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DEED OF TRUST
(LINE OF CREDIT TRUST DEED)

Grantor(s): JIMMY D. JOHNSTON AND ANGIE K. JOHNSTON
Grantee(s): SOFCU COMMUNITY CREDIT UNION
Lot 44 and

Legal DBSC”P“OHZI/ Lot 45, SKYLINE VIEW, according to the official plat thereof on
file in the office of the County Clerk of Klamath County Oregon.

Assessor's Property Tax Parcel or Account No.: 3910-006CB-00800-000
3910-006CB-00900-000

Reference Numbers of Documents Assigned or Released:

DATED: MARCH 9, 2005

BETWEEN: JIMMY D. JOHNSTON AND ANGIE K. JOHNST,ON {*Trustor,” hereinafter “Grantor,”)

whose address is _ 7731 SKYLINE DRIVE, KLAMATH FALLS, OR 97601

AND; . SOFCU COMMUNITY CREDIT UNION .., Beneficiary (“Credit Union,")

whose address is . _P O BOX 1358/1551 HARBECK ROAD, GRANTS PASS, OR 97528

AND: _AMERITITLE ("Trustee.”)

Grantor conveys 1o Trustee for benefit of Credit Union as beneficiary all of Grantor's right, title, and interest in and to the real property described above
(the Real “Property"}, together with all existing or subsequently erected or affixed improvements or fixiures, and all accessions, replacements, substitu-
tions, and proceeds thereof.

{Check one of the following.)
L This Deed of Trust is part of the collateral for the Agreement. In additicn, other collateral also may secure the Agreement,
X This Deed of Trust is the sole collateral for the Agreement.
{Check if Applies)
(1 There is a mobile home on the Real Property, which is covered by this security instrument, angd which is and shall remain’
{Please check +~ which is applicable)

_____ Personal Property

— . Real Property
This Deed of Trust secures {check if applicabie):

Line of Credit, A revolving line of credit which cbligates the Credit Union to make advances to Grantor i1 the maximum principal amount
at any ane time of $38,300,00  uniil the Agreement is terminated or suspended or i advances are made up 1o the maximum

credit limit, and Grantor complies with the terms of the Agreemeni dated ____  MARCH 9, 2005 =
{In Gregon, for purposes ¢! ORS 88.110 and in |daho, the maximum term or maturity date of the Agreement including any renewals or
extensions is 30 years from ihe date of the Agreement.) Funds may be advanced by Credit Union, repaid by Grantor, and subsequently
readvanced by Credit Urion i accordance with the Agreement. Notwithstanding the amount outstanding at any particular time, this Deed
of Trust secures the total indebtedness under the Agreement. The unpaid balance of the line of credit under the Agreement will remain in
full force and effect notwithstanding a zero outstanding balance on the ling from time to time. Any principa: advance under the line of credit
that exceeds the amount shown above as the principal amount of the Agreement will not be secured by this Deed of Trust.

Equity Loan. An eqguity lean in the maximum principal amount of $ _____ . under the terms of the Agreement. (In Oregon,
for puzposes of ORS 88.110 and in Idahc, the maximum term or maturity date of the Agreement, including renewals or extensions, is 30
years from the date of the Agreement). To the extent of repayment, Grantor may request subsequent loan advances subject 1o Credit
Union's credit and securily verification. This Deed of Trust secures the total indebtecness under the Agreement.
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The term "Indebtedness” as used in this Deed of Trust, shall mean the debt 1o Credit Union described above, including interest thereon as described
in the credit agreement, plus {a) any amounts expended or advanced by Credit Union to discharge Grantor's obiigations hereunder, and {b} any
expenses incurred by Credit Union or Trustee to enforce Grantor's obligations hereunder, with interest thereon at the rate of Agreement.

