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DEED OF TRUST

Mortgage Electronic Registration Systems, Inc. (MERS) is the Grantee of this Security Instrument
MIN 100021278843331054

DEFINITIONS

Wordsusedn multiplesectionef thisdocumendredefinedelowandothemwordsaredefinedn Sections
3,11,13,18,20and21.Certainulesegardingheusagef wordsusedn thisdocumerdrealsoprovided
in Section 16,

(A) "Security Instrument" meanshisdocumentyhichisdated MARCH 25,2005 ,
together with all Riders to this document.

(B) "Borrower" is
MICHAEL A MAURO AND SHEREE A MAURC , HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender" is U.S. BANK N.A.

Lender is aNATIONAL ASSOCIATION
organized and existing under the |a@BEDIUNITED STATES OF AMERICA
Lender's address i4801 FREDERICA STREET, OWENSBORO, KY 42301

(D) "Trustee" is DAVID A. KUBAT,
4262 GREMONT AVENUE NORTH, SEATTLE, WA 98103
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(E) "MERS" isMortgag&lectroni®egistratiofystemsnc. MERSIs a separatgorporatiothatis acting
solelyasa nominedor LendemndlLender'successoendassignMERS is the beneficiary under this
Security Instrument, MERSis organizedndexistingindethelawsof Delawaregndhasanaddresand
telephone number of P.O. Box 2026, Flint, Ml 48501-2028, tel. (888) 673-MERS.
(F) "Note" meanshepromissorgotesignedy Borroweanddated MARCH 25,2005
The Note states that Borrower owes LEN¥®Y FOUR THOUSAND EIGHT HUNDRED AND

NO/100 Dollars
{US. $ 64,800.00 ) plus interest. Borrower has promised 10 pay this debt in regular Periodic
Payments and to pay the debt in full not |atarixm 1,2035
(G) "Property” meanghepropertythatis descnbedelowundenheheadmg‘Transfeof Rightsin the
Property.”
(H) "Loan" meanghedebtevidencelly theNote plusinterestanyprepaymemthargeandiatecharges
due under the Note, and all sums due under this Security Instrument, plus interest.
() "Riders" meansll Ridersto this Securitynstrumenthatareexecutetly BorrowerThefollowing
Riders are to be executed by Borrower [check box as applicable]:

[ Adjustable Rate Rider | Condominium Rider [ Second Home Rider
(] Bailoon Rider (| Planned Unit Development Ride}1-4 Family Rider
VA Rider 1 Biweekly Payment Rider ] Other(s) [specify]

(J) "Applicable Law" meansall controllingapplicabldederal stateand local statutesregulations,
ordinanceandadministratiweilesandordergthathavethe effectof law) aswell asall applicabléinal,
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments" meansil duesfeesassessmerasdother
chargeghat are imposedon Borroweror the Propertyby a condominiumassociatiorhomeowners
association or similar organization.

(L) "Electronic Funds Transfer" meananytransfeo! fundspthethanatransactiosriginatetly check,
draft,or similarpapetinstrumentyhichis initiatedhroughan electroniterminaltelephoniinstrument,
computemr magnetitapeso asto order instructpr authorize financialnstitutiorio debitor creditan
accountSuchterm includesput is not limitedto, point-of-saldransfersautomatedeller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.
(M) "Escrow Items” meanshosdtemghataredescribeih Section.

(N) "Miscellaneous Proceeds" meangnycompensatiosetitemerdwardf damagesr proceedgaidby
any third party (othenhaninsuranceroceedpaidunderthe coveragedescribedh Sectiorb) for: (i)
damagto,ordestructiond, thePropertyii) condemnatiarothetakingotf allor anypartof theProperty;
(iii) conveyande lieuof condemnatioar (iv) misrepresentatiaisor omissionasto, thevalueand/or
condition of the Property.

(0) "Mortgage Insurance” meaninsurancprotectingendeagainsthenonpayment, ordefaulbn,the
Loan.

(P) "Periodic Payment" meangheregularlischeduledmountiuefor (i} principahndinterestndethe
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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(Q) "RESPA" meanghe RealEstatéSettlemertrocedurekct (12U.5.C Sectior2601et seq.)andits
implementingegulatiorRegulatioX (24C.F.R Part3500) astheymightbeamendetromtimeto time,
or anyadditionadr successéegislationr regulatiothatgovernghesamesubjecinatterAs usedn this
Securitynstrument.RESPA"refersto all requirementandrestrictionthatareimposedn regardo a
"federallyelatednortgagéoan”evenif theLoandoesnotqualifyasa "federallyelatednortgagéoan”
under RESPA.

(R) "Successor in Interest of Borrower” meananypartythathastakentitleto theFropertywhetheornot
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER QOF RIGHTS IN THE PROPERTY

The beneficiaryf this Securitylnstrumenis MERS (solely as nomineefor Lenderand Lender’s

successorand assignsiand the successorsnd assignof MERS. This Securitylnstrumengecures

to Lender: (i} the repaymentof the Loan, and all renewals,extensionsand madifications

of the Note; and (i} the performanceof Borrower's covenantsand agreementsinder this

Securitylnstrumentand the Note. For this purpose Borrowerirrevocablygrantsand conveysto

Trustee, in trust, with power of sale, the following describedproperty located in the

PUBLIC RECORDS of KLAMATH COUNTY :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART THEREOF:

which currently has the address of
2555 RADCLIFFE AVE [Street]
KLAMATH FALLS [city], Oregon 97601 [Zip Code]
("Property Address"):

TOGETHERNITH allitheimprovementow or hereaftegrectednthepropertyandall easements,
appurtenancesdfixturemowor hereaftea partof thepropertyAll replacemenasdadditionshallalso
becoveredy thisSecuritynstrumen#ll of theforegoinds referredo in thisSecuritynstrumenasthe
"Property."BorrowennderstandmndagreeshatMERSholdsonly legaltitle to theinterestgrantedy
Borrowein thisSecuritynstrumenbut,if necessatp compiwithlaworcustemMERS(asnominedor
LendeandLender successoandassignd)astheright:to exercisanyor allof thosenterestsncluding,
but not limitedto, the rightto forecios@ndsellthe Propertyandto takeany actionrequiredf Lender
including, but not limited to, releasing and canceling this Security Instrument.

. o e
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BORROWERCOVENANTShatBorroweis lawfullyseisedf theestatderebyconveyedndhas
therightto grantandconveyhePropertandthatthePropertys unencumberezkceptor encumbrancet
recordBorrowewarrantandwill defendyenerallthetitieto thePropertyagainsall claimsanddemands,
subject to any encumbrances of record.

THIS SECURITYINSTRUMENTcombinesiniformcovenantfor nationause and non-uniform
covenantwith limitedvariationdy jurisdictiono constituta uniformsecuritynstrumentoveringeat
property.

