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( THIS TRUST DEED, made this ...

T L1 - Y
.OLD STRATFORD L.L.C., a Navada limited liability c¢ompany,

, between

..... e e i ., a8 Girantor,
.............................................. , as Trustee, and

..., as Beneliciary,

WITNESSETH:

: Grantor irrevocably granis, bargains, sells and conveys to trustee in trust, with power of sale, the properfy in
................. Klamath ... County, Oregon, described as:

See Exhibit "A". attached hereto and by this reference incorporated herein.

i
\ fogether with all unu: a_n'qdu]ur the tenements, hereditaments and appurtenances and all other rights thereunto belonging or in anywise now
; o; heruh:r apperiaining, and (he rents, issues and prolits thereo! and all tixtures now or hereatier aftached fo or used in caonnection with
the properiy.

FOR TRE PURPOSE OF SECURING PERFORMANCE of cach agreement of grantor herein contained and payment! of the sum

of.. Five Hundred Seventy-Five thousand and no/100ths Dollars ($575,000.00)

e e T e . Dollars, with interest thereon according to the ferms of a promissory
note of even date herewith, payable to beneliciary or order and made by drantor, the final payment of principnl and interess hereaf, if
nol soaner paid, to be due and payable . e x%2026
. The date of maturity of the debt secured by this instrument is the date, stafed above, on which the linal installment ol the note
! becomes due and payvable. Should the #ranltor either agree to, attempt fo, or actually sell, convey, or assign ali Cor any part) of the prop-
erly or all (or any part} ol grantor's interesi in it without lirst obtaining the weritten consont ar approval vl the beneliciary, then, af the
beneficiary's option?, sll obligations secured by this instrument, irrespective of the maturity dates expresied therein, or herein, shall he-
commte immediately due and payable. The execution by grantor of an earnest money agreement** does not canstitute a sale, conveyance or
assignment,

To protect the security of this trust deed, grantor agreey:

i 1. To protect, preserve and maintain the proparty in good condition and repair; not ta remove or dermolish any building ar im-
! provement thereon; not to commit or pecmit any waste of the property.

) 2. To complata or restore promptly and in dood and hsbitable condition any building or improvement which may be constructed,
damaged or destroyed thereon, and pay when dua alf costs incurred therelor.

H 3. To comply with all laws, ordinances, redulations, covenants, conditions and restrictions aflecting the property, it the beneliciary
i %0 reques(s, fo join im executing such linancing statements pursuant to the Unitorm Commercial Code a8 the beneliciary may require and
. to pay tor liling same in the proper public ollfice or officas, as well as the cost of alf lien searches made by liling oflicers or searching
! agencies as may ba deamned desirable by the bensliiciary.

: 4. To provide and confinuously maintain insurance on tha buildings now or herealter erected on the praperty against loas or
. damage by lire and such other hatards as the beneficiary may irom time to time require, in an amount not less than § 1,000,00.00
;i written in companies acceptable to the beneficiary, with loss payable to the latter; ail policies ol insurance shall be defivered to the bene-

" {diciary 83 soon as insured; il the grantor shall {ail for any rcasun to procure any such insurance and fo daliver the policias to the beneiiciary

1 af least filieen daya prior to the expiration of any policy of inmurance now or hereafier placed on the buildings, the beneliciary may pro-
cure (he same &t granfor’s expense. The amount collected under any fire or other insurance policy may be applied by beneliciary uvpon
any indebtedness secured hereby and in such order as heneliciary may dofermine, or at option of beneliciary rhe entire amount so collected,

g or any paci thereol, may be released to grantor. Such application or release shall not cure or waive any delault or notice of default here-
under or invalidate any act done pursvan{ to such notice.

5. To keep the property lree Irom construction liens and to pay all taxes, assessments and other charges that may be levied or
arsessed upon or against the property belare any part of such tares, assessmaenis and other charges bacome past due or delinquent and
promptly deliver receipts theretar to beneliciary; should the grantor lail to make payment of any taxes, assossmenis, insurance premiums,

‘I liens or other char¢es payable by granfor, either by direct payment or by providing beneliciary with lunds with which to make such pay-

! ment, beneficiary mmy, at its option, make payment thercol, and the amount 30 paid, with interest at the rate set lorth in the note

I"  secured heraby, together with the obligations described in paragraphs 6 and 7 ol this trust deed, shall be added to and become a part of

: the debt secured by this trust deed, without waiver ol any rights arising from breach of any of the covenants hereol and lor such paymenis,

with interest as aforesaid, the property hersinbelars described, as well as the grantor, shall be bound to the same extent that they are

!+ bound for the payment ol the obligation herein described, and all such payments shall be immediately due and payable without notice,
and the nonpayment therecl shall, al the option of the beneliciary, render all ssms secured by this trust deed immediately due and pay-
able and constijute & breach of this trust deed.

