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LINE OF CREDIT INSTRUMENT

LINE OF CREDIT DEED OF TRUST. (A) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (B) The maximum principal amount 1o be
advanced pursuant to the Credit Agreement is $138,960.00. (C) The term of the Credit Agreement commences on the date of this Deed of Trust and
ends on May 16, 2015.

THIS DEED OF TRUST is dated May 186, 2005, among Kenneth L. Dencer and Patricia A. Dencer, Trustees of
Dencer Family Trust ("Grantor"); South Valley Bank & Trust, whose address is Consumer Branch, P O Box
5210, Klamath Falls, OR 97601 (referred to below sometimes as "Lender" and sometimes as "Beneficiary"); and
Amerititie, whose address is 300 Klamath Ave, Klamath Falls, OR 97601 {referred to below as "Trustee").

Conveyance and Granl. For valuable consideration, represented in the Credit Agreement dated May 16, 2005, in the original principal
amaount of $138,960.00, from Borrower to Lender, Grantor conveys to Trustee for the benefit of Lender as Beneficiary all of Grantor's right,
title, and interest in and to the following described real property, logether with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities with
difch or irrigation rights); and all other rights, rovalties, and profits relating to the real property, including without limitation all minerals, oil, gas,
geothermal and similar matters, (the "Real Property") located ingKIamath County, State of Oregon:

Blocks 5, 6, 7, 9, 10, 11 and Lots 1, 2, 3, and 4, Block 4, TOGETHER WITH the East 10 feet of alley inured
thereto and Lots 2 through 7, inclusive, Block 8, all in TOWNSITE OF CLINTON, according to the official
plat thereof on file in the office of the County Clerk of Klamath County, Oregon.

The Real Property or its address is commonly known as 22505 S. Merrill Rd., Merrill, OR 97633. The Real
Property tax identification number is R123262/R123280

Revolving Line of Credit. This Deed of Trust secures the Indebiedness including, without limitation, a revoiving line of credit, which
cbligates Lender 1o make advances to Borrower So long as Borrower complies with all the lerms of the Credit Agreement. Such
advances may be made, repaid, and remade from time {o time, subject to the limHation that the tolal outstanding balance owing at any
one time, not including finance charges on such batance at a fixed or variable rate or sum as provided In the Credit Agreement, any
temporary overages, other charges, and any amounts expended or advanced as provided in either he Indebtedness paragraph or fhis
paragraph, shall not exceed the Credit Limit as provided in the Credit Agreement. It is the Intention of Grantor and Lender that this Daed
of Trust secures the halance outstanding under the Credit Agreement from time to time from zero up to the Credit Limit as provided in
the Credit Agreement and any intermediate balance.

Grantor presently assigns to Lender (atso known as Beneficiary in this Deed of Trust) all of Grantor's right, title, and interest in and to all present and
future leases of the Property and all Rents from the Property. In addition, Grantar grants 1o Lender a Uniform Commercial Code sacurity interest in the
Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF EACH OF GRANTOR'S
AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED
OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

Grantor's Representations and Warranties. Grantor warrants that: {a) this Deed of Trust is executed at Bomower's request and not at the
request of Lender; (b} Granter has the full power, right, and authority to enter into this Deed of Trust and to hypothecate the Property; (c) the
provisions of this Deed of Trust do not conflict with, or result in a default under any agreement or other instrument binding upon Grantor and do
not resuft in a viclation of any law, regulation, court decree or order applicable to Grantor; (d) Grantor has established adequate means of
obtaining from Borrawer on a continuing basis information about Borrower's financial condition; and (e) Lender has made no representation to
Grantor about Borrower {including without limitation the creditworthiness of Borrower).

Granlor's Waivers. Granfor waives all rights or defenses arising by reason of any "one action” or “anti-deficiency” law, or any other law which
may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the extent Lender is otherwise entitled to a claim
for deficiency, before or after Lender's commencement ar completion of any foreclosure action, either judicially or by exercise of a power of sale.

