the Property are hereby assigned and shall be paid to Lender.

All Miseolaneous Procecds thi are not applied (o restoration or repair of the Property shall be applied in the
order provided for in >ection 2.

1Z. Borrower Nt Released; P'orbearance By Lender Not a Waiver. Extension of the time for payment or
modification ol amortizition of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor i Interest oi Borrower shall not operate to release the liability of Borrower or any Successors in Interest
of Borrower. Lender -lall not he required to commence proceedings against any Successor in Interest of Borrower
or to refuse o extewd time for payiment or otherwise modify amortization of the sums secured by this Security
Instrument by reason ci any denand made by the original Borrower or any Successors in Interest of Borrower. Any
forbearauce by Lendes in exercising any right or remedy including, witheut limitation, Lender's acceptance of
payments from third p: isens. culitics or Successars in Interest of Borrower or in amounts less than the amount then
due, shall not be 4 waiser of or preciude the exercise of any right or remedy.

13. Jointand Sexeral Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower 's ebligatons and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note {a "co-signer"): (a) is co-signing this Sécurity Instrument only to mortgage,
grant and convey the -o-signer's imerest in the Property under the terms of this Security Instrument; (b) is not
personally obligated t¢ pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower can agree - <tend, imodify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Nute without the cu-signer's consent.

Subject 1o the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligaticns under this & ceurity nstrusaent in wiiting, and isapproved by Lender, shall obtain all of Borrower's rights
and benefits urdler this - ecarity Insirtment, Borrower shall not be released from Borrower's obligations and liability
under this Security Lis cument saless Lender agrees to such release in writing. The covenants and agreements of this
Security Instrement 5L T bind 1except as provided in Section 20) and benefit the saccessors and assigns of Lender.

14. Loan Chargos. 1 enster nuy charge Borrower fees for services performed in connection with Borrower's
default, for tu purpos. of protective Lender's interest in the Property and rights under this Security Instrument,
including, bue not Jimicd to, atorned s fees, property inspection and valuation fees. Tn regard to any other fees, the
absence of vxpress autoarily in this Security Instrument to charge a specific fee to Borrower shall net be construed
as a prohibitionon (e charging of such fee, Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Lisy.

If the Loan is sulfoct o Taw whiclisets maximum loan charges, and that law is finally interpreted so that the
interest o1 other logn charges collesied or to be collected in connection with the Loan exceed the permitied Limits,
then: (a) auy such Lo charge shall Ge reduced by the amount necessary (o reduce (he charge to the permitted limit;
and (b) any swis already collected (rom Borrower which exceeded permitted Hmits will be refunded to Borrower.
Lender may ckugse (0 1ake this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower, i@ v ond reduces principall the reduction will be treated as a partial prepayment without any
prepaymicnt charge hai cther or not o prepayment charge is provided for under the Note). Borrower's acceptance of
any such relund matle sy divect payient 1o Borrower will constitute a waiver of any right of action Borrower might
have arising oucol stcs overcliarge.

15, Netices. Al notices ¢iven by Bortower or Lender in connection with this Security Instrument must be in
writing. Any aotice e Borrower i connection with this Security Instrument shall be deemed to have been given to
Borrower when mailed by firsi class mail or when actually delivered to Borrower's notice address if sent by other
means. Nolice toany coe Borrower saall constitute netice to all Borrowers unless Applicable Law expressly requires
otherwise. 'Tlie notice address shall be the Property Address unless Borrower has designated a substitute notice
address by notice to I ader. Borrover shall promptly notify Lender of Borrower's change of address. If Lender
specifies a procedwre 1o reporting Borrower's change of address, then Borrower shall only report a change of address
through hat specificd . ocedwie. There may be only one designated notice address under this Security Instrument
at any one e Aoy otice o Lender shall be given by delivering it or by mailing it by first class mail to Lender's
address stated Berein u o ess Lender bas designated another address by notice to Borrower. Any notice in connection
with this Seciity Teseanent shalb o be deemed to have been given to Lender until actually received by Lender.
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If any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requiremend will satist+ the correspending requirement under this Security Instrument.

