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LOAN # 3301673335 DEED OF TRUST

DEFINITIONS

Words used in mu'tiple sections of this document are defined beiow and other words are defined in
Sections 3. 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document
are also provided in Section 16.

{A) "Security Instrument” means his document, which is dated  MARCH 03, 2005 ,
together with all Riders to this document

(B) "Borrower" is BUSSELL G CARPENTER, TRUSTEE OF THE RUSSELL AND FRANCES T
CARPENTER REVOCABLE TRUST DATED 09/02/1986

Bortower id the trustor under this Security Instrument.

(C) "Lender" is  BANK OF AMERICA, N.A.

Lenderisa NATIONAL BANKING ASSQOCIAT 10N

organized and existing under the laws of  THE UNITED STATES OF AMERICA
Lender's addressis 275 S. VALENCIA AVENUE . BREA, CA 928230000

Lender is the beneficiary under this Security Instrument.

(D) "Trustee” is FIRST AMERICAN TiTLE INSURANCE COMPANY
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(E) "Note" means the promissory note signed by Borrower and dated  MARCH 03, 2005

The Note states that Borrower owes Lender  THIRTY THREE THOUSAND TWO HUNDRED SIXTY
NiNE AND CO/100 Dollars
{US.§ 33,269.00 ) plus inferest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than  APRIL 01, 2015 )
(F) "Property"” means the property that is described below under the heading "1ransfer of Rights
in the Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders 1o this Security Instrument that are executed by Borrower. The
following Riders are to be execuzed by Borrower [check box as applicablel:

Adjustable Rate Rider 7~ 1Condominium Rider ] Second Home Rider
[ ] Balloor Rider | Planned Unit Development Rider [X] 14 Family Rider
] VA Rider ) Biweckly Payment Rider [ X1 Other(s) fspecityl

(I) "Applicable Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders {that have the effect of law) as well as all applicable
final, non appealable judicial opinions.

(1) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments
and other charges that are imposed on Borrower or the Property by a condominium association,
homeowners association or similar organization.

{(K) "Electronic Funds Transfer” means any transfer of funds, other than a transaciion originated
by check. draft, or similar paper instrument, whieh is initiated through an electronic terminal,
telephonic instrument, compuicr, OF magnetie tape S0 as 1o order, instruct, @ir authorize a financial
institution to debit or credit an account. Such 1erm- incjudes, but is not limited. to, point-ofsale
transfers. automated teller machine transactions, transfers initiated by felephone, wire transfers, and
automated clearinghouse transfers,

(L) "Escrow Items"™ means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlernent, award of damages, or
proceeds paid by any third party {(other than insurance proceeds paid under the coverages described
in Section 3) for: (i) damage 1o, or destruction of, the Property: {ii} condemnation or other taking of
all or any part of rhe Property: (i) conveyanee in iy of condemnation; or {iv) misrepresentations
of, or omissions as to. the value andlar condition of the Property.

(N} "Mortgage Insurance” meaiis insurance protecting Lenider against the nonpayment of, or
default on, the Loan,

(O) "Periadic Payment” means the regularly scheduled amount due for (1) principal and interest
under the Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Bstate Sentlement Procedures Act {12 US.L. Section 2601 et seq.)
and its implementing regulation, Regulation X (24 C F.R. Part 3500), as they might be amended
from time to fime, or any additional or successor legislation or regulation that governs the same
subject matter. As used in this Security Instrument, "RIISPPA" refers to all requirements and
restrictions that are imposed in regard 10 a "federally related mortgage loan " even if the Loan does
not qualify as « "federally related mortgage loan” under RESPA.

(Q) "Successor in Interest of Borrower™ means any party that has taken title to the Property,
whether or not that pacty has assumed Borrower's obligations under the Note andlor this Security
Instrument.
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TRANSEPER OF RIGHTS IN THE PROPERTY

This Security {nstrument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifications of the Note; and (ii) the performance of Borrower's covenants and
agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably
grants and conveys to Trustee, in trust, with power of sale, the following described property located
in the COUNTY of KLAMATH :
[Type of Recording Jurisdictiunl (Name of Recording Jurisdiction]

LOT & IN BLOCK 1 OF CASCADE PARK 11, ACCORDING TO THE OFFICTAL PLAT
THEREOE ON FILE [N THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY .
OREGON .

which current!y has the address of

3465 DENVER PARK Street]
KLAMATH FALLS (city 1. Oregon 97603 [7ip Code)
("Property Address"):

TOGETHER WITH all the improvements now or hereafier erected on the property, and all
casemients, appurienances, dud fixtures now or hercafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security lnstrumentas the "Property.”

BORROWER COVENANTS that Barrower is lawfully seised of the estate hereby conveyed
and has the right 10 grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property
against all claims and demands, subject to any encum brances of record.

THIS SECURITY INSTRUMENT combines uniform  covenants for national use and
non-uniform covenants with limited wvariations by jurisdiction to constitute a uniform security
instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Iiscrow Items, Prepayment Charges, and Late
Charges. Borrower shall nay when due the principal of, and interest on, the debt evidenced by the
Note and any prepayment charges and late charges due under the Note. Borrower shall also pay
funds for Fscrow [tems pursuant to Section 3, Payments due under the Note and this Security
Instrument shall he made in US. currency. However, if any check or other instrument received by
Lender as payment under the Note or this Security Instrument is returned 1o Lender unpaid, Lender
may require that any or all subsequent pay ments due under the Note and this Security Instrument be
made in one or more of the following forms, as selected by Lender: (a) cash: {h) money order; {¢)

6
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certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn
upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or (d)
Hlectronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note
or at such other location as may be designated by Lender in accordance with the notice provisions in
Section 15. Lender may return any payment or partial payment if the payment or partial payments
are insufficient to bring the Loan current. Lender may accept any payment or partial payment
insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its
rights 1o refuse such payment or partial payments in the future, but Lender is not obligated to apply
such pasments at the time such payments are accepted. If each Periodic Payment is applied as of its
scheduled due dare, then Lender need not pay interest on unapplied funds. Lender may hold such
unapplied funds until Borrower makes payment to bring the Loan current. If Borrower does not do
so within a reasonable period of time. fLender shall either apply such funds or return them to
Borrower. [f not applied earlier, such funds will be applied W the outstanding principal balance
under the Note immediately prior to foreclosure. No offset or claim which Borrower might have
now or in rhe future against Lender shall relieve Borrower from making payments due under the
Note and thic Security Instrument or performing the covenants and agreements secured by this
Security Instrument.