Possession and Mainienance of the Property. Borrower and Grantor agree that Borrower's and Grantor's possession and use of the Property
shafl be governed by the faltowing provisions:

Possession and Use. Untit the occurrence of an Event of Default, Grantor may (a) remain in possession and tontrol of the Property; (b)
use, operate or manage the Property; and (c) caltect the Rents from the Properly. The following provisions reiate to the use of the Property
or to other fimitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS
INSTRUMENT IN VIOLATION OF APPELICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY

Duty to Maintain. Grantor shall maintain the Property in good condition and prompity perform all repairs, replacements, and maintenance
necessary to preserve its valye.

Compliance With Environmentali Laws. Grantor represents and warrants fo Lender that: (a) During the period of Grantor's ownership of
the Property, there has been no use, generatian, manufacture, storage, treatment, disposal, release or threatenad release of any Hazardous
Substance by any person on, under, about or from the Property; {b)} Grantor has no knowledge of, or reason to believe that there has been,
except as previously disclosed to and acknowledged by Lender in wiiting, {i) any breach or violation of any Environmental Laws, (i) any
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about or
from the Property by any prior owners or eccupants of the Property, or (i) any actual or threatened litigation or claims of any kind by any
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person relating to such matters; and (c) Except as previously disclosed to and acknowledged by Lender in writing, (i} neither Grantor ror
any tenant, contractar, agent or other authorized user of the Property shall use, generate, manufaciure, store, treat, dispose of or release any
Hazardous Substance an, under, about or from the Property; and (i) any such activity shall be cenducted in compliance with all applicable
federal, state, and local laws, regulations and ordinances, including without limitation alf Environmental Laws. Grantor authorizes Lender and
its agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem appropriate to
determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shali be for Lender's
purposes only and shall not he construed to create any responsibility or liability on the part of Lender to Grantor or to any other person. The
representations and warranties contained herein are based gn Grantor's due diligence in investigating the Property for Hazardous
Substances. Grantor hereby (a) releases and waives any future claims against Lender for indermnity or contribution in the event Grantor
becomes liable for cleanup or other costs under any such laws; and (b) agrees to indemnify and old harmless Lender against any and ail
claims, losses, liabilities, damages, penaities, and expenses which Lender may directly or indirectly sustain or suffer rasulting from a breach of
this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, disposal, release or threatened release
oceurring prior to Grantor's ownership or interest in the Property, whethar or not the same was or shauld have besn knawn to Grantor. The
provisions of this section of the Deed of Trust, including the obiligafion to indemnify, shail survive the payment of the Indebtednass and the
satisfaction and recanveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property,
whether by foreclosure or otherwise,

the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor wil not remove, or grant to any other
party the right to remove, any timber, minerals (including oil ang gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior
written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without Lender's prior written
consent. As a condition to the removal of any Improvements, Lender may require Grantor o make arrangements satisfactory to Lender to
replace such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lenger and Lender's agents and representalives may enter upon the Feal Property at all reasonable times to
attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance with the terms and conditions of this Dead
of Trust.

Compliance with Governmental Reguirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereaftar
in effect, of all governmenial authorities applicabla to the use or occupancy of the Property. Grantor may cantest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified
Lender in writing prior 1o doing so and so long as, in Lender’s sole apinion, Lender’s interests i the Property are not jeopardizad. Lender
may require Grantor to post adequate securily or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Due on Sale - Consent By Lender. Lender may, at Lender’s cption, declare immediately dus ang payable all sums secured by this Deed of Trust
upon the sale or transfer, without Lender's prior written consent, of all or any part of the Real Froperty, or any interest in the Real Property. A "sale
or transfer” means the conveyance of Real Property or any right, tile or interest in the Real Property; whather lagal, beneficial or equitabig; whether
voluntary or involuntary; whather by outright sala, deed, installment sale confract, land contract, contract for deed, isasahold interest with a term
greater than three (3) years, lease—option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to
the Real Property, or by any other method of conveyance of an interest in the Real Property. Howaver, this option shall not be exercised by
Lender it such exergise is prohibited by federal law or by Oregon law,