UNIFORMCOVENANTSBorroweandLendecovenardndagreasfollows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrowershallpay whenduethe principabf, andinteresbn, the debtevidencedy the Noteandany
prepaymemthargeandlatechargedueundenhe Note Borroweshalialsopayfundsfor Escrowtems
pursuanto Sectior8. Paymentdue underthe Note andthis Securityinstrumenshalibe madein U.S.
currencyHoweverif anychechor otherinstrumemeceivedy LendemspaymentindetheNoteor this
Securitynstrumeris returnedo LendennpaidL.endemayrequirghatanyor all subsequepyments
dueundetheNoteandthisSecuritynstrumertie madedn oneor moreof thefollowingforms asselected
by Lender(a)cash(b) moneyorderjc) certifiedcheckpankcheckireasurersheclor cashier'sheck,
providedany suchcheckis drawnuponan institutiorwhosedepositareinsuredby a federalagency,
instrumentality, or entity; or (d} Electronic Funds Transfer.

Paymentaredeemedeceivedy Lendemwhenreceivedtthelocatiordesignateinh the Noteor at
suchotherocatiorasmaybedesignatenly Lendein accordanaeith thenoticgprovision@n Sectior 5.
Lendemayreturranypaymendrpartiapaymenif thepaymensr partiabay menigreinsufficiento bring
theLoancurrentLendemayaccepénypaymenbr partiapaymeninsufficiento bringthelLoancurrent,
withoutwaivewnf anyrightshereundanr prejudiceo itsrightsto refusesuctpaymentr partiapaymentm
thefutureputlendeis notobligateth applysuchpaymentatthetimesuctpaymentareacceptedt. each
PeriodicPayments appliedasof its scheduleduedate thenlLendemeednot payinteresbn unapplied
funds Lendemayholdsuchunappliedindsuntil Borrowemakegaymento bringthe Loancurrent!f
Borrowerdoesnotdo sowithina reasonabseriodof time,Lendeshalleitherapplysuchfundsor return
themio Borrowerlf notappliedkarliersucHundswill beappliedo theoutstandingrincipabalancander
the Noteimmediatelpriorto foreclosurdNo offsetor claimwhichBorrowemighthavenow or in the
futureagainst.endermshalirelieveBorrowefrom makingpaymentdueunderthe Noteandthis Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2, Application of Payments or Proceeds. Exceptisotherwisdescribeh thisSectio2, allpayments
acceptedndappliedy Lendeshalbeappliedn thefollowingorderof priority{a}interestueunderhe
Note;(b) principatiueundetheNote;(c) amountgueunderSectior. Suchpaymentshalbeappliedo
eachPeriodi®®aymenin theorderin whichit becameue Any remainingmountshalbeappliedirstto
latechargesecondb anyotheramountdueundethisSecuritynstrumengndthento reduceheprincipal
balance of the Note.

If Lendemreceives paymenfrom Borroweror a delinquenPeriodicPaymentwhichincludesa
sufficienamounto payanylatechargelue thepaymeninaybeappliedo thedelinquerpaymenéindthe
latechargelf morethanonePeriodi®®aymenis outstandingendemayapplyanypaymenteceiveérom
Borroweto therepaymendf thePeriodid®aymenti, andto theextenthat.eachpaymentanbepaidin
fult. To the extenthatany excesexistsafterthepayments appliedo thefull paymenbt oneor more
PeriodidPaymentsuchexcessnay be appliedo anylatechargeslue Voluntaryprepaymenthallbe
applied first to any prepayment charges and then as described in the Note.

Any applicatioof paymentsnsurancproceeder Miscellaneowroceeds principatiueundethe
Note shail not extend or postpone the due date, ar change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borroweshalpayto LendeonthedayPeriodi®aymentaredueunder
theNote untittheNoteis paidin full, a sum(the"Funds"}o providdor paymentdf amountsiuefor: (a)
taxesandassessmerdadotheritemswhichcanattaimpriorityoverthis Securitynstrumenasa lienor
encumbrangmtheProperty(b) leaseholdaymenter groundentsonthePropertyif any;(c) premiums
for anyandallinsuranceequiredby LendenndeiSectio; and(d) Mortgagénsurancpremiumsf any,
or any sumspayabléoy Borroweno Lendetin lieu of the paymenbf Mortgagdnsurancgremiumsn
accordanseiththeprovisionsf Sectiort 0. Thesdtemsarecalled Escrowtems.'At originationr atany
time duringthe termof the Loan,Lendermay requirethat CommunityAssociatioues,Fees,and
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Assessmentsany beescrowelly BorrowerandsuchduesfeesandassessmeastsalbeanEscrowtem.
Borroweshallpromptiyfurnishto Lendenall noticesf amountso be paidunderthis SectionBorrower
shallpaylLendethe Funddor Escrowitemsunlesd endewaivesBorrower'obligationo paytheFunds
for anyor allEscrowtemslLendemaywaiveBorrower sbligationo payto Lendefunddor anyor all
Escrowtemsat anytime.Any suchwaivemrmayonlybein writing.In theevenbf suchwaiverBorrower
shallpaydirectlywhenandwherepayablethe amountsiuefor any Escrowltemsfor whichpaymenbf
Fundshasbeernwaivedby Lendemnd,if Lenderequiresshalfurnishto Lendereceiptevidencinguch
paymenwithinsuchtimeperiodasLendemayrequireBorrower'obligationo makesuchpaymentand
to providaeceiptshalfor allpurposesedeemetb beacovenarndagreemenbntaineth thisSecurity
InstrumenBsthephrasé'covenanandagreements usedn Sectiord. If Borroweiis obligatedo pay
Escrowtemsdirectlypursuarto a waiverandBorrowefailsto paytheamountiuefor anEscrowtem,
Lendemayexercisés rightsunderSectio® andpaysuchamounandBorrowesshallthenbe obligated
underSectio® to repayto LendeanysuchamouniLendemayrevokdhewaiverasto anyor all Escrow
ltemsatanytimeby a noticegivenin accordanseith Sectiort 5anduponsuctrevocatiogorroweshall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lendemay,atanytime collecandholdFundsn anamounta) sufficiento permit.endeto apply
the Fundsat thetime specifiedinderRESPAand(b) notto exceedhe maximumamoun® lendercan
requireunderRESPALendershallestimatéhe amounbf Fundsdueon the basisof currendataand
reasonable eslimates of expenditures of future Escrow ltems or otherwise in accordance with Applicable L

TheFundshalbeheldin aninstitutionvhosalepositareinsuredhy afederabgencyinstrumentality,
orentity{including enderif Lendeis aninstitutionvhosalepositaresoinsuredrin anyFederaHome
LoanBank.Lendershallapplythe Fundsto paythe Escrowtemsno laterthanthetimespecifiedinder
RESPA Lendershallnot chargeBorrowerdar holdingand applyingthe Funds annuallyanalyzinghe
escrowaccountor verifyingthe Escrowitems uniesd endempaysBorrowernterestn the Fundsand
Applicabikawpermitd endeto makesuchachargelUnlesanagreemeis maden writingor Applicable
Lawrequiresnteresto bepaidontheFundsLendeshalinotberequiredo payEorroweanyinteresbr
earningentheFundsBorroweandLendecanagrean writing howeverhatinterestshalbepaidonthe
Fundslendershallgiveto Borrowerwithoutchargean annuahccountingf the Fundsas requiredy
RESPA.