2. Application of Payments or Proceeds. Hxcept as othervisedescribed in this Section 2, alt
payments accepted and applied by Lender shall be applied in the following order of priority: {a)
interest due under the Note; (b} pringipal due wnder she Nose: {c) amounts due under Section 3.
Such payments shall be applied to each Periodic Payment in the order in which it became due. Any
remaining amounts shall be applied firstio Tate charges, seeond to any other amounts due under this
Security Instrument, and then 1o reduce the principal balance of the Note,

[f Lender receives a pay ment from Borrower fora delinquent Periodic Payment which includes
a sufficient amount to pay afy late charge due, the payment may be applied to the delinguent
payment and the late charge. [f more than ong Periodic Payment is outstanding. Lender may apply
any payment received from Borrower 1o the repayment of the Periodie Payments if, and to the
extent that, each payment can be paid in fuil. To the extent that any excess ex'sts after the payment is
applied to the full payment of tae op more Periodic Payments, sich excess may be applied to any
late charges dite. \'oluntary prepayments shall be applied first 1780y prepayment charges and then
as deseribed in'the Note.

Auy application of payments, insurance proceeds, or Miseellaneons Proceeds to principal due
under the Note shall not extend or postpone the due date, or change the amount, of the Periodic
Payments,

3 Funds for Lscrow [tems, Borrower shall pay to-Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, agum (the "Tunds") to provide for payment of
amounts die for: (1) raxes and assessments and other items which can aftain priority over this
Security lnsirument as a lien or enciumbrance on the Property; {h) leasehold payments or ground
rents on the Property, if any: {¢) premiums fosany and all insurance required by lender under
Section 5 and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to
Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions of
Section 10. These items are called "Hscrow ltems.” At origination or a7 any time during the term of
the Loan. Lender may require that Community Association Dues, I'ees, and Assessments, if any, be
escrowed by Borrower, and such dues, fees end assessments shail be an Eserow [tem. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay
Lender the Funds for Bscrow ltems unless Lender waives Borrower's obligation to pay the Funds
for any or all lscrow Trems. Lender may waive Borrower’s obligatinn to pay to Lender Hunds for
any or all Pscrow ltems a1 any time. Aay such @ aiver may only be in writing. In the event of
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such waiver, Borrower shall pay directly, when and where payable. the amounts due for any Escrow
Ttems for which payment of Funds has been waived by Lender and, if Lender reguires, shall furnish
to Lender receipts evidencing such payment within such time period as Lender may require,
Borrower's obligation to make such payments and to provide receipts shall for ali purposes be
deemed to be a covenant and agresment contained in this Security Instrument, as the phrase
"covenan! and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Iterns
directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow [tem, Lender
may exercise its rights under Sectinn 9 and pay such amount and Borrower shall then be obligated
under Section 9 1o repay 1o Lender any such amount. Jender may revoke the waiver as to any or all
Sscrow Ttems at any time by s notice given in accordance with Section 15 and, upon such
revocation. Borrower shall pay ro Lender all Funds, and in such amounts, that are then required
under this Section 3.

Lender may, at any time, cnllect and held Funds in an amount {a) suifficient tapermit f.ender
to apply the Funds at the time specified under RESPA and {b} not 10 exveed the masimum amount
a lender can require under RISPA. Lender shall estimate the amount of Tunds due on the basis of
current data and reasonabic esiimates of expenditures of future Hscrow ltems or otherwise in
accordance with Applicahlc Law.

The 1unds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity {including Lender, if Lender is an institution whose deposits are so
insured) or in any Lederal lome [oan Bank. Lendér shall apply the Funds to pay the Escrow [tems
no later than the time specified undes RESPAL Lender shall nut charge Borrower for holding and
applying the Funds, annually analygzing the escrow aceount, of verifying the Hserow Tiems, unless
Lender pays Borrower interest on the Funds and Applicable Law permits l.ender to make such a
charge. Unless an agreement is made in writing of Applicable Law requires interest 10 be paid on the
Funds, 1.ender shall not he reauired 0 pay Borcower any interest or earnings on the Funds.
Borrower and | ender can agreein @iting, however, that interest shall be paid.on the Tunds. Lender
shall give to Borrower, without charge, an annual accounting of 1he Tunds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Fender shall sccount to
Borrower for the excess funds in accordance with RISPA, IF there is a shortage of Funds heid in
escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and
Borrower shail pay to Lender the amount necessary 1o make up the shortage in accordance with
RESPA . bur in no more than 12 monthly payments. If there s a deficiency of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall
pay to Lender rthe amount necessary to make up the deficiency in accordance with RESPA, but in no
more than 12 monthly payments,

Upon payment in full of all sums secured by this Seeurity festrument, Lender shall promptly
refund 1o Bocrower any Funds held by Lender,

4 (harges: liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable 10 the Propesty which can attain priority over this Security Instrument, leasehold
paymenis or ground rents on the Property, if any and Community Association Dues, Fees, and
Assessments, if any. To the extent that these items are Yscrow Items, Borrower shall pay them in
the manner provided in Section 3.

Borrawer shall promptly discharge any lien which has priority over this Security Instrument
unless Berrewver: (a) agrees in writing to the payment of the obligation secured by the lien in a
manner accentable to Lender, but only so long as Borrower is performing such agreement; (b)
contests the lien in good faith by, or defends against enforcement of the lien in, legal proceedings
which in Lender's opinion operate 1o prevent the enforcement i the lien while those proceedings
are pending, but only until such proceedings are voncluded: or {v) secures from the holder of the lien
an agreement satisfactory 10 Lender subordinating the lien this Security Instrument. If Tender
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determines that any part of the Property is subject to a lien which can attain priority over this
Security Instrument, Lender may give Borrower & notice identifying the lien. Within 10 days of the
date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions
set forth above in this Section 4.

Lender may require Borrower to pay a onetime charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shail keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards inciuded within the term "extended
coverage.” and any other hazsrds including, but not limited fo, earthquakes and floods, for which
Lender requires insurance, This insurance shall be maintained in the amounts {including deductible
tevels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the ipsurance
shall be chosen by Borrower subject 10 Tender's right to disapprove Borrower’s choice, which right
shall not he exercised unreasonahly. Fender may require Borfower to pay, in connection with this
Loan, either: (1) 4 onetime charge for flood zone determination, certification@nd iracking services
or (b) a one"time charge for flood zone determination and certification services and subsequent
charges cach time remappings or similar changes occur swhich reasonably -might affect such
determination or certification. Borrowsr shall also be fesponsible for the payment of any fees
imposed by the Federal Hmergeney Management Agency in connection withthe review of any flood
zone derermination resilting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain
insurance coverage, at Lender's option and Borrower's expense. Lender is under no obligation to
purchase any particular tyne or amount.of coverage. Therefore, such coverage shall cover Lender,
but might or might not protect Borrawer, Borrawer’s equily in the Property. or the contents of the
Property, against any risk, hazard or Tiability and might provide greater or lesser coverage than was
previously in «ffect. Borrower atknowledges that the cost of the insurance coverage so obtained
might significantly exceed the cost of insurance that Borrower conid have obtained. Any amounts
disbursed by [ender under this Section 3 shall become additional debt of Borrower secured by this
Security Instrument, These amounis Shall bear interest at the Noto rate from the date of
disbursement and shall be mavable, atith such interest, upon potice from 1ender to Borrower
requesLIng payment.

