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PENNGROVE, CA 94951

Escrow No. MT68955-LW

STATUTORY WARRANTY DEED

ROBERT E. STRONG, Grantor(s) hereby convey and warrant to DAVID F. WOERNER and KARLA J,
WOERNER, as tenants by the entirety, Grantee(s) the following described Tesl property in the County of
KLAMATH and State of Oregon, free of encumbrances except as specifically set forth herein:

Lot 505 of RUNNING Y RESORT - PHASE 5, according to the official plat thereof on filé in the office of the County
Clerk of Kiamath County, Oregon.

Tax Account No: 3808-010B0-04500-000 Key No: 883767

The above-described property is free of encumbrances except all those ilems of record, if any, as 6f the date of this deed and those
shown below, if any:

The true and actual consideration for this conveyance is PURSUANT TOQ AN IRC 1031 TAX DEFERRED
EXCHANGE ON BEHALF OF GRANTOR/GRANTEE.

THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT,
THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR
COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON
LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS 30.930.

22 / —
Dated this day o %

F ' N

State of Oregon
County of KLAMATH

This instrument was acknowledged before me on é’AM‘ /i,vzoos\ y ROBERT E. STRONG.
SN / \ /////t e f/7
-

" (Notafy Public for Oregon

gommission expires / / %/ )C}\;’
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WHEN RECORDED RETURN TO.
SOFCU COMMUNITY CREDIT UNION

P O BOX 1358/1551 HARBECK ROAD
GRANTS PASS, OR 97528

DEED OF TRUST
(LINE OF CREDIT TRUST DEED)

Grantor(s): CORNELIS J. BOSHUIZEN

Grantes(s): SOFCU COMMUNITY CREDIT UNION

Legal Description: ot 26 in Block 15, TRACT NO. 1064, FIRST ADDITION TO GATEWOOD,
according to the official plat thereof on file in the office of the County
Clerk of Xlamath County, Oregon.

Assessor's Property Tax Parcel or Account No.: 39009-014CA-D2800-000

Reference Numbers of Documents Assigned or Reteased:

DATED: __ APRIL 7,2005

BETWEEN: - CORNELIS J. BOSHUIZIN (“Trusior,” hereinafter “Grantor,”)
whose address is 00D DRIVE KIAMATH FALLS, OREGON 97603
AND: . SOFCU COMMUNITY CREDIT UNION . Beneficiary (“Credit Union,”)

whose address is GRANTS PASS, OR 97528

AND: . AMERITITLE R _ {“Trustea.”)

Grantor conveys to Trustee for benefit of Credil Union as beneficiary all of Grantor's right, title, and interest in and 1o the real proparty described above
{the Real “Property”), together with all existing or subsaquently srected or affixed improvements or fixlures, and all accessions, replacements, substitu-
tions, and proceeds thereof.

{Check one of the following.)

{J This Deed of Trust is part of the coliateral for the Agreement. In addition, other coliateral also may secure the Agreement.

X This Deed of Trust is the sole collateral for the Agreement.

{Check if Applies}
Thare is a mobile home on the Real Property, which is coverad by this security instrument, and which is and shali remain:
{Plaase check »» which is applicabis)

_ ... Personal Property
__ Real Property
This Deed of Trust secures (check if applicable):

Line of Credit. A revolving kine of credit which obligates the Credit Union to make advances 1o Grantor in the maximum principal amount
at any one time of $ Mg until the Agreement is terminated or suspended or if advances are made up to the maximum

credit limit, and Grantor complies with the terms of the Agreement dated APRIL 7, o .
(In Oregon, for purposes of ORS 88.110 and in Idaho, maximum term or maturity date of the Agreement including any renewals or
axtensions is 30 years from the date of the Agreement.) Funds may be advanced by Credit Union, repaid by Grantor, and subsequently
readvanced by Credit Union in accordance with the Agreement. Notwithstanding the amount cuistanding at any particular time, this Deed
of Trust secures the total indebtedness under the Agreement. The unpaid balance of the line of credit under the Agreemant will remain in
full force and effect notwithstanding a zero outstanding balance on the line from time to time. Any principal advance under the line of credit
that exceeds the amount shown above as the principal amount of the Agreement will not be secured by this Deed of Trust.