The credit agreement describing the repayment terms of the indebtedness, and any ncles. agreements, or decuments giver 1o renew, extend or
substitute for the credit agreement originally issuad is referrad 1o ag “the Agreement,” The rate of interest on Ilhe Agreement 15 subject to indexing,
adjustment, renewal, or renegotiation,

The term “Borrower” is used in the Deed of Trust for the convenience of the parties, ana use of that term shzll not affect the liabiiity of any such
Borrower on the Agreement or create any legal or equitable interest in the Property in Borrower by reason of this Dead of Trust, Any Borrower who
cgsigns this Deed of Trust, but does not execuls the Agreement: (a) is cosigning this Deed of Trust only to grant and convey that Borrower's interest
in the Property to Trustee under the terms of this Deed of Trust: (b} is not personally liable under the Agrzement except as otherwise provided by law
or conlract: and (¢} agrees that Credit Unian and ary olher borrower hereunder may agree to exlend, medify. forebear. release any collateral, or make
any other accommodations or amendments with regard 1o the terms of this Deed of Trust or the Agreerrent, without ratice to that Borrower. without
that Borrower's consent and without refeasing thal Borrower or modifying this Deed of Trust as 1o *hat Borrowsar's interost in the Property.

This Deed of Trust including the security interest .« giver 16 secure payment of the Indetiadness and perfonras e of 8 fwantor's uoligations undes
this Deed of Trust and the Agreement and is giver and accepted under the lollowing terms,

1. Rights and Obligations of Borrower, Borrower/Grantor has vanes righte =nd obligetons snder this Dead of Trusl These rights and
responsibililies are set forth: in the followiny paragraphs. 1.1, Payments and Perturmance: 2 Possession and Mainterance of Propesty' 3. Taxes and
Liens, 4 Property Damage Insurance, 5. Exgenditues by Geecil Union, 7. Gondemnation. & 2 Remedies Consent by Credit Union: 102 £ifect
of Consent: 11. Security Agreement; Finan ng Stalemants 14 Actons Upon Tervination: 14 5 Atlorn nd Bxpenses: 16.2. Unit Ownership
Power of Attorney: 16.3. Annuz! Reports, 162 Joit ang Soveral Liability 16 8. Waiver of Homesioag & netion: and 17.2 Ne Modifications,

1.1 Payment and Performance. Granlor shait pay f¢ Sreon Uaion all amounts centred by this Deed of Trust a3 they become due, ard shall
strictly perform all of Grantor's obligations.

2. Possession and Maintenance of the Property.

2.1 Possession. Unti in default. Srantor may remain pussession and control of and vperalz and marage the Froperty and collect the Income
from the Property.

2.2 Duty to Maintain. Grantor shall martam the Property in first class condition and promplly pertorm all -epars and maintenance necessary
o preserve #s value.

2.3 Nuisance, Waste. Grantor shall nesher conducr o Fermit any nuisance oor commid or sulfer aivy st or wasle on or to the Property or
any porhon thersol including without imitation removal or alienaton by Grantor of the right to remove any timiser minsials {including cil and gas;. or
gravel o rock procucts.

2.4 Removal of Improvements. Granior shall not demaolish o remove any imprivements from the Real Pronery without the orior written
consent of Credit Union Gredit Union shal! cunsent if Grantor makes arrangements satisfactory to Credit Unior 1o replace any improvement which
Grantor proposes to remove with one of at leas Aual vahie “improvemnents  shallinclude all existing ard future buildings structures, and parking facilities,

25 Credit Union's Right to Enter. Ciadit Union, its AGeN(s and rapresentatives. may enter upon the Property at all reascnatie fimes 1o aftend
1o Credt Union's interest and to inspect the Property.

2.6 Compliance with Governmental Requirements. Grarto: Fall premptly comply with all faws, ordmances. and reguiations of ali yovernmental
authorites applicable to the use or ocoupancy of the Property. Grantor may conlest in good faith any surh iaw nanue. or regulation and withhofd
comphance during any proceeding. inchiding appropriate appsals. o | Crantor has notified Credi Unico i writing prioe to doing 54 and Gredit
Unon's interest 11 the Frapety is not =opardized

2.7 Duty of Protect. Granlor may 6o 3% ot acts alowns y ‘aw. that fom 1he cnaracler cnd us
to protect and preserve the security

2.8 Construction Loan. If some or all of the sroceeds of e lpan creatng ihe Indebtedness are to be used 15 construct or Lompizte consleuction
ot any improvement on the Prcperty, the Imarovement shall be compleled within six months from the date of this 11ned of Trust and Grantor shall pay
in full ail costs and expenses in connection with the work