Allinsurance policies regnired by Lender and rengwals of such policies shall be subject 10
Lender's right 10 disapprove such policies, shall include a standard morigage clause, and shall name
Iender as mortgages andior as an additional loss pavee. Lender shall have the right to hold the
policies and renewal certificates. 1f Jender requires, Borrower shall promptly give to Lender all
receipts of paid premiums and renewal notices. If Borrawer obtains any form of insurance coverage,
not otherwise required by Lender, for damage to, ordestruetion of, the Property, such policy shali
inclide a standard mortgage clause and shall name Lender as mortgages andlor as an additionai loss
payee.

In the evert of Joss, Borrower shall give prompt notice 10 the insurance carrier and [ender.
Lender may make proof of Joss if nor made promptly by Borrower, Unless [ ender and Borrower
otherwise agree in writing, any insurance proceeds. whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is cconomically feasible and Lender's security is not lessened. IDuring such repair and
restoration period, Lender shall have the right to hold such insurance proceeds until Lender has had
an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfacticn, provided that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments 48
the work is completed. Unless sn agreement is made in writing or Applicable Faw requires interest
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to be paid on such insurance proceeds, [ender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower
shall not he paid out of the insurance proveeds and shail be the sole obligation of Borrower. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the
insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the
order provided for in Section 2.

If Borrower abandons the Property, lender may file, negotiate and seitle any available
insurance claim and reiated martters. If Borrower does not respond within 30 days to a notice from
T.ender that the insurance carrier has offered to sertle a claim, then Lender may negotiate and settle
the claim. The 30°day period will begin when the notice is given. In either_event, or if Lender
acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a)
Borrower s rights 1o any insurance proceeds in an amount not 1o exceed fhe amotints unpaid under
the Not= or this Secority Instrument, and (b) any other of Borrower's rights (other than the right to
any refund of unearned premiums paid by Borrower) under all insurance policies covering the
Property, ‘nsofar as such rights are applicable to the coverage of the Property. I eader may use the
insurance proceeds either 1o repaic or restore the Property 0r 10 pay amounts unpaid under the Note
or thig Security Insirument, whether or not then due,

6. Qccupancy. Borrower shall occupy| establish, and use the Property as Borrower’s principal
residence within 60 days after the execut’on of this Security Instrument and shall continue to occupy
the Property as Borrower’s principal residence for al least one fear after the date of occupancy,
untess bLonder otherwise agrees in writing, which consent shall not be unreasonably withheld, or
unless exrenuating circlimstances exist @ hicl are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower
shall not destroy, damage o impaiethe Property. allow the Property 1o deteciorate or commit waste
on the Property, Whetber op not Borrower 15 residing in the Property, Borrower shall maintain the
Property in «rder to prevent the Property from deteriorating or decraasing 1in value due 1o its
condition. Unless it is determined pursuant to Section 5 thl repait or resforalion is not
economivally feagible, Borrowes shall promptly repair the Property if damaged to avoid further
deterioraion w damage. Ifinsuratce or condemrnation proceeds are paid in cofilection with damage
to, or the tak.ng of, the Property, Borroner shatl besssponsitic for repairing or rest wring the
Property only if Lender has released proceeds for cachh purposes. Lender may disburse proceeds for
the repairs and reatoration in a single pay@ient o7 in u series of progress payments as the work is
compleied. If the instrance or condémne fon proceeds are not sufficient 1o repuir or restore the
Property . Borrower is no redeved of Borrower's ubligafion for the completion of such repair or
FESTOTATI G

Lencet O its agent may make reasonable eniries ipon and inspections of the Property. If 1t has
reasonable cavse, Lender may inspect the interior of the improvements on the Property. Lender
shall give Bosrower notice ar the fime of or prior 1o such an interior inspection specifying such
reasonable calie,

8. Borro.. er's Loan Appiication, Borrower shall be in defuult if, during the Loan applicatien
process, Bortower or any perssns of eniities weting at the direciion of Borrower or with Borrower’s
knowledge or consent gave muerially false, misleading, or insveurate information or statements to
lender (or failed to provide Lender with material nformatioa) in conpection with the Loan.
Material representations fnclude, but are not fimited 1o, represeniations concerning Borrower's
occupancy of the Property as Borrower principal residence,
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0. Protection of Lender’s Interest in the Property and Rights Under this Security
Instrument. If {a) Borrower fails to perform the covenants and agreements contained in this
Security Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest
in the Property andfor rights under this Security Instrumeni (such as a proceeding in bankruptcy,
probate. for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or to enforce laws or regulations), or {¢} Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate 1o protect Lender’s
interest in the Properiy and rights under this Security Instrument, including protecting andfor
assessing the value of the Property, and securing andfor repairing the Property. Lender’s actions can
include, bur are not limited to; (a) paying any sums secured by a lien which has priority over this
Security instrument; (h) appearing in court; and {c) paying reasonsble attorneys’ fees fo protect its
interest in the Property andfor rights under this Security Instrument, including its secured position
in a bankruptey proceeding. Securing the Property includes, but is not Hmited to, entering the
Property 10 make repairs, change locks, replace or board up doors and windows, drain water from
pipes, eliminate bnilding or ather code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take acticn under this Section 9, Lender does not have to do so and
is not under any duty or abligation to do so. I is agreed thatdender incurs no liability for not 1aking
any or all actions authorized under this Section 4.

Any amounts disbursed by Lender under this Seciion 9 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate
from the date of disbursement and shall be payable, with such interest, upon notice from Lender 1o
Borrower requesting payment,

If this Sectirity Instrument is on a leasebold. Borrower shall comply with alt the provisions of
the lease. [t Borrower acquires fee title to the Property, the leasehn!d and the fee tit'e shall not merge
unless Lender agrees to the merger in wrifing.