Equity Loan. An equity loan in the maximum principal amount of§___ under the terms of the Agreement. {in Oregon,

for purf)osas of ORS 88.110 and in ldaho, the maximum term or maturity date of the Agreement, inciucing renewals or extensions, is 30
ears from the date of the Agreement). To the extant of repayment, Grantor may request subsequent loan advances subject to Credit
nion's credit and security verification. This Deed of Trust secures the total indebtedness under the Agreement.
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The term “Indebtedness” as used in this Deed of Trust, shali mean the debt to Credit Union described abave, including interest thereon as described
i the credit agreement, plus (a) any amounts expended or advanced by Credit Union to discharge Grantor's obligations hereunder, and (b any
expenses incurred by Credit Union of Trustes to enforce Grantor's obligations hereunder, with inferest thereon al the rate of Agreement.

The credit agreement describing the repayment tarms of the Indebtedness, and any notes, agreements, or documents given to renew, extend or
substitute for the cradit agreement originally issued is referred 1o as “the Agreement.” The rate of interest on the Agreement is subject to indexing,
adjustment, renewal, or renegotiation,

The term "Borrower” is used in the Deed of Trust for the convenience of tha parties. and use of that term shall not affect the liability of any such
Borrower on the Agreement or create any legal or equitable interest in the Property in Borrower by reason of this Deed of Trust. Any Borrower who
cosigns this Deed of Trust, but does not execute the Agreement: (a) is cosigning this Deed of Trust only fo grant and convey that Borrower's interest
in the Property to Trustee under the terms of this Deed of Trust: (b) is not personally liable under the Agreement except as atherwise provided hy law
or contract; and (c) agrees that Credit Union and any other borrower hereunder may agree to extend, modity, forebear, release any collateral, or make
any other accommodations or amendments with regard to the terms of this Deed of Trust or the A reement, without notice fo that Borrower, without
that Borrower's cansent and without releasing that Borrower or modifying this Deed of Trust as to that Borrower's interest in the Property,

This Deed of Trust including the security interest is given to secure payment of the indebtednass and performance of all Grantar's obligations under
this Deed of Trust and the Agreement and is given and accepted under the follewing terms:

1. Hights and Obligations of Borrower. Bomower/Grantor has various rights and obligations under this Deed of Trust. These rights and
responsibilities are set forth in the following paragraphs: 1.1. Payments and Perfermance; 2. Possession and Maintenance of Property; 3. Taxes and
Liens; 4. Property Damage Insurance; 5. Expenditure by Credit Union: 7. Condemnation: £.2. Remedias: 10.1. Consent by Credit Union; 10.2. Effect
of Consent; 11. Security Agreement; Financing Statements; 14. Actions Upen Termination; 14 5. Aftorneys Fees and Expenses: 16.2. Unit Ownership
Power of Attarney; 16.3. Annual Reports; 16.5. Joint and Severa? Liability: 16.8. Waiver of Homestead Exemption; and 17.3. No Moadifications.

1.1 Payment and Performance. Grantor shall pay to Credit Union all amounts secured by this Deed of Trust as they become due, and shail
strictly perform alé of Grantor's obligations,

2. Possession and Maintenance of the Property.

2.1 Possession. Until in default, Granfor may remain in possession and control of and operate and manage the Preperty and collect the Income
from the Property.

2.2 Duty to Maintain. Granter shall maintain the Property in first class condition and promptly perform all repairs and maintenance necessary
io preserve its value.

2.3 Nuisance, Waste. Granior shall neither conduct or permit any nuisance nor commit or suffer any strp or waste on or o the Property or

any portion thereof including without limitation removal or alienation by Grantor of the right tc remove any timber, minerals (including oil and gas), or
gravel or rock products,

2.4 Hemoval of improvements. Grantor shalt not demolish or remove any improvements from the Béal Propery without the prior written
consent of Credit Union. Credit Union shail consent if Grantor makes arrangements salisfactory to Cradit Union to replace any improvement which
Grantor proposes to remove with one of at least equai value. “Improvements” shall include alt existing and future buildings, siruciures, and parking facilities,

2.5 Credit Union's Right to Enter. Credit Union, its agents and representatives. may enter upon the Proparty at all reasonasie times 1o attlend
to Credit Union's interest and to inspect the Property.