2.9 Hazardous Substances. Grantor represents ind warrants that the Property has not been aro wii
remaina A fier un the Properly. used for the creaton, manuiasture, treatment, storage, o disposa of ary i
Comprehensive Environmental Resporse, Cormpersation. and Liability Act of 1980 and tiher applicask
amendments. Grantor authorizes Credit Unici: and s Agents 1o enter upon the Prop wWomake gt
deem appropriate to determine compliance of ihe B ¥ et inis paragraph. Credit Uni nspest:n: iall 25 for Credit Uron s purposes
only and shall not be for the benefit or create sny duty or dability 1o Grantor o1 any terd party Geantor gre wiemmnify ard howd Credit Union
harmless against any and &l claims and inciuding ailoray fees resulting from a breanh of this parograpn. whict shall survive the payment of
the indebledness and satisfaction of s Desd of Taoee

3. Taxes and Liens.

3.1 Payment. Grantor shall pay wher due Sefore they becoms delinquent ali laaes ang assesaments leviad agamnst 00 on account of the
Property. and shall pay when due alf claime for work done o or for servicas rendered o matera! amished (o the Praperty, Grantor shall maintain
the Property free of any liens having priority <wver or equal 19 the miterest o Credit Urion urds: this. Deed of Trust, except for the lien of taxes and
assessments not due. axcept Tor the pror indebledness referrrernt 'cin Section 17, and excent as ofhas

3.2 Right to Contest. Grantor may wihhold payment of any 'ax, assessment, or clarm in CONDECHN &
to pav, 20 long as Credil Uniun's interest i the Property . not wopardized ¥ a len anses or is filegd 5% 4 60
15 days after the lien anses or. 4 a lier is fited, withn 15 days atter Granmor has notice of the Hin, <e e 1
Credit Unson, cash or a sufficient corporate suiely pund or other secunty satistaclory to Credit Unos 1 a am
any costs, atterneys’ fees, or other charges coud accrue as A lesull of a foreclosire or sale undar the

3.3 Evidence of Payment. Grantor shall upon demand lurmish to Credit Union ewdence of payment of the laxes or assessments and shall
authorize ihe appropriate county official i deliver 10 Credit Uaicn 2t any mes a writlen statement of the lxes an aes ssments against the Property

3.4 Notice of Construction. Grantor : binion atleast 15 days belog any work is 4 any services are furushed, or
any materials are supphed 1o the Property if a constuelion ben aondd be asserted rn account of the wa ar maienals, and the cos! exceeds
85.000 (1f the Property i used frr norresidential ar commot il pstposes of STOGE 01 1he Property s used as a reselence] Grantor witt on raguest
furnish to Credit Unian advance assurances selisfactosy to Credt Umon that Grantor can and will pay the oot of such mprovemenits.

3.5 Tax Reserves. Subjec! to 3w limiations sel by applicable law, Crodit Umnion may regiire Bosrowir 3 maintain with Gradit Union reserves
for payment of taxes and assessments, whaeh =2 ated by advanc: payment or monthiy fayments o g stimated by Credit Union
to be sufficient to produce, at least 15 cays ovfore due, amourts at least equalt to the taxes and asszssments 1o Lo pag. i 15 dirys befors payment
is due the reserve funds are nsufticent. Borrower shall upon demand pay any dehciercy 1o Crodit Lo The raserve Tunds shall oe helg by Credit
Unicn as a general deposit from Borrower ard shail unless ofherwine requirad By law constibie a nonanismeed bearing debt tram Credit Union to
Borrower, which Credit Union may satisfy by payment of the SRLEMONE req he paid | ower 13 they hecame due. Credit
Union does not hold the reserve funds in trust ior Burmwe: A oneb the agent of Gor zht of the axes and assessments
required to be gaid by Borrower.