10. Mortgage Insurance if Lender required Mortgage Insurance as a condition of making the
f.oan, Borrower shail pay the premiumis requiced to maintain the Mortgage Insurance in effect. If,
for any reason, the Mortgage Insurance coverage reyuired by Lender ceases to be available from the
mortgage insurer that previously provided such insurance and Borrower was required to make
separately designated piyments toward the premiums for Monigage Insurange, Borrower shall pay
the premiums fequired to oblain coverage substantially equivalent to the Mortgage Insurance
previously in offect, at a cost substantially equivalent 10 the cost fo Borrower of the Mortgage
Insurance pretioualy in effecs. from an alternate mortgage insurer sclected by lender. If
substantially eqrivalént Mortgage Insuranee coverage is not avai'ablie, Borrower shall continue to
pay to Lender (e amonnt of the separate)y dusignated payments that were due when the Insurance
coverage ceased to be 1n effeet, Lender will accept, use and retain fhese payments as a nonrefundable
loss reserve in lieu of Mortgage Insurance. Such Joss reserve shall be  non-refundable,
notwithstanding the fact that th= Loan is ultimately paid in fuil. and Lender shalt not be required to
pay Borrower any interest or carnings on soch loss reserve, Lender can no longer require loss reserve
payments if Morrgage [nsurance coverage (in theamount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated rayments toward the premiums for Mortgage Insurance. If Lender required
Mortgage Insurance as a condition of making the Loan and Borrower was required to make
separately designated paymente toward the premiums for Mortgage Insurance. Borrower shall pay
the premiums required to maintain Mortgage Insurance in effect. or to provide a non“refundable
loss reserve, unti! Lender's reetirement for Moertgage Insurance ends in accordsnes with any written
agreement betveen Borrower and Lendes sroviding for such rermination or unil termination is
required by Applicable Law, Nurhing in this Section 10 affects Borrower’s abligation to pay interest
at the rate provided in the Note,
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Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain
tosses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage [nsvirance. _

Mortgage insurers evaluate theirt total risk on all such insurance in force from time to time, and
may enter into agreements with other parties that share or maodify their risk, or reduce losses, These
agreements are on terms and conditions that are satisfactory 1o 1he mortgage insurer and the other
party (or parties) 1o these agreements. | hese agreements may require the mortgage insurer to make
payments using any source of funds that the mortgage insurer may have available {which may
include funds obtained from Mortgage Insurance premiums),

As a resuit of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or
indirectly) amounts that derive from (or might be characterized as) a portion of Borrower’s
payments for Morigage Insurance, in exchange for sharing or modifying the mortgage insurer’s risk,
or reducing losses. If such agreement provides that an affiliate of Iender takes a share of the
insurer's risk i exchange for a share of the premiums paid to the insurer, the arrangement is often
termed "capiive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay
for Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase
the amount Borrower will owe for Morigage Insurance. and they will not entitle Borrower
to any rcfund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect
to the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other
law. These rights may include the right to receive eertain disclosures, to request and obtain
cancellation of the Mortgage Insurance, to have the Mortgage Insurance terminated
automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miseellaneous Proceeds; Forfeiture. Atl Miscetlaneous Proceeds are
hereby assignec to and shall be paid 16 Lender.

If the Prooerty is damaged, such Miscelianeous Proceeds shall Be applied 10 restoration or
repair of the Property,af the restoration o repair is sconomically feasibic and |ender's security 15
not lessened. During such repair ang restoration period, Lender shall have the rignt 1o hold such
Miscellancous roceeds uniil [ender has had an opportunity to inspect such Property to ensure the
work has been complueied o Eender’s satisiaciion, provided that such inspeciion shatl be undertaken
promptly. Lender may pay {0r the repairs and restoratinn in a single disbursement or in a series of
progress payments as the work is compisted. Unless an agreement is made in writing or Applicable
Law requires interest 1o be paid on sueh Miscellaneous Proceeds, [Lender shall not be required to pay
Borrower any interest or earnings on such Miscellaneous Proceeds. [f the restoration or repair is not
cconomicaily feasible or Lender's security would bedessened, the Miscellancous Proceeds shall be
applied to (e -1ms secured by this Security Instrument, whether or not then due, with the excess, if
any, paid 10 Borrower. Such Viscellaneous Proceeds shail be anplied in the order provided for in
Section 2.

In the event of a total raking, desruction, or loss in valus: of the Property, the Miscellaneous
Proceeds shail he applied to the sums secured by tais Security instrument, whether or not then due,
with the excess. if any, paid 1o Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is
equal to or greater than the amount of the sums secured by this Security Instrument immediately
before the puriial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree
in writing, the sums secured by 1his Security Instrument shall be reduced by the amount of the
Miscellanvous Proceeds muttiplisd by the following fraction: (a) the 1otal amount of the sums
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secured immediarely hefore the partial taking, destruction, or loss in value divided by (b) the fair
market value of the Property immediately before the partial taking, destruction, or loss in value.
Any balance shall be paid 1o Borrower.

In the cvent of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is
less than the amount of the sums secured immediately before the partial taking, destruction, or toss
in value, unicss Borrower and T.ender otherwise agree in writing, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abanduned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the nest sentence) offers to make an award 10 settle a claim for
damages, Borrower fails to respond 1o Lender within 30 days after the date the notice is given,
Lender is aurhorized to collect and apply the Miscellaneous Proceeds either to restoration or repair
of the Property or to the sums secured by this Security fnstrument, whether or not then due.
"Opposing Party™ meens the third party hat oves Borrower Miscellaneous Proceeds or the party
against wham Borrower has e right of action in regard to Miscellaneous Proceeds,

Borrower shall be in default if any action or proveedingy whether civil or Criminal, is begun
that, in [ender's judgment, could result in forfeiture of the Property or other material impairment
of Lender™s interest in the P-operty or rights under this Security Instrument, Borrower can cure such
a default and. it acceleration has ovcurred, reinstate as provided in Section 19, by causing the action
or proceeding to he dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the
Property or o'her material impairment of Lender’s intefest in the Property or rights under this
Security Insimiment. The procesds of sny awasrd or claim for damages that are artributable to the
impairment of Lender's interest in the Property are hereby assigned and shall be naid to Lender.

All Misec!lsneous Proceeds that are no® apoiied to restoratior or repair of the Property shall be
applied in the order provided for in Section 2

12. Borruwer Yot Released: I'orbearance By Lender Nat a Waiver, Extension of the time
for payment or modification of amerization of the sums sccured by this Security Instrument
granted by Lender to Bocrower ar any Suceessor i Interest of Borrower shall not operate to release
the liability of Borrower or zay Successors in Interest of Borrower. Lender shall not be required to
commence ~roceedings against any Successor in Interest of Borrower o 1o refuse to extend time for
payment or otherwise modify amortization of the sums secured by this'Seeurity Instrument by
reason of anyv demand made by the original Borrower or any Successors in Interest of Borrower,
Any forbeurance by Lender in evercising any right or remedy including, without limitation, Lender’s
acceptance of ~ayments from "hird persons, entities or Successofs in literess of Borrower or in
amounts less thanthe amount then due shall not be a waiver of or preclude the exercise of any right
or remed: .