26 Compliance with Governmental Requirements. Grantor shall promptiy comply with all laws, Grdinances, and regulations of all governmental
authorities applicable to the use or occupancy of the Property. Grantor may contest in good-faith any such faw, ordinance, or reguiation and withhold
compliance during any proceeding, including appropriate appeals, sc long as Grantor has notifierd Credit Union in wiiling prior ta doing so and Credit
Union’s iMerast in the Property is not jeopardized.

2.7 Duty of Protect. Grantor may do all other acts. aliowed by law, that from the character and iise of the Property are reasonably necessary
to protect and preserve the security.

2.8 Construction Loan. If some or all of the proceeds of the loan creating the Indebtednass are to be used to construct or complete construction
of any Improvement on the Property, the Improvement shall.be completed within six months from the date of this Deed of Trust and Grantor shall pay
in full all costs and expenses in connaction with the work.

2.9 Hazardous Substances. Grantor represents and warrants that the Praperty has not been and will not be, during the period this deed
remains a lien on the Property, used for the creation, manufaciure, treaiment, storage, or disposal of any hazardous substance, as defined in the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, and other applicable federal and state laws or regulations and
amendments. Grantor authorizes Credit Union and its agenls 1o enter upon the Propenty to make such inspections and teste as Credit Union may
deem appropriate to determine compliance of the Property with this paragraph. Credit Unien's inspections and tests shall ba for Credit Unien's purposes
oniy and shalt not be for the benelit or create any-duly or liability to Grantor or any third party. Grantor agrees o indemnify and hold Credit Union
harmless against any and al! claims and losses including attorney fees resulting from a breach of this paragraph, which. shall survive the payment of
the indebtedness and satistaction of this Deed of Trust,

3. Taxes and Liens.

3.1 Payment. Grantor shall pay when due tefore they become delinguent all taxes and assessments levied against or or account of the
Property, and shall pay when dueali claims for work done on or for services rendered or material furmished 1o the Property. Grantor shall mairtain
the Property free of any liens having pricrity over or-equal 1o the interest of Credit Union under this Deed of Trusi, except for the lien of taxes and
assessments not due, excep for the prior indebtedness referrred to in Section 17, and except as otherwise provided in Subsection 3.2.

3.2 Right to Contest. Grantor may wilnhold payment of any tax, assessment, or glaim in.cornection with a good faith dispute over the obligation
to pay, so fong as Credit Union's interest in the Property is not jecpardized. If a lien arises or is filed a3 a resulf of nenpayment, Grantor shall within
15 days after the lien arises or, if a lien is filed, within 15 days after Grantor has notice of the filing, secure the discharge of the lien or deposit with
Credit Union, cash or a sufficient corporate surety bond or other security satistactory to Credit Union in an amount sufficient to discharge the lien plus
any costs, aticrneys’ fees, or other charges that could accrue as a result of a foreclosure or sale under the lien.

3.3 Evidence of Payment. Granltor shall upor demand fumish to Gredit Union evidence of payment of the taxes or assessments and shall
authonze the appropriate county official to deliver to Credit Union at any time a written statement of the {axes and assessments against the Property.

3.4 Notice of Conatruction. Grantor shall notify Credit Union at least 15 days belere any work 1s commenced, any services are furnished, or
any materials are supplied to the Property if a construction lien could be asserted on account of the work, services. or materials, and the cost exceeds
$5,000 {if the Property is used for nonresidential or commercial purposes) or $1.000 {if the Property is used as a residence). Grantor will on request
furmsh to Credit Union advance assurances satistactery 1o Credit Union that Grantar can and will pay the cost of such Improvements.

3.5 Tax Reserves. Subject to any limitations set by apalicable law, Cradit Union may require Borrower to maintain with Credit Union reserves
for payment of taxes and assessments, which reserves shall be created by advance payment or monthiy payments of a sum estimated by Credit Union
1o be sufficient 1o produce, at least 15 days before due, amounts at least aqual to the 1axes and assessments 1o be paid. If 15 days before payment
is due the reserve funds are insufficient, Borrower shall upon demand pay any deficiency to Credit Union. The reserve funds shall be held by Credit
Union as a general deposit from Borrower and shall, unless otherwise required by law, constitute a non-interest bearing debt from Credit Unicn to
Borrower, which Credit Union may satisty by payment of the taxes and assessments required to be paid by Borrower as they become due. Credit
dnion does not hold the reserve funds in trust for Borrower, and Credit Union 1s not the agent of Borrower for payment of the 1axes and assessments
required to be paid by Borrower.

