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THIS TRUST DEED, made on —.________ April 25,2005 .. . oo , benwveen
SIERRA.DEVELOPMENTS. LAC ... "7 e e
___________________________________________________________________ b e, 4% Girantor,
.CAS_CADE__T.IILE__&__ES.CRQH__C_QMPANX _______________________________________________________________ , as Trustee, and

SOUTH VALLEY BANK & TRUST, An _Oregon Banking Corporation, its sucaecmssd

___________________________________________________________________________________________________________________ as Beneficiary,
WITNESSETH:
Grantor irrevocably grants, bargains, sells and conveys to trustee, in trust, with power of sale, the property in
Klamath .~ " County, Oregon, described as:

Lot 22, Tract 1383, Sierra Heights, according to the official plat
thereof on file in the office of the County Clerk, Klamath County,
Oregon.

Grantor warrants, represents and covenants that there is and has been no discharge or disposal on the
property of any hazardous or toxic wastes or substances (as such terms are defined by any applicable
federal, state or local govemnmental law, rule, ordinance, or reguiation) or contamiration of the property
by any such substances.

together with all and singuiar the tenements, hereditaments and appurtenances and all other rights thereunto belonging or in uny way
now or hereafter appertaining, and the rents, issues and profits thereof, and all fixtures now or hereafter attached 1o or used in con-

nection with the J]am crtg.
FOR THE PURPOSE OF SECURING PERFORMANCE of ¢ach agreement of grantor herein contained and paymen: of the sum of _.ONE  HUNDRED

F IF_TI:—_ELVE-UTHOIISAHD.-AND__.QQ/,ID_Q_-_-:_—_:::-..-.-.-:.—.:::::—..—.::::—.: —m====(_$155,000.00) —

Dollars, with interest thereon according to the terms of i promissory note of even date herewith, payuble 10 beneficiary or order and made by grantor, the (Tnal

paymeni of priacipal and interest, if not sooner paid. 10 be due and payable on __.___ Apj::Ll-.l;.__Z0.0ﬁ, ..................

The date of maturity of the debt secured by ihis instiument s the date, stated above. on which the final installment of the note becomes due and payable.
Should the grantor either agree 10, atlempt 1o, or actually sell, convey, or assign all (or any pan) of the property, or all (or any part) of granter's interest in i1 without
tirst obtuining the writen consent or approval of the beneficiary, then, at the beneficiary's oprion®, all obligations secured by this instrument, irrespectine of the matu-
rity dates expressed therein, or herein, shall become immediately due and payable. The execution by grantor of an earnest money agreement* ™ does not constiute &
sale, conveyance or assignntent,

To protect the security of this Lrust Jeed, BIABIOF agrees:

1. To proteet, preserve and maintain the property in good condition and repair; not 1a remave or demolish any building or improvement thereon; wul not to
commit or permit any waste of the property.

2. To complete or restore promptly and in good and habitable condition any building or improvement which may be constructed, damuged or destroyed there-
on, and pay when due all costs incurred therefor.

3. "To comply with all laws, ordinances, regulations, covenants, conditions and restriclions affecting the property; if the beneficiary so Tequests, 10 join in exe-
cuting such financing statements pursuant to the Uniform Commercial Code as the beneficiary may require, and to pay for filing the same in the proper public office
or offices, as well as the cost of all lien searches made by filing officers or searching agencies as may be deemed desirable hy the benefiviary.

4 To provide und continuously maintain insurance on the buildings now or hereafter ¢rected an the property against loss or damage by fire und other hug-

ards, as the beneficiary may from tlime to time require, in an amount not less than s-EuJ.leounw;iuen by one or more companies acceplable to the bea-
cficiary, with loss payable 1o the latier. All palicies of insurance shall be delivered 10 the beneficiary as suon as issued, If the grantor shall fail for any reason Lo pru-
cute any such insurance and to deliver the policies to the beneficiary at least fifleen days prior 10 1he expiration of any policy of insurance now or hereafier placed on
e buildings, the beneficiary may procute the same al grantor’s expense, The amount collecied under any fire or other insurance policy may he applicd hy benefi-
ciary upon any indebtedness secured hereby and in such order as beneficiary may determine, or at option of beneficiary the entire amouni so coltecied, ar any part
thereof, mav be refeased 10 grantor. Such application or release shail nol cure or waive any default or notice of defauli hereunder or invalidate any act done pursuan
10 such notice.