If thereis a surplusof Fundsheldin escrowas definedunderRESPA Lendershallaccounto
Borrowefor theexcesfundsin accordanoeith RESPAIf therds a shortagef Fundsheldin escrowas
definedunderRESPALendershallnolily Borrowerasrequiredby RESPAandBorrowershallpayto
Lendetheamounhecessatp makeup theshortagin accordanoeith RESPADutin no morethani2
monthlypaymentdf thereis a deficiencef Fundsheldin escrowasdefinedinderRESPALendeshall
notifyBorroweasrequiredy RESPAandBorroweshalpayto l.endetheamounhecessatp makeup
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upcnpaymenin full of all sumssecuredy thisSecuritynstrument,enderihalipromptiwefundo
Borrower any Funds held by Lender.

4. Charges; Liens, Borrowershall pay all taxes,assessmenishargesfines, and impositions
attributablép the Propertwhichcanattainpriorityoverthis Securitynstrumenigasehotgaymenter
groundentonthePropertyif any andCommunityssociatioDuesfFeesandAssessmentsany.Tothe
extent that these items are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

Borrowershailpromptlydischargany lien whichhaspriorityoverthis Securitynstrumentinless
Borrower{a}agreem writingto thepaymentf theobligatiosecureby thelienin amanneacceptabte
LenderbutonlysolongasBorrowers performinguchagreementhy) contestihelienin goodfaithby, or
defendagainsénforcemenf thelienin,legabroceedingehichin Lender'opinioroperatto preventhe
enforcemenf thelienwhilethosegroceedingrependingbutonlyuntitsuchproceedingaeconcluded;
or (c) secureromtheholderf thelienanagreememiatisfactoy Lendemsubcerdinatingeliento this
Securitynstrumenif Lendedetermingfatanypartof the Propertys subjecto a lienwhichcanattain
priorityoverthis Securitynstrument,endemaygive Borrowem noticeidentifyinghelien. Within10
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daysof thedateon whichthatnoticeis given Borrowemshallsatisfythelienor takeoneor moreof the
actions set forth above in this Section 4.

Lendemayrequirdorroweto payaone-timehargdor arealestatéaxverificatioand/oreporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borroweshalkeepheimprovementowexistingr hereafteerectednthe
Propertynsurechgainstossby fire, hazardéncludedvithintheterm”extendegoverage gndanyother
hazardsncludingput not limitedto, earthquakemndfloods,for whichLendemrequiresnsurancelhis
insurancehallbe maintaineth theamountgincludingleductibléevelsandfor the periodghatLender
requiresiVhatLenderequirepursuanb theprecedingentencemnchangeluringthetermof theLoan.
The insurancearriemprovidingthe insurancehallbe choserby Borrowersubjecto Lender'sightto
disapprovdorrower'schoice,which right shallnot be exercisedinreasonablyendermay require
Borroweto pay,in connectiowith thisLoan either{a}a one-timehargdor floodzonedetermination,
certificatiomndtrackinggervicesqr {b) a one-timehargdor flood zonedeterminatioandcertification
servicegndsubsequeghargegachtime remappingsr similarchangesccurwhichreasonablmight
affectsuchdeterminatioor certificatiorBorrowershallalsobe responsibifer thepaymentf anyfees
imposedy the FederaEmergencManagememigencyin connectiowith thereviewof anyfloodzone
determination resulting from an objection by Borrower.

If Borrowerfailsto maintairany of the coveragedescribedbovel endemmay obtaininsurance
coverageat Lender'soptionand Borrower'sexpensel.enderis underno obligationto purchasany
particulatypeor amounbf coveragélhereforesuchcoveragehallcover enderbutmightor mightnot
protecBorrowerBorrower'squityin thePropertyprthecontentef thePropertyagainsanyrisk hazard
or liability and might provide greateror lessercoverageghan was previouslyin effect. Borrower
acknowledgabatthe costof theinsuranceoveragso obtainednightsignificantlyxceedhe costof
insurancthatBorrowerouldhaveobtainedAny amountglisbursedy LendemndenhisSectiorb shall
becomadditionadlebtof Borrowesecuredy thisSecuritynstrumenfhesmmountshalbealinteresat
theNoteratefromthedateof disbursemeahdshalbepayableyith suchinteresyponnoticdromLender
to Borrower requesting payment.

All insurancpoeliciesequiredy Lendermandrenewalsf suchpolicieshallbe subjecto Lender’s
right to disapprovsuchpoliciesshallincludea standardnortgagelauseandshalinamelenderas
mortgageand/omsan additionalbsspayeelendershallhavetherightto holdthepoliciesandrenewal
certificatest LenderequiresBorrowershallpromptlygiveto Lenderll receipt®f paidpremiumsnd
renewahoticeslf Borrowenbtainmanyformof insuranceoveragaototherwiseequireddy Lenderfor
damagdo, or destructionf, the Propertysuchpolicyshallincludea standardnortgagelauseandshall
name Lender as mortgagee and/or as an additional loss payse.

Intheevenbf loss BorroweshallgivepromphoticdotheinsurancearrieendLenderLendemay
makeproofof lossif not madepromptiyby Borrowerlnlesd enderandBorrowemtherwisagreen
writing,anyinsurancproceedsyhetheor nottheunderlyingnsurancwasrequiredy Lendershallbe
appliecto restorationr repairof the Propertyif the restorationr repairis economicallieasibleand
Lender'securitys notlessenediuringsuchrepairandrestoratioperiodLendemshalthavetherightto
holdsuchinsuranceroceedsntilLendehashadanopportunityo inspecsuctPropertyo ensursghework
hasbeencompletedb Lender'satistactiomrovidedhatsuchinspectioshallbe undertakepromptly.
Lendemaydisburseroceedor therepairandrestoratiom a singlepaymenbr in a serieof progress
paymentasthework is completedJnlessan agreemerit madein writingor Applicabldaw requires
interesto bepaidon suchinsurancproceedt endesshalinotberequiredo payBorrowemnyinterestr
earningensuchproceed$eedor publicadjustersrothethirdpartiesretainetdy Borroweshallnotbe
paidoutof theinsurancproceedandshalbethesoleobligatiomf Borrowerlf therestoratioar repaiis
noteconomicatfeasibler Lender securitwouldbelessenetheinsurancproceedshalbeappliedo
the sumssecuredby this Securitynstrumentwhethewor not thendue,with the excessif any,paidto
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Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

It BorroweabandonthePropertyl. endemayfile, negotiatandsettleanyavailablénsurancelaim
andrelatednatterdf Borrowedoemotresponavithin30 daysto a noticdromLendethattheinsurance
carriehasofferedto settle claimthenLendemaynegotiatandsettidheclaim The30-dayperiodwill
beginwhenthe noticeis given.In eithereventor if Lenderacquireshe PropertyunderSectior22 or
otherwisdBorroweherebassignto Lendeda) Borrower'sightsto anyinsurancproceedm anamount
notto exceetheamountanpaidindetheNoteorthisSecuritinstrumengnd(b) anyothemf Borrower's
rights(otherthanthe right to any refundof unearnegremiumspaidby Borrowerunderall insurance
policiegoveringhe Propertyinsofamssuctrightsareapplicablio thecoveragef thePropertylender
mayusetheinsurancproceedsitheno repaior restoré¢he Propertyr to payamountsnpaidunderthe
Note or this Security Instrument, whether or not then due.