Taxes and Liens. The following provisions relating to the taxes and liens on the Property are part of this Dead of Trust:

Fayment. Grantor shall pay when due (and in all events prior to delinquency) afl taxes, special taxes, 4ssessments, charges (including water
and sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or for
services rendered or material furnished to the Properly. Grantor shall maintain the Property frea of all lians having priority over or equal to the
interest of Lender under thig Deed of Trust, except for the lien of taxes and assassments not due and except as otherwise provided in this
Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obiigation
to pay, so long as Lender's interest in the Praperty is not jeopardized. If a lien arises or is filed &5 a result of nonpayment, Grantor shall within
fifteen (15) days after the lien arises or, if a lien is filed, within fiftean (15) days after Grantor has naotice of the filing, secure the discharge of the
lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attornays' faes, or other charges that could acerue as a result of & foreclosure or
sale under the lien. In any contest, Grantor shall defend itself ang Lender and shall satisfy any adverse fudgment before enforcement against
the Property. Grantor shall name Lender as an additional obligee under any Surety bond furnished in the contast proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory eviderice of paymant of the taxes or assessments and shall
authorize the appropriaie governmental official to deliver to Lender at any time a writlen statement of the taxes and assessments against the
Property,

Notice of Construction. Granior shall notify Lender at least fittieen (15) days before any work is commenced, any services are turnished, or
any materials are supplied fo the Property, if any mechanic's lien, materialmen’s lien, or other lien coutd be asserted on account of the wark,
services, or materials and the cost exceeds $1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances
satisfactary to Lender that Grantor can and will pay the cost of such improvements.

Property Damage Insurance. The following provisions relating to insusing the Property are a part of this Deed of Trust,

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on
& fair vatue basis for the full insurable value covering all 'mprovements on the Real Property in an amount sufficient to avoid application of
any coinsurance clause, and with a standard mortgagee ctause in favor of Lender, together with such other hazard and liability insurance as
Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis reasonably acceptable io Lender and issued
by a company or companies reasonably acceptable to Lender. Granter, upon request of Lender, will deliver to Lender from time to time the
policies or cerfificates of insurance in form satisfactory to Lender, inciuding stipulations that coverages will not be cancelled or dirmninished
without at least fen (10) days prior written notice to Lender. Each insurance policy also shall include an endorsement providing that coverage
in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real Property
be located in an area designated by the Director of the Federal Emergency Management Agency as 2 special flood hazard area, Grantor
agrees to obtain and maintain Federal Flood Insurance, i available, within 45 days afler natice is given by Lender that the Property is located
in a special flood hazard area, for the maximum amount of your credit line and the full unpaid principal balance of any prior liens on the
praperty securing the loan, up to the maximum pelicy limits set under the National Flood Insurance Program, or as otherwise required by
Lander, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall pramptly notify Lender of any loss or damage to the Property if the estimated cost of repair or
replacement exceeds $500.00. Lender may make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not
Lender's security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the proceeds to
the reduction of the Indebledness, payment of any lien affecting the Property, or the restaration and repair of the Property. If Lender elects to
apply the procseds to restoration and repair, Grantor shall repair or raplace the damagad or destroyed Improvements in a manner
safisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration It Grantor is not in default under this Dead of Trust. Any procesds which have not been disbursed
within 180 days after their receipt and which Lender has not commitled to the repair or restoration of the: Property shall be used first to pay
any amount owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the
principal balance of the Indebtedness. I Lender holds any proceeds afler payment in full of the Indebtedness, such proceeds shall be paid
to Grantor as Grantor's interasts may appear.

