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Running Y Resort, Inc.

5391 Running Y Road

Klamath Falls, OR 97601
RBeneticiary

AFTER RECORDING RETURN TO
Running Y Resort, [nc.

3351 Running Y Road

Klamath Falls, OR 97601

TRUST DEED
THIS TRUST DEED, made this 23rd day of February, 2005 between  Ruben J.Gonzalez and Cheri L
Gonzalez Tenants by Entirety, as Grantor, AmeriTitle, as Trustee, and Running Y Resort, Inc., an Qregon
corporation, as Beneficiary,
WITNESSETH:

Grantor irrevocably grants, bargains, sells and conveys to trustee in trust, with power of sale, the property in Klamath County, Oregon,
described as: Lot 1028 of Running Y Resort, Tract 1423, Phase 12 Plat, aveording to the ofticial plat thereol on file in the oflice of the County Clerk of
Klamath County, Oregon.

Together with all and singular the tenements, hereditaments and appurtenances and all other rights thereunto helonging or in anywise now or hereafter
appertaining, and the rents, issues and profits thereof and all fixtures now or hereafler attached to or used in connection with said real estate.

FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of grantor herein contained and payment of the sum of
$18,673.01, Kighteen Thousand Six Hundred Seventy-Three And 01/100 Dollars, with interest thereon accordi ng to the terms ol a promissory note of
even date herewith, payable to beneficiary or order and made by grantor, the final payment of principal and interest hereol, if not sooner paid, to be due
and payable 15 years from recordation date.

The date of maturity of the debt secured by this instrument is the date, stated above, on which the final installment of said note becomes dug
and payable. In the svent the within described property, or any part thereof, or any interest therein is sold, agreed to be sold, conveyed, assigned or
alienated by the grantor without first having obtained the written consent or approval of the beneficiary, then, at the beneliciary's option, all obligations
secured by this instrument, irrespective of the maturity dates expressed therein, or herein, shall become immediately due and payable.

The above deseribed real property is not currently used for agricultural, timber or grazing purposes.

To protect the security ol this trust deed, grantor agrees;

1. To protect, preserve and maintain said propery in good condition and repair; not to remave or demaolish any building or improvement thereon; not lo
commit or permit any waste of said property,

2. To complete or restere promptly and in good and workmanlike manner any building or improvement which iy be constructed, dumaged or destroyed
thereon, and pay when due all costs incurred theretore.

3. o comply with all laws, ardinances, regulutions, covenants, conditions and restrictions aftecting said property; it the heneficiary so requests | te join in
execnting such financing statements pursuant to the Uniform Commercial Code as the beneficiary may reyuire and to pay for filing same in the proper
public office or offives, as well as the cost of alf lien searches made by filing officers or searching agenocies as may be deemed desirable by the beneficiary.
4. To provide and continuously mainfain insurance on the buildings now or hereafter erected on the said premises against loss or damage by fire and such
other hazards as the beneficiary may from time to time require, in an amount not less than $__-0- _, wrilten in companies acceplable to the beneliciary,
with loss payable to the latter; alf policies of insurance shall he delivered to the beneficiary as soon as insured; it the grantor shall fail for any reason to
procure any such insurance and to deliver said policies to the beneficiary at least fifleen days prior to the expiration of any policy of insurance now or
hereafler placed on said buildings, the beneficiary may procure the same al grantor's expense. The amount collected under any tire or other insurance
policy may he applied by beneficiary upon any indebtedness seeured hereby and in such order as beneficiary may determine, or at oplion of heneficiary
the entire wmount so collected, or any part thereof, may be released to grantor. Such application or release shall not eure or waive any detault or notice of
detault hereunder or invalidate any act done pursuant to such notice.