5. To keep the propeny free from consiruction liens and to pay all taxes, assessments and other charges that may be levied or assessed upon or aguinst the
property before any part of such 1axes, assessments and other charges becomes past due or delinguent and promptly deliver receipts therefor to beneficiary. Shouid
the grantor fuil 1o make payment of any l4xes, assessments, insurance premiums, liens or other charges payable by grantor, ejther by direlt payment ur by providing
beneficiary with funds with which 1o make such payment, beneficiary may, at its option, make payment thereof. and the smagni so paid, whh interest a1 the rate sel
forth in the note secured hereby, together with the obligations described in paragraphs 6 and 7 of this trust deed, shall be sdded to and become a pan of the deh
secured by this trust deed, without waiver of any rights arising Irom breach of any of the covenants hereof. For such payments, with interest as aforesaid, the proper-
ty hereinbetore described, as well as the grantor, shall be bound to the same extent that they are bouad for the payment of the obligation hereir described. AN such
paymenis shall be immediately due and payable without notice, and the nonpayment thereof shall, ar the pprion of the beneficiary, render all sums secured by this
rust deed immediately due and payabie and shall constilute a breach of this trust deed.

6. To pay all costs, lees and expenses of this trust, including the cost of title search, as well as the oiber costs and sxpenses of the trustee incurred in con-
nection with or in ¢nforcing this obligation, and trusiee and ateney fees actually incurred,

7. To appear in and defend any aclion or proceeding purporting 1o affect the security rights or powers of beneficiury or trustee; and in any suit, action or pro-
ceeding in which the beneficiary or trustee may appear, including any suit for the foreclosure of 1his deed or any suit ar action related to this instrument, including
but not limsited to its validity andsor ¢nforceability. 10 pay all costs and expenses, including evidence of title and the beneficiary’s or teusice's attorney fees. The amount
of attorney fees mentioned in this paragraph in al! cases shall be fixed by the trial coun, and in the event of an appeal from any judgment or decree of the trial cont,
gracior further agrees 1o pay such sum as the appellate court shull adjudge reasonable as the beneficiury s or wrustee’s attorney fees on such appeal.

It is mutually agreed thai;

8. Inthe event that any portion or all of the property shall be taken under the right of eminent domain or condemnation, beneficiary shalt have the right, if it
50 elects, to require thar all or any portion of the monies payable as compensatiofn for such taking which are in excess of the amount required 10 pay all reasonable
Casls, expenses and atlomey fees necessarily paid or incurred by grantor in such proceedings., shall be paid o beneficiary and applied by it first upon any reasonable
costs and expenses and atorney fees, both in the tral and appellate counts, necessarily paid or incurred by beneficiary in such proceedings, and the halance applied
upon the indebtedness secured hereby. Gramor agrees, at its uwn expense, lo take such uctions and execute such instruments as shall be necessary in obtaining such
compensation prompity upon beneficiary’s request.

NOTE: Tha Trust Dead Act provides that the trustee hetsunder must be sither an AMorney who s an active membaer of the Ovegon Siale Bar, & bank, trust company or savings and ioan
ausociation suthorized 1o do business undaer the laws of Oregon or the United States, a tille Insurance company authorized 1o insure titls to renl property of this Nipte, lts subsidiaries,
aftiliates, agents or branches, the Unned Statss or Any agency thareal, or an escrow sgeni licensed under ORS 8.50% 10 806.585, e s .
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Y, Atany time, and from time to time upon written request of beneficiary, payment of its fees and presentation of this deed and the nole for endorsement (in J
case of full reconveyances, for cancellation), without affecting the liability of any person for the payment of the indebtedness, trustee may (a) consent to the making i
of anv map ur plai of the property; (b) foin in granting any easement or creating any restriction therepn: (<) join in any subordination or other agreement affecting this i
deed o the lien or charge thereof: or gld) reconvey, without warranty, all or any part of the property. The grantee in Any reconveyance may be described as the "fpcr-

arur persons legally entitled thereto,” and the reciials therein of any mattets or facts shall be conclusive proof of the truthfulness thereof. Trustee fees for any of the i
services mentioned in this paragraph shall be not less than §5. :