13, loint and Several Liabilityv: o-signers; Suceessers and Assigns Bound. Borrower
covenants and agrees that Boreower's obligations and dability shall be joiat and several. However,
any Borrower who eosipns this Szeurin Instrument Bt does not execute the Note {a "coTsigner”):
(a) is comsigning this Security [nsirumentesisto mosigage, grant gad convey the coTsigner’s interest
in the Propesit under the terms of this Scourity Instrument: (5 18 not personally obligated to pay
the sums cectired by this Seeuriny Jnstroment; and (¢) agrees that Lender and any other Borrower
can agree 1o extend, madify, farbear or muke any accommedalions with regard 1o the terms of this
Securiiy [~supimentor the Note without the co™sIgnar’s consent

Subict 10 the provisions of Seciion 18, any Successor in Tnrerest of Borrower who assumes
Borrower's obligations under this Secucity Instrument in writing, and {s approved by Lender, shall
obtain all of Rorrower’s rights and benefits under this Security Instrument. Borrower shall not be
released from Borrower's oblisarions and Hability under this Security Instrument unless Lender
agrees 16 such ~clease in writirg, The covenants and agreements of this Secority Instrument shall
bind {excrnt as procided in Secting 20Y ard henefit the successors and assigns of Leoder,

14, Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrower's default. for the purpose o7 protecting Lender’s iaterest in the Properiy and rights
under this Security [nstrument ineiuding, but ot imited 1o, strorneys’ fees. property inspection
and valuation fees. In regord to any olhes fees, the absence of express authonity in this Security
Instrumert o charge » anecific fes 10 Borrower shall not be construed as a prohibition on the
charging of such fee. | ervler may not charge fses thet are expressly prohibited by this Security
Instrument or by Applicebie Law
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If the Laun s subject o a law wiich sets ma¥imum joan charges, and that law is finaily
interpretizd so that the interest or other loar charges collected or 1o be collecied in connection with
the Loan exceed the permitted Hmits, shen: (a) any such loan charge shall be reduced by the amount
necessary 1o reduce the charge o the permitted iimit; and {b) any sums already collected from
Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to
make this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower. If a refund reduces principal, the reduction will be treared as a partial prepayment without
any prepayment charge (whether or not a prepayment charge is provided for under the Note).
Borrower's acceptance of any such refund made by direct payment to Borrowes will constitute a
waiver of any right of action Borrower might have arising out of such evercharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security
Instrument must be in writing, Any notice 10 Borrower in conrection with this Security Instrument
shatl be deemed 10 have been given to Borrower when mailed by first ¢lass mail or when actualty
delivered to Borrower's notice address if sent by other means. Notice 1o any one Borrower shall
constitute notice to all Borrowers unless Applicable Law evpressly requires otherwises The notice
address shall be the Properiy Address unless Borrower has designated a substitute notice address by
notice to l.ender. Borrower shall prompily notify Lender of Borrower's change of address. If Lender
specifies a ~rocedure for reporting Borrower’s change of address, then Borrower shall only report a
change of address through that specified procedure, There may be only one designated notics address
under this Security [nstrument 41 any one time. Any notice to ender shall be given by delivering it
or by mailing 1t by first class mail to |ender's address stated herein nless Lender has designated
another address by notice 1o Bo-rower. Any notice in connection with this Security Instrument shall
not be deemed 1o have been given ta bender until actually received by Lender, [V any notice required
by this Securit. Inatrument is alzo reguited under Applicabls [Lew, the Applicable [aw requirement
will satis®y the corresponding re qureimens under thig Security Inst-ument.

16. Governing [ awn: Severability Rules of Construction. This Security [nstrument shall
be governcd by {ederal taw apd thelaw ol e jurisdiction in which the Properiy is localed, All rights
and obligations contained o tins Security Instrument are subject to any reguirements and
limitations of Applicable Law. Apolicgole Law might explicitly ogiimpliciily allow the parties to
agree by contract ordi might be silent, but such silence shall nal be construed as a prohibition
against agreement by contract, o theevent that any provision of clause of this Security [nstrument
or the Nore canilicts with Applicable Law, such conflict shall not affect other provisions of this
Security instrument or the Note which can be given effect without the conflicting provision.

Asused 121 this Security Insrrument: (a) words of the masculine gender shall mean and include
corresponding veuter words or words of 4ie fe-ninine gender; (h1 words i the singular shall mean
and inclede the plural and viee versas ana (O) the word "mav’ gives sole discretion without any
obligation 10 ke any acticn.

17. Borrower's Copy. Borrower skall be givén one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or 2 Heneficial [nterest in Borrower. As used in this Section
18, "Interest in the Property” means ang legal or beneficial interest in the Property, including, but
not limited o, those beneficial interests fransferred in a bond for deed, contract for deed,
instalimens sales contract or escrow sgreement, the intent of which is the transfer of title by
Borrower a1 & future date to a purchaser,

If all or any part of the Property or any Interest in the Property is sold or transterred (or if
Borrower is not » natural person and a heneficial interest in Borrower is sold or transferred) without
Lender's prior writien consent, | ender mav reguire immediate sayment in full of all sums secured
by this Sccuriny Insirument. However, ths option shall not be cxercised by Lender if such exercise is
prohibited by Applicant: Law,
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If Lender exercises this opiion, Lender shall give Borrower notice of acceleration. 'The notice
shall provide & period of not less than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower must pay all sums secused by this Security Instrument. If
Borrower fails "o pay these sums prior 1o the expiration of this period, ender may invoke any
remedies permitted by this Security [nstrument without further notice or demand on Borrower.,