5. To keep said premises free [fom construction liens and 1o pay all taxes, assessments and other charges that niy be levied or assessed upon or agains.
said property before uny part of such laxes, assessments and other charges become past due or delinquent and premptly deliver receipls therefor to
beneliciary: should the grantor fail to make payment of any tuxes, assessments, insirance premiums, liens or other charges payable by grantor, either by
direct payment or by providing beneficiary with funds with which te make such payment, beneficiary may, ut its option, make payment thereol, and the
amount so paid, with interest at the rate set forth in the note secured hereby, together with the abligations deseribed in paragraphs 6 and 7 of this trus.
deed, shall be added to and become a part of the debt secured by this trust deed, without waiver of any rights arising from breach of any of the covenants
hereol’and for such payments, with interest as atoresaid, the property herein hefore described, as well as the grantor, shall be hound to the same extent that
they are bound for the payment of the obligation herein described, and all such payments shall be immedialely due and payable without notice, and the
nonpayment thereof shall, at the option of the beneficiary, render all sums secured by this trust deed jmmediately due and payable and constitute a breach
of this trust deed,

6. To pay all costs, fees and expenses of this trust including the cost of title search as well as the other costs and expenses of the trustee incurred in
connevtion with or in enforcing this obligation and trustee's and attorney's foes actually incurred.

7. To appear in and defend any action or proceeding purporling to affect the security rights or powers of heneficiary or trustee; and in any suit, action or
proceeding in which the beneficiary or trustee may appear, including any suit for the foreclosure of this deed, to pay all costs and expenses, including
evidence of title and the beneticiury's or trustee's attorney's fees; the amount of attorney's {ees mentioned in this paragraph 7 in all cases shall be tixed by
the trial court and in the event of an appeal from any judgment or decree of the trial court, prantor further agrees (o pay such sum as the appellate coun.
shall adjudge reasonable as the heneficiary's or trustee’s attomey's fees on such appeal.

It ts mutually agreed that:

& dn the event that any portion or all of said propenty shall be taken under the right of eminent domain or condemnation, heneticiary shall have the right,
it so clects. to require that all or any portion ol the monies payable as compensation tor such taking, which are in excess ot the amount required to pay
all reasonable costs, expenses and attormey's fees necessarily paid or incurred by grantor in such proceedings, shall be paid to beneficiary and applied by it
first upon any reasonable costs and expenses and attorney’s lees, both in the trial and appellate courts, necessarily paid or incurred by beneliciary in such
proceedings, and the balance applied upon the indebtedness secured hereby; and prantor agrees, at ils own expense, to take such actions and execute such
instruments as shall be necessary in obtaining such compensation, promptly upon beneficiary's request

9. At any time and from time 1o time upon written request of beneficiary, payment of its tees and presentation of 1his deed and the nute for endorsement
(in case of full reconveyance, for cancellation), without affecting the Hability of any person for the pavment of the indehtedness, trustee may (4) consent 10
the making of any map or plat of said propertly; (b) join in granting any casement or creating any resirictions thereon; (c) join in any subordination or other
agreement affecting this deed or the lien or charge thercol; {(d) reconvey, without warranty, aft or any part of the property.  The grantee in any
reconveyance may be described as the "persan ar persons legally entitled thereto,” and the recitals therein of any matters or facts shall he conclugive prool’
ofthe truthfulness thereof. Trustee's fees for anv of the services mentioned in this paragraph shall be not less than $5.

10. Upon any default by grantor hereunder, bencficiary may al any time without notice, cither in person, by agenl or by a reveiver te be appointed by a
court, and without regard ta the adequacy of any security for the indehtedness hereby secured, enter upon and take possession of said property or any part
thereol’ in its own name sue or otherwise vollect the rents, issues and profits, including those past due and unpaid, and apply the same, less costs and
expenses of operation and collection, including reasonable attomey's lees upon any indebtedness secured herehy, and in such order as heneficiary may
determine.