6. Occupancy. BorroweshalbccupyestablistandusethePropertgsBorrower'gprincipatesidence
within60 daysaftertheexecutionf this Securitynstrumemndshallcontinudo cccupythe Propertyas
Borrower'principaresidenctor at leasbneyearafierthe dateof occupancyniesd endemntherwise
agreesdn writing,whichconsenshallnot be unreasonablyithheldpr unlessxtenuatingircumstances
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections, Borrowershallnot
destroydamager impairthe Propertyallowthe Propertgo deteriorater commitwasteon the Property.
WhetheornotBorroweisresidingn thePropertyBorroweshalimaintainhePropertyn ordetto prevent
thePropertyromdeterioratingy decreasinp valuedueto itsconditionUnlesst is determinegursuan
Sectio® thatrepaiorrestoratiols noteconamicallgasiblédBorroweshalpromptlyepaitheProperti
damagedo avoidfurtherdeterioratioor damagelf insurancer condemnatioproceedsare paidin
connectiowith damagéeo, or thetakingof, the PropertyBorrowershallbe responsiblar repairingr
restoringhePropertpnlyif Lendehasreleasegroceed®r suchpurposesendemaydisbursproceeds
for the repairsandrestoratiom a singiepaymenbr in a serieof progrespaymentss the work is
completedf theinsurancer condemnatigproceedarenot sufficiento repairor restordhe Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lenderor its agentmay makereasonablentriesupon andinspectionef the Propertylf it has
reasonabiausel endemayinspectheinteriorof theimprovemenisnthe Propertyl. endershallgive
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borroweshalbein defaulff, duringtheLoanapplicatioprocess,
Borroweor anypersonsr antitiesactingat the directiorof Borrowemnor with Borrower'«nowledger
consengavemateriallfalse misleadingyr inaccuratenformatioror statemenie Lenderor failedto
providd_endewithmaterialhformationin connectiowiththel.oan Materiatepresentatiomeludebut
arenotlimitedio, representatioesncernin§orrower'occupancyf thePropertyasBorrower principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. |f
(a)Borrowefailsto performhecovenantgndagreemendentaineth thisSecuritynstrumentb) therds
a legalproceedinthatmightsignificantlaffectLender’dnteresin the Propertyand/omightsunderthis
Securityinstrumen{suchas a proceedingn bankruptcyprobatefor condemnatioar forfeiture for
enforcemendf a lien which may attainpriority over this Securitylnstrumenbr to enforcelaws or
regulationspr (c) Borrowethasabandonethe Propertythenlendemay do andpay for whateveis
reasonabler appropriatéo protectlender'sinterestn the Propertyand rights underthis Security
Instrumenipcludingprotecting@nd/orassessirtye valueof the Propertyandsecuringand/omrepairing
thePropertyender'sctionganincludebutarenatlimitedto: (a)payin@nysumssecureby alienwhich
has priority over this Security Instrument;(b} appearingin court; and {(¢) paying reasonable

-1

Initialg:/ - S(‘ -
@;-GA(OR)(oaua) Page 7 of 15 % Form 3038 1/01



21381

attorneydeedo protecitsinteresin thePropertand/orightsundethisSecuritynstrumeninciudingts
securegositionin abankruptcproceedinGecurinthePropertinciudesyutis notlimitedo, enteringhe
Propertyo makerepairsghangdocks,replacer boardup doorsandwindows drainwaterfrom pipes,
eliminatéuildingor othercodeviolationsor dangerousonditionsand haveutilitiesturnedon or off.
Although endemaytakeactiorundenthisSectio®, Lendedoesnothaveto do soandis notunderany
duty or obligatiorto do so.It is agreedhatlLenderincursno liabilityfor nottakingany or all actions
authorized under this Section .

Any amountslisburseddy Lenderunderthis Sectior® shallbecomeadditionatiebtof Borrower
securedy this Securitynstrumenil heseamountshallbearinteresat the Noteratefrom the dateof
disbursemeandshallbe payablewith suchinterestuponnoticefrom Lendeno Borrowerrequesting
payment.

If thisSecuritynstrumeris onaleasehol®orroweshallcomplywith alltheprovisionsf thelease.
If Borrowemcquireteetitleto thePropertytheleaseholdndthefeetitle shallnotmergainlesd ender
agrees to the merger in writing.

10. Mortgage Insurance, If Lenderequiredortgagdnsurancasa conditiorof makingheLoan,
Borroweshallpaythepremiumsequiredo maintainheMortgagdnsurancin effectlf, for anyreason,
theMorigagdnsuranceoverageequiredy Lendeceaset be availabléromthe mortgagénsurethat
previousiyprovidedsuchinsurancandBorrowemwasrequiredo makeseparatelgesignatedayments
towardhepremiumséor Mortgagdnsurancdorroweshalpaythepremiumsequiredo obtaincoverage
substantialiquivalertb theMortgagdnsurancpreviouslyn effectat a costsubstantiallyquivalenb
the costto Borrowerot the Mortgagdnsurancereviouslyn effectfrom an alternatenortgagénsurer
selectely Lenderlf substantialbquivaleflortgagdnsuranceoverages notavailableBorroweshall
continudo payto Lendetheamountf theseparatetesignatqgraymentthatwereduewhentheinsurance
coverageeaseth bein effectLendemwill acceptyseandretainthesgpaymentasa non-retundabless
reservin lieuvof Mortgagénsuranc&ucHossreservehalbenon-refundableotwithstandinbefactthat
thel.oanis ultimatelypaidin full, andLendeshalnotberequiredo payBorroweanyinterestr earnings
onsuchossreservd_endecannolongerequirdossreservpayments Mortgagdnsuranceoveragén
theamounandfor theperiodhatl enderequiregrovidedy aninsureselectedy Lendeagairbecomes
availablds obtainedgndLenderequireseparatetjesignatgrhy mentowardhepremiumtor Mortgage
Insurancdf LendemequiredMortgagdnsurancasa conditiornf makingthe LoanandBorrowemwas
requiredo makeseparateljesignategaymenttowardihe premiumgor MortgagdnsurancdBorrower
shalpaythepremiumsequiredo maintaitMorigagénsurancin effectprto providea non-refundabless
reserveyntilLender’'sequiremenbr Mortgagdnsurancendsin accordanagith anywrittenagreement
betweeBorroweandlLendeprovidingor suchierminationr untilterminatiofs requiredy Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interast at the rate provided in the Note

MorigagénsuranceeimbursdsendeforanyentitythatpurchasgheNote)for certainosses may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Morigagdnsurergvaluatéheirtotalriskon all suchinsurancin forcefromtimeto time,andmay
enteintoagreememtathothepartieshatsharer modifytheirisk,orreducéossesThesagreemenise
ontermsandconditionshataresatisfactonp themortgaginsureandtheothemparty(or partiesjo these
agreemenfBhesagreementsayrequirdhemortgagimsureto makgpaymentssinganysourcef funds
thatthemortgagesuremayhaveavailabl¢whichmayincluddundsobtainedrom Mortgagdnsurance
premiums).

