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DEED OF TRUST

Mortgage Electronic Registration Systems, In¢, (MERS) is the Grantee of this Security Instrument

CE}QSE)Zr\ CQK%W MIN 100021278843331286
EFINIT

IONS
Wordsusedn multiplesectionsf thisdocumeraredefinedelowandothemwordsaredefinedn Sections
3,11,13,18,20and21.Certairrulesregardingheusagef wordsusedn thisdocumendrealsoprovided
in Sectlon 16.

(A) "Security Instrument" meanshisdocumentwhichis dated MARCH 25,2005 ,
together with all Riders to this document.

(B) "Borrower" is

MICHAEL A MAURC AND SHEREE A MAURO , HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender" is U.S. BANK N.A.

Lender is aNATIONAL ASSOCIATION
organized and existing under the |a®SIDIUNITED STATES OF AMERICA
Lender's address i2801 FREDERICA STREET, OWENSBORO, XY 42301

(D) "Trustee" is DAVID A. KUBAT,
4262 GREMONT AVENUE NORTH, SEATTLE, WA 98103
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(E) "MERS" is MortgageEIectroniaegistratioﬁaystemsnc.MEHSisaseparatmrporatiothatis acting
solelyasa nominedor LendemndLender'successoandassignSMERS is the beneficiary under this
Security Instrument. MERSis organizedndexistingindetthelawsof Delawarsandhasanaddresand
telephone number of P.O. Box 2026, Flint, M1 48501-2028, tel. (888) 679-MERS.
(F) "Note" meanshepromissorgotesignedy Borroweanddated MARCH 25,2005
The Note states that Borrower owes LENS®Y THREE THOUSAND SIX HUNDRED AND

NO/100 Dollars
(U.S. § 53,600.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not [ata®REm 1, 2035 .
(G) "Property" meanghepropertythatis describetelowunderthe heading Transfeof Rightsin the
Property."
(H} "Loan" meanshedebtevidenceuytheNote,plusinteresianyprepaymemmargeandlatecharges
due under the Note, and all sums due under this Security Instrument, plus interest.
(I) "Riders" meansll Ridersto this Securitynstrumenthatareexecutety BorrowerThefollowing
Riders are to be executed by Borrower [check box as applicable];

[ Adjustable Rate Rid&r] Condominium Rider [ ] second Home Rider
[ Balloon Rider L1 Planned Unit Development Rldet1-4 Family Rider
VA Rider ] Biweekly Payment Rider | Other(s) [specify]

(J) "Applicable Law" meansall controllingapplicabldederal stateand local statutesregulations,
ordinanceandadministrativeilesandordergthathavethe effectof law) aswell asall applicablénal,
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments” meansll duesfees assessmerisdother
chargedhat are imposedon Borroweror the Propertyby a condominiumassaciatiorhomeowners
association or similar organization.

(L) "Electronic Funds Transfer" meansnytransfeof funds pthethanatransactiooriginatety check,
draft,or similarpapernstrumentyhichis initiatedhroughan electroniterminalielephoninstrument,
computemr magnetitapeso asto order,instructor authoriza financialnstitutiorio debitor creditan
accountSuchterm includesbut is not limited to, point-of-saldransfersautomatedeller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.
(M) "Escrow Items" meanshosdtemghataredescribeit Sectio®.

(N) "Miscellaneous Proceeds" meansnycompensatiosettiemenawarcf damagesy proceedgaidby
any third party (otherthaninsuranceroceedpaidunderthe coveragedescribaih Sectiorb) for: (i)
damagko,or destructioaf, thePropertyii) condemnatiam othe takingot altor anypartof theProperty;
(iii) conveyanda lieuot condemnationr (iv) misrepresentatiarisor omissionasto, thevalueand/or
condition of the Property.

(O) "Mortgage Insurance" meannsurancprotectingendeagainsthenonpayment, ordefaulbn the
Leoan.

(P) "Periodic Payment" meangheregularlischeduledmountuefor (i) principaandinterestnderthe
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

Inltiala:é S“/"
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(Q) "RESPA" meanshe RealEstatéSettlemerfroceduresct (12 U.S.CSectiore601et seq.)andits
implementingegulatiorRegulatioX (24C.F.RPart3500) astheymightbeamsndetromtimeto time,
or anyadditionabr successdegislationr regulatiothatgovernghesameubjectnatterAs usedn this
Securitynstrument.RESPA"refersto all requirementnd restrictionthatareimposedn regardo a
"federalilyelatednortgagéoan”evenif theLoandoesnotqualifyasa "federallyelatednortgagéoan”
under RESPA.

(R) "Successor in Interest of Borrower" meansanypartythathastakertitieto thePropertywhetheor not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiaryf this Securitylnstrumenis MERS (solely as nomineefor Lenderand Lender’s

successorand assignsand the successorand assignof MERS. This Securitylnstrumengecures

to Lender: (i) the repaymentof the Loan, and all renewals,extensionsand modifications

of the Note; and (ii) the performanceof Borrower's covenantsand agreementsinder this

Securitylnstrumentand the Note. For this purpose Borrowerirrevocablygrantsand conveysto

Trustee, in trust, with power of sale, the following describedproperty located in the

PUBLIC RECORDS of XKLAMATH COUNTY :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction)

LOT 536, BLOCK 27, MILLS ADDITION TQ THE CITY OF KLAMATH FALLS,

ACCORDING TQ THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE

OF THE CLERK OF KLAMATH COUNTY, OREGCN.

Qe _
MY 204 ~OF5PD VL A\DEDD

ey 40851

which currently has the address of
2535 DARROW AVENUE [Strest]
KLAMATH FALLS [City], Oregon 97601 [Zip Code]
("Property Address"):

TOGETHERNITH alltheimprovementowor hereaftegrectednthepropertyandall easements,
appurtenancemdfixturemowor hereattea partof thepropertyAll replacememasidadditionshallalso
becoveredyy thisSecuritynstrumentll of theforegoings referredo in thisSecuritynstrumenasthe
"Property."BorrowemunderstandmdagreeshatMERSholdsonly legaltitie to theinte restgrantedy
Borrowein thisSecuritynstrumenbut,if necessaty complywithlawor customMERS(asnominedor
LendeandlLender'successoandassignd)astheright:to exercisanyor allof thosdnterestsncluding,
but not limitedto, therightto foreclosandsellthe Propertyandto takeany actionrequiredf Lender
inciuding, but not limited to, releasing and canceling this Security Instrument.

|ning S
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BORROWEFRCOVENANTRhatBorroweis lawfully seisedf theestatdherebyonveyedndhas
therightto grantandconveghePropertandthatthePropertys unencumberezkceptor encumbrances
recordBorrowewarrantandwill defendyenerallyhetitleto thePropertagainsall claimsinddemands,
subject to any encumbrances of record.