16, Governing Luw; Severabiiity; Rules of Construction. This Security Instrument shall be governed by
federal law wizd the L of the jurisdiction in which the Property is located. All rights and obligations contained in
this Security lnstruiner - are subject 1o any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly low the partcs to agree by contract or it might be silent, but such silence shall not be
construed as a prohibin mn against agrecment by contract. In the event that any provision or clause of this Security
Instrument or the Note - onflicts witl Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be piven effect without the conflicting provision.

As used i this & curity Lostrursent: (@) words of the masculine gender shall mean and include corresponding
neuter wordls ¢r words of the feminise gender; (b) words in the singular shall mean and include the plural and vice
versa; and {c) the wors, "may"” aives sole diseretion without any obligation to take any action:

17. Borrower's *apy. Borrower shall be given one copy of the Nate and of this Security Instrument.

18. Tvansler ol .ie Property or a Beneficial Interest in Borrower: As used in this Section 18, "Interest in
the Properiy' means a.v legal or heaeficial interest in the Property, including, but not limited (o, those beneficial
interests transivived in  bond {or decd, contract for deed, installment sales contract or escrew agreement, the intent
of which is the transles of title by Dorrower at a future date to a purchaser.

If all or any past fihe Propersy or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and o b oneficial inter stin Borrower is sold or transferred) witheut Lender's prior writter consent,
Lender way require incaedinte paynzentin full of il sums secured by this Security Instrument. However, this option
shall not be execcised v Lender il sicch exercise is prohibited by Applicable Law.

If Lender exercis 5 this option. Lender shall give Barrower notice of acceleration, The notice shall provide a
period af not less than - ) davs fram e date the notice is given in'accordance with Section 15 within which Borrower
must pay all stns sceo ol by this Secarity lnstrument. If Borrower fails to pay these sums prior o the expiration of
this period. Lender ma- invoke any romedies permitted by this Security Instrument without further notice or demand
on Borrower.

19. Borrower's ..ight to ReinsialeAller Acceleration. If Borrower meets certain conditions, Borrower shall
have the right 1o have eaforcement ol this Security Instrument discontinued at any time prior to the earliest of: {a) five
days before sale of the Property puiscant to any power of sale contained in this Security Instrument; (b} such other
period as Applicable 1w might speeity for the termination of Borrower's right to.reinslate; or (c) entry of a judgment
enforcing this Securiy (ustrumient. “Lhose conditions are that Borrower: (a) pays Lender all sums which then would
be due under (his Seew 1y istoimencand the Note as if no acceleration had occurred; (b) cures any default of any
other covenanis or@ar ments; (€] giys all expenses incurred in enforcing this Security Instrument, including, but
not himited (0. reasous e attorneys' tecs, property inspection and valuation fees, aid other fees incurred for the
purpose of protecting [onders intercst in the Property and rights under this Security Instrument; and (d) takes such
action as Lender may v oasauably reqiiire (o assurethat Lender's inferest in the Property andrights under this Security
Instrument. and Bardoy r'sohligatio: to pay the stins secured by this Security Instrament, shall continue unchanged.
Lender may vequire 14 . Boicower posucl reinstatement sums and expenses in one or more of the following forms,
as selected by Lenders ) cash; {b) money order; (o) certified check, bank check, treasurer's check or cashier's check,
providedany such el Lds drason vpon an institution whose deposits are insured by a federal agency, instrumentality
or entity; 0t idj Electrn o unds Traesler. Upon reinstatement by Borrower, this Security Instrument and obligations
secured hevely shall remain fwdiy efficlive as it no.acceleration had occurred. However, this right to reinstate shall
not apply in the case oo aceelpration auder Section 18

20. Sale of Noto Change of 1 san Servicer; Notice of Grievance. The Note or a partial interest in the Note
{together with this Sce: iy Instrumer:) can be sold one or more times without prior notice to Borrower. A sale might
result in a change in (i entity (knov u as the "Loan Servicer"} that collects Periodic Payments due under the Note
and this Security Instrionent and per.orms other mortgage loan servicing obligations under the Note, this Security
Instrument. aud Appiic ble Law. ‘[tere also imight be one or more changes of the Loan Servicer unrelated to a sale
of the Note. 1l there is . clamge of the Loan Servicer, Borrower will be given written notice of the change which will
state the name 2nd ade sy of the news Loan Servicer. the address to which payments should be made and any other
information RitSPA e uires 15 comection with a notice of transfer of servicing. 1f the Note is sold and thereafter
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the Loan is scrviced by « Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remac with the Toan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser anless otherwise provided by the Note purchaser.