4. Property Damage Insurance.

4.1 Maintenance of Insurance. Granry s
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4.5 Association of Unit Owners. In the evert the Real Froperty has been submitted 10 unit ownerssg pureuant t a Unit Ownership Law, or
similar law for the establishment of condominiumg or rocperative ownership of Real Property. the insuran ay be carmed by the association of unit
owners in Grantor's behall. and the proceeds of such v urance may be pavi 0 the association of unit cwniers T 1 purpose of repairing or recanstructing
the Property. If not so used by the association. such proceeds shall be e o Credit Union
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4.6 Insurance Reserves. Subject to any fmitations set by applicabie law, Credit Union may require Bosrower 1o maintain with Credit Union
reserves for payment of insurance premiums, which reserves shall be created by monthly payments of a sum estimated by Credit Union to be sufficient
to preduce, at least 15 days before due, amounts al least equal to the insurance premiums to be paid. If 15 days before payment is due the reserve
funds are insufficient, Borrower shall upon demand pay any deficiency o Credit Union. The reserve funds shali be held by Credit Union as a general
deposit from Borrower and shall constitute a noninterest bearing debt from Credit Union to Berrower, which Credit Union may satisfy by payment of
the insurance premiums required to be paid by Borrower as they become due. Credit Union does not hold the reserve funds in trust for Borrower, and
Credit Union is not the agent of Borrower for payment of the insurance premiums required 1o be paid by Borrower.

5. Exgenditure by Credit Union.

if Grantor fails to comply with any provision of this Deed of Trust, including the obligation to maintain the prior Indebtedness in good
standing as required by Section 17, Gradit Unicn may at its option on Grantor's behalf pay amaunts to cure any default in the pricr indebtedness and
any amount that it expends in so doing shall be added to the Indebtedness. Amounts so added shall be payable in accordance with the terms of the
indebtedress, The rights provided for in this section shall be in agdition to any other rights or any remedies 1o whizh Credit Union may be entitled on
account of the default. Credit Union shall not by taking the required action cure the default so 4s to bar it from any remedy that it otherwise would have had.

Warranty: Defense of Title,

6.1 Title. Grantor warrants that it hoids marketable litle 1o the Property in fee simple free of all encumbrances other than those set forth in
Section 17 or in any policy of title insurance issued in favor of Credit Union in connection with the Deed of Tryst.

6.2 Defense of Title. Subject to the exceptions in the paragraph above. Granior warrants and wilt forever defend the title against the lawful
claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the interest of Credit Union or Trustee
under this Deed of Trust, Grantor shall defend the action at Granter's expense.

7. Condemnation.

7.1 Application of Net Proceeds. If all or any part of the Property is condemned, Credit Union may al its slection require that all or any
portion of the net proceeds of the award be apphed 1o the indebtedness. The net proceeds of the award shail mean the award afier payment of ail
reasonable costs, expenses, and attorneys’ fees necessarily paid or incurred by Grantor, Credit Union, or Trustee in connection with the condemnation.

7.2 Proceedings. Il any proceedings in condemnalion are fiied. Granter shal promotly nedify Credit Union in writing and Grantor shall promptly
take such steps as may be necessary to defend the action and obtain the award,

8. Imposition of Tax By State.

8.1 State Taxes Covered. The following shalt constitute state taxes to which this section applies:

{a) A specific tax upon trust deeds or upan all or any part of the Indebtedness secured by a trust deed or security agreement.

(b) A specific tax on a Grantor which the taxpayer is authorized or required 1o deduct from payments on the Indebtedness secured by
a trust deed or security agreement.

fc}  Alax ona trust deed or securily agreement chargeabie against the Credit Union or the holder o* the Agreement secured.

(¢} A specific tax on all or any portion of the Indebtedness or on payments of principal and interast made by a Grantor.

9. Power and Obligations of Trustes.

9.1 Powers ot Trustee. In addition to all powers of Trustee arising as a matter of law. Trustee shall have the power 10 lake the following
actions with respect tc the Property upon the request of Credit Union and Grantor:

{a} Join in preparing and filing a map or piat of the Real Property, including 1he dedfcation of streets or other rights in the public.

{b)  Join in granting any easement or creating any restriction on the Rea Property.

(e} Join in any subordination or other agreement affecting this Deed of Trust or the interest of Credit Unicn under this Deed of Trust.

9.2 Obligations to Notify. Trustee sha'l noi be obiigated to notify any other party of a pending sale under any other frust deed or lien, or of
any action or proceeding in which Grantor, Credit Union, or Trustee shall be a party, unjess the action or proceeding is brought by Trustee.

10.  Transter by Grantor.

101 Consent by Credit Union. Grantor shail not transfer or agree 1o transfer all or parl of Grantor's interest in the Property without the prior
writlen consent of Gredil Union. Any attempt to transfer shall entitie the Credit Union to terminate and accelerate the indebtedness under this Deed of Trust.