I'L. "The entering upon and taking possession ol said property, the collection of such rents, issues and profits, or the proceeds of fire and other insurance
policies or compensation or awards for any taking or damage of the property, and the application or release thereof as atoresaid. shall not cure or waive
any defiult or notice of default hereunder or invalidate any act done pursuant to such notice.
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12. Upon default by grantor in payment of any indebtedness secured herehy or in his performance of any agreement hereunder, the beneticiary may
declare all sums secured hereby immediately due and payable. In such an event the beneficiary at his ¢lection may proceed to foreclose this trust deed in
equity as a mortgage or direct the trustee to foreclose this trust deed hy advertisement and sale. In the latter event the beneficiary or the trustee shall
execute and cause to be recorded his written notice of default and his election to sell the said described real property to satisfy the obligation secured
hereby whereupon the trustee shall fix the time and place of sale,, give notice thereol as then required by law and proceed to foreclose this trust deed in the
manner provided in ORS86.735 1o 86.795.
13. After the trustee has commenced foreclosure by advertisement and sale, and at any time prior to 5 days hefore the date the trustee conducts the sale, the
grantor or any other person so privileged by ORS86.753, may cure the default or defaults. It the detault consists of a fhilure to pay, when due, sums
secured by the trust deed, the default may be cured by paying the entire amount due at the time of the cure other than such portien as would not then be
due had no default occurred. Any other default that is capabie of being cured miay be cused by tendering the performanee required under the obligation or
tust deed. In any case, in addition to curing the default or defaults, the person eftecting the cure shall pay to the beneliciary all costs and expenses
actually incurred in enforcing the obligation of the trust deed together with trustee’s and atlorney’s fees nol exceeding the amounts provided by law,
14, Otherwise. the sule shall be held on the date and at the time and place designated in the notice of sale or the tire to which said sale may be postponed
as provided by law. The trustee may sell property either in one parcel or in separate parcels and shall sell the parcel or parcels at auction 1o the highest
bidder for cash, payable at the time of sale. Trustee shall deliver to the purchaser its deed in form as required by Iaw conveying the property so sold, but
without any covenant or warranty, express or implied. The recitals in the deed of any matters of [rct shall he conclusive proof of the truthfulness thereof.
Any person, excluding the trustee, but including the grantor and beneficiary, may purchase at the sale.
15. When trusiee sells pursnant to the powers provided herein, trustee shall apply the proceeds af sale to payment of (I) the expenses of sale, including the
compensation of the trustee and a reasonable charge by trusice's attorney, (2) to the obligation secured by the trust deed, (3) to all persons having recordec
liens sabsequent to the interest of the trustee in the trust deed as their interests may appear in the order of their priority and (4) the surplus, it any, to the
grantor or to his successor in interest entitled to such surplus.
16. Beneficiary may from time to time appoint a successor or successors to any trustee named herein or to any successor frustee appointed hereunder
Upon such appointment, and without conveyance to the successor trustee, the latter shall be vested with all title, powers and duties conferred upon any
trustee hersin named or appointed hereunder. Each such appeintment and substitution shall be made by written instrument executed by beneticiary, which,
when recorded in the mortgage records of the county or counties in which the property is situated, shall be conclusive proot of proper appointment of the
SUCCessor trustee,
L7, Trustee acoepts this trust when this deed, duly executed snd acknowledged is made o public record as providad by law. Trustee is not obligated to
notity any party hereto of pending sale under any other deed of trust or of any action or proceeding in which grantor, beneticiary or trustee shatl be a party
unless such action or proceeding is brought by trustee.
The gruntor covenants and agrees te and with the beneficiary and beneliciary's successor in interest that the prastee is lawfully seized in fee simpte of said
described real praperty and has a valid, unencumbered titls therete subject to covenants, conditions, restrictions and easements of record and that he will
warrant and lorever defend the sume against all persons whomsoever,
The prantor warrants that the procecds ot the loan represented hy the above described note and this trust deed are:

(a)  primarily for grantor's personal, family or househeld purposes,

(b} *for an organization, or (even il grantor is a natural person) are for husiness or commercial purposes,
This deed applies to, inures to the benetit ot and binds all parties hereto, their heirs, legatees, devisees, administrators, executors, personal representatives,
successars and assigns. The term beneficiary shall mean the holder and owner, including pledgee, of'the coniract secured hereby, whether or not named as.
a beneficiary herein. In construing this trust deed, it is understood that the grantor, trustee and/or beneticiary may each be more than one person; that if the
conteXt so requires, the singular shall be taken to mean and include the plural, and that generalty all grammatical changes shall be made, assumed and
implied to make the provisions hereol apply equally to corporations and to individuals,
You have the option to cancel your contract or agreement of sale by notice to the Seller until midnight of the seventh
day following the signing of the contract or agreement. If you did not reccive a Property Report prepared pursuani
to the rules and regulations of the Office of Interstate Land Sales Registration, U.S. Department of Housing and
Urban Development, in advance of your signing the contract or agreement, the contract er agreement of sale may be
canceled at your option for two ycears from the date of signing.

IN WITNESS WHEREOF, said grantor has hereunto set his hand the day and year {irst ghove written,
=TT A,

*IMPORTANT NOTICE: Delete by lining out, whichever warranty (i) g/ / AT

or (b) is not applicable; if warranty (a} is applicable and beneficiary is  Rufen)] ionzale;/ :

a creditor as such word is defined in the Truth-in-Lending Act and ) /

Regulation Z, the beneficiary MUST comply with the Act and _ ]

Regulation by making required disclosures; for this purpese use Cheri . Gonzalez

Stevens-Ness Form No. 1319, or equivalent. If compliance with the Act

is not required, disregurd this notice.

STATE OF QREGON, JEEN

County of Klamath................ )

This instrument was acknowledged before me on

February 23, 2005, by Ruben J.Gonzalez and Cheri 1. Gonzalez.

Notary Public for Oregon
CORPORATE ACKNOWLEDGEMENT

This instrument was acknowledged before me on February 23, 2005 by R ‘ as

of

Notary Public for Oregon

REQULEST FOR FULL RECONVEYANCE
To be used only when obligations have heen paid.
TO: Trustee
The undersigned is the tegal owner and holder of all indebtedness secured by the foregoing trust deed. All sums secured by said trust deed
have been fully paid and satisfied. You hereby are directed, on payment to you of any sums owing to you under the terms of said trust deed or pursnant to
statute, 10 cancel all evidences of indebtedness secured by said trust deed (which are delivered to you herewith together with said trust deed) and to
reconvey, without warranty, to the parties designated by the terms of said trust deed the estate now held by yvou under the same. Mail reconveyance and
documents to

DATED:

Beneliciary
Do not lose or desiroy this Trust Deed OR THE NOTE which it secures. Both must he delivered to the trustee for cancellation before
reconveyance will be made.




State of Califorpia 19101
County of >80 c% 4y o

onv/ it e b 21, 7005 befo m the un r5|g X Notary Public in and for said
State, personally appeared f //h}ﬂ-t LA

AW avs (_, 2’,)/ WAad ..A_J/’f} L’)"(z’( ﬁbw J
personally-krewn—to-me-(or proved to me ortthe basiglof satisfactory ewdence) to be
the person(s) whose name(s) {Q{Ej@subscrlbed to the within instrument and
acknowledged to me that he/sheftheyexecuted the same in htsfhe&fhﬁuthorlzed
capacity(ies), and that by hrs%heﬁtﬁjb signature(s) on the instrument the person(s), or
the entity upon behalf of which the person(s) acted, executed the instrument.

WITNESS my hand and official seal.
Slgnature_/( { (; o O K‘/Lg &QL/{

Name (.On(\l,jtu/‘[t\_){c,!

(typed o@nnted) l\