10, Upon any default by grantor hereunder, bencﬁcia?r may, al any time without notice, either in person, by agent, or by a receiver 1o be appointed by a court, ¢
and without regard to the adequacy of any security for the indebtedness hereby secured, £nter upon and 1ake possession of the propesty or any part thereof. in jis own |
nane sue of otherwise collect the rents, issues and profits, including those past due and unpaid, and a ply the same, less costs and expenses of operation and collec- |
tion. including reasonable attorney fees, upon any indebtedness secured hereby, and in such order as neficiary may determine. f

'1. The entering upon and taking possession of the property, the collection of such rents, issyes and profits, ar the proceeds of fire and other insurance poli- |
tigs or compensation or awards for any taking or damage of 1he property, and the application or release thereof as aforesaid, shall not cure or waive any default or |
notice of defaukt hereunder, or invalidate any act done pursuant to such notice. i

I2. Upon default by grantor in payment of any indebtedness secured hereby or in grantor's performance of any agreement hereunder, time being of the essence |
with respect 10 such payment and/for pertormance, the beneficiary may declare all sums secured hereby immediately due and payable. In such event, the beneficiary
may clect to procecd o foreclpse this trust deed in equity as a mongage or direct the trustee 10 foreclose this trust deed by advertisement and sale, or may direct the
fiuestee 1o pursue any other right or remedy, either at law or in equily, which the beneficiary may have. in the event the beneficiary eiects to forectose by advertise-
ment and sale, the beneficiary or the trustee shall execute and cause (o be recorded a writien notice of default and election 1o sell the Property to satisfy the obliga-
tion sceured hereby whereupon the trustee shall fix the time and place of sale, give notice thereof as then required by law and proceed to foreclose this trust deed in
the manner pravided in ORS 86,735 to £6.795.

13 After the trusiee has commenced foreclosure by advertisement and-sale, and at any time priot 1o 5 days before the date the frustee conducts the sale, the
Erantar ot any other person so privileged by ORS 86.753 may cure the default or defaults, 1f the default consists of 2 failure to pay, when due, sums secured by the
trust deed, the defauit may he cured by paying the entire amodnt due at the time of the cure other than such portion as would not then be due had no default occurred,
Any other defauit that i4 cApable of being cured may be cured by tendering the performance required under the obligation or trust deed. [n any case. in addition to
coring the default or defaults, the person effecting the cure shall pay to the beneficiary all costs and expenses actually incyrred in enforcing the obligation of the trust
dueed. 1ogether with irustee and atlorney fees not exceeding the amounts provided by law.

14. Otherwise, the sale shall be held on the date and at the time and place designated in the notice of sale or the time 1o which the szle may be postponed as
provided by law, The trostee may sell the roperly either in one ﬁarccl of in separale parcels and shall sell the parcel or parcels at auction to the Kighcst bidder for
cash, payable at the time of sale. Trustee shell defiver 1o the purchaser its deed in form as required by law conveying the property 5o sold, but without any covenani
o1 warranty, express or implied. The recitals in the deed of any matters of fact shall be conclusive proof of the truthfulness thereg| - Any person. excluding the trusice,
but inctuding the grantor and beneficiary, may purchase at the sale.

15. When irusice setls pursuant to the powers provided herein, trusiee shall apply the proceeds of sale to payment of: (1} the expenses of sale, including the
competisation of the trusiee and a reasonable charge by trustee’s altorey; (2} to the obligation secured by the trust deed; (3) 10 ail persons having recorded liens sub-
sequent o the interest of the trustee in the trust deed as their interests may appear in the order of their priotity; and {4) the surplus, if any, to the grantor, or to any
sticcessor in interest emitled to such surplus. i

. Beneficiary may, from time o time, appoint a successor or successors 10 any trustee named herein or 1o any successor trustee appointed hereunder. Upon ’
such uppointment, and without conveyance (o the successor trustee, the latter shall be vested with all title, powers and duties conferred upon any trustee herein named |
of appainted hereunder. Each such appointment and substitution shall be made by written instrement executed by beneficiary, which, when recorded in the morngage [
tecords of the county or counties in which the property is situated, shall be conclusive proof of proper appointment of the successor Lrustee,

17. Tristee accepis this trust when this deed, duly executed and acknowledged, is made a public record asfpmvidcd by law. Trustee is not obligated to notify 1

J
I
I

any parly hereto of pending sale under any other deed of trust or of any action or proceeding in which grantor. bene ictary of trustee shall be a party uniess such action
or proceeding is braught by trustee.