As aresulbf thesaagreementsgnderanypurchasef theNote anothemsureranyreinsuregny
otherentity or anyaffiliateof anyof theforegoingmayreceivddirectlyor indirectly amountshatderive
from (or mightbecharacterized}a portiorof Borrower'paymenttor Mortgagdnsurancén exchange
for sharingr modifyinghemortgagénsurer'sisk,or reducindossedf suchagreememrovideshatan
affiliateof Lendetakesa sharef theinsurer'siskin exchangéor a sharef the premiumgpaidto the
insurer, the arrangement is often termed "captive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All MiscellaneouBroceedsre hereby
assigned to and shall be paid to Lender,

f thePropertys damagediuchMiscellaneolroceedshalbeappliedo restoratioar repainf the
Propertyif therestaratioar repains economicallieasiblandlLender'securityis notlesseneduring
suchrepairandrestoratioperiodLendershallhavetherightto hold suchMiscellaneoRroceedsntil
Lendethashadanopportunityo inspecsuchPropertto ensuréhework hasbeercompletetb Lender's
satistactioprovidedhatsuchinspectiophallbeundertakepromptlyLendemaypayfor therepairsind
restoratiom a singledisbursemedat in a serief progrespaymentastheworkis compietednlessan
agreemerit madein writing or Applicabld aw requiresnteresto be paidon such Miscellaneous
Proceedd,endershallnot be requiredo pay Borrowerany interesbr earningen suchMiscellaneous
Proceed#. therestoraticar repaiis noteconemicalleasibler Lender' securityouldbelessenethe
MiscellaneousProceedsshall be applied to the sums securedby this Security Instrument,
whethepr notthendue,with theexcesdf any,paidto BorrowerSuchMiscellaneou#roceedshallbe
applied in the order provided for in Section 2.

In theevenbf atotaltakingdestructiomy lossin valueof thePropertylheMiscellaneoi®roceeds
shalbeappliedo thesumssecureby thisSecuritynstrumentyhethenr notthendue withtheexcessi
any, paid to Borrower.

In theeventof a partialaking destructiomr lossin valueof the Propertyn whichthefair market
valueof thePropertymmediatelgefordhepartiatakingdestructiomr lossin valueis equato or greater
thanthe amountof the sumssecuredy this Securitynstrumenimmediatelpeforethe partialtaking,
destructionrlossin valueunles8orroweandlLendeptherwisagreén writing thesumsecuredy this
Securityinstrumenthalibe reducedy the amountof the MiscellaneouBroceedsnultipliedby the
followingiraction{a)thetotalamounbt thesumsecureimmediatelyeforghepartiatakingdestruction,
or lossin valuedividedby (b) thetair markewalueof the Propertymmediatelpeforethe partiataking,
destruction, or loss in value. Any balance shall be paid to Borrower.

In theeventof a partiatakingdestructiomr fossin valueot the Propertyn whichthetair market
valueof the Propertymmediatelpeforethe partialtaking destructiorgr lossin valueis lessthanthe
amounif the sumssecuredmmediatelpeforethe partialtaking,destructiomr lossin value,unless
BorrowermandlLendemtherwisagredn writing,the MiscellaneoU®roceedshallbe appliedo thesums
secured by this Security Instrument whether or not the sums are then due.

If thePropertys abandoney Borroweror if, aftemoticeby Lendeto BarrowethattheOpposing
Party{asdefinedn thenextsentencajffersto makeanawardo settlea claimfor damage®orrowefails
to respondo Lendemwithin 30 daysafterthedatethe noticeis given,l.endeiis authorizetb collectand
applytheMiscellaneoRroceedaitheto restoratioar repainf thePropertprto thesumssecurety this
Securitynstrumentyhethepr notthendue."Opposingarty"meanghethird partythatowesBorrower
MiscellaneolRroceedsr thepartyagainsivhomBorrowehasa rightof actiorin regardo Miscellaneous
Proceeds.

Borrowershallbein defaulif anyactionor proceedingyhethecivil or criminaljs begunthat,in
Lender'sudgmentouldresulin forfeituref theProperterothemateriampairmerdf Lender'snterest
inthePropertprrightsundethisSecuritynstrumenBorrowecancuresucha defaultand it acceleration
hasoccurredginstatasprovidedn Sectiort9,by causingheactioror proceeding bedismissewitha
ruling that,in Lender'sjudgmentprecludesorfeitureof the Propertyor othermaterialmpairmentt
Lender'snteresn thePropertwrrightsundethisSecuritynstrumenTheproceedsf anyawardrclaim
for damagethatareattributablto theimpairmentf Lender’dnteresin the Propertyareherebyassigned
and shall be paid to Lender.

All MiscelianeoRroceedhatarenotappliedo restoratioar repainf thePropertghalbeapplied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extensiomf the time for
paymendr modificationf amortizatioof thesumssecurety thisSecuritynstrumergrantedy Lender

o
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to Borrowepr anySuccessin Interestf Borroweshallnotoperatéo releastheliabilityof Borrowepr
anySuccessons Interesbf BorrowerLendeshallnotbe requiredo commencproceedingegainsany
Successam Interesbf Borroweor to refusdo extendimefor paymentr otherwisenodifyamortization
of thesumssecurebdy thisSecuritynstrumertly reasomf anydemandnadéeby theoriginaBorrowepr
any Successois Interesbf BorrowerAny forbearanchy Lenderin exercisingny right or remedy
includingwithoutlimitationLender'sacceptaned paymentromthirdpersonsntitie®r Successois
interesbf Borrowenr in amountsessthantheamounthendue,shallnotbe a waiverof or precludé¢he
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrowegovenantnd
agreeghatBorrower'sobligationandliability shallbe joint and severatHoweverany Borrowewho
co-signghis Securityinstrumenbut doesnot executahe Note (a "co-signer')(a) is co-signinghis
Securitynstrumenbnly to mortgagegrantandconveythe co-signer'mterestn the Propertyndernhe
termsof this Securitynstrumentb) is not personallpbligatedo paythesumssecuredly this Security
Instrumengnd(c) agreethatLendeandanyotheiBorrowecanagredo extendmodify forbeaor make
anyaccommodatiowithregardo thetermsof thisSecuritynstrumenrdr theNotewithouttheco-signer's
consent.

