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TRUST DEED

THIS TRUST DEED, made this 3rd day of April, 2005 between  Andre Victor Sobezak

» a8 Grantor, AmeriTitle, as Trustee, and Running Y Resort, Inc., an Oregon corporation, as Beneficiary,
WITNESSETH:

Grantor irrevocably grants. bargaing, sells and conveys to trustee in trust, with power of sale, the property in Klamath County, Oregon,
described as: Lot 1161 of Rumnning Y Resort, Tract 1429, Running Y Resort, Phase 13 Plat, according to the official plat thereef on file in the oflice of the
County Clerk of Klamath County, Oregon.

Together with sl and singular the tenements, hereditaments and appurtenances and all other rights thereunto belonging or in anywise now or hersalter
appertaining, and the rents, issues and profits thereof and all {ixtures now or hereafter attached to or used in connection with said real estate,

FOR THE PURPOSE OTF SECURING PERFORMANCE of each agreement of grantor herein contained and payment of the sum of
$121,500.00, One Tlundred Twenty-Oue Thousand Five Hundred And 00/100 Dollurs, with interest thereon aceording 1o the lerms of 4 promissory
note of even date herewith, payable to beneficiary or erder and made hy grantor, the final payment of principal and interest hereof; if not soener paid, to be
due and pavable 15 years from recordation date.

The date of maturity of the debt secured by this instrument is the date, stated above, on which the final installment of said note becomes dus
and payable. In the event the within described praperty, or any part thereol, or any interest therein is sold, agreed to be sold, conveyed, assigned or
alieziated by the grantor without first having abtained the written consent or approval of the beneficiary, then, at the beneficiary's option, ali obligations
secured by this mstrument, irrespective of the maturity dates expressed therein, or herein, shall become immediately due and payable.

The above described real property is not currently used for agricultural, timber or grazing purposes,

To protect the sceunsly of this trust deed, grantor agrees:

1. To proteut, preserve and maintain said property in good condilion and repair; not to remove or demolish any building or improvement therzon; not te
comuil of permit any waste ol said property,

2. To complete or restore promptly and in good and workmanlike manner any building or improvement which may be constructed. damaged or destroyed
thereon, and pay when due all costs incurred therejore

3. To comply with all laws, ordinances. regulutions, vovenants, conditions and restrictions aflecting said property; il the heneticiary so reyuests | W join in
exventing such linancing statements pursuant to the Unitorm Commercial Code as the beneticiary may require and to pay for filing same i the proper
public office or oflives. as well as the cost ol all lien searches made by [iling olticers or searching agencies as may ke deemed desirahle by the beneliciary,
4. To provide and continuously maintain insurance on the buildings now or hereafler erected on the said premises apainst Joss or damage by tire and such
other hazards as the beneticiary may Ltom time te time require, in an amount not less than $ <0- . wrilten in companies acceptable to the heneliciary,
with loss payable 1o the latter; all policies of insuranve shall be delivered to the beneticiary as soon as insured; i1 the grantor shall fail tor any reason to
procure any such insurance and to deliver said policies to the beneliciary at least illeen davs prior to the expiration of any policy of insurance now or
hereafter placed on said huildings, the heneficiary may procure the same at grantor's expense. The amount collected under any fire or other insuranve
policy may be applied by beneficiary upon any indebtedness secured heraby and in such order as beneficiary may determine, or at option of bensticiary
the entire amount so collected, or any part thereof, nuy be released to grantor. Such application or refease shull not cure or waive any default or notice of
detauit hereunder or invalidate any act done pursuant (o such notice.

5. To keep said premises tree from construction liens and to pay all taxes, assessments and other charges thal may be levied or assessed upon or against
said property betore any part of such taxes, assessments and other charges become past due or delinquent and promplly deliver receipts therefor to
beneticiary, should the grantor fail to make payment of any tuxes, assessments, insurance premiums, liens or other charges payahle by grantor, either by
direct payment or by providing beneficiary with funds with which to make such payment, beneliciary may, at ils option, make payment thereof, and the
amount so paid, with interest at the rate set forth in the note secured hereby, together with the obligations deseribed in paragraphs 6 and 7 ot this trust
dewd, shall be added to and bevome a part of the debt secured by this trust deed, without waiver of any rights arising from breach of uny of the covenants
hereof and for such payments, with interest as aferesaid, the property herein before described. as well as the grantor, shall be bound to the same extent that
they are hound for the payment of the obligation herein described. and all such payments shall be immediately due and payable without notice, and the
nonpayment thereot shall, at the opticn of the beneficiary, render all sums secured by this frust deed immediately due and payable and constitute a breach
af this trust deed.