THIS SECURITYINSTRUMENTcombinesiniformcovenantéor nationause and non-uniform
covenantwith limitedvariation®y jurisdictiono constituta uniformsecuritynstrumentoveringeal
property.

UNIFORMCOVENANTSBorroweandLendecovenargndagreasfollows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrowershallpaywhenduethe principabf, andinteresbn, the debtevidencedy the Noteandany
prepaymemthargeandlatechargedueunderthe Note Borroweshallalsopayfundsfor Escrowitems
pursuanto Sectior8. Paymentdueunderthe Note andthis Securitynstrumernghallbe madein U.S.
currencyHloweverif anycheclor otherinstrumemeceivedy LendemspaymentndertheNoteor this
Securitynstrumeris returnedo LendeunpaidiLendemayrequirdhatanyor all subsequepliyments
dueundetheNoteandthisSecuritynstrumerie maddn oneor moreof thefollowingforms asselected
by Lender(a)cash(b) moneyorder{c) certifiedcheckbankcheckjreasurershechor cashier'sheck,
providedany suchcheckis drawnuponan institutiorwhosedeposit@areinsureddy a federalagency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Paymentaredeemedeceivedy Lendewhenreceivedt the locatiordesignateih the Noteor at
suchotherdocaticrmsmaybe designateoly Lendeiin accordanaeith thenoticeprovisionin Section 5.
Lendemayrelurranypaymengrpartiapaymenif thepaymentrpartiapaymeniareinsufficiertp bring
theLoancurreniLendemayaccepanypaymendr partiapaymeninsufficiento bringthelLoancurrent,
withouwaivemwof anyrightshereundear prejudicéo itsrightdo refussuctpaymendr partiapbay mentin
thefutureputLendeis notobligatedb applysuchpaymentatthetimesuchpaymentareacceptedf each
Periodid®ayments appliedasot its scheduleduedate thenLendemeednot payinteresbn unapplied
funds LendemayholdsuchunappliedundsuntilBorrowemakegpaymento bringtheLoancurrentif
Borrowedoesnotdo sowithinareasonableeriodof time Lendeshalleitherapplysuchfundsor return
themto Borrowerlf notappliecgarliersucHundswill beappliedo theoutstandirgrincipabalancender
the Noteimmediatelpriorto foreclosuréNo offsetor claimwhichBorrowemighthavenow or in the
futureagainst.endeshallrelieveBorrowerfrom makingpaymenidueunderthe Noteandthis Security
instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Excephsotherwisdescribeih thisSectior, allpayments
acceptedndappliedy Lendeshalbe appliedn thefollowingorderof priority (&) interestiueundetthe
Note;(b) principatueundeitheNote;(c) amountgueunderSectiol. Suchpaymentshalbeappliedo
eachPeriodi®aymerin theorderin whichit becamdue Any remainingmountshalbe appliedirstto
latechargesecondb anyotheramountdueundethisSecuritynstrumenandthento reducéheprincipal
balance of the Note.

If Lendemrreceives paymentrom Borrowerfor a delinquenPeriodidPaymenwhichincludesa
sufficienemounto payanylatechargelue thepaymeninaybeappliedo thedelinquergaymenandthe
latechargelf morethanonePeriodi®aymens outstandingendemayapplyanypaymenteceiveérom
Borroweto therepaymentf the Periodid®aymenti, andto theextenthat,eactpaymentanbe paidin
full. To the extenthatanyexcesexisisafterthepayments appliedo thefull paymenbf oneor more
Periodid®raymentsuchexcessnaybe appliedo anylatechargesiue.Voluntaryprepaymenthallbe
applied first to any prepayment charges and then as described in the Note.

Any applicationf paymentinsurancproceedsr MiscellaneclRroceeds principatiueunderthe
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3, Funds for Escrow Items. Borroweshalpayto LendeonthedayPeriodi®aymentaredueunder
theNote untiltheNoteis paidin full, a sum{the"Funds"}o providdor paymenbdf amountduefor: {a)
taxesandassessmerdadolheritemswhichcanattainpriorityoverthis Securityinstrumenasa lienor
encumbranam theProperty(b) leasehoigdaymentsr groundrentsonthePropertyif any;(c) premiums
for anyandallinsuranceequiredy LendeunderSectiors; and{d) Mortgagéensurancpremiumst any,
or any sumspayabléy Borrowero Lenderin lieu of the paymenbf Mortgagdnsuranceremiumsn
accordanoeiththeprovisionef Section 0. Thesdtemsarecalled Escrowtems. Al eriginationr atany
time duringthe termof the Loan, Lendermay requirethat CommunityAssociatiobues,Fees.and

Inltié< l SL"_"F’
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Assessmenigany beescrowebly BorrowerandsuchduesfeesandassessmesisalbeanEscrowtem.
Borroweshallpromptlyfurnishto Lenderall notice®f amountso be paidunderthis SectionBorrower
shallpayLendetheFunddor Escrowtemsunlesd endewaivesdBorrower'sbligatioro paytheFunds
for anyor all EscrowtemsLendemaywaiveBorrower ®bligationo payto Lendefunddor anyor all
Escrowtemsatanytime.Any suchwaivermayonly bein writing.In theevenbf suchwaiverBorrower
shallpaydirectlywhenandwherepayablethe amountsluefor any Escrowitemsfor whichpaymenbf
Fundshasbeenwaivedby Lendemnd,if Lenderequiresshalffurnishio Lendereceiptevidencinguch
paymentvithinsuchtimeperiodasLendemayrequireBorrower obligationo makesuchpaymentand
to provideeceiptshalforallpurposesedeemetb beacovenardndagreemegbntaineth thisSecurity
Instrumentsthephrasécovenanandagreements usedin Sectiord. If Borrowetis obligatedo pay
Escrowtemsdirectlypursuarnio a waiverandBorrowefailsto paytheamountiuefor anEscrowtem,
Lendemayexercisés rightsunderSectior® andpay suchamountndBorroweshallthenbe obligated
underSectiom® to repayo LendeanysuchamountLendemayrevokdhewaiverasto anyor all Escrow
ltemsatanytimeby a noticegivenin accordanaeeith Section 5 and uponsuchrevocatioorroweshall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lendemay at anylime collecndholdFundsn anamounta)sufficiento permit.endeto apply
the Fundsat thetime specifiedinderRESPAand(b) notto exceedhe maximumamounia lendercan
requireunderRESPAL endershallestimatéhe amounof Fundsdueon the basisof currendataand
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable L

TheFundshalbeheldin aninstitutiosvhosalepositareinsuredy afederahgencyinstrumentality,
or entity(including enderif Lendefs aninstitutionvhosadepositaresoinsuredprin anyFederditome
LoanBank.Lendershallapplythe Fundsto paythe Escrowitemsno laterthanthetime specifiedinder
RESPA Lendershallnot chargeBorrowerfor holdingand applyingthe Funds annuallyanalyzinghe
escrowaccountor verifyingthe Escrowitems unlesd_endemaysBorrowerinteresbn the Fundsand
Applicablé awpermitd.endeto makesuchachargeUnlesmanagreement maddn writingor Applicable
Law requiresnteresto be paidontheFundsl endemshalinotberequiredo payBorrowernyinteresor
earningsntheFundsBorroweandLendecanagredn writing howeverhatinleresshalbepaidonthe
FundsLendershallgiveto Borrowerwithoutchargean annuahccountingt the Fundsasrequiredy
RESPA.