Neitler Dorrowe nor Lender viay comumence, join, or be joined to any judicial action (as either an individual
litigant or the wember <2 class) that urises from the other party's actions pursuant o this Security Instrument or that
alleges that the other picty has breached any provision of, or any duty owed by reason of, this Security Instrument,
until such Borrower or © ender lias noiified the other party (with such notice given in compliance with the requirements
of Section 1) of such . leged breackh and afforded the other party hereto a reasonable period after the giving of such
notice to tuke corrective action. H A oplicable Law provides a time period which must elapse’before certain action
can be taken. (hat tine period will he deemed 1o be reasonable for purposes of this paragraph. . The notice of
acceleration and oppurcmity o vare given to Borrower pursuant to Section 22 and the notice of acceleration given
to Borrowuer pursuant (o Section 18 <hall be deemed to satisfy the notice and opportunity 10 take corrective aclion
provisions ol this Scectim 20,

21. Hazardous Substances.  As used in this Section 21: (a) "Hazardous Substances” are those substances
defined as toxic or havasdous substavees, pollutants, or wastes by Environmental Law and the following substances:
gasoline. kevosene, oti o Damimable or toxic petroleurn products, toxic pesticides and herbicides, volatile solvents,
malerials containing a estos or fonnaldehyde, and radivactive materials; (b} "Environmental Law" means federal
taws and laws of the jur-diction where the Property is located that relate to health, salety or environmental protection;
{c) "Environmental C.anup" inclutes any response action, remedial action, or removal action, as defined in
Environmental Law: o () an "Environmental Condition” means a condition that can cause, contribute to, or
otherwise trigper an B cironnsental Cleanup.

Borrawer shall ne . couse or perinit the presence, use, disposal, storage, or rclease of any Hazardous Substances,
or threaten (o release s Hazardons substanges, on or in the Property. Borrower shall not do, nor allow anyone else
to do, anyihing affects g ohe Property (a) 'that is.in viclation of any Environmental Law, (b) which creates an
Environmenad Condit. u, or (¢ wlicl, due o the presence; use, or release of a Hazardous Subsiance, creates a
condition that adversey alfeery the value of the Property.” The preceding two sentences shall not apply to the
presence, use, or stora e on e Projerty.of small quantities of Hazardous Substances that are generally recognized
to be appropriute o+ vmal residential uses and to ‘maintenance of the Property (including, but not limited to,
hazardous substances i cousuer i oducts).

Borrower shall poomply sive Lender written notice of (a) any investigation, claim, demand, lawsuit or other
action by anv governm Ltalorrepulaory agency or private party invelving the Property and any Hazardous Substance
or Enviroumental Law @8wiieh Borrowes has actual knowledge, (b) any Envitenmental Condition, including but not
limited togany spilling leaking. duscharge, release or threat of release of any Hazardous Substance, and (c) any
condition causcd byl presewce. uee or release of a Hazardous Subsiance which adversely affects the value of the
Property. {1 Burrower varns, r iy polified by any govermental or regulatory authority, or any private party, that
any remova of ther - mdiation of any Hazardous-Substance affecting the Property is necessary, Borrower shall
prompily take alineces ary venedial uctions indccordance with Environmental Law. Nothing herein shall create any
obligation on Lender { v an Environmental Cleanup.