G. To pay all costs, fees and expenses of this trust including the cost of title search as well as the other costs wnd expenses of the trustee incurred in
connection with or in enforcing this obligation and trustee's and attorney's fees actually incurred.

7. Te appear in and defend any action or proceeding purporting 1o affect the security rights or powers of beneticiary or trustee; and in any suit, action or
praceeding in which the beneficiary or trustee may appear, including any suit for the foreclosure of this deed, to puy all costs and expenses, including
evidence of title and the heneficiary's or trustee’s altorney's tees; the amount of allorney's fees menticned in this paragraph 7 in all cases shall be tixed hy
the trial court and in the event of an appeal from any judgment or decree of the trial court, granter further agrees to pay such sum ag the appellate court
shall ucjudge reasonable as the beneliciary's or trustee’s attorney's fees on such appeal.

It 18 mutually agreed that:

& In the event that any portion or all of said property shall be taken under the right of eminent domain or condemmnation, beneliciury shull have the right,
i"it xo clects, to require that all or any portion of the monies pavable as compensation Tor such taking, which are in exeess of the amount required to pay
all reasonable costs, expenses and aftomey's (ees necessarily paid or incurred by grantor in such procecdings. shall be paid to beneticiary and applied by it
first upon any reasonable costs and expenses and atlorney's fees. bath in the triat and appellate courts, necessarity paid or incurred by beneficiary in such
procecdings, and the halance applied upon the indebtedness seeured hereby, and grantor agrees, al its vwn expense. 1o lake such actions and execute such
instruments as shall be necessary in obtaining such compensation, prompily upon beneliciary's reguest.

9. At any time and from time to time upon written request ol beneficiary, pavinent of ils foes and preseadation of this deed and the note tor endorsenent
(in case of full reconveyance, for cancellation), without alfecting the liability of any person tur the payment of the indebtedness, trustee may (i) consent to
the making of any map or plat of said property: (b} join in granting any casement or ereating any restrictions thereon; (©) join in any suhordination or other
agreement atfecting this deed or the lien or charge thereot] (d) reconvey, without warranty, all or any part of the property. The grantee in any
reconveyance may be described as the "person or persons legally entitted thereto," and the recitals therein of any matiers or facts shall be conclusive proot
of the truthfulness thereol. Trustee's fees for any of the servives mentioned in this paragraph shall be not less than $5.

1G. Upon any detault by grantor hereunder, beneliciary may at any 1ime without notice, either in person, by agent or by a receiver 1o be appointed by a
court. and without regard 1o the adequacy of any security for the indebtedness herehy scoured, enter upon and take possession of said property or any part
thereof, in its own name sue or otherwise collect the rents, issues and protits, including those past due and unpaid, and apply the same, less costs and
expenses ol aperation and collection, including reasonahle attommey's fees upon any indebtedness secured hereby, and in such order as beneliciary may
deternune.