If thereis a surplusof Fundsheldin escrowas definedunderRESPA Lendershallaccounto
Borrowefor theexcestundsin accordanaeith RESPAIf therds a shortagef Funddheldin escrowas
definedunderRESPALendershalinotity Borroweras requirecdby RESPAanc Borrowershallpayto
Lendetheamounnecessatp makeup theshortagén accordanaeith RESPAPutin no morethan12
monthlypaymentdf thereis a deficiencyf Fundsheldin escrowasdefinedundeRESPALendeshall
notifyBorroweasrequiredy RESPAandBorroweshalpayto Lendetheamounhecessaty makeup
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Uponpaymenin full of all sumssecuretly thisSecuritynstrument,endeshalpromptiyefundo
Borrower any Funds held by Lender.

4. Charges; Liens. Borrowershall pay all taxes,assessmenishargesfines, and impositions
attributabit the Propertywhichcanattainpriorityoverthis Securitynstrumenigaseholgaymentsr
groundentsonthePropertyif anyandCommunitssociatioBuesFeesandAssessmentsany.Tothe
extent that these items are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

Borrowershallpromptlydischargany lien whichhaspriorityoverthis Securitynstrumengniess
Borrower{a)agreei writingto thepaymensf theobligatiosecureldy thelienin amanneacceptabte
LenderputonlysolongasBorroweis performinguchagreemery) contestthelienin goodfaithby, or
defendagainsénforcemenf thelienin,legaproceedingehichin Lender'epinioroperateo preventhe
enforcement thelienwhilethosgroceedingmependingbutonlyuntitsuchpreceedingereconcluded;
or {¢) secureomtheholdewnf thelienanagreememsatisfactoty Lendesubordinatingieliento this
Securitynstrumenti Lendedeterminehatanypartof the Propertys subjecto a lienwhichcanattain
priorityoverthis Securitynstrument,endemaygive Borrowe noticeidentityinghelien. Within10

ik SE
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daysof thedateon whichthatnoticeis given Borrowemshallsatisfythelienor takeoneor moreof the
actions set forth above in this Section 4.

Lendemayrequirdorroweto payaone-timehargdor arealestatéaxveriticatiomnd/oreporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borroweshalkeepheimprovementwowexistingrhereaftegrectednthe
Propertynsuredagainstossby fire, hazardincludedvithintheterm”extendedoverage dndanyother
hazardsncludingbut not limitedto, earthquakesndfloods for whichLenderequiresnsurancelhis
insurancehallbe maintaineih the amountginciudingleductibléevelsiandfor the periodghatLender
requiresvhatLenderequirepursuarib theprecedingentencamanchangeuringthetermot theLoan.
The insurancearriemprovidingthe insurancehallbe choserby Borrowersubjecto Lender'gightto
disapprov@orrower’schoice which right shall not be exercisedinreasonably.endermay require
Borroweto pay,in connectiowith thisLoan either{a) a one-timehargdor floodzonedetermination,
certificatiomndtrackingservicesor (b) a one-timehargdor flood zonedeterminatioandcertification
serviceandsubsequephargegachtime remappinger similarchangesccurwhichreasonablmight
affectsuchdeterminatioor certificatiorBorrowershallalsobe responsiblr the paymenbf anyfees
imposedy the FederaEmergencManagememtgencyin connectiowith thereviewof anyfloodzone
determination resulting from an objection by Borrower.

if Borrowerfails to maintainany of the coveragedescribedbove Lendemay obtaininsurance
coverageat Lender'soptionand Borrower'sexpensel.enderis underno obligatiorto purchasany
particulatypeor amounbf coveragélhereforesuchcoveragehalicoverenderbutmightor mightnot
protecBorrowerBorrower ®quityin thePropertygrthecontentsf thePropertyagainsanyrisk,hazard
or liability and might provide greateror lessercoveragehan was previouslyin effect. Borrower
acknowledgehatthe costof the insuranceoveragso obtainednightsignificantlexceedhe costof
insurancthatBorrowercouldhaveobtainedAny amountslisburselly LendeurderthisSectiorb shall
becomadditionadebtof Borrowesecuredy thisSecuritynstrumenfhesamountshalbearnteresat
theNoteratefromthedateof disbursemeandshalbepayablewith suchinteresyponnoticdrombLender
to Borrower requesting payment.

All insurancpoliciegequiredy Lenderandrenewalef suchpolicieshallbe subjecto Lender’s
right to disapproveuchpolicies shallincludea standardnorigagelauseand shallnamelenderas
mortgageand/oras an additionalosspayeelLendeshallhavetherightto holdthe policiesandrenewal
certificates$t LenderequiresBorroweshallpromptlygiveto Lenderail receiptef paidpremiumand
renewahoticeslf Borrowepbtainmnyformof insuranceoveragamototherwiseequiredy Lenderfor
damagdo, or destructioot, the Propertysuchpolicyshallincludea standarghortgagelauseandshalt
name Lender as mortgagee and/or as an additional loss payee.

Intheevenbf lossBorroweshalgivepromphoticeo theinsurancearrieendLenderLendemay
makeproofof lossif not madepromptiyby Borrowerlinless enderandBorrowentherwisagresn
writing,anyinsurancproceedsyhetheor nottheunderlyingnsurancwasrequiredy Lendershallbe
appliedto restorationr repairof the Propertyif the restorationr repairis economicallfeasibleand
Lender'securitys notlessenedluringsuchrepairandrestoratioperiod Lendemshallhavetherightto
holdsuchinsuranceroceedsntilLendehashadanopportunitjo inspecsuchPropertyo ensuréhework
hasbeencompleteto Lender'satistactiomrovidedhatsuchinspectioshallbe undertakepromptly.
Lendemaydisburs@roceedfor therepairandrestoratiom a singlgpaymentr in a serie®f progress
paymentasthework is completedinlessan agreemens madein writingor Applicabld.aw requires
interesto be paidon suchinsurancproceedé.endeshalinotberequiredo payBorroweanyinteresor
earningsn suctproceed§ eedor publicadjustersy otherthirdpartiesietainetdy Borroweshallnotbe
paidoutof theinsurancproceedandshalbethesoleobligatiomf Borrowerlf therestoratioor repaits
noteconomicalfeasibler Lender securitwouldbelessenedheinsurancproceedshalbeappliedo
the sumssecuredy this Securitynstrumentwhetheor not thendue,with the excessif any,paidto
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Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If BorroweabandormgePropertyl.endemayfile, negotiatandsettlenyavailablénsurancelaim
andrelatednatterdf Borrowedoemotresponsvithin30 daysto a noticdromLendelhattheinsurance
carriehasofferedo settlaa claimthenLendemaynegotiatandsettigheclaim The30-dayperiodwill
beginwhenthe noticeis given.In eithereventor if Lenderacquireshe PropertyunderSectiore2 or
otherwisBorroweherebyassignto Lendexa)Borrower'sightsto anyinsurancproceeds anamount
notto exceetheamountgnpaidindetheNoteorthisSecuritynstrumengndi{b) anyothemf Borrower’s
rights(otherthanthe rightto any refundof unearnegremiumspaidby Borrowerunderail insurance
policiesoveringhe Propertyinsofamssuchrightsareapplicablio thecoveragaf the Propertyl.ender
mayusetheinsurancproceedeitherto repainr restoréhe Propertyr to payamountsinpaidinderthe
Note or this Security Instrument, whether or not then due.