A “sale or transfer" means the conveyance of real property or any right, title, or interest therein, whethar legal or equitable. whether voluntary
ar involuntary, by outright sale, deed, installment sale contract. land contracl, contract for deed, leasehold intarast with @ term greater than three years,
lease-option contract, or any other method of conveyance of real property interest. if any Borrower is a corporation. trans'er also inciudes any change
in ownership of more than 25% of tha voting stock of Borrower.

{if Graritor or prospective transferee apples to Credit Unicr for consent to a transfer, Credit Union may requive such information cencering the
prospective transferee as would normaily be required from the new loan applicant.

10.2 Effect of Consent. If Credit Union consents fo one transter, that censent shail not constitute a conisent to other transfers or a waiver of
this section. No transfer by Granter shall ralieve Grantor of liability for payment of the Indebtedress. Foltowing a transfer. Credit Union may agree to
any extension of time for payment or modification of the terms of this Deed of Trust or the Agreement or waive any right or remedy under this Deed
of Trust or the Agreement without relieving Grantor from liability. Grantor waives ngtice. presentment. and grotest with respect 1o the Indebtedness,

¥.  Security Agreement; Financing Statements.

11.1 Security Agreement, This insteument shall constiute a security agreement to the extent any of the Property constitutes fixtures, and Credit
Union shall have all of the rights of a securad oarty under the Uniform Commercial Code of the stafe in which the Real Froperty ¢ ocated.

11.2 Security Interest, Upon request by Credit Union, Grantor shall execute fnancing stalements and take whatever other action is requested
by Credit Union to perfect and continue Gregit Union s securty nlerest in the Income and Personal Property. Grantor hereby appoints Credit Union
as Grantor's attorney in fact for the purpose of executing any documents necessary to perfect or continue this security interast. Credit Union may, at
any time and without further authorization from Grantor fite copies or reproductions of this Deed of Trus] as i tinancing statement. Grantor will reimburse
Credit Union for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall assemble the Personal Property
and make it avalable to Credit Union within three days after receipt of writien demand from Credit Union.

11.3 Mobile Homes. ¥ the Propetty includes mobile homes. mator homeas. modular homes. or similar structures, such structures shall be and
shall remain Personal Property or Raal Praperty as stated above regardless of whether such structures are affixed to the Real Propenty. and irrespective
of the classification of such structures for the purpese of tax assessments. The remaval or addition of axles or wheels. or the placement upen ¢r
removal from a concrete base, shall not alter the characterization of such structures.

12, Reconveyance on Full Performance.

If Grantor pays all of the Indebledness when due and otherwise performs all the coligations imposed upon Grantar under this Deed of Trust and the
Agreemant. Credit Union shall execute and deliver 1o Trustee a requast for full reconveyance and shall execute and deliver to Grantor suitable statements
of termination of any financing statement on file 2videncing Credit Union's security interest in the Income and the Personal Property. Any reconveyance
fee or termination fze required by law shail be paid by Grantor.

13.  Possibie Actions of Credit Union.

The Credit Union may take the following actions with respect to your Agreement under the circumstances listed beiow-

&  Termination and Acceleration. The Credit Union may terminate your Agreement and require Grartor to pay the entire outstanding

balance immediately, and charge Grantor certain fees if any of the following happen:
{1y Grantor engages in any fraud or materiai misrepresentation in connection with the Agreement. For example, if there are false
statements or omissions on Grantor's application or financial statements.
[2) Grantor does not meet the repayment terms of the Agreement,
(3) Granicr's actions or inactons adversely aftect the collateral or Credit Union's rghts it the collateral. For example, if Grantor fails
to: maintain insurance, pay taxes; transfer fitle to or sell the collateral, pravent the foreclosure of any items, or waste of the collateral.
- Suspension of Credit/Reduction of Credit Limit, Credit Union may refuse to make additional advances on the fine of credit or
reduce the credit fimit during any period in which the following exist or pcour
i1} Any of the circumstances listed in a. above.
{2} The value of Grantor's awelling securing the Indebtedness declines significantly oelow its appraised value for purposes of the
Agreement.
¢ {3) Credit Union reasonably believes that Grantor will not be able to meet the repayment requirermants of the Agreement due to a
materiai change in Grantor's financial sircumstances.
(4} Grantor{s) are in default ender any matenal cbligation of the Agreement and Deed of Trust.
(5) The maximum annual percentage rate under the Agreement is reached
{6} Any government action prevents Credit Union from imposing the anrual percentage rate provided for or impairs Credit Union's
securily interest such that the value of the interest is lass than 120 percent of the credit line.
{7) Credit Union has been notified by government agency that continued advances would constitute an unsate and unsound practice.