Lender's Expenditures. If Grantor fails (1) to keep the Property free of all taxes, liens, security interests, encumbrances, and other claims, (2)
to provide any required insurance on the Property, or (3) to make repairs to the Property then Lender may do so. If any action or proceeding is
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commenced that would materially affsct Lender's interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any
action that Lender believas to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Cradit Agresment from the date incurred or paid by Lender to the date of repayment by Grantor. All
such expenses will become a part of the indebtadness and, at Lender's option, will {1) be payable on demand; {2) be added to the balance of
the C;redi! Agreement and be apportioned amang and be payable with any instaliment payments to become due during either (a) the term of any
applicable insurance policy; or (b} the remaining term of the Credit Agreement; or (3) be treated as a halloon payment which will be due and
payable at the Credit Agreement's maturity. The Deed of Trust also will Seécure payment of these amounts. The rfights provided for in this
paragraph shall be in addition to any other rights or any remedies to which Lender may be entitied gn account of any default. Any such agtion by
Lender shall not be construed as curing the default so as to bar Lender from any ramady that it otherwise would have had.

Warranty; Defense of Title. The following provisions relating to ownership of the Property are a part of this Dead of Trust;

Titte. Grantor warrants that: (a) Grantor holds good and marketable tifle of record to the Praperty in fee simple, fres and clear of all liens and
encumbrances other than those set forth in the Real Property description or in any title insurance policy, title report, or final title opinion issued
in favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full nght, power, and authority to execute

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever detend the title to the Property against
the lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the interest of Trustes or
Lender under this Deed of Trust, Grantor shaill defend the action at Grantor’s expense. Grantar may be the nominal party in such proceeding,
but Lender shall be entitlied to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may raquest from time to time to permit such
participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities,

Survival of Promises. Al promises, agreements, and statemenis Grantor has made in this Dead of Trust shall survive the execution and
delivery of this Daed of Trust, shall be continuing in nature and shall remain In full force and effect until such fime as Borrower's Indebtadness
is paid in full,

Condemnation. The following provisions refating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
such steps as may be necessary lo defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but
Lender shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor
will deliver or cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to fime to
permit such participation.

Appiication of Net Proceeds. |f all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or
purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied o the
Indebtedness or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all
reasonable costs, expenses, and attorneys’ fees incurred by Trustes or Lender in connection with the condemnation.

Imposition of Taxes, Fees and Charges By Governmental Authorities. The following provisions relating to governmental taxes, fess and
charges are a part of this Dead of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documaerts in addition to this Deed of Trust and
take whatever other action is requested by Lender to perfect and continue Lendar’s lien on the Fleal Property. Grantor shail reimburse
Lender for all taxes, as described below, together with all expenses incurred in recording, perfacting or continuing this Deed of Trust,
Including without limitation all taxas, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific lax upon this type of Dead of Trust or upan all or any
part of the Indebtedness secured by this Deed of Trust; (b) a specific tax an Borrower which Borrower is authorized or required to deduct
from payments on the Indebtedness secured by this type of Deed of Trust: (¢) a tax on this type of Deed of Trust chargeable against the
Lender or the holder of the Credit Agreement; and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal
and interest made by Borrawer.

Subsequent Taxes. If any tax to which this section applies is enacted subsequant to the date of this Deed of Trust, this event shall have the
same effect as an Event of Default, and Lender may exercise any or all of its available remedies for an Event of Default as provided balow
unless Grantor either (a) pays the tax before it becomes delinquent, or {b) contesls the tax as provided above in the Texes and Liens
section and deposits with Lender cash or a sutficient corporate surety bond or other sacurity satistactory to Lender.

Security Agreement; Financing Statements. The following provisions relating to this Deed of Trust as a security agreement are a part of this
Deed of Trust:

Security Agreement. This instrument shall constitule a Security Agrsement to the extant any of the Property constitutes fixtures, and Lender
shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest, Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect and continue Lender's
security interest in the Personal Property. In addition tg recording this Deed of Trust in the real proparty records, Lender may, at any time and
without further authorization from Grantor, file execuled counterparts, copies or reproductions of this Deed of Trust as a financing statement.
Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security inlerest. Upon dafault, Grantor shall not
remave, sever or detach tha Personal Property from the Property. Upon default, Grantor shall assembie any Personal Property not affixed to
the Property in a manner and at a place reasonably convenient to Grantor and Lender and make it available to Lender within threg (3) cays
after receipt of written demand from Lender to the extent permittad by applicable law.