6. Occupancy. BorroweshalbccupyestablistandusethePropertasBorrower'principatesidence
within60 daysafterthe executiont this Securitynstrumerandshallcontinudo occupythePropertyas
Borrower'grinciparesidenctor atleasoneyearafterthedateof occupancyunlesd endemtherwise
agreesn writing,whichconsenshallnotbe unreasonablyithheldpr unlessextenuatingircumstances
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrowershallnot
destroydamager impairthe Propertyallowthe Propertyo deteriorater commitwasten the Property.
Whetheor notBorroweis residingn thePropertyBorroweshalmaintaithePropertyn ordetto prevent
thePropertyromdeterioratingr decreasirig valuedueto itsconditionUnlesst is determinepursuano
Sectio® thatrepainr restoratios noteconomicalkeasibléBorroweshaipromptiyepaithePropert¥
damagedo avoidfurtherdeterioratioor damagelf insurancer condemnatioproceedsare paidin
connectiowith damagéeo, or thetakingof, the PropertyBorroweshallbe responsiblier repairingr
restoringhePropertpnlyif Lendehasreleasepiroceed®r suchpurposes.endemaydisbursproceeds
for the repairsandrestoratiom a singlepaymentr in a serieof progrespaymentas the work is
completedf theinsurancer condemnatigproceedarenot sufficiento repairor restordhe Property,
Borrower is not relieved of Borrower’'s obligation for the completion of such repair or restoration.

Lenderor its agentmay makereasonablentriesupon and inspectione! the Propertylf it has
reasonabiEausel endemayinspectheinteriorof theimprovementsnthe Propertyl endershallgive
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borroweshalbein defaulif, duringtheLoanapplicatioprocess,
Borrowenr anypersonsr entitiesctingat thedirectiorof Borrowemnr with Borrower'knowledger
consenbavematerialljalse misleadingyr inaccuratmformatioror statements Lender(or failedto
providd.endewith materiainformationin connectiowiththeLoan Materiatepresentatiomeludebut
arenotlimitedto, representatiopsncerninBorrower sccupancyf thePropertasBorrower' principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument,. If
(a)Borrowefailsto performthecovenantandagreemengsntainedh thisSecuritynstrumentp) therds
a legalproceedinthatmightsignificantlaffectLender’dsnteresin the Propertyand/omrightsunderthis
Securityinstrumen{suchas a proceedingn bankruptcyprobatefor condemnatioor forfeiture for
enforcemerdf a lien which may attainpriority over this Securitylnstrumenbr to enforcelaws or
regulationspr {¢) Borrowerhasabandonethe Propertythent.endemay do and payfor whateveis
reasonabler appropriatéo protectLender'sinterestin the Propertyand rights underthis Security
instrumenfincludingprotectingnd/orassessinte valueof the Propertyandsecuringand/omrepairing
thePropertyLender actionsanincludebutarenotlimitedo:(a)payinganysumsecurely alienwhich
has priority over this Security Instrument;(b) appearingin court; and (c} paying reasonable

/
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attorneydeesto protecttsinteresin thePropertand/orightsundethisSecuritynstrumentncludingts
securefositionin abankruptcproceedinecuringhePropertincludesyutis notlimitedo, enteringhe
Propertyto makerepairsgchangdocks replacer boardup doorsandwindowsdrainwaterfrom pipes,
eliminatéuildingor othercodeviolationr dangerousonditionsand haveutilitiesturnedon or off.
Although_endemaytakeactiorundethisSectio®, Lendedoesnothaveto do soandis notunderany
duty or obligatiorto do so.it is agreedhatLenderncursno liability for nottakingany or all actions
authorized under this Section 9.

Any amountglisbursedhy Lenderunderthis Sectior® shallbecomedditionatiebtof Borrower
securedy this SecuritynstrumenfTheseamountshallbearinteresat the Notaratefrom the dateof
disbursemeandshallbe payablewith suchinterestuponnoticetrom Lenderto Borrowemrequesting
payment.

If thisSecuritynstrumernit onaleasehold@orroweshallcomplywith alltheprovisionef thelease.
If Borrowemcquireseetitleto thePropertytheleaseholdndthefeetitle shallnotmergainliesd ender
agrees to the merger in writing.

10. Mortgage Insurance. If LenderequiredMortgagdnsurancasa conditiorof makingheloan,
Borroweshallpaythepremiumsequiredo maintaintheMortgagdnsurancin effectlf, for anyreason,
theMortgagdnsuranceoverageequiredy Lendeceaset be availabléromthemortgagénsurethat
previoushprovidedsuchinsurancand Borrowemwasrequiredo makeseparatelgesignatedayments
towardhepremiumsor Mortgagénsuranc&orroweshalpaythepremiumsequiredo obtaircoverage
substantialgquivalenb the Mortgagdnsurancpreviouslyn effect at a costsubstantiallgquivalertb
the costto Borrowemnf the Morigagdnsurancereviousiyn effectfrom an alternatenortgagénsurer
selectety Lenderif substantialquivaleriMortgagdnsuranceoveragis notavailabld3orroweshall
continuo payto Lendetheamounbf theseparatefjesighatgquaymenthatwereduewhentheinsurance
coverageeasetb bein effectLendemwill acceptyseandretainthesgaymentssa non-refundabless
reservin lieuof Mortgagénsuranc&ucHossreservehalbenon-refundableotwithstandinpefactthat
theLoanis ultimatelpaidin full, andLendeshallhotberequiredo payBorroweanyinteresdr earnings
onsuchossreservd.endecannoliongeredguirdossreservpaymentsd Mortgagénsuranceoveragén
theamountindfor theperiodhatlenderequireg)rovidedy aninsureselectedy Lendeagairbecomes
avaitablés obtainedindLenderequireseparatebesignatggeymentowardhepremiumsr Mortgage
Insurancdf LenderequiredMortgagdnsurancasa conditiorof makingthe LoanandBorrowemwas
requiredo makeseparatelfesignatepaymentgowardthepremiumsgor MortgagdnsuranceBorrower
shalpaythepremiumsequiredo maintaimMortgagénsurancin effectprto provideanon-refundabless
reserveyntilLendergequiremenbdr Mortgagdnsurancendsin accordanceith anywrittenagreement
betweeorrowemndlLendeprovidingar suchterminatioor untilterminatiors requiredy Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note