4. Property Oamage Insurance.

4.1 Maintenance of Insurance. Grantor shall procurs and maintain policies of fire insurance with standard all-risk extended coverage
endorsements on a replacement basis for the fuif insurabie value basis covering all Improvements on the Real Property in an amount sufficiert to
avoid application of any coinsurance clause. and with a mortgagee’s loss payable clause in favor of Credit Union. Policies shall be written by such
insurance companies and in such form as mey be reasonably acceptable to Credit Union. Grantor shalt deliver to Credit Union cedificates of coverage
from each insurer containing a stiprilation that ¢ verage will not be cancelled or diminished without a minimum of 10 days’ wrilten notice to Credit Union.

4.2 Application of Proceeds. Grantor snalt promptiy notify Credit Union of any loss or damage 10 the Property. Credit Union may make proot
of foss if Grantor fails to do so within 15 days of the casualty. Credit Unicn may, at its election, apply the proceeds to the reduction of the indebtednass
or the restoration and repair of the Property. if Credit Union eietts to apply the proceeds to restoration and repair, Grantor shall repair or replace the
damaged or destroyed Improvements in a manner satisfactory to Credit Union, Cradit Union shall. upon satisfactory proof of such expenditure, pay or
reimburse Grantor from the proceeds for the reasonable cost of repair ar restoration if Grantor is not in default hersunder Any proceeds which have
not been paid out within 1B0 days after ther receipt and which Credit Unjon has not committed 1o the repair or restoration of the Property shall be
used to prepay first accrued interest and then princinal of the 'ndeftedness. if Credit Union holds any proceeds alter payment in full of the Indebtedness,
such proceeds shall be paid to Grantor

4.3 Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass 1o, the purchaser of the Property covered
by this Deed of Trust at any trustee's or other sale held under the provision contained within, o at any foreclosure sale of such Property.

4.4 Compliance with Prior indebtedness. During the pericd in which any prior Indebtedress described in Section 17 i< in effect, compliance
wilh the insurance provisions contained in the instrument evidencing such prior Indebtedness shal conistitute compliance with the insurance provisions
under this Deed of Trust to the extent compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirements. if any
procesds from the insurance beceme payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of
the proceeds not payable to the holder of the prior Indebtedness.

4.5 Association of Unit Owners. In the event the Real Property has been submitted o unit ownership pursuant 10 a Unit Ownership Law, or
similar taw for the establishment of condominiums or cooperative ownership of Real Property. the insurance may be carried by the association of unit
owners in Grantor's behalf, and the proceeds of such insurance may be paid to the association of unit owners for the purnose of repairing or reconstructing
the Property. If not so used by the association. such proceeds shall be paid to Credit Union
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4.6 Insurance Reserves. Subject to any limitations set by applicable law, Credit Union may require Borrower to maintain with Credit Union
reserves for payment of insurance premiums, which reserves shall be created by monthiy payments of & sum estimated by Credit Union to be sufficient
lo produce, at least 15 days before due, amounts at least equal to the insurance premiums to be paid. I 15 days before payment is due the reserve
funds are insufficient, Barrower shall dJpon demand pay any deficiency to Credit Union. The reserve funds shall be held by Credit Union as a general
deposit from Borrower and shall constitute a noninterest bearing debt from Credit Union to Borrower, which Gredit Union may satisfy by payment of
the insurance premiums required to be paid by Borrower as they become due. Credit Union does not hald the reserve funds in trust for Borrower, and
Credit Union is not the agent of Borrower for payment of the insurance premiums required to be pzid by Borrower

5. Exgenditura by Credit Union.

It Granter fails to comply with any provision of this Deed of Trust, including the abligation lo maintain the prior Indebledness in good
standing as required by Section 17, Credit Union may al its option on Grantor's behalf pay amaunts to cure any default in the pricr indebtedness and
any amount that it expends in so doing shall be added 1o the Indebledness. Amounts so added shall be payable in accordance with the terms of the
indebtedness. The rights provided for in this section shail be in addition to any other rights or any remedies 1o which Credit Union may be entitled on
account of the default, Credit Union shall not by taking the requited action cure the defaull so as to bar it from any remedy that il otherwise would have had.