Addresses. The mailing addresses of Grantor {debtor) and Lender (securad party) from which inforrmation concerning the security interast
granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code) are as stated on the first pags of this
Deed of Trust.

Further Assurances; Attorney-in-Fact. The following provisions relating to further assurances and attorney—in—fact are a part of this Deed of
Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will causa lo be
made, executed or delivered, to Lender or ta Lender's designee, and when requested by Lender, cause to be filed, recordad, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such morigages,
deeds of trust, security deeads, security agreemants, financing statements, continuation statements, instruments of further assurance,
certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complele, perfect,
confinue, or preserve (a}) Borrower’s and Grantor's obligations under the Credit Agresment, this Daed of Trust, and the Related Documents,
and (b) the liens and secunity interests created by this Deed of Trust as first and prior liens on the Property, whether now owned or
hereafter acquired by Grantor. Uniess prohibited by taw or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all
costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. if Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney—in—fact for the
purpese of making, executing, delivering, filing, recording, and doing all other things as may be necassary or desirable, in Lender's sole
opinion, to accomplish the matters referred to in the precading paragraph.

Full Performance. If Borrower pays ali the Indebledness when due, terminates the credi line account, and otherwise performs all the obligatians
imposed upon Grantor under this Deed of Trust, Lender shall exacute and deliver to Trustee a requast for full reconveyance and shail execute and
deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's security interest in the Rents and the
Personal Property, Any reconveyance fee required by law shail be paid by Grantor, if permitted by applicable law.

Evenls of Detault. Grantor will be in default under this Deed of Trust if any of the following happen: (1) Grantor commits fraud or makes a
material misrepresentation at any time in connection with the Credit Agreement. This can include, for example, a false statement about Borrower's
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or Grantor's income, assafs, liabilities, or any other aspects of Borrower's or Grantor's financial condition. (2) Borrower does not mest the
repayment terms of the Credit Agreemant, (3} Grantor’s action or inaction adversely affects the collateral or Lender's rights in the collataral. This
can include, for example, failure to maintain required insurance, wasle or destructive use of the dwelling, failure to pay taxes, death of all persons
fable on the account, transfer of fitla or sale of the dwelling, creation of a senior lien on the dwelling without Lender's permission, foreclosure by

the holder of another fien, or the use of funds or the dwelling for prohibited purposes.

Rights and Remedies on Default. If an Event of Default occurs under this Deed of Trust, at any time thereafter, Trustee or Lender may exercise
ény one or more of the following rights and remedies:

Election of Remedies. Al of Lander’s rights and remedies will be cumulative and may be exercised alone or together. An eleclion by
Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides to spend money or to perform any of
Grantor's obligations under this Dead of Trust, after Grantor's failure to do so, that decision by Lender will not affect Lender’s right to declare
Grantor in default and to exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have tha right at its option without notice to Borrower or Girantor to declare the entire Indebtadness
immediately due and payable.

Foreciosure. With respect fo all or any part of the Real Property, the Trustee shall have the right to foreciose by notice and sate, and Lender
shall have the right to foreclose by judicial foreclosure, in either case in accordance with and te the full extent provided by applicable faw. If
this Deed of Trust is foreclosed by judicial foreclosure, Lender will be entitled to a judgment which will provide that if the foreclosure sale
proceeds are insufficient to satisfy the judgment, execution may issue for the amount of the unpaid balance of the judgment.

UCC Remedies. With respect 1o all or any part of the Personal Property, Lander shall have all the rights and remedies of a securec party
under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice 1o Berrower or Grantor to take possession of and manage the Property and collact
the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness.