6, To pay ail costs, lees and expenses ol this trust including the cost of title search as well as tha other costs and expenses of the
trustee incurred in connection with or in enforcing this obligation and trustee’'s and attorney's fees aciually incurred.

7. To appear in and defend any action or proceeding pyrporiing to aflect the security rights or powars of bensliciary or frustee;
and in any suit, action or proceeding in which the beneliciary or trustae may appesr, including sny suit !o;rlfha foreclorure of this deed
or any suit or sction related to this instrument, including but not limited to its validity and/or enlorceability, to pay all coxts _and ox-
penses, including evidence of title and the beneliciary's or trusiee's attorney fees; the amount of aitorney fees mentioned in this para-
graph 7 in alt cases shall be fixed by the trial court and in the evant of an appeal from any judgment or d.m:rea of the trial court, grantor
further ajdrees to pay such sum at the appellaia court shail adjudge rensonable as the beneliciary's or trusiec's attorney fees on such appeal.

It is mutually agreed that: . ) . )
8, In the event that sny portion or all of the property shall ba takan under the right of eminent domain or t.:uud‘emnatmn_ bene-
' liciary shall have the right, if it so elects, to require that all or any poction of the monies payable a3 compensation for such taking,

I NOTE: The Trust Deed Act provides that the trusies hersunder musl ba #ither an altorasy, who i3 an active member of the Oregon State Bar, s bank, trusl company
: or savings and lcan sssociation suthorized to da businass under the laws of Gregon or the Unlled States, 3 litly Insurance company authorized 1o insurs tile to sesl
propacty of thig siste, its subsidlaries, affillatet, sgents or branchey, the Unlted States of any agency thereof, or an escrow agenl Nicensed under ORS §96.505 1o 596,585,
. "WARNING: 12 USC 1701)- reguiates and may prohibit exercise of this eplfen.
i~ "*The peblisher tuggesis thal such an sgreemant addrets the issus of ablaining beneficlary’s consent In complate detalf.
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which are in excess ol the anwunt required to pay all rensonable cosis, expenses and atforney's less nocessarily paid or incuried by grantor
in such proceedings, shall be paid to beneliciary and applied by it lirat upon any ressonable costs and sxpenses and atiorney's fees, both
in the trial and appeliate courts, necessarily paid or incurred by benaliciary in such proceedings, and the balance applied upon the indebted-
ness securod heroby; and granfor agress, at ils own expense, to take such actions and sxecale such instruments ay shall be necessary
in obtaining such compansation, prompily upon beneliciary’s reguest.

9. At any titne and lrom time to time upon written request ol baneliciary, payment of its fees and presontgtion of this desd and
the note lor sndorsement {in case ol lull reconveyances, for cancellation), without altecting the lisbility of any parson lor the payment of
the indebtedness, trustes may (a) consent to the making ol any map or plai of the propesty; (b) join in granting any savement or creat-
ing anv restriction thereon; (c) join in any subordination or other agresment allecting this desd or the lien of charge thereo!; (d)
reconvey, without warcanty, ali or any part of the property. The drantes in any reconveyance may bs described aa the “person or persons
lagally entitied thereto,” and the recitals thorein of any mutiers or lacts shall be conclusive proof of the truthluiness thereof. Trustes's
faes lor any of tha ssrvices mentioned in this paragraph shall be not less than §5.

10. Upon any delault by grantor hereunder, beneliciary may at any lims without notice, sithar in person, by agent or by a receiver
to bo appointed by a court, and withuut regard to the adequacy of any security tor the indsbtedness hereby secucred, enter upon and take
possession ol the property or any past thereo!, in ils own name sus or otherwise collect the rents, issues and proﬁtls. including those past
due and unpaid, and epply the sammw, lsss custs and expenses of operation and collection, including reasonable attorney's fess upon any
indebtedness secured hereby, and in such order as beneliciary may determine.

11. The entering upon and taking possssiion of the properiy, ths collection of such rents, lssues and prolits, or the proceeds ol fire
and other insurance policies or compensation or awards ior any taking or damage of the propesty, and 1he application or relsase thereof as
aloresaid, shall not cure or waive any delault or notice ol default hereunder or invalidate any act donv pursusni to auch notitve.