Mortgagénsurancesimbursdsendefor anyentitythatpurchasdheNote)for certaitossedt may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgagénsurergvaluatéheirtotalrisk on all suchinsurancin forcefromtimeto time,andmay
enteintoagreememtsthothempartieshatshar@r moditytheimisk,orreducéosseslhesagreemensse
ontermsandconditionthataresatisfactotp themortgaginsureandtheothemparty{or partiesjo these
agreemenfEhesa@greementsayrequirdhemortgagimsureto makepaymentssinganysourcef funds
thatthemortgaginsuremayhaveavaitabléwhichmayincluddundsobtainedrom Mortgagdnsurance
premiums).

As aresulbf thesaagreementsenderanypurchaseasf theNote anothemsureranyreinsuregny
otherentity or anyaffiliateof anyof theforegoingmayreceivddirectiyor indirectlyamountshatderive
from(or mightbecharacterizex$}a portiorof Borrower 'paymenttor Mortgagdnsurancén exchange
for sharingr modifyinghemortgagénsurer'sisk,or reducindossedf suchagreememirovideghatan
affiliateof Lendenakesa sharef theinsurer'siskin exchangéor a shareot thepremiumgpaidto the
insurer, the arrangement is often termed "captive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

e S
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
inclade the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All MiscellaneouBroceedare hereby
assigned to and shall be paid to Lender.

If thePropertys damageduchMiscellanecroceedshalbeappliedo restoratioar repainof the
Propertyif therestoratioar repairs economicallieasiblandLender'securityis notlesseneduring
suchrepairandrestoratioperiod Lendershalihavetherightto held suchMiscellaneowRroceedantil
Lendethashadanopportunityo inspecsuchPropertyo ensur¢hework hasbeercompletethb Lender's
satisfactioprovidedhatsuchinspectioshalbeundertakepromptlyLendemaypayfor therepairand
restoratiom a singledisbursemeat in a serie®f progrespaymentastheworkis completed/nlessan
agreemeris madein writingor Applicabld_aw requiresnteresto be paidon such Miscellaneous
Proceedd.endershallnot be requiredo pay Borrowerany interesbr earning®n suchMiscellaneous
Proceed¥. therestoratioar repaiis noteconomicalkeasibler Lender securitwouldbelessenedhe
MiscellaneousProceedsshall be applied to the sums securedby this Security Instrument,
whetheor notthendue with theexcessf any,paidto BorrowerSuchMiscellaneolRroceedshallbe
applied in the order provided for in Section 2.

In theevenbf atotaltakingdestructiomr lossin valueof the ProperiytheMiscellaneolRroceeds
shalbeappliedo thesumssecureby thisSecuritynstrumentyhetheor notthendue withtheexcesst
any, paid to Borrower.

In the eveniof a partiakakingdestructiomyr lossin valueof the Propertyn whichthefair market
valueof thePropertynmediatelgeforahepartiatakingdestructiomr lossin valueis equato or greater
thanthe amounbof the sumssecuredby this Securitnstrumenimmediatelpeforethe partialtaking,
destructionr lossin valueunles8orroweandlLendeotherwisagreén writing thesumssecureby this
Securitylnstrumenshallbe reducedy the amountof the MiscellaneouBroceedsultipliedby the
tollowingfraction{a)thetotalamounbf thesumsecurednmediatelyefordhepartiatakingdestruction,
or lossin valuedividedby (b) thefair markewalueof theProperiymmediatelpeforethe partiakaking,
destruction, or loss in value. Any balance shall be paid to Borrower.

In theevenipt a partiataking destructiomr lossin valueof the Propertyn whichthefair market
valueof the Propertymmediatelpeforethe partiattaking,destructiorgr lossin valueis lessthanthe
amountof the sumssecuredmmediatelpeforethe partialtaking,destructiorgr lossin value unless
BorrowemndLendemtherwisagredn writing,the MiscellaneoWroceedshallbe appliedo thesums
secured by this Security Instrument whether or not the sums are then due.

If thePropertys abandonekly Borroweror if, afternoticeby Lendeto BorrowethattheOpposing
Party(asdefinedn thenextsentencejffersto makeanawardo settlea claimfor damage 8orrowefails
to respondo Lendemwithin30 daysafierthedatethenoticeis given,Lenders authorizetb collectand
applytheMiscellaneoWyoceedsitheto restoratioor repaint thePropertprto thesumsecuredy this
Securitynstrumenhetheor notthendue."Opposing®arty"meanghethird partythatowesBorrower
MiscellaneolRroceedsr thepartyagainsivhomBorrowehasarightof actiorin regardo Miscellaneous
Proceeds.

Borrowershallbe in defaultit anyactionor proceedingyhethecivil or criminaljs begunthat,in
Lender'sudgmentouldresulin forfeituref thePropertprothemmateriampairmerdf Lender’snterest
inthePropertprrightsundethisSecuritynstrumenBorrowecancuresucha defauland,if acceleration
hasoccurredginstatasprovidedn Sectiont 9,by causingheactioror proceedintp bedismisseditha
rulingthat,in Lender'sjudgmentprecludes$orfeitureof the Propertyor othermateriaimpairmenbt
Lender'snteresin thePropertyrrightaundethisSecuritynstrumenTheproceedsf anyawardr claim
for damagethatareattributablt theimpairmenf Lender'snteresin the Propertareherebyassigned
and shall be paid to Lender.

All MiscellaneclRroceedhatarenotappliedo restoratioor repainf thePropertghalbeapplied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extensiomf the timefor
paymendr modificationf amortizatioof thesumssecuredy thisSecuritynstrumengrantedy Lender

-
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to Borroweor anySuccessdn Interesbf Borroweshallnotoperatéo releastheliabilityof Borroweor
any Successois Interesbf BorrowerLendeshalinotberequiredo commencproceedingggainsany
Successdm Interesbf Borrowenr to refusdo extendimefor paymentr otherwisenodifyamortization
of thesumssecuredy thisSecuritynstrumerdy reasomf anydemandnadéeby theoriginaBorroweor
any Successoia Interesbf BorrowerAny forbearancky Lenderin exercisingny right or remedy
includingwithoutlimitation|.ender’ sacceptanad paymentromthirdpersonsntitieor Successomns
interesbf Borroweorin amountéessthantheamounthendue shailnotbe a waiverof or preciudéhe
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrowecovenanisnd
agreeghat Borrower sobligationgsnd liability shallbe joint and severalHoweverany Borrowerwho

co-signghis Securityinstrumenbut doesnot executdhe Note (a "co-signer"g(:a) is co-signinghis
Securitynstrumendnly to mortgagegrantandconveythe co-signer'mteresin the Propertyinderthe
termsof this Securitynstrumenip) is not personalipbligatedo paythesumssecuretby this Security
Instrumengnd(c) agreethatl endeandanyotheBorrowecanagredo extendmodify forbeaor make
anyaccommodatiowithregardo thetermsf thisSecuritynstrumerdr theNotewithouttheco-signer’s
consent.