6. Warranty; Defense of Title.

6.1 Title. Grantor warrants that i hoids marketable title 1o 1he Property in fee simple free of all encumbrances other than those set farth in
Section 17 or in any policy of title insurance issued in favor of Credit Union in "connection with the Deed of Trus!

6.2 Defense of Title. Subject ic the exceptions in the paragraph above, Grantor warrants and will forever defend the fitle against the fawful
claims of all persons. In the event any action or proceeding is commenced that questions Grantor's fitle o the interest of Credit Union or Trustes
under this Deed of Trust, Grantor shall defend the action at Grantor's expense.

7. Condemnation,

7.1 Application of Net Proceeds. if all or any part of the Property is condemned, Credit Un:on may at its election require that all or any
portion of the net proceeds of the award be applied to the Indebtedness. The net proceeds of the award shall mean the award after payment of all
reasonable costs, expenses, and attomays' fees necessarily paid o incurred by Grantor, Credit Union, or Trustee in connection with the condemnation.

7.2 Proceedings. If any proceedings in condemnation are filed, Grantor shall promptly notify Credit Unicn in writing and Grantor shall promptly
take such steps as may be necessary to defend the action and obtain the award.

8. Imposition of Tax By State.

8.1 Stale Taxes Covered. The following shall constitute state taxes to which this section applies:

fa} A specific tax upon irust deeds or upen ail or any part ¢f the Indebtedness secured by a trust dead or Security agreement.

{b) A specific tax on a Grantor which the taxpayer is authorized or required 1o deduct from payments on the indebtedness secured by
a trust deed or security agreement.

fc)  Atax on a trust deed or security agreement chargeable against the Credit Union of the holder of the Agreement secured.

{d) A specific tax on all or any partion of the Indebtedness or on payments of principal anc interest mage by a Grantor,

9. Power and Obligations of Trustee.

9.1 Powers of Trustee. In addition to all powers of Trustes arising as a malter cf law, Trustee shall have the power to take the following
actions with respect to the Property upon the request of Credit Unien and Grantor:

taj  Join in preparing and filing a map or plat of the Real Preperty, inciuding the dedication; of &treels orbifer rights-in the public.

{b)  Join in granting any eassment or creating any restriction on the Real Property.

{c) Join in any subordination or othar agreement affecting this Deed of Trust or the interast of Credit Union under this Deed of Trust.

9.2 Obligations to Notify, Trustee shall not be obligated to notity any other party of a pending sale under any other frust deed or lien, or of
any action or proceeding in which Grantor, Cradit Union, or Trustee shall be a party, unless the action or proceeding 18 brought by Trustee.

10. Transter by Grantor,

10.1 Consent by Credit Union. Grantor shaii not transfer or agree to transfer all or part of Grantor's interest in the Property without the prior
wriften consent of Credit Union Any attempt to transter shall entitle the Credit Union to terminate and accelerate the indetitedness under this Deed of Trust.

A “sale or transfer” means the conveyance of real property or'any right, title, or interast therein, whether legal or equitable, whether voluntary
or involuntary, by outright sale, deed, installment sale contract, land contract, cantract for deed, leasehaid inlerest with a term greater than three years,
lease-option contract. or any other method of conveyance of real property interest If any Borrower is 2 Gorporation, transfer also ineludes any change
in ownership of more than 25% of the voting stock of Borrower.

If Grantor or prospective transferee applies to Credil Union for consent to a tansfer, Credit Unian may require such information concerning the
prospective transteree as would normally be required from the new ioan appiicant.

10.2 Effect of Consent. It Credit Union consents 1o ane transter, that consent shall not constitute & consent to other transfers or a waiver of
this section. No transfer by Grantor shali relieve Grantor of ligbility for payment of the Indebtedness. Following a trznsfer, Credit Union may agree to
any extension of ime for payment or modification of the terms of this Deed of Trust o the Agreemert or waive any right or remedy under this Deed
of Trust or the Agreement without relieving Grantor from liahility. Grantor waives nolice, preseniment. ang protest with respect 1o the Indebtedness.

1t.  Security Agreement; Financing Statements,

11.1 Security Agreement. This instrument shall constiule a securily agreement to the extent ary of the Property constiules fixtures, and Credit
Union shall have all of the rights of a secured pary urder the Uniform Gommercial Code of the state in which the Real Property 15 Iocatec.