¢ Change in Terms. The Agreement permits Credit Union to make certain changes 1o the lerms of the Agreement at specified times
or upon the cccurrence of specified events.

14.  Actions Upon Termination.

14.1 Remedies. Upon the occurrence of any termination and at any time thereafter, Trustee or Credit Unicn may exercise any one or more of
the following rights and remedies, in addition 1o any other rights or remedies provided by law:

(a)  With respact to alt ar any part of the Real Property, the Trustee shall have the right fo foreclose by nctice and sale, and Credit Union
shall have the right to foraciose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law.

fb)  With respect to all or any part of the Personal Property, Credit Union shall have all the rights and remedies of a secured party under
the Uniform Commercial Coda in effect in the state in which the Credit Union is focated.

{c) ~ Credit Urion shall have the right. without notice to Granlor, to take possession of the Property and coilect the Income, including
amounts past due and unpaid, and apply the net proceeds, over and above Credit Union's costs, against the Indebtedness. In furtherance of this right,
Credit Union may raquire any tenant or other user ¢ make paymenis of rent or use fees diractly Yo Credit Unian. If the Income is coilected by Credit
Linign, then Grantor Irevocably designates Credit Union as Grantor's attorney in fact to endorse instruments received in payment thereof in the name
cf Grantor and 1o negoligte the same and collect the proceeds. Payments by tenanis or other users to credit Union in response to Credit Union's
demand shall satisfy the obligation for which the payments are made, whether or not any proper grounds for the demand existed. Credit Union may
exercise {is rights under this subparagraph either in person, by agent, or through a receiver.
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{d) Crecit Union shall have the right ta have a receiver appointed 16 take possessan of any or all of the Praperty. with the power to
protect and preserve the Property, to operate the Property preceding foreciosure or sale, and to collect the Inceme from the Property and apply the
proceeds, over and above cost of the receivership, against the Indebtedness. The recaiver may serve without bond if permitted by law. Credit Union's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtednass by a substantial amount.
Employment by Credit Unicn shall not disguaiify a person from serving as a receiver.

(e} It Grantor remains in possession of the Property after the Property is sold as provided above or Credit Union otherwise becomes
entitied to possession of the Property upon defauit of Grantor, Grantor shall become a tenant at will of Credit Union or the purchaser of the Property
and shall pay while in possession a reasonable rental for use of the Property.

{fy 1 the Real Property is submitted to unit ownership, Credit Union or its cesighee may vote on any matter that may come before the
members of the association of unit owners. pursuant lo the power of attarney granled Credit Union in Saction 16.2

(g Trustee and Credit Unien shall have any other right or remedy provided in this Deed of Trus! or the Note

14.2 Sale of the Property. In sxercising its rights and remedies the Trustee or Credit Unian, shall be tree to sell all or any pan of the Property
1egether or separately. or 10 sell certain portions of the Property and refrain from selling other portons. Credit Unicn shall be entiied to bid at any
public sale on all or any portion of the Proparty. ’

14.3 Notice of Sale. Credit Umon shalt give Granty reasonatle noboe of the tme and sacs ¢ ary puted saie of the Personal Property or uf
the time after which any private sale or other intendag dizposition of the Personal Property is i be made. Measanable notice shall mean notice given
at least ten days before the time ol the sale or dispusition

14.4 Waiver, Election of Remedies. A waiver by any party of a breach of 8 provision of th
prejudice the party’s right otherwise to demand stict compliance witk: that DroviSion or any olher
remedy shall nat exclude purswt of any cther remedy. and an 2lection to make expendiire
this Deant of Trust after falure of Grantor 10 perform shall not aflect Credt Unior s right 1o take: actior s =
dnder this Jeed of Trust.