Subjecto theprovisionef Sectior 8,anySuccessdn Interesbf BorrowewhoassumeBorrower’s
obligationsinderthis Securitylnstrumentn writing, and is approvedy Lendershallobtainall of
Borrower’srights and benefitsunderthis SecuritylnstrumentBorrowershall not be releasedrom
Borrower'sbligationandliabilityundesthis Securitynstrumeninlesd.enderagreeso suchreleasn
writing Thecovenantandagreementd thisSecuritynstrumerghalbind(excepasprovidedn Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lendermay chargeBorrowerfeesfor serviceperformedn connectiomvith
Borrower'sdefault for the purposef protecting.ender’snterestn the Propertyandrightsunderthis
Securitynstrumenincludingbut notlimitedio, attorneydees propertynspeclioandvaluatiotieesn
regardo anyothefeestheabsencef expresauthorityn thisSecuritynstrumertb charge specifidee
to Borroweshallnotbeconstruedsa prohibitiomnthechargingf suchiee Lendemaynotchargdees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If theLoanis subjecto alawwhichsetsmaximunoanchargesndthatlaw is finallyinterpreteso
thattheinteresbr otherioanchargesollectedr to be collectedn connectiowith the Loanexceedhe
permittetimits then{a)anysucHoanchargshalbereducetly theamounhecessatg reduce¢hecharge
to the permittedimit; and{b) any sumsalreadycollectedrom Borrowewhichexceedepermittedimits
will berefundedo BorrowerlLendemaychoos4o makehisrefundoy reducingheprincipabwedunder
the Noteor by makinga directpaymento Borrowerlf a refundreducegrincipalihe reductiomill be
treatechs a partialprepaymenwithoutany prepaymentharggwhetheor not a prepaymernharges
providedor undetheNote) Borrower'acceptancd anysuchrefundnadeyy direchaymento Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All noticegiivenby Borrowepr Lendein connectiowiththisSecuritynstrumerhust
bein writing.Any noticeto Borrowein connectiowith thisSecuritynstrumenghallbedeemedo have
beengivento Borrowewhenmailedby first clasamail or whenactuallydeliveredo Borrower'sotice
addres# sentby othermeansNoticeto anyoneBorroweshallconstituteoticete all Borrowerainless
Applicabld_aw expresslyequirestherwiseThe noticeaddresshallbe the PropertyAddresainless
Borrowerasdesignated substitutaoticeaddresby noticeto LenderBorrowershallpromptlynotity
Lendenf Borrower'shangef addresdt Lendespecifiea procedurior reportinggorrower'shangef
addresshenBorroweshalbnly repora changef addresthrouglthatspecifiegrocedurdhereamaybe
onlyonedesignatembticeaddresendethisSecuritynstrumerdtanyonetime. Any noticdo Lendeshall
begivenby deliveringt or by mailingit by firstclasanailto Lender'saddresstatedhereirunless ender
hasdesignateahotheaddresiy noticdo BorrowerAny noticdn connectiowiththisSecuritynstrument
shallhotbedeemetb havebeergivento Lendeunntilactuallyeceivedly Lenderlf anynoticerequiredby
thisSecuritynstrumerik alsorequiredinderApplicablé aw,the Applicablé aw requirememtilt satisfy
the corresponding requirement under this Security Instrument.
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16. Governing Law; Severability; Rules of Construction. ThisSecuritynstrumerghalbegoverned
by federalaw andthelaw of thejurisdictiorin whichthe Propertys locatedAll rightsandobligations
containedh this Securitynstrumenare subjecto any requirementend limitationof Applicabldaw.
Applicablé aw mightexplicitlyor implicitlyallowthepartiedo agre ey contracbrit mightbesilentput
suchsilenceshalinot be construeds a prohibitioragainsagreemerity contractin the eventthatany
provisioror clausef thisSecuritynstrumendrtheNoteconflictavith Applicablé aw,suchconflictshall
not affectotherprovision®f this Securitynstrumendr the Notewhichcanbe giveneffectwithoutthe
confiicting provision.

As usedin this Securitylnstrumentta) wordsof the masculinggendershallmeanand include
correspondingeutemwordsor wordsof the femininegender(b} wordsin the singulashalimeanand
includahepluralandviceversaand{c) theword"may"givessolediscretiowithoutanyobligationo take
any action.

17. Borrower’s Copy. Borroweshalbegivenonecopyof theNoteandof thisSecuritynstrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As usedin this Section 8,
"Interesin the Propertyteangnylegalor beneficidhteresin the Propertyincludingbut notlimitecto,
thoseneficidhterestgansferreid abondfor deedcontradbr deedinstallmergalegontrachrescrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If allor anypartof thePropertyr anyinteresin thePropertys soidortransferregbrif Borroweis
notanaturapersomndabeneficidhteresh Borroweis soldortransferreayithoutl ender'priorwritten
consentl.endemay requirdmmediat@aymentn full of all sumssecuredy this Securitynstrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