NON-UNIFOR 1 COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Aveelerativi: Remedies.  Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of .ay covenant or agreement in this Security Instrument (but not prier to acceleration under
Section 18 unless Ap)icubile Law provides otlierwise). The notice shall specify: (a) the default; (b} the action
required to cure the o -fauldt; (o) @ date, not less than 30 days from the date the notice is given te Borrower, by
which the default mu  be cused; and (d) that failure to cure the default on or before the date specified in the
notice may result in a: elevation of the suns secured by this Security Instrument and sale of the Property. The
notice shail fuether is:2orm Borrover of the right to reinstate after acceleration and the right to bring a court
action to assert the e -existence of a default or any other defense of Borrower (o acceleration and sale. If the
default is aot cured ¢ or before the date specified in the notice, Lender at its option may require immediate
paymentin full of 45l s secured by this Security Instrument without further demand and may invoke the
power of sale and an other remesiies permitted by Applicable Law. Lender shall be entitled to collect all
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wrsuing the remedies provided in this Section 22, including, but not limited to, reasonable
ts of title evidence,

the power of sale, Lender shall execute or cause Trustee to execute a written notice of
vent of default and of Lender's election to cause the Property to be sold and shall cause

dhed in each county in which any part of the Property is located. Lender or Trustee shall

ie manner prescribed by Applicable Law to Borrower and to other persons prescribed

20ter the time required by Applicable Law, Trustee, without demand on Borrower, shall
olic auction (o the highest bidder at the time and place and under the terms designated

one or mor: parcels and in any order Trustee determines. Trustee may postpone sale

-he Property by public announcement at the time and place of any previously scheduled

ignee may purchase the Property at any sale.
ver to the purchaser Trustee's deed conveying the Property without any covenant or
e implicd. The recitals in the Trustee's deed shall be prima facie evidence of the truth

of the statements mane therein, Tvustee shall apply the proceeds of the sale in the following oxder: (a) to all

expenses ol the sale,
secured by (his Secur..
23. Reconveyan
to reconvey the Propes:
Security Instiument to
ewtitled to it. Such pe
fee for recorrveying tu
and the chaging ol 16
24, Substitute [,
Trustee appointed here.
power and dulties coils:
25, Ariorneys' |
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need not, ulso ot
pay any claim vou
evidenr-e that you

N are res
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acluding, but not limited to, reasonable Trustee's and attorneys' fees; (b) to all sums

y Insirumer:t; and (¢} any excess to the persen or persons legally entitled to it.
e, Upon paviaent of all sums secured by this Security Instrument, Lender shall request Trustee
7 and siiall sererender this Security Instrument and all fiotes evidencing debt secured by this

crustee. lrusice shall reconvey the Property without warranty {o the person or persons legally

an or persons shall pay any recordation costs. Lender may charge such person or persons a
Jroperty, bis only if the feeds paid to,a third party (such as the Trustee) for services rendered
fee s permiticd under Applicable Law,

ustee. iender may from time (o time remove Trustee and appoint a successor trustee to any
ader. Without conveyance of the Praperty, the successor trustee shall succeed to all the title,
red upai Trostee herein and by Applicable Law.

es, As used in this Security istrument and in the Note, attorneys' fees shall include those

* COurt.

ivances. TLis Sccurity Instrument secures any advances Lender, ai its discretion, may make
security instriment to protect Lender's interest in the Property and rights under this Security

«Jence of Property Insurance,

WARNING

ovide uy witi evidence of the insurance coverage as requited by our contract or loan
¥ purchase issurance at your cxpense (o protect our interest.. This insurance may, but
ect vour bterest. If the collateral becomes damaged, the coverage we purchase may not
make erany claim made against you. You may later cancel this coverage by providing
have obtained property coverage elsewhere.

nsilife fur the cost of any insurance purchased by us. The cost of this insurance may be
ract or loan halance. If the cost is added to your coniract or loan balance, the interest

rate v the underlving coutract or loan'will apply to this added amount. The effective date of coverage

may i« the date y.

The coverase
OWIL atul may it
requii ciets inin

aur prive coverage lapsed or the date you failed fo provide proof of coverage.

we purciase imay be considerablyanore expensive than insurance you can obtain on your
salisly sy teed for property damage coverage ar any mandatory liability insurance
sed by Applicable Law.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider exceuied by Borrower and recorded with it.