11 The entering upon and taking possession of said property, the collection of such rents, issues and profits, or the proeezds of fire and other insurance
policies or compensation or awards for any taking or damage of the property, and the application or release thereof as aforesaid, shall not cure or waive
any default or notice of default hereunder or invalidate any act done pursuant to such nolice.
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12. Upon default by grantor in payment of any indebtedness secured hereby or in his performance of any agreement hereunder, the beneficiary may
declare all sums secured hereby immediately due and payable. In such an event the heneliciary at his election may proceed to foreclose this trust deed in
equity as a mortgage or direct the trustee to foreclose this trust deed by advertisement and sale. In the latter event the heneficiary or the trustee shall
execute and cause 1o be recorded his written notice of detiault and his clection to sell the said described real properly to satisfy the obligation secured
herchy whereupon the trustes shall fix the time and place of sale., give notice thereot'as then required by law and proceed 1o foreclose this trust deed in the
manngr provided in ORS86.735 1o 86.795.
13, Aller the trustee has commenced foreclosure by advertisement and sale, and at any lime prior to 5 days betore the date the trustee conducts the sale, the
grantor or any cther person so privileged by ORSKG6.733, may cure the default or defanlts. 1T the delault consisis of a failure to pay, when dac, sums
secured by the trust decd, the detault may be cured by paving the entire amount due at 1he time of the cure other than such portion as weuld not then by
due had no default ovewrred. Any other detault that ix capable of being cured may be cured by tendering the performance required under the obligation or
trust deed. In any cage, in addition to curing the defaull or detaults, the person effecting the cure shall pay to the beneliviary all costs and expenses
actually incurred in entoreing the obligation of he trust deed together with trustee's and altorney's tees not exveeding the amounts provided by law,
14, Otherwise, the sale shall be held on the date and at the time and place designated in the notice of sale or the time to whivh said sale may he postponed
as provided hy law. The trustee may sell property either in one parcel or in separate parvels and shall sell the parcel or parcels at auction to the highest
hidder for cash, puyable at the time ot sale. Trustee shall deliver to the purchaser its deed in form as required by 1aw conveying the property so sold, hur
witheut any covenant or warranty, express or implied. The recitals in the decd of any matters of fact shall be conclusive proof of the truthtulness thereol
Any person, excluding the trustee, but including the grantor and heneficiary, may purchase at the sale.
15. When trustee sells pursuant to the powers provided herein, trustee shall apply the proceeds of sale 1o payment of (1) the expenses of sale, including the
campensation of the trustee and a reasonable charge by trusiee's attorney, (2} fo the obligation secured by the trust deed, (3) to all persons having recorded
liens subsequent o the inteeest of the trustee in the trust deed as their interests may appear in the order of their priority and (4) the surplus, if any, to the
grantor of to his successor in interest entitled to such surplus.
16. Beneliviary may from time to lime appoint 4 successor or successors lo any trusiee named herein or 1o any successar truslee appointed hereunder.
Upon such appointment, and without conveyance to the successor trustee, the latter shall be vested with all title, powers and duties confirred upon any
trustee herein named or appointed hereunder. Each such appointment and substitution shall be made by written instrument exceuled by bencfiviary, which,
when revorded in the mortgage records of the county or counties in which the property is siluated. shall be conclusive prool of proper appointment of the
sugeessor trustec.
|7 Trustee aveepts this trust when this deed, duly exveuted and acknowledped is made a public record as provided by law. Trustee is not ohligated 1o
nolily any party hereto of pending sale under any other deed of trust or ol any action or proceeding in which grantor, hencticiary or trustee shall he a party
unless such action or proceeding is brought by trustee,
The grantor covenants and agrees to and with the beneficiary and benefiviary's successor in interest that the grantes is lawfully seized in tee simple of said
deseribed real property and has a valid, unencumbered title therelo subject to covenants, conditions, restrictions and easements of record and that he will
warrant and forever delend the same against all persons whomsoever.
The grantor warrants thal the proceeds of the loan represented by the ahove deseribed note and this trust deed are:

(a)  primarily lor grantor's personal, family or household purposes,

(b) *tor an arganization, or {even if granor is a natural person} are for business or vommercial purposes.
This deed applies to, inures to the benefit of and binds all partics hereto, their heirs, legatees, devisees, administrators, executors, personal representatives,
successors and assigns. The term beneficiary shall mean the holder and owner, mcluding pledgee, of the vontract secured hereby, whether or not named as
a beneflciary herein. [n construing this trust deed. it is understoed that the grantor, trustee and/or beneliciary may cach be more than one person; thai if the
context so reyuires, the singular shall be taken to mean and include the plural, and that generally all grammatical changes shall be made, assumed and
implied 1o make the provisions hereol apply eyually to corporations and to individuals.
You have the option to cancel your contract or agreement of sale by notice to the Seller until midnight of the seventh
day following the signing of the contract or agreement. If you did not reccive a Property Report prepared pursuant
to the rules and regulations of the Office of Interstate Land Sales Registration, U S. Department of Housing and
Urban Development, in advance of your signing the contract or agreement, the coniract or agreement of sale may be
canceled at your option for two years from the date of signing,

IN WITNESS WIIEREOF, sajd grantor has hereunto set his hand the day and year fi§g abovg feritten.