145 Aftorneys’ Fees: Expenses, If Sradit Union ingtintes
shall be: entitled 1o recover such sum as the court may adiudge
action is invotver, all reasonable expenses nourred! Ly Crectd Union :
interest or the enforcement of s rights shall tecome a part 2f the Indetiedness paya
until regaia ar the rate of the Agreement. Eepens el by this paragraph inc
whether or not there is a lawsuil the ost of sea recerds, oblaning bile repart
lile incurance, and fees lor the Trustee. Atarney mciude these for bankruptey pro

15, Notice.

Ary notice under this Deed of Tr
on the second day after being deposited as krst-class registered or certifad mai post
Unless otherwise required by applicable taw. any party may change its arddress tor aotices b
that copies of roticas of foreclosure from the holder of any len which has pnerity over this Deed of
forth on page one of this Deed ot Trust, If the Praparty is it Caliiornia, the aiotice shall he 4w nrin i
If trus property is in Virginia, the loliowing natize appiies: NOTICE -- THE DERT SECURED HEREBY 15 S
THEREGQF MODIFIED IN THE EVENT OF SALE OR CONVEYANCE OF THE FROPERTY CONVEYED.

16, Miscellaneous.

16.1 Successors and Assigns. Sunmct to the limiations statec in this Deed © Trus o i
provisions of applicable law with respect 1o successor triestess. this Deed of Trusl shall me binding wpar:
successors and Assigns.

16.2 Unit Ownership Power of Attorney. I the Real Properly s submitted to umit awnership
to Credit Union o vole in its discretions on any maiter tha: may come sofore the mambers of
the right to exercise this power of atiorney only affer defauit by Granlor and may daclin BXBICISE as Credit Union may see fit.

163 Annual Reports. If the Praperty is used for purposes other than qrartor's residence, within forlowing the close of each fiscal year
of Grantor. Grantor shall furnish to Credit Urian g sratement of net operaling income rece-ved from the Property duning Grartor's previous fiscal year
in such detail as Credit Union shalf require. “Net operating income” shall mean all cash raceipls from the Property less ail cash expenditures made
in connection with the operation of the Property,

16.4 Applicable Law. The law of the =tate . which the Fraperty is located shall be applicable for the pupose of ronstiiing and determining
the validty of this Deed of Trust and, determining e nghts and remedies of Credit Union on default

16.5 Joint and Several Liability. If Grantor consists of more than one person or entity, the ohligations oposed upon Grantor under this Deed
of Trust shall be joint and several

16.6 Time of Essence. Tine is of the esserce of this Dasd of Trust,

16.7 Use.

{a}) It tocated in Idaho. the Property aither is nol more than twenty acres in area o is located within an incorporated city or village.

(b} if located in Washinglon, the Property is not used principally for agriculturat or farming purposes.

{cy I Jocated in Montana. the Praperty does nat exceed thity acres and this instrument is & Trust Indenture executed in conformity with
the Smafl Tract Financing Act of Montana

{d}  iflocated in Utah. this instrument 15 a Trust Deed executed in conformity with the Jtah Trust Desd Act. UCA 57-1-19 et SEQ.

16.8 Walver of Homestead Exemption. Borrower hereby waives the benefit of the homestead exemplion 48 to all sums secured by this Deed
of Trust.

16.9 Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other nterest or estate m the Property
at any time held by or for the benetit of Gredit Union in any capacity, without the written consent of Credit Union

16.10 Substitute Trustee, Credit Unior. at Credil Union's option, may from time to time appoint & successcr trustee to any Truslee appointed
hereunder by an instrument exacuted and acknowledged by Credit Union anc recarded in the office of the Recarder of (he county where the Property
is located. The instrument shall contain the name cf the onginal Credit Union. Trustee, and Borrowar, *he book and page where this Deed of Trust is
recorded. and the name and address of the successor trustee. The successor trustee shall, without conveyance of the Propenty, succeed 1o all the
title, powers, and duties confarred upon the Trustee herein and by applicable law. This procedure for substitition of rustes shall govern to the exclusion
of al other provisions for substitution

16.11 Statement of Obligation. If the Praperty is in California, Credit Unicn may collect a fee not to excead Ihe statutery maximum for furnishing
the statement of obligation as provided by Section 2943 of the Civil Code of California.

16.12 Severability. # any prowsion in this Deed of Trust shall be held to be invalid or unenfarceate. the validity and enforceability of the remaining
provisions shail not tn any way be affected or impared.