19. Borrower’s Right to Reinstate After Acceleration. !f Borrower meets certain
conditions. Borrower shall have the right to have enforcement of this Security Instrument
discontinued at any time prior to the eartiest of: (a) live days before sale of the Property pursuant to
any power of sale contained in this Security Instrument; (b} such other period as Applicable Law
might specify for the termination of Borrower’s right 1o reinstate; or {¢) entry of a judgment
enforcing this Security Instrument. FThose conditions are that Borrower: {a) payvs Lender all sums
which then waonld be due under rhis Security Instrument and the Note ag il no acceleration had
occurred: {h} cores arny default of any other covenants or agreements; (¢) pays all expenses incurred
in enforcing o o Secnrity Instroment ecluding, but not lmited to,lreasonable attorneys’ fees,
property inspecijon and valuanion fees, and other fees incurred for the pitrpose of protecting
Lender's interest in the Property and rights under this Security Insirument; and (d} rakes such action
as Lender mayv reasonab!y require 10 assure that Lender's jaterest in the Property and rights under
this Security Instrument, and Borrawer'= obligation to pay the sums secured by this Security
Instrumert shall continue unchanged. 'ender may require that Borfower pay such reinstatement
sums and expenses in one or more of the following forms, as selecied by Lender: {a) cash; (b)
money order: {¢) certified check, bankicheck, treasurer’s check or caghier’s check, provided any such
check is drown upnn an institution whose deposits are insured by a federal agency, instrumentality or
entity; or {4} Flectronic T'ends Fransfers Ulpon reinstatement by Borrower, this Security Instrument
and obligaiiong secored hereby shali remain fully effective as if no accelerarion had occurred.
However, thiz sighr to reinstate <hall notapply in the case of accelerstion under Seotion 18,

20. Sale oof Note: Change of Loan Servicer; Notice of tirievance, ‘L he Note or a pariial
interest in the Nore (together with this Secvrte Inetrument) can be sold one or more times without
prior notice to Borrower. A sale might resul® in a change in the @itity {known as the "loan
Servicer”} tha collects Periodic Paymenrts due under the Note and this Secority Instriment and
performs other mortgage Toan servicing bligations uader the Note, this Security Instrument, and
Applicable T aw. There aleamight be one or more changes of the Foan Servicer unrelated to a sale of
the Note H tlere iz a change of the Loan Servicer, Borrower-will be given written notice of the
change which will state the name and address of the new loan Servicer, the address 1o which
payments shoold be made and any otheriaformation RESPA requires inconnection with a notice of
transfer of servicing. Tf the Note 15 sold and thereafter the Loan is serviced by a Loan Servicer other
than the purciiser of the Nore the mortgage loan servicing obligations to Boreower will remain
with the [oan Sor1cer or Me transfior ed ro s suceessor Loan Servicer(s) and are not assumed by the
Note purchager njess otherwise provid.od by the Nnte purchase-.

Neither Horrower nor [ender may comeence, join, or be joined to any mdicial action (as
either an individual litigans or the member of aclass) that arises from the other party’s actions
pursuant to this Securtty Tnstrument or That alleges that the other party has breached any provision
of, or anv duty cwed by oreason of, thas Security Instrument, nntil such Borrower or Lender has
notified th- other party {with such notice 2iven in compliance with the requirements of Section 13)
of such slleged breach and afforded the other party hereto a reasonable period after the giving of
such notice 1o teke corrective setion, If Applicable aw nrovides a time period which must elapse
before cerizin setion can be taken, that ime period will be deemed to be reasonable for purposes of
this paragrapl: The notice of scecleration and opportunity to core given to Borrower pursuant vo
Section 27 sed he notice of acceleration given 1o Borrower pursuant to Section 18 shall be deemed
to satisfy The noiee 2nd opportening 1o ke corrective action provisions of this Section 20,
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21. Tazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, poilutants, or wastes by Invironmental Law
and the following substances: gasoline, kerosene, other flammable or toxic petroleum products,
toxic pesticides and herbicides, “olutile solvents, materials containing asbestos or formatdehyde, and
radioactive materials; (b) "Hasvironmental Law" means federal laws and laws of the jurisdiction
where the Property is located that relate to health, safety or environmental protection: (c)
"Environmental Cleanup” includes any response actinn, remedial action, or removal action, as
defined in Finvironmental Law; and (dj arr "Environmental Condition” means a condition that can
cause, contribuite to, or otherwise trigger an Fnvironmental Cleanup.

Borrower shall not canse or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten 1o release any [azardous Substances, on or in the Property.
Borrowe: shall a0t dn. o allow anyone else 1o do, anything affecting the Property (a) that is in
violation - a1y Environmenta! Law, {b) which creates an nvironmental Condition or (¢) which,
due to the ~resence, use, or reiease of a Hazardous Substance, creates a condition that adversely
affects the vilue of the Prorerty. Vhe preceding two sentences shall not apply 16 the presence, use, or
storage on the Property of smalf iiantities of Hazardous Substances that are generally recognized to
be appronriate to normal residential uses and tn maintenanee of the Propesty-fdineluding, but not
limited re, havardous substances in consumer prisducts).

Borrover <hall promptly give Londer written notice of () anyinvestigation, claim, demand,
lawsuit or ather action by any governmeiilal or regulatory agency Of private party involving the
Property and any Havardo's Substance o nvieonmental law of which Borrower has actual
knowledge, (b} any FEnvirormental € ondition, mcluding but nat limited 1o, any spilling, leaking,
discharge. rzlease or threat of retease of any Hazardous Substance, and (¢) any condition caused by
the presenue. use or release of a Hazerdous Subsrance which adversely affects the value of the
Property. 1! Borrower learns, or is notified by any governmental or regulatory authority, or any
private party, that any removal op other remediation of any Hazardous Substance affecting the
Property is pecessary, Borrawer chall prompily take all necessary remedial actions in accordance
with Environmental Law Nothing Berein shall create any obligation ot lender for an
Environmental T leanop,

NONUNHFORM COVENANTS, Borrower and [ender fusther covenant and agree as follows:

22, Accelemation Remedies. Eender shall give notice 10 Borrower prior to aceeleration
following Borrower's breach of any covenant or agreement in this Security Instrument
(but noi prior to aceeleration under Section 18 unless Applicable Law provides otherwise).
The natice shatl specify: (a) the defauit; (b) the action required to cure the default; (c) a
date, not fess than 30 davs from the date the notice is given to Barrower, by which the
default must be cured; and {d} that failure to cure the 'default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sate f the Property. The notice shall further inform Borrower of the right
to rteinstate after acceleration and the right fo bring a court action to assert the
non-existence of a default or any other defense of Borrower to acceleration and sale. If the
default is nct curad on or before the datespecified in the notice. Lender at its option may
require immediate payment in {oil of all sums securad by this Security Instrument
without fuerther demand and nay invokes the power of sale and any other remedies
permitted by Applicsble Law Lender <hall Bz entitled to collect all expenses incurred in
pursuing the remedics provided in this Section 22, including, but not limited to,
reasonzatic attorneys Yees and costs of “itleevidence.
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If { ender invokes the power of sale, Lender shall execute or cause Trustee to execute a
written nctice of the nccurrence of an event of default and of Lender's election to cause
the Property to be sotd and shall cause such notice to be recorded in each county in which
any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by Applicable Law to Borrower and to other persons prescribed by
Applicable Law. After the time required by Applicable Law, Trustee, without demand on
Borrower. shall sell the Property at public auction to the highest bidder at the time and
place and under the terms designated in the notice of sale in one or mire parcels and in
any order lrustee determines. Trustee may postpone sale of all or any parcel of the
Property by rublic announcement at the time and place of any previously scheduled sale,
Lender or its designee may purchase the Property at any sale,

Trustee shall de’iver to the purchase- Trustee's deed conveying the Property without
any covenant or werranty, evpressed or implicd, The recitals in the Trustee s deed shall be
prima facie evidence of the truth of the statements made therein. Trustee shall apply the
proceeds of the szle in the following or der: (a) 10 all expenses of the sale. including, but not
limited o rezsopable Trustee’'s and attornevs’ fees: (b) to all sums secured by this
Security Inctrument: and (c) any evcess to the person or persons legally entitled to it.