Lender. If the Rents are collected by Lender, then Grantor irevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received in paymant thereof in the name of Grantor and to negotiate the same and colisct the proceeds. Payments by tenants or
other users to Lender in rasponse to Lender's demand shal) satisfy the obligations for which the payments are made, whether or not any
proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in persan, by agent, or through a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointad to take possession of all or any part of the Property, with the
power fo protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to coliec! the Rents from the Property
and apply the proceeds, over and above the cost of the receivership, against the Indebledness. The receiver may serve without bond if
permitted by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at SuHferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otharwise
becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the
purchaser of the Property and shall, at Lender's option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the

Property immediately upon the demand of Lender.
Other Remedies. Trustes or Lender shall have any other right or remedy provided in this Deed of Trust or the Credit Agreemeant or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sala of the Personal Property or of the time
after which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given
at least fifteen (15) days before the time of the sale or disposition. Any sale of tha Personal Property may be made in conjunction with any
sale of the Real Property.

Sale of the Property. To tha extent permitted by applicable law, Borrower and Grantor hereby waives any and all rights to have the Praperty
marshalied. In exercising ifs rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property together or
separately, in one sale or by separate sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Dead of Trust, Lender shall be antitted
16 recover such sum as the court may adjudge reascnable as attorneys’ fees at trial and Upon any appeal. Whether or nat any court action is
involved, and to the extent not prehibited by law, all reasonable expenses Lender incurs that in Lender’s opinion are necessary at any time for
the protection of its interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Credit Agreement rate from the date of the expenditure untii repaid. Expenses covered by this paragraph include, without
fimitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal expenses, whather or not thera is a
lawsuit, including attorneys’ fees and expenses for bankruptey proceedings {including efforts to modify or vacale any automalic stay or
injunction), appeals, and any anticipated post-judgment collection services, the cost of searching records, obtaining title reports (including
foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and fees for the Trustee, to the axtent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shail have all of the rights and duties of Lender as set forth in this section.
Powers and Obligations of Trustee. The following provisions relating 1o the powers and obligations of Trustee are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take the following actions
with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing and fiing a map or plat of the Real
Property, including the dedication of streets or other rights to the public; (b) join in granting any easement or creating any rastriction on the
Real Property; and {c¢) join in any subordination or other agreement affecting this Deed of Trust or the interast of Lender under this Deed of
Trust.

Obligations to Nolity. Trustee shall not be obligated to natify any other party of a pending sale under any other trust dead or lien, or of any
action or proceeding in which Grantor, Lender, or Trustes shall be a party, unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth
above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender will have the
right to foreclose by judicial foreclosure, in either case in accordarice with and to the full extent provided by applicable law.

Successor Truslee. Lender, at Lender's option, may from time to time appoint a successor Trustes to any Trustee appointed under this
Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office of *he recorder of Klamath County, State
of Oregon. The instrument shall contain, in addition to all other matters required by state law, the namas of the original Lender, Trustes, and
Grantor, the book and page where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shall be executed and acknowladged by Lender or its successors in interest. The successor trustee, without conveyance of the Property,
shall succeed to all tha title, pawer, and duties conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for
substitution of Trustee shall govern to the exclusion of alt other provisions for substitution.

Notices. Any nolice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale shall be
given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless otherwise required by law), whan

deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United States mail, as first class, certifiec! or
registerad mail postage prepaid, directed to the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure

of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal written notice to the other parson or
persons, specifying that the purpose of the notice is to change the persor’s address. For notice purpuses, Grantor agrees to keep Lender
informed at alf times of Grantor's current address. Unless otherwise provided or required by law, if thare is more than one Grantor, any notice
given by Lender to any Grantor is deemed to bs notice given to alt Grantors. It will be Grantor's respansibility to tell the others of the notice from
Lender.

Misceltaneous Provisions. The following miscellaneous provisions are a part of this Deed of Trust:
Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement with Lender concerning the
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matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed of Trus! must be in writing and mus! be
signed by whoever will be bound or cbligated by the change or amendment.