Subjectotheprovisionef Sectior 8,anySuccessdn Interestf Borrowewhoassumedorrower’s
obligationsinderthis Securityinstrumenin writing, and is approvedy Lender shallobtainall of
Borrower’'srights and benefitsunderthis SecuritylnstrumentBorrowershalinot be releasedrom
Borrower'obligationandliabilityunderthis Securitynstrumeninlesd.endemgreeso suchreleasin
writing.Thecovenantandagreementd thisSecuritynstrumerghalbind(excepasprovidedn Section
20} and benefit the successors and assigns of Lender.

14, Loan Charges. Lendermay chargeBorrowerfeesfor serviceperformedn connectiomvith
Borrower'alefaultfor the purposef protectind.ender'snterestn the Propertyandrightsundenhis
Securitynstrumentncludingbut notlimitedto, attorneysfees propertynspectioandvaluatiodeesIn
regardo anyothedeestheabsencef expresauthorityin thisSecuritynstrumerto charga specifidee
to Borroweshallhotbeconstruedsa prohibitiomnthechargingf suchee Lendemaynotchargdees
that are expressly prohibited by this Security Instrument or by Applicable Law.

it theLoanis subjecto alawwhichsetanaximumoanchargesndthatlaw is finallyinterpreteso
thattheinteresbr otherloanchargesollectedr to be collectednh connectiowith thet.oanexceedhe
permittedmits then{a)anysucHoanchargshalbereducetly theamounhecessatg reducé¢hecharge
to thepermittedimit; and(b) any sumsalreadyollectedrom Borrowemwhichexceedegermittedimits
will berefundedo Borrowerl endemaychoosdo makethisrefundoy reducingheprincipabwedunder
the Noteor by makinga directpaymento Borrowerlf a refundreducesgrincipalthe reductiomvill be
treatechs a partialprepaymemnwithoutany prepaymergharggwhethenr not a prepaymenthargeds
providedorundetheNote) Borrower'sicceptaneéd anysuchrefundmadeby direcpaymenrto Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All noticegivenby Borroweor Lendein connectiowiththisSecuritynstrumenmnust
bein writing.Any noticelo Borrowein connectiowith thisSecuritynstrumendhallbedeemedo have
beengivento Borrowemwhenmailedby first classmailor whenactuallydeliverado Borrower'siotice
addresd sentby othermeansNoticeto anyoneBorroweshallconstitutaoticeo all Borrowersinless
Applicablid_aw expresslyequiremtherwiseThe noticeaddresshallbe the PropertyAddresaunless
Borrowemhasdesignated substituteoticeaddresby noticeto LenderBorrowershallpromptlynotify
Lendeof Borrower'shange! addresdi Lendespecifiea proceduror reportingorrower' shangef
addresshenBorroweshallbnlyreportachangef addresthroughthatspecifiegrocedurd@heremaybe
onlyonedesignatembticeaddresendethisSecuritynstrumerdt anyonetime Any noticdo Lendeshall
begivenby deliveringt or by mailingit by firstciasanailto Lender'saddresstatedereiruniesd ender
hasdesignateahotheaddresby noticeo BorrowerAny noticen connectiowiththisSecuritynstrument
shalnotbedeemetb havebeergivento Lendeuntilactuallyeceivetly Lenderlf anynoticerequiredby
thisSecuritynstrumeris alsorequiredinderApplicablé aw,the Applicablé aw requirememtill satisfy
the corresponding requirement under this Security Instrument.
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16. Governing Law; Severability; Rules of Construction. ThisSecuritynstrumerghalbegoverned
by federalaw andthelaw of thejurisdictiorin whichthe Propertys locatedAll rightsandobligations
containedn this Securitynstrumenaresubjecto any requiremenndlimitation®f Applicabld aw.
Applicabldaw mightexplicitlyor implicitlyallowthepartiedo agredy contractr it mightbesilentput
suchsiienceshallnot be construeds a prohibitioragainsagreemendy contractin the eventthatany
provisioror clausef thisSecuritynstrumendr theNoteconflictavith Applicablé.aw,suchconilictshall
not affectotherprovision®f this Securitynstrumendr the Notewhichcanbe givenetfectwithoutthe
conflicting provision.

As usedin this Securitylnstrument{a) wordsof the masculingendershallmeanand include
correspondingeutewordsor wordsof the femininegender(b) wordsin the singulashallmeanand
includehepluralandviceversaand{c) theword"may"givessolediscretiowithoutanyobligationo take
any action.

17. Borrower’s Copy. Borroweshalbegivenonecopyof theNoteandof thisSecuritynstrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As usedin this Sectioni8,
"Interesin the Propertytneananylegalor beneficiadhteresin thePropertyincludingbut notlimitedto,
thosdeneficidhterestgansierrei a bondfor deedgontradnr deedinstalimerdalesontraodrescrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

H allor anypartof thePropertpr anylnteresin thePropertys soldor transferregbrif Borrowers
notanaturapersomndabeneficidhteresin Borroweis soldor transferreayithoulLender priorwritten
consentLendemay requirdmmediatpaymentn full of all sumssecuredby this Securitynstrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lenderexercisethis option Lendershallgive Borrowemoticeof acceleratiofihe no icesﬁall
providea periodof notlessthan30 daysfromthedatethe noticeis givenin accordancgith Section 5
withinwhichBorrowemusipayall sumsecurety thisSecuritynstrumentf Borrowefailsto paythese
sumsprior to the expiratiorof this period Lendemay invokeany remediepermittedy this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrowermeetscertainconditions,
Borroweshallhavaherightto haveenforcemenf thisSecuritynstrumerdiscontinueat anytimeprior
to theearliesbf: (a) five daysbeforesaleof the Propertypursuanto anypoweraf salecontaineéh this
Securitynstrumentb) suctlotheperiodasApplicablé awmightspeciffor theterminationf Borrower's
rightto reinstategr (¢) entryof a judgmengnforcinghis SecuritynstrumenfThoseconditiongrethat
Borrowerfa)paysLendea!l sumavhichtherwouldbedueundethisSecuritynstrumerdndtheNoteas
if no acceleratidmadoccurred(b) curesanydefauliof anyothercovenantar agreementés;) paysall
expensemcurredn enforcinghisSecuritynstrumenincludingbut not limitedto, reasonablstorneys’
fees propertynspectioandvaluatiotiees andotherfeesincurredor the purposef protecting.ender’s
interesin the Propertyandrightsunderthis Securitynstrumentand(d} takesuchactionasLendemay
reasonabhequirdo assuréhatLender’'snteresin the PropertyandrightsundetthisSecuritynstrument,
andBorrower'obligatiorio paythesumssecuredy thisSecuritynstrumentshall continuainchanged.
LendemayrequirdhatBorrowepaysuclreinstatemesumsandexpensds oneor moreof thefollowing
forms asselectedy Lender{a)cash{b) moneysrderjc)certifiedcheckbankcheckireasureraheclor
cashier'sheckprovidedinysuchchechs drawruponaninstitutionwvhosalepositareinsuredy atederal
agencyinstrumentalityr entity;or (d) Electroni¢undsTransferUponreinstalemeby Borrowerthis
Securitynstrumenand obligationsecuredherebyshallremainfully etfectiveasif no acceleratiomad
accurred. However, this right to reinstate shall not apply inthe case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. TheNoteor apartialnteresin the
Note{togethewiththisSecuritynstrumentiarbesoldoneor moretimeswithoutpriornoticdo Borrower.
A salemightresulin achangén theentity(knownasthe"LoanServicer'thatcollect®Periodid®ayments
dueunderthe Note andthis Securitynstrumenandperformothermortgagdéoanservicingbligations
undetheNote thisSecuritynstrumengndApplicabléaw. Therealsomightbeoneor morechangeet
theLoanServiceunreiatetb a saleof theNote If therds achangef thel.oanServiceBorrowewill be
givenwrittenncticeof thechangevhichwiil statethenameandaddressf thenewloanServicerthe
addrest whichpaymentshouihe madeandanyotherinformaticMESPArequiresn connectiowith a
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noticenf transfeot servicingf theNoteis soldandthereaftaheloanis servicetly aLoanServiceother
thanthe purchaseuf the Note the mortgagéoanservicingbligationto Borrowemwill remairwith the
LoanServiceor be transferreth a successdroanServiceandarenotassumelly the Notepurchaser