f Lenderexercisethis option,Lendershallgive Borrowemoticeof acceleratioffhe no(ices all
providea periodof not lessthan30 daysfrom thedatethe noticeis givenin accordancgith Section 5
withinwhichBorrowemustpayall sumsecuredy thisSecuritynstrumentt Borrowefailsto paythese
sumspriorto the expiratioref thisperiod,Lendemay invokeany remediepermittedy this Security
tnstrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. |f Borrowermeetscertainconditions,
Borroweshallhavetherightto haveenforcemenf thisSecuritynstrumerdiscontinueat anytimeprior
to theearliesof: (a)five daysbeforesaleot the Propertypursuanto any powerot salecontaineth this
Securitynstrumentp) suchotheperiodasApplicablé awmightspecifyor theterminationf Borrower's
rightto reinstategr (c) entryof a judgmenenforcinghis SecuritynstrumenfThoseconditionsrethat
Borrower(a)paysLendeall sumawvhichtherwouldoedueundethisSecuritynstrumerdndtheNoteas
if no acceleratiomadoccurredib) curesany detfaultof any othercovenantsr agreementf;) paysall
expensescurredn enforcinghis Securitynstrumentpcludingbut notlimitedto, reasonablgtorneys’
fees propertynspectionandvaluatiodees andotherfeesincurredor thepurposet protectingender’s
interesin the Propertandrightsunderthis Securitynstrumengnd(d) takessuchactionasLendemay
reasonabhequirdo assur¢hatLender’snteresin the PropertandrightsunderthisSecuritynstrument,
andBorrower'©bligatiorto paythe sumssecuredy this Securitynstrumenthall continueinchanged.
LendemayrequirdhatBorrowepaysuchreinstaiemesimsandexpensean oneor moreof thefollowing
forms asselectetly Lender(a)cash(b) moneyorder{c)certifiedheckbankcheckireasurergheclor
cashiersheckprovidedinysuctchechs drawruponaninstitutionwvhoselepositareinsuredy atederal
agencyinstrumentalityr entity;or (d) ElectronidundsTransterUponreinstatemeby Borrowerthis
Securityinstrumenandobligationsecuredierebyshallremainfully effectiveasif no accelerationad
occurred. However, this right 1o reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. TheNoteor apartiainteresin the
Note(togethewiththisSecuritynstrumentanbesoldoneor moretimeswithoutriornoticeo Borrower.
A salemightresulin achangen theentity(knownasthe"LoanServicerthatcollect®eriodid®ayments
dueundenhe Note andthis Securitynstrumenandperformothermortgagdoanservicingbligations
undetheNote thisSecuritynstrumengndApplicablé aw. Therealsomightbe oneor morechangeef
theLoanServicennrelateth asaleof iheNote If therds achangef theLoanServiceBorrowewill be
givenwrittennoticeof the changavhichwill statethe nameandaddressf the new LoanServicerthe
addres® whichpaymentshoulbe madeandanyotherinformatioRESP Arequire g connectiowith a
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noticeof transfeof servicingf theNoteis sotdandthereaftdhelLoanis servicebdy aLoanServiceother
thanthe purchasest the Note the mortgagéoanservicingbligationto Borrowemwill remainwith the
LoanServiceor be transferretb a successdroanServiceandarenotassumeby the Notepurchaser

unless otherwise provided by the Note purchaser.
NeitheBorrowemor Lendemay commencdgin, or be joinedto anyjudicialaction{aseitheran

individualitiganbrthemembeof aclassjhatarise$romtheothemarty’sactiongpursuarto thisSecurity
instrumerdrthatallegeshattheothepartyhasbreachednyprovisiomf, or anycutyowedby reasomnf,
thisSecuritynstrumentntilsuctBorrowepr Lendehasnotifiedheotheparty{withsuchmoticegivenin
complianceiththerequirementd Section 5) of suchallegedreactandaffordedheothempartyhereta
reasonabperiocafterthegivingot suchnoticeto takecorrectivactionlf Applicabléawprovidegtime
periodvhichmustkelapsbeeforecertairactiorcanbetakenthattimeperiodwill bedeemetb bereasonable
for purposesf thisparagrapfhencticeof accelerati@andopportunitjo curegivento Borrowepursuant
to Sectiore2 andthe noticeof acceleratiogivento Borrowepursuanio Section 8 shallbe deemedo
satisty the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As usedin this Section21: (a) "HazardouSubstanceslre those
substancetefinedastoxicor hazardousubstancepollutantsor wastedy Environmentdlaw andthe
followingsubstancegasolingerosenetherflammabler toxicpetroleurproductdpxicpesticideand
herbicidesiolatilesolventsmaterialgontainingisbestosr formaldehydandradioactivenaterialgp)
"Environmentkew"means$ederalawsandlawsof thejurisdictiowherghePropertys locatedhatrelate
1o healthsafetyor environmentarotection{c) "Environmentalleanup'includesany responsaction,
remediadctionor removaactionasdetinedn Environmentabw;and({d} an"Environment&londition”

means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.
Borrowershallnot causer permitthe presenceise disposalstorageor releaset any Hazardous

Substancest threateito releasanyHazardouSubstancesn or in the PropertyBorroweshalinotdo,
nor allow anyoneelseto do, anythingffectinghe Propertya) thatis in violatiorof any Environmental
Law, (b) whichcreatean Envircnment&onditionor (c) which dueto thepresenceise or releasef a
HazardouSubstancereatea conditionhatadverselgffectgshevalueof thePropertyTheprecedintwvo
sentenceghallnot appiyto thepresencaise or storagen the Propertyf smaliquantitiesf Hazardous
Substancébataregenerallyecognizetb be appropriate normakesidentialsesandto maintenanad
the Property (including, but not limited to, hazardous substances in consumer products).

BorroweshalprompthgiveLendemrittennoticeof (a)anyinvestigatioslaim demandawsuior
otheractionby any governmentair regulatonagencyor privatepartyinvolvingthe Propertyandany
HazardousSubstancer EnvironmentaLaw of which Borrowerhas actualknowledge (b) any
Environmentdlonditionincludingsut not limitedto, any spilling leakingdischargegleaser threabt
releas®l any HazardouSubstancend (c) any conditioncausedy the presencayseor releasef a
HazardouSubstanoghichadverselgffectahevalueof thePropertylf Borrowefearnsoris notifiecby
anygovernmentar regulatorputhorityor anyprivateparty thatanyremovaor otheremediatioof any
HazardouSubstanadfectinghePropertys necessarBprroweshalpromptltakeallnecessargmedial
actionsn accordanoeith Environmentiiaw.Nothinghereirehalicreatanyobligatioron Lendetor an
Environmental Cleanup.

mma%&:.«_‘
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NON-UNIFORMCOVENANTSBorroweandi.endefurthecovenamndagreasfollows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a
default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be sold
and shall cause such notice to be recorded in each county in which any part of the Property is located.
Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower
and to other persons prescribed by Applicable Law, After the time required by Applicable Law,
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at
the time and place and under the terms designated in the notice of sale in one or more parcels and in
any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it.

23. Reconveyance. Uponpaymenof allsumssecurebly thisSecuritynstrument,endeshalrequest
Trustedo reconveyhe Propertiandshatisurrendehis Securitynstrumerandalt notesevidencingebt
securedy thisSecuritynstrumertb TrusteeTrusteshallreconveyhe Propertwithoutwarrantyto the
persoror persontegallyentitledo it. Suchpersoror personshallpayanyrecordatiogostsLendemay
chargesuctpersonr persona feefor reconveyinthe Propertybutonlyit theteeais paidto athirdparty
(such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24, Substitute Trustee. Lendemayfromtimeto timeremovdruste@andappoinf successtrustee
to any TrusteappointetereundeWithouiconveyana® thePropertythesuccessdrusteshalisucceed
to ali the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As usedn thisSecuritynstrumerdndin theNote attorneydeesshallinclude
those awarded by an appeilate court.