Caption Headings. Caption headings in this Deed of Trust are for convanience purposes only and are not to be used to interpret or define
the provisions of this Deed of Trust.

Merger. There shall be no merger of the intarest or estate crealed by this Deed of Trust with any other interest or estate in the Properly at
any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not preempted by federal
law, the laws of the State of Oregon without regard to its confiicts of law provisions. This Deed of Trust has been accepted by
Lender in the State of Oregon.

Joint and Several Liability. Al obligations of Borrower and Grantor under this Deed of Trust shall be joint and several, and all references to
Grantor shall mean each and every Grantor, and all references o Borrower shall mean each and every Borrower. This means that sach
Borrower and Grantor signing below is responsible for all obligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust uniess Lender doas 50 in
writing. The tact that Lender delays or omits to exercise any right will not mean that Lender has given up that right. It Lender does agree in
writing to give up ane of Lender's fights, that does not mean Grantor wilt not have 1o comply with the cther provisions of this Deed of Trust.
Grantor also understands that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to one or more of Grantor's requests,
that does not mean Lender will be required to consent to any of Grantor's future requests. Grantor waives presentment, demand for
payment, protest, and notice of dishonor.

Severabllity. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that tact by itself will not mean
that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest of the provisions ot this Deed of Trust
even if a provision of this Deed of Trust may be found to be invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transter of Graritor's interest, this Dead of Trust shall be
binding upon and inure 1o the benefit of the parties, their successors and assigns. 1f ownership of the Property becomes vested in a person
other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference io this Deed of Trust and the
Indebtedness by way of torbearance or extension without releasing Grantor from the obligations of this Dead of Trust or liability under the
Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State
of Oregon as to all Indebtedness secured by this Deed of Trust.

Definitions. The following words shall have the following meanings when used in this Deed of Trust:

Beneticiary. The word "ggneficiary” means South Valiay Bank & Trust, and its successars and assigns.

Borrower. The word "Borrower” means Kennath L. Dancer and Patricia A. Dencer and includes ell co-signers and co—makers signing the
Credit Agreement.

Credit Agreement. The wards "Credit Agresment" mean the credit agreement dated May 16, 2005, with credit limit of $138,960.00
from Borrower to Lender, togsther with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for
the promissaory note of agreement. The maturity date of the Credit Agreement is May 16, 2015.

Deed of Trust. The words "Deed of Trust” mean this Line of Credit Instrument among Granter, Lender, and Trustee, and includes without
fimitation all assignment and securlty interest provisions relaling to the Personal Property and Rents.

Environmental Laws. The words "Emvironmental Laws" mean any and all stats, federal and local statutes, regulations and ordinances
relating to the protection of human health or the environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA", the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq,, the
Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or regulations
adopted pursuant thereto or infendad to protact human heaith or the envirgnment.

Event of Default. The words "Event of Default" mean any af the events of default set forth in this Deed of Trust in the events of default
section of this Deed of Trust.

Grantor. The word "Grantor” means Kenneth L. Dancer and Patricia A. Pencer, Trustees of Dencer Family Trust under the provisions of &
trust agreement dated April 30, 1990.

Hazardous Substances. Ths words "Hazardous Substances” mean materials that, because cf their guantity, concentration or physical,
chemical or infeclious characteristics, may cause or pose a presant or potential hazard 1o human health or the environment when improperly
used, treated, stored, disposed of, generated, manufactured, transported or otherwise handled. The words "Hazardous Substanices” are
used in their very broadest sense and include without limitation any and all hazardous or toxic substances, matarials or waste as defined by
or listed under the Emvironmental Laws. The term "Hazardous Substances™ also includes, without limitation, petroleum, including crude oil
and any fraction thereot and asbeslos.