unless otherwise provided by the Note purchaser.
NeitheBorrowemor Lendemay commencgoin, or be joinedto any judiciataction{aseitheran

individualitiganbrthemembeof aclassjhatarise$romiheothemparty'saactionpursuanb thisSecurity
Instrumerdrthatallegeshattheothepartyhasbreachednyprovisiomf, or anycutyowedby reasonf,
thisSecuritynstrumentntilsuchBorrowepr Lendehasnotifiedhecthemparty(withsuchmoticegivenin
complianceiththerequirementd Section 5) of suchaliegedreactandaftordedheothempartyhereta
reasonabeeriodafterthegivingof suchnoticdo takecorrectivactionlt Applicabléawprovides time
periodwvhichmuskelapseetaraertairactiorcanbetakenthattimeperiodwill bedeemetb bereasonable
for purposesf thisparagrapMhenoticeof accelerati@ndopportunityo curegivento Borrowepursuant
to Sectiore? andthe noticeof acceleratiogivente Borrowepursuanto Sectiorn 8 shallbe deemedo

satisfy the notice and opportunity to take corrective action provisions of this Section 20.
21. Hazardous Substances. As usedin this Section21: {(a) "HazardousSubstancedre those

substancatefinedastoxicor hazardousubstancepoliutantsor wastedy Environmentalaw andthe
followingsubstancegasolindserosenatherflammabler toxicpetroleurproductgtpxicpesticideand
herbicideaolatilesolventsmaterialgontainingisbestoar formaldehydandradioactivenaterialg)

"Environmenthaw"meanfederalawsandlawsof thejurisdictiomwherghePropertys locatedhatrelate
to healthsafetyor environmentgirotection{c) "Environment#lleanup’inciuclesany responsaction,
remediactionpr removakctionasdefinedn Environmenthlaw; and{d) an"Environment&londition”

means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.
Borrowershatinot causer permitthe presencaise disposalktorageor releasef anyHazardous

Substancear threateto releasanyHazardouSubstancesn or in the PropertyBorroweshallnotdo,
nor allow anyoneeiseto do, anythingaffectinghe Propertya) thatis in violaticrof any Environmental
Law, (b) whichcreatean Environment&londitionor {¢) which,dueto thepresenceise orreleasef a
HazardouSubstancereates conditionhatadverselgffectdhevalueof thePropertyTheprecedingvo
sentenceghalinot applyto thepresencaise or storagen the Propertyf smallquantitiesf Hazardous
Substancdbataregenerallyecognizetb be appropriat® normakesidentialsesandto maintenana
the Property (including, but not limited to, hazardous substances in consumer products).

BorroweshaliprompthygiveLendemrittennoticeof (a) anyinvestigatioslaim demandawsuibr
otheractionby anygovernmentalr regulatonagencyor privatepartyinvolvingthe Propertyand any
HazardousSubstancer EnvironmentaLaw of which Borrowerhas actualknowledge (b) any
Environment@londitionincludingout not limitedto, any spilling leakingdischargegleaser threabf
releasef any HazardouSubstancend(c) any condiliorcausedy the presencalseor releasef a
HazardouSubstanoghichadverselgffectdhevalueof thePropertylf Borrowelearnsor is notifiedby
anygovernmental regulatorputhorityor anyprivateparty thatanyremovabr otheremediatioaf any
Hazardou8ubstanaffectinghePropertys necessar@prroweshalpromptitakeallnecessargmedial
actiongn accordanceith Environmentalaw.Nothinghereirshallkcreatanyobligatioron Lendefor an
Environmentat Cleanup.

Py
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NON-UNIFORMCOVENANTSBorroweandLendefurthecovenamndagreasfollows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise}. The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a
default or any other defense of Borrower to acceteration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitied by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of defaunlt and of Lender’s election to cause the Property to be scld
and shall cause such notice to be recorded in each county in which any part of the Property is located.
Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower
and to other persons prescribed by Applicable Law, After the time required by Applicable Law,
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at
the time and place and under the terms designated in the netice of sale in one ¢r more parcels and in
any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it.

23. Reconveyance. Upanpaymensf altsumssecurely thisSecuritynstrumentendeshalrequest
Trustedo reconvethe Propertyandshallsurrendehis Securitynstrumerdndall notesevidencingebt
securedly thisSecuritynstrumenbp TrusteeTrusteshallreconveyhePropertgvithoutwarrantyo the
perscror personfegallyentitledo it. Suchpersoror personshallpayanyrecorclationostsLendemay
chargeuchpersoror persona feefor reconveyinthe Propertyhutonlyif thefeeis paidto athirdparty
{such as the Trustee) for services rendered and the charging of the fee is permitted under Applicatle Law.

24. Substitute Trustee. Lendemayfromtimeto timeremové ruste@andappoint successorustee
to anyTrusteappointedereundeWithoutconveyana theProperthesuccessdnusteshalisucceed
to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees, As usedn thisSecuritynstrumerdandin theNote atiorneydeesshaliinclude
those awarded by an appellate court.

26. Protective Advances. ThisSecuritynstrumendecureanyadvancelsenderatitsdiscretiormay
makaindeiSectio® of thisSecuritynstrumertb protect ender’snteresin thePropertandrightsunder
this Security Instrument.

27, Required Evidence of Property Insurance.

WARNING
Unlesgyouprovideuswith evidencef theinsuranceoveragasrequiredy ourcontract
or loanagreementye may purchasénsurancet your expensdo proteciour interestThis
insurancenay,but neednot, alsoproteclyourinterestlf the collaterabecomedamagedhe
coveragwepurchasmaynotpayanyclaimyoumakeor anyclaimmadeagainsyou.You may
latercancekhis coveragdy providingevidencdhat you haveobtainedpropertycoverage
elsewhere.

|n|ti§b("(—\’ S
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Youareresponsibler thecos®of anyinsurancpurchasely us. Thecosbf thisinsurance
maybe addedo your contracbr loanbalancelf the costis addedo your contracbr loan
balanceheinterestateontheunderlyingontracor loanwill applyto thisaddedamountThe
effectivalateof coveragmaybethedateyourpriorcoveragtapsedr thedateyou failedto
provide proof of coverage.