23. Recomveyance. Upor payment of all sums secured by this Security Instrument, Lender
shall requ «t i -uares to reconvey the Property and shall surrender this Security Tnstrument and all
notes evidencicg debt secured by this Security Tnstrument fo Trustee, Trustee shall reconvey the
Property withour warranty o the neréon or percons legally ent'tled 1o it. Sich nerson or Dersons
shall pay any re-ordation eosts. Uender may eharge such person < pecsons a fee for reconveying the
Property. mut anly if the fee is paid 1o athird party (such as the Trustee) for services rendered and
the charging of the fee 1o nermitted under A pplicable Law.

24. Substitate Trustze. ) eader may from dime fo time remove Trustee and appoint a
successor truster 10 any Truafee appointed hereunder Withour conveyante of the Property, the
successor trustee shall succed 1o all the titie, power and duties conferred upon ‘Frustee herein and by
Applicable fow

25. Vitorneys’ Fees, A5 used in this Security Instrument and in the Nore, attorneys’ fees shall
include those awarded by an appetlate conrt,

26, Protective Advances. This Security Instrument secures any advances Lender, at irs
discretivn, ma make under Section Y of this Security Instrument to protectdender’s interest in the
Propertyand »ciits inder this Sceusity Instrument,

27. Required Evidence of Property Insurance.
WARNINSG

Unless you provide us with evidence of the instifance coverage as required by our contract or
loan agreeroént. we m=sy porchase insuriance at your expense to protect our interest. This insurance
may, Bt need not, also protect your tnterest, If the collateral becomes damaged, the coverage we
purchase vay not pay any claim you makeor any elaim made against you. You may later cancel this
coverage by providing evidence that you have nblained property coverage elsewhere,

You v resnonsitie for the cost of any insurance purchased by us. ‘The cost of this insurance
may be added ro vaur contrast an loan balance, If the cost is added to vour contract or loan balance,
the interest ~atc on the undurly g contract or loan will apply to this added amount. The effective
date of coverage may be the date your prior coverage lapsed or the date you failed 10 provide proof
of coveragye,

The coverage we nurchase may be cons™lernb'y mrore expensive than insurance you can obtain
on your o and may no: sansly any reed for property damage coverage or any mandatory lability
insurance requirements iraposed by Annbicsble FLaw.
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BY SIGNING BIILOW, Borrower accepts and agrees to the terms and covenants contained in
this Securiry Instrumentand in any Rider executed by Borrower and recorded with it.

Witnesses:
(2 g P

; w eroll 1 Calll " (Seal)
RUSSELL G CARSBNTER, A5 TRUSTEE UTA BATZD-Borrower

09/02/1986
- o {Seal)
-Borrower
. T o {Seal)
“Horrower -Borrower
7 {Seat) {Seal)
-Horrower -Borrower
. [Seal) (Seal)
~Horrower -Borrower
m—S(OR) fbaod Paga 15 of 16 Form 3038 1/01
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CAL ok A

STATE OF OREGON, C’[\ County ss;
Onthis & day of /P 52 200 5 . personally appeared the above
named

RUSSELL G CARPENTER TRUSTEE

and acknowledged the foregoing instrument to be hisfherftheir voluntary act and deed.

My Commission Expires; Before me; /4 . 8/ fﬂéf&’ lcf

@W

\ntary tiblic for H’rcgrkn
- F‘J'W o)

{Official Seal)

A BIENEFELD

Initials:
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LOAN # 3301673335

1-4 FAMILY RIDER

(Assignment of Rents)

THIS 174 FPAMILY RIDER is made this  3RD day of MARCH, 2005 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust or Security Deed {the "Security Tnstrumant”) of the same date ‘given by the undersigned
(the "Borrower”) to secure Borrower's Note to BANK COF AMERICA, N A.

(the "Lender™) of the same date and covering the Property deseribed in the Security Instrument
and located an
3465 DENVER PARK, KLAMATH FALLS OF 97603

Property Address]

1-4 FAMILY COVENANTS. In addition to the ¢ovenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A, ADDITIONAL PROPERTY SUBJECT TO THE SECURITFY INSTRUMENT. In
addition 16 the Property described in the Security Instrument, the following items now or
hereafter zttached to the Property to the extent they are fixtures are added to the Property
description. #nd shall also constitute the Property covered by the Security Instrument: building
materials, appliantes and goods of every nature whatsoever now or hereafter located in, on, or
used, or intended to be used in connection with the Property, including, but not limited to, those
for the purposes of supplying or distributing heating, conling, electricity, gas, water, air and light,
fire prevention and extinguishing apparatus, security and access eontrol apparatus, plumbing, bath
tubs, watsr heaters, water closeme. sinks ranges, stoves, refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm wifidows, storm  doors, screens, blinds, shades, curtains and
curtain rods, attached mirrors, cabinets, paneling and sitached floor coverings, all of which,
imehiding replacements and additions thereto, shall be deerred to be and remain a part of the
Property covered by the Security Instrument, All of the foregoing together with the Property
deseribed i1 the Security Instrument for the leaschold estate if the Security Instrument is on a
feasehold) are referred to in this 1-4 Pamily Riderand the Security Instrument as the "Property.”

MULTISTATE 1-4 FAMILY RIDER
[Fage 1 of 4
BS57R (((Wg) VAP NOBTOAGT DORMS - (80015217291
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree
to or make a change in the use of the Property or its zoning classification, unless Lender has
agreed i writing to the change. Borrower shall comply with all laws, ordinances, regulations and
requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not
allow any lien inferior to the Security Instrument to be perfected against the Property without
l.ender’s prior written permission.

D, RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in
addition to the other hazards for which insurance is required by Section 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless lender and Borrower otherwise agree in
writing, Section 6 concerning Borrower's oceupancy of the Property is deleted,

G. ASSIGNMENT OF LEASES. Upoa Lender’s request after default, Borrower shall
assign to | ender all leases of the Property and all security deposits made in connection with leases
of the Property. Upon the assigniment, [ender shall have the right 10 modify extend or terminate
the existing leasss and fo axeeute new leases, in Lender's sole discretion. As used in this paragraph
(5, the word "lesse” shall mean "sublease” if rhe Security Instrumentdgon a leaschold.

Ho  ASSIGNMENT OF RENTS: APPOINTMENT OF RECEIVER: LENDER IN
POSSESSION. Borrower absolutely and unconditionally assigns and transfers to Lender all the
rents and ~zvedues ("Rents”) of the Property, regardless of 10 whom the Rents of the Property are
payable. Borrower authorizes Lender or Lender’s agents to collect the Rents, and agrees that each
tenant of the Property shall pay the Rentsto Lender or 1ender's agents. However, Borrower shall
receive the Reats unt'l (i) Lender hes given Borrower notice of default pursuant to Section 22 of
the Security nstrument, and (i1} Lender has given notice to the tenant(s) that the Rents are to be
paid to Lender or Tender's agent. This assignmentof Rents vonstitutes an absolute assignment
and not an assignment for additional security only.

W lender gives notice of default 1o Barrawers (1) all Rents received by Borrower shall be
held by Borrower as trustee for the benefin of Lender only, 1o be applied to the sums secured by
the Security bnstrument: /it) Lender shall he éntit'ed 10 collect and receive z1t of the Rents of the
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Property; (iii}) Borrower agrees that each ienant of the Property shall pay all Rernts due and unpaid
to Lender or Lender’s agents upon Lender’s written demand 1o the tenant; (iv) unless applicable
law provides otherwise, all Rents collected by Lender or Lender’s agents shall be applied first to
the costs of taking control of and managing the Property and collecting the Rents, including, but
not limited to, attorney’s fees, receiver’s fees, premiums on receiver's bonds, repair and
maintenance costs, insurance premiums, taxes, assessments and other charges G the Property. and
then to the sums secured by the Security Instrument; (v) Lender, Lender’s agents ar any judicially
appointed receiver shall be liable to account for only thost Rents actually received: and (vi)
Lender shall be entitled to have a receiver appointed to take possession’ of and manage the
Property and ¢ollect the Rents and profits derived from the Property without any showing as to
the inadequacy of the Property as security.

If the Renats of the Property are not suffivient 1o eover the costs of taking control of and
managing the Property and of colleciing the Rents any funds evpended by lender for such
purposes shall hecome indebtedress of Borrower 10 |ender secured by the Security Instrument
pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior asgignment of the
Rents and has not performed, and will a0t perform, any act that would prevent Lender from
exercising it rights under this paragraph.

Lender. or Lender's agents or a judicially appointed receiver, shall not be required to enter
upon, take control of or ‘maintain the Property before or after giving notice of default 1o
Borrower However, Lender: or Lender’s ageats or a judicially appointed receiver, may do so at
any time when a defaclt ecurss ARy annlication of Rents shall not cure or waive any default or
invalidare any"other right or remedy of 1ender. P'his assigiment of Rents of the Property shall
terminate when all the sums secured by the Security Instrument are paid in full.

I. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or

agreemen® n which Lender has aninterest shall be a breach under the Security Instrument and
Lender may invoke any of the remedies permitted by the Security Instrument.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained
in this 174 I'amily Rider.

| - ‘
Z Ca. A W P( 7 (Seal)
RUSSELL G FA” TER. AS TRUSTEE UTA JAT‘:[] UJ’U”'SBE -Borrower

(Seal)

-Borrower

{Seal}

~Borrower

{Seal)

~Borrower

{Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

{Seal}

-Borrower
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LOAN # 3301673335 )
Revocable Trust Rider

DEFINTITIONS USED IN THIS RIDER

(A) "Revocable Trust” The RUSSELL AND FRANCES T CARPENTER REVOCABLE

Trust creared under trust instrument dated SEPTEMBER 02 ] 1986

{B) "Revocable Trust Trustees” RUSSELL G CARPENTER

trustee({s) of the Revocable Trust.

"

{C) "Revocable Trust Settlor(s)” RUSSELL G CARPENTER

settlor(s) of the Revocable Trust signing below.

{ID) "Lender” BANK OF AMERICA, N.A., BREA LOAN CENTER, 275 S, VALENCIA
AVENUE , BREA, CA 928230000 .

{E) "Scaurity Instrument” The Deed of Trust, or mortgage and any riders thereto of the same
date as the Rider given fo secure the Note to the Lender of ithe same date and covering the
Property (as defined helow).

(B3 " Property” I'he property described in the Security Instrument and located at
3465 DENVER PARK, KLAMATH FALLS, OR 87603

{Property. Address)
THIS REVOCABLE TRUST RIDER is made this 3RD day of

MARCH , 2008 and is incorporated into and shali be deemed to amend and
supplement the Security Instrument.

Page 1 of 3
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ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, the Revocable Trust Frustee(s), the Revocable Trust Settlor(s), and the
Lender further covenant and agree as follows:

ADDITIONAL BORROWER(S)

The term "Borrower” when used in the Security Instrument shall refer to the Revocable 'I'rust
Trustee(s). the Revocable Trust Sertlor(s), and the Revocable Trust, jointiy and severally. Fach
party signing this Rider below (whether by accepting and agresifig to theterms and covenants
contained herein and agreeing to be bound thereby, or both) covenants and agrees that, whether or
not such party is named as "Borrower” on the first page of the Security Instrument, each covenant
and agre:ment and underiaking of the "Borrower™ in the Security Instrumient shall be such party’s
covenant and ngreement and undertaking as07 Borrower” and shall be enforceable by the Lender as
if such parry were named as "Borrower” in the Sedurity Instrument.

BY SIGNING BELOW, the Revocable Trust ‘Trustee(s) aceepts and agrees to the terms and
covenants contained in this Revocable Trust Rider.

@W iSell) Va T Wi

UssELL ¢ T arrENERR

Trustee of the RuSSELL AND FRAMEES - CARGENTUR REVOGABLE TRUST UNDER TRUST |NSTRUMENT NATED
09/02/86

Trustee of the

Trustee of the

Trustee of the
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BY SIGNING BELOW, the undersigned Revocable I'rust Settlor(s) acknowledges all of the
terms and covenants contained in this Revocable '[rust Rider and agrees to ke bound thereby.

@\)56//J pa-.fj\_/

RUSSELL G CARFENTER
Revocable Trust Settlor

Revocabic Trust Settior

Revocahle Trust Settlor

Revocable Trust Settior
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