(Seal) (Seal)
-Borrower -Borrower
e (Seal} {Seal)
-Borrower -Borrower
- ; e e e (Seal) (Seal)
-Borrower -Borrower
Witness: Witness:
OREGON--Single Famiy--Fanru: Maoe/Fro.ddie Mac UNIFORM INSTRUMENT - MERS DocMagic €XFowins 806-649-1362
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State of Oregon

County of EAMATH- 3P NG,
This instrument was acknowledged before me on C\YW\?)\QC)D%

by MARGARITA CASTILLO

: A, sm (\M\,\L g& ;;; )

NOTARY PUBLIC-OREGON & Notary Public - State/6f Qregon
COMMISSION NO. 386450
i M ON
{Seal) My commission.expires: \ \\C?‘
OREGON-Single Family--Fanme Mao/Freddie Mac UNIFORM INSTRUMENT - MERS DocMagic €Farans 600-649-1362
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MIN: 1C00B34 JCOUCIE535-7 Loan Number: 231373

ADJUSTABLE RATE RIDER
(LIBOR Six-Mionth Index (As Posted By Fannie Mae) - Rate Caps)

[HIS ADJUSTABLLE RATE RIDER is made this 1st  day of MARCH, 2005 ,
and is incorporated fnto aud shall be deemed o amend and supplement the Mortgage, Deed of Trust, or
Securiiy Deed (the "Securicy Insteument”) of the same date given by the undersigned ("Borrower”) to secure
Borrower's Adjusiabie Rate Notw (the "Note") o CHAPEL MORTGAGE CORPORATION, A
NEW JERSEY ITORPORATION
{("Lensder™) of the same daie and covering the property described in the Security Instrument and located at;

2277 LaxKBEVIEW AVENUE, MALIN, OREGON 97632
|Property Address|

THE NOTi CONTALINS PROVISIONS ALLOWING. FOR. CHANGES IN THE
INTEREST RATH AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT HORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM KATIE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition (o the covenants and agreements made in the Security
Instrunment. Borrover and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides {or an initial interest rate of 7..990 9%. The Note provides for changes
in the fnferest rate cnd the montldy payments, as follows;

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{(A)  Chapue Dates

The interesta@te Pyl paimay change on the 18t day of APRIL, 2007 ,
and ou i day eviry ST menththereafier. Tach date on which my interest rate could change is called
a "Change Date”

(B} The index

Geginaing v ith the lirst Change Date. my interest rate will be based en an Index. The "Index" is the
average of ialerhori oflerd rates for six mionth U.S! dollar-denominated deposits in the London market
based un quotalivi; of major hanks, as posied by Fannie Mae through electronic transmission or by telephone
or botl through el tronic wansiission and by telephone. The most recent Index figure available as of the
date 4.+ deys belor: cach Climge Bate 18 called the "Current Index."”

IEthe Tindex oo fonger available, or is no longer posied either through electronic transmissien or by
telephone the Naw Holder will choose a new index (hat is based upon comparable information. The Note
Holde: will give 1o notice of this choice.

() Caleanation of Clianges

Bielore cach Change Dite, the Note Holder will calculate my new interest rate by adding
SIX AND 250 /70001 percentage points ( 6.250 %] to the Current
Index. e Note Holder will then round the vesult of this addition to the nearest one-eighth of one
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percentage point (1.125%)  Subject to the limits stated in Section 4{D) below, this rounded amount will be
my new interest rare cntil the next Change Date.

Lhe tvote Hafdor will then determine the amount of the monthly payment that would be sufficient to
repay she anpaid piincipal tat Eam expected (o owe at the Change Date in full on the Maturity Date at my
new isierest raie in substiially equal payments, The result of this calculation will be the new amount of
my monthiy paym-nt,

1)) Limi.s on Interest Rate Changes

The interest vate | am required (o pay at the first Change Date will not be greater than

LD.930 70 orless than 7.950 %. Thereafter, my interest rate will never he increased
or decrcased on any single Change Date by more than ONE AND 000/1000

percentage points 1.000 9] from the
rate o} interest [hi s e been payins for the preceding 6 months. My interest rate will never be greater
than 13,907 %,

(1) Effective Date of Changes

My new interest rate will become effective on each Change Date. -1 will pay the amount of my new
monthiy payment Feginning on the first monthly payment date after the Change Date until the amount of my
monthiy payment changes again.