The gramar covenants 1o and agrees with the beneficiary and the beneficiary’s successors in interest that the grantor is lawfully seized in fee simple of the rsal
property and has a valid, unencumbered title thereto, except as maébe éﬂ forth in an{ Edgcndum or exhibit anachid herefo, and that the grantor will warpant and for-
ever defend the same against all persons whomsoever,,  €XCE&pt con ons, restrictibéns, réservat 'Fons and

WARNING: Unless grantor provides beneﬁﬁﬁwm&&% ofifGARA Coverage as required by the contract or loan agree-
ment between them, beneficiary may purchase insurance at grantor's expense to protect beneficiary's interest. THis insurance may,
but need not, also protect grantor’s interest. If the collateral becomes damaged, the coverage purchased by beneficiary may not pay
any claim made hy or against grantor. Grantor may later cancel the coverage by providing evidence that grantor has obtained prop-
ety coverage clsewhere. Grantor is responsible for the cost of any insurance coverage purchased by beneficiary, which cost may be
added to grantor’s contract or loan balance. If it is so added, the interest rate on the underlying contract or loan will apply to it. The
effecine date of coverage may be the date grantor’s prior coverage lapsed or the date grantor failed to provide proof of coverage.
The coverage beneficiary purchases may be considerably more expensive than insurance grantor might otherwise obtain alone and |
may not satisfy any need for property damage coverage or any mandatory lability insurance requirements imposed by applicable

(RIS
I'he gramar warrants that the proceeds of the loan represented by the abave described note and this trust deed are (choose one):*

J
|
|
|

() for an orgamizetion, or (even if granlor is a natural person) are for business or commerc, a purposes, ;

Fhis deed applies 1o, inures to the Benéfit of, and binds all parties hereto, Iheir heirs. fegatees, devisees, administrators, executors, personal representatives, |
sheerssors and assigns. The term beneficiary shail mean the halder and owner, including pledgee. of the contract secured hereby, whether or not named as a benefi-
crany e cin

tn construing this trust deed, it is understood that the grantor, trustee and/or beneficiary may each be more than one person; that if the context so requires, the
~ingnlar shall be taken 1o mean and include the plural, and that generally alt Brammatical changes shall be made, assumed and implied 10 make the provisions here-
»Eapply cquably Lo corporations and to individuals.

IN WITNESS WHEREOF, the grantor has executed this instrument the day and year first written above.

*IMPORTANT NOTICE: Delete, by lining out, whichever warranty (a) or ‘
(b} is inapplicabte. If warranty ‘a) Is applicable and the beneficlary is S.I._ER.R}_\__DEY_EL.QRMEN.TS.;.._LLC --------------------
a creditor as such word is detined In the Yruth-in-Lending Act and -

Regulation 2, the beneficiary MUST comp:_y with the Act and BY

Regulation by making required disclosures. For this purpose use
Stevens-Ness Farm No. 13 9, or the equivalent. If compliance with the
Act Is not required, disregard this notice.

Notary PublicTo Uregon

My commission expircs%:a. ............................ |
il
1
SOMMIBION

SPNVEYANCE {To be used only when obligations have been paid.} |

L T , Trustee |
\

]

|

[

|

NS

CThe undersigned »s the leget owner and holder of all indebtedness secured by the foregoing trust deed. Ail sums secured by the trust deed have been fully paid
and satisfiod. You hereby are directed, on payment lo you of any sums owing to vou under the terms of the trust deed or pursuant 10 statute, 10 cancel all cvidences
of indebie dness secured by the trust deed {which are delivered fo you herewith together with the trust deed) and to reconvey, without WAITanty, to the parties desig-

i
nated by 1ke terms of the trust deed, the estate now held by you under the same. Maj] the feconveyance and documentsto . ____ i
_____________________________________________________________________________________________________________________________________ I
Do not fose oF desiran I e EF 1
Do not tose or destroy this Trust Deed OR THE NOTE which it St ' Sl ‘
secures. BT T AU S SN I 3 I T

Both should be dellvered to the trustee for cancellation before Beneficiary

i~ s PEONVeyance is made.
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