26. Protective Advances. ThisSecuritynstrumergecureanyadvancesencleratits discretionmay
makaunderSectio® of thisSecuritynstrumertb protect ender’snteresin thePropertyndrightsunder
this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unlesyouprovidauswith evidencef theinsuranceoveragasrequiredby ourcontract
or loanagreementye may purchasénsurancat your expensdo protectour interestThis
insurancenay,but neednot, aisoprotecyourinterestlf thecollaterabecomedamagedhe
coveragwepurchasmaynotpayanyclaimyoumakeor anyclaimmadeagainsyou.Youmay
later cancelhis coveragdy providingevidencahat you have obtainecpropertycoverage
elsewhere.

|nm@’:— —
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Youareresponsibfer thecosibf anyinsurancpurchasely us.Thecosbf thisinsurance
may be addedo your contracbr loanbalancelf the costis addedo your contracbr loan
balanceheinterestateon theunderlyingontracbr loanwill applyto thisaddedamountThe
efiectivalateof coveragenaybe thedateyourpriorcoveragtapsedr thedateyoufailedto
provide proof of coverage.

The coverageve purchasenay be considerabljoreexpensivéhaninsurancgou can
obtaironyourownandmaynotsatisfyanyneedor propertylamageoverager anymandatory
liability insurance requirements imposed by Applicable Law.

BY SIGNINGBELOW,Borroweracceptandagreedo thetermsandcovenanteontainedn this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Withesses:

—  (Seal)

— EL MAURO
-Barrower
& e (Seal)

HEREE A MAURO
-Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Barrower -Borrower
{Seal) {Seal)
-Barrower -Borrower
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STATE OF ORI‘E%EN, H //) County ss:
Onthis day o

. personally appeared the above named

MICHAEL A MAURO AND SHEREE A M.AURO ’ HUSBAND AND WIFE

and acknowledged the foregoing instrument to be his/her/their voluntary act and deed

My Commission Expires: )g Q)C(f Befo
enslle/)

me:

{Ofticial Seal)

Notary Publlc for Oregan
SECEEHEH;
SESEHRET (‘35-"5&-“@9‘5
OFFICIAL SEQ‘L( (3
ADRIEN F
NOTARY PUBLL-OHEC;%S
COMMISSION NO. 386

MYCOMM\SSION EXP RES DEC 3, 2008

RN
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LOAN: 7884333128

1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 25TH day of MARCH 2005 .
and is incorporated into and shall be deemed to amend and supplerment the Mortgage,
Deed of Trust, or Security Deed (the "Security Instrument”) of the same date given by the
undersigned (the "Borrower") to secure Borrower's Note to

U.S. BANE N.A.
(the
"Lender"} of the same date and covering the Property described in the Security Instrument
and iocated at:
2535 DARROW AVENUE, KLAMATH FALLS, OREGON 97601
[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property described in the Security Instrument, the following items now or
hereafter attached to the Property to the extent they are fixtures are added to the Property
description, and shall also constitute the Property covered by the Security Instrument:
building materials, appliances and goods of every nature whatsoever now or hereafter
located in, on, or used, or intended to be used in connection with the Property, including,
but not limited to, those for the purposes of supplying or distributing heating, cooling,
electricity, gas, water, air and light, fire prevention and extinguishing apparatus, security
and access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks,
ranges, sloves, refrigerators, dishwashers, disposals, washers, dryers, awnings, storm
windows, storm doors, screens, blinds, shades, curtains and curtain rods, attached mirrors,
cabinets, paneling and attached floor coverings, all of which, including replacements and
additions thereto, shall be deemed to be and remain a part of the Property covered by the
Security Instrument. All of the foregoing together with the Property described in the Security
Instrument (or the leasehold estate if the Security [nstrument is on a leasehold) are referred
to in this 1-4 Family Rider and the Security Instrument as the "Property .

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to
or make a change in the use of the Property or its zoning classification, unless Lender has
agreed in writing to the change. Borrower shall comply with all laws, ordinances,
regulations and requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not
allow any lien inferior to the Security Instrument to be perfected against the Property
without Lender’s prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in
addition to the other hazards for which insurance is required by Section 5.
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E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in
writing, Section 6 concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower shall
assign to Lender all leases of the Property and all security deposits made in connection with
leases of the Property. Upon the assignment, Lender shall have the right to modify, extend
or terminate the exisfing leases and to execute new leases, in Lender’s sole discretion. As
used in this paragraph G, the word "lease" shall mean "sublease" if the Security Instrument
is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolutely and unconditionally assigns and transfers to Lender all
the rents and revenues ("Rents") of the Property, regardless of to whom the Rents of the
Property are payable. Borrower authorizes Lender or Lender's agents to collect the Rents,
and agrees that each tenant of the Property shall pay the Rents to Lender or Lender's
agents. However, Borrower shall receive the Rents until: {i) Lender has given Borrower
notice of default pursuant to Section 22 of the Security Instrument, and (ii) Lender has given
notice to the tenant(s) that the Rents are to be paid to Lender or Lender's agent. This
assignment of Rents constitutes an absolute assignment and not an assignment for
additional security oniy,

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shalt be
held by Borrower as trustee for the benefit of Lender only, to be applied 1o the sums secured
b¥ the Security Instrument; (ii) Lender shall be entitled 10 coliect and receive all of the Rents
of the Property; (i) Borrower agrees that each tenant of the Property shall pay all Rents
due and unpaid to Lender or Lender’'s agents upon Lender’s written demand to the tenant;
{iv) unless appticable law provides otherwise, all Rents collected by Lender or Lender’s
agents shall be applied first to the costs of taking control of and managing the Property and
collecting the Rents, including, but not limited to, altorney's fees, receiver’s fees, premiums
on receiver's bonds, repair and maintenance costs, insurance premiums, taxes,
assessments and other charges on the Property, and then to the sums secured by the
Security Instrument; (v) Lender, Lender’'s agents or any judicially appcinted receiver shall
be liable to account for only those Rents actually received; and (vi) Lender shall be entitled
to have a receiver appointed to take possession of and manage the Property and coliect the
Rents and profits derived from the Property without any showing as to the inadequacy of the
Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents any funds expended by Lender for such
Furposes shall become indebtedness of Borrower to Lender securad by the Security
nstrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior
assignment of the Rents and has not performed, and will not perform, any act that would
prevent Lender from exercising its rights under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be required to
enter upon, take control of or maintain the Property before or after giving notice of default to
Borrower. However, Lender, or Lender's agents or a judicially appeinted receiver, may do
so at any time when a defauit occurs. Any application of Rents shall not cure or waive any
default or invalidate any other ri?ht or remedy of Lender. This assignment of Rents of the
rriclnperty shali terminate when all the sums secured by the Security Instrument are paid in
ull.
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I. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or
agreement in which Lender has an interest shall be a breach under the Security [nstrument
and Lender may invoke any of the remedies permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions
contained in this 1-4 Family Rider.

_ (Seal) —————  (Seal)
-Bo HAEL A MAURO -Borrower
(Seal) ‘//“*‘ S T (Seal)
-Borrower SHEREE A MAURO -Borrower
{Seal) (Seal)
-Borrower -Borrower
{Seal) (Seal)
-Borrower -Borrower
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