The coveragsve purchasenaybe considerabljnoreexpensivéhaninsurancyou can
obtaimnyourownandmaynotsatishanyneedor propertdamageoverager anymandatory
tiability insurance requirements imposed by Applicabie Law.

BY SIGNINGBELOW,Borroweracceptandagreeso thetermsandcovenantsontainedh this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Withesses:

ﬂ,@ E_.z;i MAURUIJ?_—M%ML_—_H —(Seal)

R -Borrower
- gy

T o T (Seal)

EE A MAURO
-Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) {Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF OREGON County 852
On this 3\% day of MCL‘\LO AW QOO ), perscnally appeared the above named

MICHAEL A MAURO AND SHEREE A MAURC , HUSBAND AND WIFE

and acknowledged the foregoing instrument to be his/hevoluntary act and deed.

My Commission Expires: % % Ol Before me:

(Official Seal) &mb b\ (Y MLL/

Notary Public for Qr gon

OFFICIAL SEAL e
STACY L.

:‘__«'-.’ :.": EGON
jj N mwmﬂ?aows

Y% COMMISSION NO
\ N o COMMBSION EXPIRES AUG: 18 200

C-C-_,)v :S‘('—., e
Initialst~__

@D-BA(OR) (0408) Page 1501 15 ' Form 3038 1/01

PREPARED BY:
CHAD CHRISTENSEN
U.S. BANK N.A.
555 S W OAK STREET
PORTLAND, OR 97204

e A A AR SR PR R e £ - - e e



21389

EXHIBIT "A"

Lot 28, Block 306, DARROW ADDITION TO THE CITY OF KLAMATH FALLS, according to
the official plat thereof on file in the office of the Clerk of Klamath County, Oregon.

CODE 001 MAP 3809-033DD TL 08800 KEY #633942
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LOAN: 7884333105

1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 25TH day of MARCH 2005 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust, or Security Deed {the "Security Instrument") of the same date given by the
undersigned (the "Borrower") tc secure Borrower's Note to

U.S. BANK N.A.
(the
"Lender") of the same date and cavering the Property described in the Security Instrument
and located at:
2555 RADCLIFFE AVE, KLAMATH FALLS, COREGON 97601
fProperty Address]

1-4 FAMILY COVENANTS. in addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT, In
addition to the Property described in the Security Instrument, the following items now or
hereafter attached to the Property to the extent they are fixtures are added to the Property
description, and shall also constitute the Property covered by the Security Instrument:
building materials, appliances and goods of every nature whatsoever now or hereafter
located in, on, or used, or intended to be used in connection with the Property, including,
but not limited 10, those for the purposes of supplying or distributing heating, cooling,
electricily, gas, water, air and light, fire prevention and extinguishing apparatus, security
and access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks,
ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers, awnhings, storm
windows, storm doors, screens, blinds, shades, curtains and curtain rods, attached mirrors,
cabinets, paneling and attached floor coverings, all of which, including replacements and
additions thereto, shali be deemed to be and remain a part of the Property covered by the
Security Instrument. All of the foregoing together with the Property described in the Security
Instrument {or the leasehold estate if the Security instrument is on a leasehold) are referred
to in this 1-4 Family Rider and the Security Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to
or make a change in the use of the Property or its zoning classification, unless Lender has
agreed in writing to the change. Borrower shall comply with all laws, ordinances,
regulations and requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not
allow any lien inferior to the Security Instrument to be perfected against the Property
without Lender's prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in
addition to the other hazards for which insurance is required by Section 5.
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E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in
writing, Section 6 concerning Borrower’'s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower shall
assign to Lender all leases of the Property and all security deposits made in connection with
leases of the Property. Upan the assignment, Lender shall have the right to modify, extend
or terminate the existing leases and to executle new leases, in Lender's sole discretion. As
used in this paragraph G, the word "lease” shall mean "sublease" if the Security Instrument
is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolutely and unconditionally assigns and transfers to Lender all
the rents and revenues ("Rents") of the Property, regardless of to whom the Rents of the
Property are payable. Borrower authorizes Lender or Lender’s agents to collect the Rents,
and agrees that each tenant of the Property shall pay the Rents to lL.ender or Lender’s
agents. However, Borrower shall receive the Rents until: (i) Lender has given Borrower
notice of default pursuant to Section 22 of the Security Instrument, and (ii) Lender has given
notice to the tenant(s) that the Rents are to be paid to Lender or Lender's agent. This
assignment of Rents constitutes an absolute assignment and not an assignment for
additional security only.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shal! be
held by Borrower as trustee for the benefit of Lender only, to be applied to the sums secured
b?t the Security instrument; (ii) Lender shall be entitied to collect and receive all of the Rents
of the Property; (iii) Borrower agrees that each tenant of the Property shall pay all Rents
due and unpald to Lender or Lender’'s agenis upon Lender’s written demand to the tenant;
(iv} uniess applicable law provides otherwise, all Rents collected by l.ender or Lender’s
agents shall be applied first to the costs of taking control of and managing the Property and
collecting the Rents, including, but not limited to, attorney’s fees, receiver's fees, premiums
on receiver's bonds, repair and maintenance costs, insurance premiums, taxes,
assessments and other charges on the Property, and then to the sums secured by the
Security Instrument; (v) Lender, Lender's agents or any judicially appointed receiver shall
be liable to account for only those Rents actually received; and {vi} Lender shall be entitled
to have a receiver appointed to take possession of and manage the Property and collect the
Rents and profits derived from the Property without any showing as to the inadequacy of the
Property as security.

It the Rents of the Property are not sufficient to cover the costs of taking controi of and

managing the Property and of collecting the Rents any funds expended by Lender for such

urposes shall become indebtedness of Borrower to Lender secured by the Security
nstrument pursuant to Section 8.

Borrower represents and warranis that Borrower has not executed any prior
assignment of the Rents and has not performed, and will not perform, any act that would
prevent Lender from exercising its rights under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be required to
enter upon, take control of or maintain the Property before or after giving notice of default to
Borrower. However, Lender, or Lender's agents or a judiciatly appointed receiver, may do
so at any time when a default occurs. Any application of Rents shall not cure or waive any
default or invalidate any other ri?ht or remedy of Lender. This assignment of Rents of the
]f’rlclaperty shall terminate when all the sums secured by the Security Instrument are paid in
ull.
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|. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or
agreement in which Lender has an interest shall be a breach under the Security Instrument
and Lender may invoke any of the remedies permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions
contained in this 1-4 Family Rider.

(Seal) 19\_ S AT ) {Seal)
-Borrower.. .. -MICHAEL A MAURO -Borrower
(Seal) _J/ Co " e (Seal)
-Borrower SHEREE A MAURO -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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