11.2 Security interest. Upon request by Credd Union Grantor shall execlte financing statements and {ake whatever other aclion is requested
by Credit Union to perfect and continue Credit Unior: security inferest i the Income and Personal PProperty. Grantor hereby appoints Credit Union
as Grantor's atlorney in fact for the purposa of executing any doclments necessary to pedect or continue this seculity interest. Gradit Union may, at
any time and without further authorization lrom Grantor. file copes o reproductions of this Deed of Trust as a financing statement. Grantor will reimburse
Credit Union for all expenses incurred in perfecting or éonfinving this security interest. Upon default. Grantor shall assemble the Personal Property
and make it available to Credi Union within thiee days after receipt of writlen demand from Credit Urior:

11.3 Mobile Homes. If ihe Property includes mobile homes motor homes, modular homes. or sinilar structiies, such structures shal be and
shall remain Personal Property or Real Propery as slated above regardless of whether such struciures are affixed 1o the Real Property, and irrespective
of the classification of such struciures for the purpose of tax assessments. The removal or addition of axles or wieels. or the placement upon or
removal from a concrele base, shall not alter the characterization of such structurgs.

12.  Reconveyance an Fuil Performance.

It'Grantor pays all of the Indebtedness when due ard othenvise perfarms all the obligations imposed apon Grantor under this Deed of Trust and the
Agreement, Credit Union shall execute and deliver 1o Trusles a request for il reconveyance and shall execute and deliver to Grantor suilable statements
of termination of any financing statement on file evidencing Credit Union's security interestin the Income and the Personat Property. Any reconveyance
fee or termination fee required by 'aw shall be paid oy Grantor.

13. "Possible Actions of Credit Union,

The Credit Union may-take the following actions with respect e your Agreement under the circumstances listed below:

8. Fermination and Acceleration. The Credit Union may lerminate your Agreement and require Grantor 1o pay the entire outstanding
balance immediately, and charge Grantor certain fees if any of the following happen:

(1) Grantor engages in any fraud or matenat misresrasentation in connection with the Agreement. For example, if there are false
statements or emissions on Grantar's application or financial statements.

(2} Grantor does not meet the repayment terms of the Agreement.

(3) Grantor's actions ot nactions adversely affect the collateral or Credit Union's rights in the coflateral. For example, it Grantor fails
to: maintain insurance, pay taxes: transfer tile 1o or sell the collateral, prevent the foreclosure of any ifems. or waste of the collaterar.

b. Suspension of Credit/Reduction ot Credit Limit. Credit Union may refuse to make additional advances on the line of credit or
reduce the credit limit during any period in which the following exist or oceur:;

{1} Ary of the circumstances listed in a., above.

{2) The value of Grantor's dwelling securing the Indebtedness declines significantly dselow its appraised value for purposes ¢t the
Agreement,

; i3) Credit Union reasonably believes that Grantor will not be able to meet the repaymen: requiremants of the Agreement due to a

matenal change in Grantor's financial circumstances.

(4} Grantor{s) are n default under any material obligation of the Agreemant and Deed of Trust.

(5} The maximum annual percentage rate under the Agreement is reached.

(6} Any government action prevents Credit Union from imposing the annual percentage rate providad for or impairs Credit Union's
security Interest such that the vatue of the interest is less than 120 percent of the credit line.

{7) Credit Umion has been rotified by government agency that continued advances would constitute an unsafe and unsound practice.

c.  Change in Terms. The Agreement permits Credit Union 1o make certain changes to the terms of the Agreement at specified times
ar upon the occurrence of specified events

14.  Actions Upon Termination.

14.1 Remedies. Upon the occurrence of any termination and at any time thereafter, Trustee or Credit Union may exercise any one or more of
the following rights and remedies. in addition to any other rights or remedies providad by law:

fa}  With respect to all or any part of the Real Property, the Trustee shalf have the right 1o foreclose by notice and sale, and Gredit Union
shall have the right to foreclose by judicial foreciosure, in eithar case in accordarice with and to the full extent provided by applicable law.

{b) With respact 1o all or any part of the Personal Property, Credit Union shall have all the rigts and remedies of & secured party under
the Uniform Commercial Code in effect in the state in which the Credit Union is located.