12. Upondelauit by grantor in payment of any indebtedness secured hersby or in grantor's periormance of any agreemeni hersunder, time
being ol the essence with respect to such payment and/or performance, the beneliciary may doclare all 3ums secured hareby immediately
due and payable. in such an eveni the boaeliciary may wlect to procesd lo loreciose this trust deed in equily as a mortgage or direct the
trustea fo foreclose this trust deed by advertissment and sals, or may direct the trustes to pursue any other right or remedy, either at
{aw or in aquity, which the bsneliciery may have. In the avent the beneliciary siects to loraclose by advertisemeont and sale, the bene-
liciary or the trustes shall sxecuts and causs to be recorded a writien notice of defsult and election to sell the property to satisly the obligu-
tion secured heseby whereupon the trustes shall {ix the time and place of sale, give notice thereof as then required by law and proceed
fo forsciose thiz trust deed in the manner provided in ORS 86.735 to 85.795. '

13. Aller the trustes has commaenced foreclasurs by advertisoment and sale, and at any time Prior tv 5 days belore the daie the
irustes conducts the sale, the grantor or sny other person sv privileged by ORS 86.753, may curs the delsull or delaults. I} the delault
consists ol & lailure to pay, when due. sums secured by the lrust deed, the dalault may be cursd by paying the entire amount dus st the
time ol the cure other than such portion as would not then be due had no detault occurred. Any ather delault that is capable of being
cured may be cured by tendering the perlormance required under the obligation or {rust deed. In any case, in addition to curing the de-
lault or delaults, the porson eHlecting the cura shall pay (o the beneficiary all cosis and expensoa actually incurred in enforcing
the obligation of the frust deed together with trustee's and attorney's fees not exceoding the amounts provided by law.

14. Otherwise, tho sale shall be held on the date and at the fime and place designaied in the notice of sale or the time to which
the sale may be postponed as provided by law, The trustes may sell the property either in one parcel ar in soparate parcels and shall sell
the parcel ar parcels at auction to the highest biddoer lor cash, paysbis at the time ol sale. Trustee shall deliver 1o the purchaser its deed
in form as required by law conveying the property so sold, buf withou! any covenant or warranty, express or implisd. The recitals in the
deed ol any matlers ol lact shall be concliusive proot of the truthlulness thereof. Any person, excluding the trustes, but including the
granior and beneliciary, may purchase at the sale.

15. When trustee sells pursuant to the powers provided hecein, {rustes shall apply the proceeds of sale fo payment of (1) the ex-
penses of sale, including the cornpensation of the trustes and a reasonable charge by trustes's attorney, {(2) fo the obligation secured by
the trust deed, {3) to all persons having recorded liens subssquent to the interest of the trustes in the trust deed ac their interests may
appear in the order ol their priority and (4) the surplus, if any, to the granfor or to any suctessor in inleres! entitled to such surplus.

16, Beneliciary mey lrom tirme to tims appoint & suc or succ 3 to any (rustse named herein or to any successor truster
appointed hereunder. Upon such appointment, and without conveyance to the successor trustes, the latter shall be vested with all tithe,
powers and duties conlerred upon any frusiee herein named or sppointed hersunder. Each wch appointment and substitution shall be
made by written instrument sxecuted by benealiciary, which, when recorded in ths morigage records of the county or counties in which the
property is situated, shall be conclusive prool ol proper appoiniment of the successor irusiee.

17. Trusiee accepts this trust when this deed, duly executed and acknowledged, is mads a public record as provided by law. Trustes
is not oblijated to notily any party hersio of pending sale undar any other dead of trust or of any action or proceeding in which grantor,
beneliciary or trusies shall ba a8 party unless such action or proceeding is brought by trustes.

The grantor covenants and agrees to and with the benaliciary amd the benaliciary’s successor in interes! that the grantor is lawiully
ssised in lee simple ol the real property and has a valid, unencumbaer ed title thersto, except as may be st forth in an addendum or exhibit
attached hereto, nnd that the grantor will warrant and lorever defend the same against all persons whomsoever.

WARNING: Unless grantor provides beneliciary with evidence of insurance coverage as required by the con-
tract or loan agreement between them, beneficiary may purchase insurance at grantor’s expense {o protect bene-
liciary's intrest. This insurance may, but need not, also protect granior's interest. If the coliateral becomes damaged,
the coverage purchased by beneliciary may not pay any claim made by or againat grantor. Grantor may laler cancel
the coverage by providing svidence that grantor has obtained property coverage elsewhere. Grantor is responsible
for the cost ol any insurance coverage purchased by beneliciary, which cost may be added to grantor's contract or
loan balance. If it is so added, the interest rate on the underlying contract or loan will apply to it. The ellective dats
of coverage may be the date grantor's prior coverage lapsed or the date grantor lailed to provide proof of coverage.
The coverage beneliciary purchases may be considerably more expensive than insurance drantor might otharwisa
obtain alone and may not satisfy any need for properly damage coverage or any mandatory liabilily insurance re-
quirements imposed by applicable law.