Improvements. The word "Improvemenis” means all existing and future improvements, buildings, structures, mobile homes affixed on the
Reai Property, facilities, additions, replacements and other construction on the Rea! Property.

indebtedness. The word “Indebtedness” means all principal, interest, and other amounts, costs and expenses payable under the Credit
Agreernant or Related Documents, logether with all renewals of, extensions of, modifications of, consolidations of and substitutions for the
Credit Agreement or Related Documents and any amounts expended or advanced by Lender to discharge Grantor’s obligations or expenses
incuered by Trustee or Lender to enforce Grantor's obfigations under this Deed of Trust, togethar with interest on such amounts as provided
in this Deed of Trust.

Lender. The word "Lender” means South valley Bank & Trust, ils successors and assigns. The words "SUCCeSSOrs or assigns” mean any
person or company that acquires any interest in the Credit Agresment.

personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now o hereafter
owned by Grantor, and now of hareafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all
replacements of, and all substitutions for, any of such property; and together with all procaeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Proparty.

Property. The word "Property” means coflectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this Deed of Trust.

Related Documents. The words “Related Documents” mean alt promissory notes, credit agreements, loan agreements, environmental
agreements, guaranties, security agreements, mortgages, deeds of frust, securily deeds, coliateral morigages, and all other irstruments,
agreaments and documentis, whether now or hereafter existing, executed in conneclion with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from the
Property.

Trustee. The word "Trustee” means Amerititle, whose address is 300 Klamath Ave, Klamath Falls, OR 97601 and any substitute or successor
trustees.




G BT T DT

DEED OF TRUST .
(Continued) 37177 pages

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR AGREES TO ITS TERMS.

NOTICE TO THE GRANTOR: Do not sign this loan agreement before you read it. This foan agreement
provides for the payment of a penalty if you wish to repay the loan prior to the date provided for repayment
in the loan agreement.

GRANTOR:
' /M_J,b/x/ ' e Zed, (o
X . S~  EXT LK Clltnr X_ L\ \élh 2R ol .
nneth L. Dencer, Trustee of Dencer Family Trust Patricia A. Dencer, Trustee of Dencer Family Trust
der the provisions of a Trust Agreement dated under the provisions of a Trust Agreement dated
April 30, 1580 April 30, 1990
TRUST ACKNOWLEDGMENT
" N bl QFFICIAL SEAL
STATE OF d/r & i *‘f’] ) E L1 o STEPHANIE C. EMARD-McVEY
J )88 ! SJC?TARY PUBLIC-OREGON
.. : MMISSION NO. 361930
COUNTY OF K /(U")’)d.f*/ L ) ] MY COMMISSION EXPIRES OCT. 9, 2006

On this / ({’ ff) day of /]’ ?(Lé, s 200 15_ , before me, the undersigned Notary Public, personally

appeared Kenneth L. Dencer, Trustee; Patricia A. Dencer, Truslee of Dencer Family Trust, and known to me to be authorized trustees or agents of
the trust that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and deed of the trust, by authority set
forth in the frust documents or, by authority of statute, for the uses and purposes therain mentioned, and on oath staled that they are authorized o
exacuta this’Peed of Trust and in fact ?cuied the Deed of Trust on behalf of the trust.

%

By %Lﬂ/[dlla’/’} //&/5(/7 2(.' (é’c}/ Residing at ,@/ 77%‘(4:7 5} z/&Wﬂfg/[(,(f,WéO
Notary Public in and for the Stale of (Qzugjw’) My commission expires / 0 (p’;ﬁzkfo

REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been paid in full)
To: , Trustee

The undersigned is the legal owner and holder of ali Indebtednass secured by this Deed of Trust. Alf sums secured by this Deed of Trusl have
been fully paid and satfisfied. You are hereby directed, upon payment to you of any sums owing to you under the terms of this Deed of Trust or
pursuant to any applicable statute, to cancel the Credit Agreement secured by this Deed of Trust (which is delivered to you together with this Deed
of Trust}, and to reconvey, without warranty, to the parties designated by the terms of this Deed of Trust, the estate now held by you under this
Deed of Trust. Please mail the reconveyance and Related Documents to:

Date: Beneficlary:
By:
its:
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