17. ~ Prior indebtedness. HTGHL AND COMMUNITY FEDERAL CREDIT UNION

17.1 Prior Lien. The lien securing the Indeblecness secured by this Deed of Trust is and remains secondzry and inferior to the lien securing
paymert of a prior obiigation in the form of a:

{Check which Applies)

: _ Trust Deed Other (Specify) . __ . e [
e .. Mortgage

Land Sale Contract R O e

tonll hot censbtide A waiver of o
oy Credit Union 1o pursue any
dion of Grantor undet

is

S remrle s

i Whather or not any court
W o fhe
nte st from the da
feps meopred iy
eyors Iy S &
ddiiment colieaho

ary ity hme
ie or demand

i
i
S
=
s
=
ES

&
3
joN
=
=

Lo
: address as set
the Civil Code of California,
LAN FULL OR THE TERMS

of Chanlers wrerest, and subject to the
and ine fo the beneft of the parties, their

cants A irrevocable power of atlorney
snit gvengrs. Credit Union shall have

The prior obligation has a current principal balance of § _19,71{*34_-_1_4 s e @nd s in the original principal amount of

$ ZOO ) 250_0 00 . o+ oo, Grantor expressty covenants and agrees 1o pay or see to the payment of the prior indebtedness
and to prevent any default thereunder.

17.2 Default. If the payment of any instaliment of principal or any interest on the prior indebtedness is nat made within the time raquired by the
Agreement evidencing such indettedness, or should an event of default occur under the instrument securing such indebtedness and not be cured
during any applicable grace period therein, then your action or inaction shall entitle the Credit Union 1o terminate and accelerate the indebtedness and
pursue any of its remedies under this Deed of Trust.

17.3 No Modifications. Grantor shall not enter inte any agreement with the holder of ary merigage, deed of trust or other security agreement
which has priorfty over this Deed of Trust by which that agreement is modified, amended, extended. of renewed vatheut the prior written consent of
Credit Union. Grantor shall neither request nor accept any luiure advances under a pricr mergage, deed of trust, or other security a t without
the prior written consent of Credit Union.

GRANTOR: ~GRANTOR;
. S J ‘ i
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ACKNOWLEDGMENT OF NO HOMESTEAD EXEMPTION (Only applicable in Montana)

GRANTOR HEREBY ACKNOWLEDGES THAT THE REAL PROPERTY IN WHICH A LIEN IS BEING
GRANTED TO CREDIT UNION 1S NOT EXEMPT FROM EXECUTION AS A HOMESTEAD, BECAUSE
UNDER MONTANA STATUTES, SECTION 70-32-202, IT IS SUBJECT TO EXECUTION OR FORCED
SALE TO SATISFY A JUDGMENT OBTAINED ON DEBTS SECURED BY A MORTGAGE OR OTHER
ENCUMBRANCE ON THE PREMISES.

GRANTOR: GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT

STATE OF  OREGON )
) s8.
County of KI.AMATH )

On this day personally appeared before me ____ JIMMY D, JOHNSTON AND ANGIE K. JOHNSTON

to me known to be (or in California, personally known to me or proved to me on the basis of satisfactory evidence to be) the
individual, or ingividuals described in and who executed the within and foregoing instrument, and acknowledged that L hey

signed the same as __ ,‘@ . . _free and voluntary act and deed, for the uses and purposes thergin mentioned.

Given under my hand and official seal this ‘:j-hb_ day of _____ W’ , 20 __ a S

By: e e

S ririal SEAL
MARIORIE A STUART
NOTARY PUBLIC- %Rﬁfiagg4
COH M [SSTON NO. »
COHMISSION NO od Resiing at. KLAMATH COUNTY

.,
My commigsion expires: . { Z( ZDZJ;,

p e

Notary Public in and for the State of: OREGON

REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been paid in full)

To: _. . . , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. All sums secured by the Deed
of Trust have been fully paid and satisfied. You are hereby directed, on payment to you of any sums owing to you under the
terms of this Deed of Trust or pursuant to statute, to cancel all evidence of indebtedness securec by this Deed of Trust (which
are delivered to you herewith together with the Deed of Trust), and to reconvey, without warranty, to the parties designated by
the terms of the Deed of Trust. the estate now held by you under the Deed of Trust. Please mail the reconveyance and related
documents to:

Date:

Credit Union:

By: ..

fts:
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