The grantor warrants that the proceeds ol the loan representad by the above described nota and this trust deed are:

(a)* primarily lor grantor's psrsonal, iamily or household purposes (ses Important Natice below ),

(b) lor an organization, or (even il grantor is a natural persan) sre for business or commercial purposes,

This deed applies to, inures to the benelit ol and binds sl parties hereto, their huirs, legaiees, devisecs, adminisirators, executors,
poisonal represontatives, successors and assigns. The term beneliciary shall mean the holder and owner, including pledgees, of the contract
secured hereby, whether or nof named as a beneliciary herein.

In construing this morigage, it is undesstood that the mortgagor or mortgagee may bs more than ons person; that if the context so
requires. the singular shail be taken to mean and include the plural, and that denerally all grammatical changes shall be made, assumed and
implied to make the provisions hersol spply equaily to corporations and to individuals.

IN WITNESS WHEREQF, the grantor has executed this instrument the day and year first above written.

* IMPORTANY NOTICE: Delate, by lining out, whichever worranty (o) or [b) ks OLD STRATFORD L.L.C. a Nevada
net applicable; If warronty (e} is applicoble and the beneliciory is o craditpr -7 - ST M e e T !

o3 such werd I dafined In the Truth-In-Lending Act ond Reguiolion I, the . ‘
bensficiory MUST ramply with the Act and Regulation by making required - limltedliabilitycompany.
disclosuras; for this purpose vse Stevens-Ness Farm No. 1319, or squivalant.

It compliance with the Act bs not required, disregard 1hit notice.

.

Notary Pubiic -

ford L.L.C...a.Nevada limited liability conpany
(i Lrno ) LT
LA M L 'dﬁi}f‘{i‘!@'ﬂ;fﬁ ............................................

Notary Public for Qeegor— My commission expires < 28/
UL RECONVEYANCE [To be used only when obligetions have hsen paoid.}

. . * Trustes

; P8 el N Tagul DA d holder of all indebtedness sacurad by the {oregoing trust desd. All sums secured by the trust
deed have been iully paid and satisfied. You heraby are directed, on payment fo you of &ny sume owing to you under the terms of the
trust deed or pursuant to statute, to cancel all evidences of indsbtedness secured by the trust deed {(which are delivered to you Rerewith
together with the trust deed) and to reconvey, withouf warranty, lo the pacties designated by the terms of the trust desd the estate now

held by you under the same, Muil reconveyance and decuments fo

DATED: e - 19 L e e

Do not lose or desiray this True) Deed OR THE NOTE which it sscures.
Scib must be deliversd to the truites fer cancellation belore e T
reconveyance will be mada. Bensliciary

JAN~13-1997 13:42 415 986 5893 8% P.B4q

STATE OF &P wyof LA ATES. NG o
’I‘;.‘“ A Ssrsnama ‘4This ﬁiawlcd‘ed before me onﬁdjfé)"l-[ ﬁé.
Commusion # 141378
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EXHIBIT "A”
LEGAL DESCRIPTION

A portion of Tract 36 and 43 ENTERPRISE TRACTS, according to the official plat thereof
on file in the office of the County Clerk of Klamath County, Oregon, more particularly
described as follows:

Beginning on the Southerly line of Shasta Way, South O degrees 00 1/2’ East 73 feet and North
89 degrees 54’ East 280 feet form the section corner common to Sections 33 and 34, Township
38 South, Rangc 9 East of the Willamette Meridian, Klamath County, Oregon, and Sections 3 :and
4, Township 39 South, Range 9 East of the Willamette Meridian, Klamath County, Oregon; -
thence South O degrees 00 1/2’ East parallel with the West line of said Tract 43 along the

East line of the tracts of land described in 2 deeds recorded in Deed Volume 225 at page 261

and Deed Volume 255 at page 613, 659.44 feet to the Northeast line of Pershing Way; thence
South 55 degrees 50 1/2 East 277.99 feet along said Northeasterly line of Pershinz \{/ay;

thence North O degrees 00 1/2' West 820 feet more or less to the Southerly line of Shasta

Way; thence South 89 degrees 54 West 230 feet to the point of beginning.