*IMPORTANT NOTICE: Delete by lining out, whichever warranty (a) Ve .
or (b) is not applicable; if warranty (a) is applicable and heneficiary is  Andfe Victor Sobezak
a creditor as such word is defined in the Truth-in-Lending Act and

Regulation Z, the beneficiary MUST comply with the Act and

Regulation by making required disclosures; for this purpuse use

Stevens-Ness Form No. 1319, or equivalent. If compliance with the Act

is not required, disrcgard this notice.

STATE OF OREGON, Jss.

County ot ... -
This instrument was acknowledged before me on

April 3, 2005, by Andre Victor Sohczak -

Notary Public for Oregon
CORPORATE ACKNOWLEDGEMENT

This instrument was acknowledged betore me on April 3, 20035 by o e _as

of

SEE ATTACHED ACKNOWLEDGMENT

Notary Public for Oregon

REQULEST FOR FULL RECONVEYANCE
To be used only when ebligations have heen naid,
T Trustee
The undersigeed is the legal owner and holder ot all indelstedness secured by the foregoing trust deed. Ail sums secured by said trust deed
have been filly paid and satisfied, You hereby are direcled, on payment to you of any sums owing to you under the terms of said trust deed or pursuant to
statute, to cancel all evidences of indebtedness secured by said trust deed (which are detivered to you herewith together with said trust deed) and to
reconvey, without warranty, to the patties designated by the terms of said trust deed the estate now held by you under the same. Mail reconveyance and
documents to

DATED: s

Beneliciary
Do not luse or destroy this Trust Deed OR THE NOTE which it secures. Both must be delivered to the trustee for cancellation before
reconveyanee will he made.




CALIFOHNIA ALI.._-PURPOSE ACKNOWLEDGMENT

State of California

County of KﬁD&O O/r\d/(_ﬂw/ >

) D00 ~ Maris A. Showalter, Notary Public
On Q/) a—4 S , before me, , ]
Date Name and Titie of Officar (e g., "Jane Doe, Natary Public’) Q
personally appeared Avbre. VicoR, Sorcz AK . a
Name(s) of S\gner(s} D)\
[ ] personally known to me %‘
\Qg)roved to me on the basis of satisfactory %
evidence g
to be the person{sf whose name(s} isiage %
subscribed to the within instrument and 2
acknowledged to me that he/Y@/they executed %
the same in his/ker/their authorized ;)>
capacity(iesy; and that by his/ker/ther 2§
AAAAAAAAAAAAAAAAAAAAAAAAAA signature(sy on the instrument the person(s}, or ‘
MARLA A SHOWALTER ; the entity upon behalf of which the person(s) :
NG . )
COMMISIOn PRRIt e 4 acted, executed the instrument. o
LOS ANGELES CGUNTY T
My Comm. Exp. Sept 23, 2005 t
™ Ty MMM A S A A ds - ESS my hand and icjal sealum
Ca_ U W
Place Notary Seal Above Sighature of N‘oﬁry Pubiic
OPTIONAL

Though the information below is not required by law, it may prove valuable to persons relying on the document
and could prevent fraudufent removal and reattachment of this form to another document.

Description of Attached Document

Title or Type of Document: . 1 AL S T bﬂ&: L) — —
Document Date: 3 A’P@t C ZU_D = Number of Pages:; Gl"’

Signer(s) Other Than Named Above: —

Capacity(ies) Claimed by Signer
dual OF SIGNER

— Individua Top of thumb hera

i_._J Corporate Officer — Title(s):

Ll Partner — ] Limited 1 General
i.i Attorney in Fact '

- Trustee '))
.. Guardian or Conservator 2,‘
L Other: n %
g | 2
d  Signer Is Representing: _ 9]
4 g
il 2
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