{c}  Credit Union shall have the right, without notice to Grantor. to lake possession of the Property and collect the Income, including
amounts past due and unpaid, and apply the nef proceeds. over and above Credit Union's costs, againsi the Indebtedness. in furtherance of this right,
Credil Union may require any tenant or other user to make payments of rent or use fees directly to Credit Union. Il the Income is collected by Credit
Union, then Grantor imevocably designates Credit Union as Gramtar's atterney in fact lo endorse instruments received n payment thereof in the name
of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users 1o credit Unicn in response to Credit Union's
demand shall satisfy the obligation for which the payments are made, whether or not any proper grounds for the demand existed. Credit Union may
exercise ils rights under this subparagraph either in person, by agent, or through a receiver.
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(¢} Credit Union shall have the right to have a receiver appointed 10 take possession cf any or ail of the Property, with the power 10
protect and preserve the Property. 1o operate the Property preceding foreclosure or sale, and 1o collest the Income from the Property and apply the
proceeds, over and above cest of the recalvership, aganst the indebledness. The receiver may sewve without bond if permitted by law. Credit Union's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property axcereds the Indebledness by a substantial amount.
Employment by Credit Union shall not disqualify a persen from serving as a receiver

{e)” If Grantor remains in possession of the Praperty after the Property is sold as provides above o1 Credit Unian otherwise becomes
entitled to possessicn of the Property upon default of Grantor, Grantor shall become a tenant at will ¢f Credit Urion: or the purchaser of the Property
and shall pay while in possession 4 reasonable rental for uge of the Property.

{f) i the Real Property is submilted to unil ownership, Credit Union or its designee may vole on &y matter that may come before the
membars of the association of unit owners, pursuant to the power of attorney granted Credit Union in Section 162

{g) Trustee and Credil Union shall have any other right or remedy provided in this Deec of Trust o the Nute,

142 Sale ot the Property. In exercising its rights and ramedies. the Trustee or Cradi Union, shall be free lo sell af or any nart of the Propesty
together or separaiely, or t0 sek certain portons of the Property and refrain from setling ofher portions. Cradit Uman shali be entitled to hid &t any
punlic saie on ail ar any portion of the Propety.

14.9 Notice of Sale. Credit Unior chall give firanios icasonable notice of the tme and pieie ¢ any
the time after which any private sale of ather intendee disprsition of the Personal Property 15 1o b8 m ke R
at least ten days belore the time of the sale or dispositon.

14.4 Waiver, Election of Remedies. A waive: by any party o a breach of & prowson of this Geed of Ty
prejudice the party’s right othenwse 10 demard strict compiance with that provision o ary alher peovisio?
remedy shali rat exclade pursut of any other -emecy and 30 alection o make expenditures or ake
iis Dioea of Trust atter falure of Gramtor t perform shait eed affect Credit Unian s nght to 1ake actions o>
ungder this Deed of Trust

14.5 Attorneys' Fees: Expenses. If Crauit Lmon in
shat be entitles to tecoder such sum a3 the courl may ad
action is invol all ceascnahle & e oy Cres
mterest or the enfarcament of 48 ngnts shall become a pard o the Indisbh
until repaid al the rate of the Agreement. Expensen woverl Dy e
whether or not there s a tawsuit, She cost of searching TECGitis. o :
title insurance. and feas for e Trustee Aliormey feps ncke hase (20 bankiuptcy pro

15.  Notice.

Any notice under this Deed o Trust shafl be n @ finG s shiall te eller
on the sacond day after being deposited as first-class reqistered o certfied mai
Urless otherwise cequired by appiicable law, any poarty may hange ks addrese for no
that copias of notwes of foreclosiie from Lhe holder of any fien which fias priviy dves § B
forth on page one of this Deed of Trust It tne Property s in Caifoimia, the notize shall be as prosied
I thig propetty 15 0 Virginia, the following notice apotes; NCGTICE -- THE DEBY SECURED HEREBY |15
THEREOF MODIFIED I THE EYVENT OF BALE OR CONVEYANCE JF THE PROPERTY COMVEYED

16. Miscellaneous.

16.1 Successors and Assigns. Subect 1o lhe wndations stated i this Deed of Trust on e ale of Gl s interest, and subject to the
provisions of applicabie law with reSpect o SULCessor rustens this Derd of Trust shall b binding upch and mute o the benefit of the parties, their
SUCEESSOrS and a3sins.