(7 Notice of Clianges

The Note Hder will dediver or mail to me a notice of any changes in my interest rate and the amount
of my inunthly pay aent beiove the effective date of any change. The notice will include information required
by [aw to be giver to me and alsy the title and teléphone number of a person who will answer any question
I may huve regard ag the notice.

B. TRANSFL? OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uiedorm O verant 18 of the Security. Instrument is amended to read as follows:

Traesfer of thie Property or a Benelicial Interest in Borrower. As used in this Section
8. Minterest in the Propery” means any legal or beneficial interest in the Property, including,
but not lineed 10, iose benelicial interests transterved in a bond for deed, contract for deed,
installment Sies coniraet or escrow agreement, the intent of which is the transfer of title by
Borrower i a future date o a purchaser.

Hal i any jart of the Property or any Interest in the Property is sold or transferred (or
il Bascower is ot a vaturel person and a beneficial interest in Borrower is sold or transferred)
without Luerder's prior written consent, Lender may require immediate payment in full of all
sums seculed by this Security Insitument.  However, this option shall not be exercised by
Lender ilsech exercise is prohibifed by Applicable Law. Lender also shall not exercise this
option i (& Borrewer causes to be subwmitted to Leénder information required by Lender to
evadudate the iniended transferce as if a new loan were being made to the transferee; and (b)
Svnder reiorably dletermines hul Lender's security will not be impaired by the loan
assumption and that the risk of a hreach of any covenant or agreement in this Security
Listrument v aecepiable 1o Lender.,

To e extent permitted by Applicalile Law, Lender may charge a reasonable fee as a
condition t Leader's conent o the loan assumption. Lender also may require the transferee
o sign an wsumpticn agreement that is acceptable tv Lender and that obligates the transferee
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to keep all the promises und agreements made in the Note and in this Security Instrument,
Ponawer v il continue to be obligated under the Note and this Security Instrument unless
Ferder refeases Borrower in writing.

I Lesler excreises the option o require immediate payment in full, Lender shall give
Borrower 1 otive of seceleration. The notice shall provide a period of not less than 30 days
framu the du e the notice is given in accordunce with Section 15 within which Borrower must
pay all sums secured by this Security Instrument. If Borrower fails to pay these sumis prior to
the expirati au of this period, Lender may invoke any remedies permiited by this Security
Instrument wwithsat further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustible Rate Kider,

_ (Seal)
-Borrower -Borrower
o e ASeal) - (Seal)
-Borrower -Borrower
— EE mE. W (Seal) (Seal)
-Borrower -Borrower
MULTISTATE ADJU sTABLE HATE RIDER--LIBOR SIX-MONTH INDEX DocMagic €Ragins 800-649.1362
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Loan Number: 231373

1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 1st day of MARCH, 2005 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Ieed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Borrower's Note v CEAPEL MORTGAGE CORPORATION, A NEW JERSEY
COREFORATION
(the "L.ender”) of the same dute and covering the Property described in the Security Instrument and located at:

2203 LOKEVIEW AVENUE, MALIN, OREGON S7632
{Property Address]

1-4 FAMILY COVENANTS. Inaddition to the covenants and agreements made in the Security
Instrument. Borrower and Lender further covenant and agree as/follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY
INSTRUMENT. i addition to the Property described in Security Instrument, the following
Hems now or hereahier attachied 1o the Property to the ‘extent they are fixtures are added to the
Property description:, and shall also constitute the Property covered by the Security Instrument:
buitding maerialy, appliances and goods of every nature whalsoever now or hereafter located
icon, wroused, or intended o be used in connection with the Property, including, but not
Hiaued to, those Tor the purposes of supplying or distributing heating, cooling, electricity, gas,
water, adr s Hghe {ire prevention and extinguishing apparatus, security and access contrel
apparatus, plusibizg. bith whs, water heaters, water closels, sinks, ranges, stoves,
velrigerators. dishwashers, disposals, washers, dryers, awnings, stormwindows; storm doors,
sureens, blisdse shades, Curtains and curtain rods, attached mirrars, cabinets, paneling and
attached {leor coverings. all of whieh, inclading replacements and additions thereto, shall be
decmed (o e and rentaina part of the Property covered by the Security Instrument. All of the
taresoing together with'the Property described in the Security Instrument {or ihe leasehold
eatiledf the Secario hnstruaient is on a leasehold) are referred to in this 1-4 Family Rider and
the Security Tostownent as the "Propesty.”

8. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek,
agree Lo or make a chiange in the use of the Property or its zoning classification, unless Lender
fas agreed in writing to the change. Borrower shall comply with all laws, ordinances,
regelitions end requirements of any goverimental body applicable to the Property.

C. SUBORDINATE LIENS. Exceptas permitted by federal law. Borrower shall nat
alivw any e inferior to the Security Instrument to be perfected against the Property without
Lender's prioe wrilien permission,
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D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss
i addition to the other hazards for which insurance is required by Section 5.

E. "BUORROWER'S RIGHT TO REINSTATE" DELETED. Section 19is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree
bowritieg, Section G concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower
shall assign to [ender all leases of the Property and all security deposits made in connection
with leases of the Froperty. Upon the assignment, Lender shall have the righi {6 modify,
extend or terminate the existing leases and to execule new leases, in Lender's sole discretion,
As used i this paragraph G, the word "lease” shall mean "sublease" if" the Security Instrument
is on a leaschold,

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolutely and unconditionally assigns and (ransfers to Lender
all the rents and revenues ("Rents”) of the Property, regardless of to whem the Rents of the
Property aie puvable. Borrower authorizes Lender or Lender's agents to collect the Rents, and
agrees that each tenaat of the Property shall pay the Renis to Lender or Lender’s agents.
However, Burrower shall receive the Rents until (1) Lender has given Borrower notice of
default purswant 1o Section 22 of the Securily Instrument and (i) Lender has given notice to the
tenant(s) that the Rents are to be paid to Lender or Lender's agent.  This assignment of Rents
constitutes i absolute assigment and not an assignment for additional security only.

I Lencer pives notice of default to Borrower: (i) all Rents received by Borrower shall be
held by Borower as trusteefor the benefil of Lender only, to be applied to the sums secured
by the Secw ity Jnstrument; (i) Lender shall be entitted to collect and receive all of the Rents
of the Property; (i} Borvower agrees that eacli tenant of the Property shall-pay all Rents due
and unpaid t9 Leader or Lender's agénts upon Lender's written demand to the tenant; fiv)
unless applic bl fase provides otherwise, all Rents collected by Lender or Lender's agents shall
be applied Bestio i costs sf taking control of and managing the Property and collecting the
Rents, fchiding. but notlimited to, attorney's fees, receiver's fees, premiums on receiver's
Botals. repaisand maintemiee costs. insurance premiums, taxes, assessmentsand other charges
ol Progerty Sand then to the sums secured by the Security Instrument; {v) Lender, Lender's
agents 0 aey judic:ally wppointed recéiver Shall be [liable to account for only those Rents
actually zeccivediiind (vi) Lender shall he entitled 1o have a receiver appointed to take
passession oiand waoiage the Property and collect the Rents and profits derived from the
Property swlineut ans showing as (o the inadequacy of the Property as security.

LEthe iomits ol e Property are not sufficient to cover the costs of taking control of and
mianaging 1o Propeny and of collecting the Rents any funds expended by Lender for such
purposes shall beconie indebtedness of Borrower W Lender secured by the Securitv Instrument
pursuant ta Hection

Borrow ee represents and warrants that Borrower has not executed any prior assignment of
(he Rents aeo bas not performed, and will not perform, any act that would prevent Lender from
exervising it rishts ander {his paragraph.
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Lender. or Lender's agents or a judicially appointed receiver, shall not be required to enter
upen. take cmtrol of or maintain the Property before or after giving notice of default to
Borrower. Bowever. Lenider, or Lender's agents or a judicially appointed receiver, may do so
Slany time whea s default occurs. Any application of Rents shall not cure or waive any default
or invalidate anv other tight or remedy of Lender. This assignment of Rents of the Property
shail terminzze when all the sums secured by the Security Instrument are paid in full.

. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note
or agrecment in which Fonder has an interest shall be a breach under the Security Instrument
and Lender may ievoke any of the remedics permitted by the Security Instrument,

LY SIGNING BELUAV, Borrower accepts and agrees to (he terms and covenants contained in this 1-4
Family Rider.

% {Seal) (Seal)

o -Borrower -Borrower
S (Seal) (Seal)
-Borrower -Borrower

e e (Seal) (Seal)
-Borrower -Borrower
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PREPAYMENT RIDER

Loan Number: 2 :1372
Date: Z.RCH , 2005

Borreveerts): MAGGARTTA CASTILLO

FHIS PROPAYMENT RIDER (the "Rider”) is made this 1t day of MARCH ,
2005 . and is incorporated into and shall be deemed (0 amend and supplement
the Movigage. Lie-d of Trust or Security Deed (the "Security Instrument”) of the same date given by the
undersigued ("Bo:rower") to secure repayment of Borrower's promissory note (the “Note”) in favor of
CHAPEIL MOR'YWGAGE CORPORATION

("Lewder”). The security Instrument encwimbers the Praperty more specifically described in the Security
Instrument and Los aed at

147 LAKEVIEW AVENUE, MALIN, OREGON $7632
{Property Address|

ADRDITENAL COVENANTS - In addition (o the covenants and agreements miade in the Security
Instrumen:. Borroser and Fender further covenant and agree as follows:

A. FREPA" MENT CHARGE

The Note provides for'the payment of a prepayment charge as follows:

5 . BORROWER'S RIGHT TO PREPAY; PREPAYIVIENT CHARGE

s have the right to make payments of Principal at any time before they are due.
A payme tol Principal only is known as a "Prepayment.” When I make a Prepayment,
Fwilltell she'Note Holder in writing that Lam doing so. 1 may nol designaie a payment
an e Prep cvment 17T have not made all the monthly payments due under the Note.

- Note Helder will gse my Prepayments to veduce the amount of Principal that
Pawe tiier the Note. However. the Note Holder may apply my Prepayment ta the
accoued sad unpaid interest on the Prepayment amount, before applying my Prepayment
tireduce e Principal amonnt of the Note. If I make a partial Prepayment, there will be
no chang:s Gy the due dates of 1y monthly paysent unless the Note Holder agrees in
writing 10 these changes.

e Nete provides for changes in the interest rate, my partial Prepayment may
reduce th amownt of my moathly payments afler the first Change Date following my
partial Prepevinent. However, any reduction due o my partial Prepayment may be offset
by anm int: vest rate increase.
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IVwithin TWENTY -FOUR (24 ) months from the date the Security
Instrumer tis executed I make a full Prepayment or one or more partial Prepayments, I will
pay a Prosavment charge in an amount determined as follows:

Y IV percent { 5.000 %) of the
amounit of the Prepayment if' [ make a Prepayment during the first year
ol the loan term;

) FOUR percent { 4.000 %) of the
amount of the Prepayment if | make a Prepayment during the second
voar of the loan tern;

) /A percent ( N/A 9) of the
amous:t of the Prepayment i 1 make a Prepayment during the third year
ol the loan term;

4 /A percent ( N/A %) of the
amount of the Prepayment if I make a Prepayment during the fourth year
ol the Toau term; and

0 /R percent { N/A" %) of the
amourt of the Prepayment it I make a Prepayment during the fifth year
of the loan teru.
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NOTICE TO BORROWER
Do not sin this loan agreement before you read it. This loan agreement provides for
the payi.nt of a penalty if’ you wish to repay the loan prior to the date provided for
vepayme.it in the loan agreenend.

BY SIGMNING BELOW. Borrower accepls and agrees to the terms and provisions contained in this

Rider.

(Seal) {Seal)

-Borrower -Borrower

R _ e (Seald {Seal)
-Boprower -Borrower
e (Seal) . (Seal)
-Borrower -Borrower
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