16.2 Unit Ownership Power of Altorney, | 1ha Red
10 Gredit Union to vote in ils discration on any mater that o bielore the member: of
the righ! to exercise this pewer of atlormey only alter defaull by stor And may decling o e i Credit Hpinn may see 1

16.3 Annual Reports. If the Properly is used for purposes otner than grantor's esidence. wittin 50 days feilowine the close of each fiscal year
of Grantor. Gramzar shall furnish to Cradit Unian a statemeriof net operaling ncome reseved from ne Property during Grantor's previous fiscal year
in such detall as Gredit Union shall require. “Net operating comie shall mean allcash receips G the Propery less al rash expenditures made
in connaction with the operation of the Propedy.

16.4 Applicable Law. The law of the stafe which the Bfopery & located shail be applicatie ior the purpose of constring and determining
the vahdiy of this Deed of Trust and. determining the rights and remecies of Credit Unign on default

16.5 dJoint and Several Liability. If Grantor consists of more than one person of enlity, the obligntnns irmposed Jpan Grantor under this Deed
of Trust shall be jint and several.

16.6 Time of Essence. Time is of the essence of inis Deet of Trust

16.7 Use.

ja)  ff located in idaho, the Propery cither IS nol more (han twenty acres in area of is located wilhia an incorporated city or village.

(o} If located in Washington, e Property is nol used principaliy tor agneutiural or farming purposes

{c) !f located in Montana the Property does nol exceed thiny acres and this instrument is-a Trust Indenture executed in conformity with
the Smalf Tract Financing Act of Montana.

W) 1 ocated in Utah, this.instrument is 4 Trust/Deed executed in conformily with the Jtah Trust Deed Act. UCA 57-1-15 et seq

16.8 Waiver of Homestead Exemption. Bortower hereny walves the benelit of the nomastead exemption as to all sums secured by this Deed
of Trust.

16.9 Merger. There shall be no merger of the interest or estate creatad by this Deed of Trust with any oihar interest or eslate in the Property
at any time held by or for the henefit of Credit Union in any capacity, without the writlén consent of Credil Union

16,10 Substitute Trustee. Credi Union, al Credit Union's option, may fromime to fime dppoint @ suecessor truslee to any Trustee appointed
hereunder by an instrument executed and acknowledged by Credit Union and recorded in the office of the Recorcer of the county where the Property
is located. The mstrument shall contain the name of the onginal Gredit Union, Tiustee, and Borrower the book and page where this Deed of Trust is
recorded. and the name and address of the successor truslee. The successer trustee shall, without conveyance of the Property, succeed 1o all the
itle, powers, and duties conferred upon the Trustes herein and by appiicable law. This procedure for =unstiution of trustee shall goverr 1o the exclusion
of all ather provisicns for substiution.

1611 Statement of Obligation. if the Property is in California, Credit Union may collact a fee 1ol o exceert “he statutory maximum for furnishing
the statement of obligation as provided by Section 2043 of the Civil Code of Califernia.

16.12 Severability. If any provision in this Dead of Trtist chal be held to be ifvalid or unenfarceabie, the validity and enforceability of the remaining
provisions shall not in any way be alfected or impaired.

17. Prior Indebtedness.

17.1 Prior Lien. The lien securing the Indsbtedness secured by this. Deed of Trust is and remains secondary and inferior to the lien securing
payment of a prior obligation in the form of a:
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The prior obligation has & current principal balance of & . . e ___and is in the original principal amount of

S _ Grantor expressly covenants and agrees to pay or see t0 the payment of the prior indebtedness
and to prevent any default thereunder.

17.2 Default, If the payment of any installmsnt of principal or any interest on the prior indebtedness is not made within the time required by the
Agreement evidencirg such indebtedness, or should an event of default occur unger the instrument securing such indebtedness and net be cured
during any applicable grace period therein, then your action cr inaction shall entitle the Cradit Unicn to terminate and accelerate the indebtedness and
pursue any of its remedies under this Deed ot Trust.

17.3 No Modifications. Grantor shall nct enter into any agreemsnt with the holder of any merigage, deed of trust, or other security agreement
which has pricrity over this Deed of Trus! oy which thar agreement is modified. amended, aviended. or renewéd wilhout the prior written consent of
Credit Union. Grantor shall neither request nor accept any futare advances under a prior morigage. deed of tust, or other security agreement without
the prior written consent cf Credit Union.

GRANTOR:




