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WHEN RECORDED RETURN TO:

SOFCU COMMUNITY CREDIT UNION
P O BOX 1358/1551 HARBECK ROAD
GRANTS PASS, OR 97528

DEED OF TRUST
{LINE OF CREDIT TRUST DEED)

Grantor{s): JOSEPH D. CLIFFORD AND CHAROONE A. EMMONS
Grantee(s):  SOFCU COMMUNITY CREDIT UNION

Legal Description:  grp \TTACHED DESCRIPTION "A"

Assessor's Property Tax Parcel or Account No.:  3909-002BC-02900-000 and 3909-002BC-03000-000

Reference Numbers of Documents Assigned or Released:

DATED: MAY 13, 2005

BETWEEN: _ JOSEPH D. CLIFFORD AND CHAROONE A. EMMONS (“Trustor,” hereinafter “Grantor,”)

whose address is 4415 COTTAGE AVENUE_KLAMATH FALLS, OR 97603

e, Beneficiary ("Credit Union,”)

whose address is _P 0 BOX 1358/1551 HARBECK ROAD, GRANTS PASS, OR 97528
AND: AMERITITLE X {“Trustee.”)

Grantor conveys to Trustee for benefit of Credit Unior as beneficiary all of Grantor's right, title, and interest in and to the real property described above
(the Real “Property™), together with all existing or subsequently erected or affixed improvements or fixtures, and all accessions, replacements, substitu-

tions, and proceeds thereof.

{Check one of the following.}
[] This Deed of Trust is part of the collateral for the Agreement. In addition, cther collateral also may secure the Agreement.

¥l This Deed of Trust is the sole collateral for the Agreement.

{Check if Applies}
|:| There is a mobile home on the Real Property, which is covered by this security instrument, and which is and shall remain:

(Piease check »= which is applicatie)

- __ Personal Property
___ Real Property
This %ed of Trust secures (check if applicable):
" Line of Credit. A revolving line of credit which cbligates the Credit Union to make advances to Grantor in the maximum principal amount
at any one time of § ____].B_,O_OQ_.Q_Q___ until the Agreement is terminated or suspended or if advances are made up to the maximum

credit limit. and Grantor complies with the terms of the Agreement dated _____._ M_AY_]_-3 _2005 I
(In QOregon, for purposes of ORS 88.110 and in Idaho, the maximum term or maiurity date of the Agresment inciuding any renewals or
extensions is 30 years from the date of the Agreement) Funds may be advanced by Credit Union, repaid by Grantor, and subsequently
readvanced by Credit Union in accordance with the Agreement. Notwithstanding the amount outstanding at any particular time, this Deed
of Trust secures the totai indebledness under the Agreement. The unpaid balance of the line of credit under the Agreement will remain in
fufl force and effect notwithstanding a zero cutstanding balance on the line from fime to time. Any principal advance under the line of ¢redit
that exceeds the amount shown above as the principat amount of the Agreement will not be secured by this Deed of Trust.

—  Equity Loan. An equily loan in the maximum principal amourt of $ ____ ... under the terms of the Agreement. (In Oregan,
for purposes of ORS 88.110 and in Idahc, the maximum term or maturity date of the Agreement. including renewais or extensions, is 30
years from the date of the Agreement). To the extent of repayment, Granlor may request subsequent loan advances subject to Credit
Union's credit and security verification. This Deed of Trust secures the total indebtedness under the Agreement.
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The term “Indebtedness™ as used in this Deed of Trust, shalf mean the debt to Credit Union described above, including interest thereon as described
in the credit agreement, plus {a) any amounts expended or advanced by Credit Union to discharge Grantor's obligations hereunder. and (b} any
expenses incurred by Credit Unicn or Trustee to enforce Grantor's obligations hereunder. with interest therecn al the rate of Agreement,

The credit agresment describing the repayment terms of the Indebledness, and any noles, agreements, or documents given to renew, extend or
substitute for the credit agreement onginally issued is referred 1o as “the Agreement.” The rate of interest on the Agreement is subject to indexing,
adjustment, renewal, or renegotiation.

The term “Borrower" is used in the Deed of Trust for the convenience aof the parties, and use of that term shall not affect the liability of any such
Borrewer on the Agreement or create any legal or equitable intarest in the Property in Borrower by reason of this Deed of Trust. Any Borrower who
cosigns this Deed of Trust, but does not execute me Agreement: (a) is cosigning this Deed of Trust enly to grant and convey that Boirower's inigrest
i the Property to Trustee under the terms of this Deed of Trust; (o) is not personally liable under the Agreement except as otherwise provided by law
or contract; and (c) agrees thal Credit Union and any other horrower hereunder may agree to extend. modify, forebear, release any collateral, or make
any other accommaodations or amendments with regard to the ferms of this Deed of Trust or the Agreement, without notice to that Borrower, without
that Borrower's consent and without releasing that Borrower or modifying this Deed of Trust as 1o that Borrower's .rierest in the Preperty,

This Deed of Trust including the security interest is given ‘o securs payment of the Indebledness and parformance ot als Grantor's obligations under
this Deed of Trust and the Agreement and is giver and accepled under the following terms

1. Rights and Obligations of Borrower. BorrowerGrantor has various nghts and obligations under s Deed of Trust These righte and
responsibiities. are set lorth i the following paragraphs 1 1. Payments and Performance, 2. Pussession ard Maimtenance of Property: 3 Taxes and
Liens: 4. Property Damage Insurance: 5. Expendiiure by Credit Ureon, 7 Condemnation 8.2 Remadins Consent by Credil Unwon, 10.2. Effect
ol Consent, 13, Security Agreement Financing Statements. 14, Artons Upen Termination. 14 % Atlerneys Sees #0d Expenses: 1.2, Unit Ownership
Fower of Attorney: 16.3 Annual Reporls, 16 5 Joivt and Several Liabibly, 16.8. Waivar 0f Homestead Examplen and 17.3 Mo Madrdications

1.1 Payment and Pertormance, Grantor shalt pay to Siedit Union all amounts securad by s Dhecit of Frugl ag they become due, and shall
stnctly perform all of Grantor's obligations.

2. Possession and Maintenance of the Property.

2.1 Pessession. Urtd in defaull, Grantor may remain in pnssession and controi of and operale ard manags the Property and coliect the Income
from the Property.

2.2 Duty to Maintain. Granter shall maintan the #ropenty in first class condition and Frompty peitorm ali repairs and mainlenance necessary
10 presorve itg vakue.

23 Muisance, Waste. Grantor shall nether conduct or permit any nusance ner commit or suffer any stop or waste on or to the Praperly or
any porton thereo! including without fimitation removat or ancnation by Grantor of the right 1o remove any timber minerals tincluding oil and gas). or
gravel or rock products.

2.4 Removal of Improvements. Grantor shall not demolish or remove any improvernents kiom the Rezl Property without the prior writien
consent of Credil Union. Credit Union shalt consent if Grantor makes anangements satisfactory to Credil Union o replace any improvement which
Grantor proposes to remave with one of at least equal value. “Improvements” shall n-iode all existing and future buildings, structures. and parking facilities.

2.5 Credit Union’s Right to Enter. Cradit Uaon, i1z agents =nd representatives may enter upon the Propsrdy at all reascnable times to attend
te Credit Union's interest and o inspect the ©raperty

26 Compliance with Governmental Requirements. Grantar shall promplly comply with 2l laws, ord
authonitics applicable fo the use or occugancy of the Propery. Grantor may contest in good fath ary s
compliance during any proceeding. mciuding appropnate apoeals. oo iong as Grantor has nolified Crad
Union's interest -0 the Property 5 not eopardized

2.7 Duty of Protect. Grantor may o all otru acts. lowed by faw, that from the enaracter and use of .- Propety are reasonably necessary
lo protect and praserve the security,

2.8 Construction Lean. if some or al of the proceess of te loan creating the Indebredness are to be user
of any improvement on the Property, the Improvement shail Ge compigted within six months from the date of this
in full alt costs and expenses in connection with the work

2.9 Hazardous Substances. Grantor represents and warrants that the Property has not beer andt will “ol be dunng the period this deed
remains a lien on the Property, used for the craation. maaulaclure. treatment, storage, o disposal o ary hazerdous substance as defined in the
Comprehensive Environmental Resporse, Compensation, and Liabdiy Act of 1980, and wiher appicatle leders! and =ate laws or requlations and
amendrments. Grantor authorizes Credit Unign and #5 agents to enter upon the Property t make such d tests as Credit Union may
deem appropriate to determine complznce <f the Property with this paragraph Credit Union's inspaetions 2 for Credit Union’s purposes
only and shall not be for the benefil or create any duty or kability 1o Grantor or any thind party. Grant Sty and hold Credit Union
harmless against any and all clams and jus N attornay fees resulting from a breach of o par which shalt sirrvive thz payment of
the indetitedness and sabsfaction of this Daed of T

3. Taxes and Liens.

3.1 Payment, Grarvor shall pay when due before they become deiinguent all taxes and asses:
Property, and shall pay when due all claims for wore done on o ‘or servces rendered or maleria; frnis
the Propeity free of any liens having prority over or equal to the interes: of Credit Union unde- {his B
assessments noi due. except for the pirior ndebtednass referrred to in Section 17 and axtept as ofaer

3.2 Right to Contest. Grantor may withihold payment of any fax, 2ssesement, of clam in connectc i with o ceod Dith dispute ovei the obligation
1o pay, so long as Credit Union's interest in the Property is not wopardizad It a hen arises of ¢ fileT a5 4 reqult - nongayment. Grantor shall within
15 days after the fien anses or. if & lien s filked, within 15 days after Crantor has noter of the filing sectie the dschage of the dien o deposit with
Credit Union, cash or a sufficient corporate sinely bond or other soaurity se wtary to Credt Union roan amount sufssent 1 discharge e lien plus
any costs. attorneys’ fees. or other charges hat could accrue as a restlt of & *oreclosure of sak snde: the Fen

3.3 Evidence of Payment. Granior shail unon demand fumish ¢ Cradit Union evidence . Ay et ol ine taxes o assessments and shall
authorize the appropriate county official to deliver o Ceadit Unier at pay 5me a written statement of the taxes and a6 '3 agains! the Property.

3.4 Notice of Construction. Granto, ~hall rotify Cradd Urion at leasl 15 ims hetore & ‘ el any services ars furnished or
any inaterials are supphed to the Property if a construction hen could be aswerted on account 3 Aces oF meterials, and the oost exceeds
$6.000 (# the Prepeny i used for nonres derdial or commersial purp €s; or §1.000 {if the Property rsiaence). Granter will on request
furnish to Credit Union advance assurances sesfactory 1© Credit Unon tal Grantor can s woll o ch improvements,

3.5 Tax Reserves. Subject to a1y limiaticns set by sopicanie law. Credit Union mey recuire Borcwar 1o maintan with Sredit Union reserves
for payment of 1azes and assessments. which reserves shall he created by advance paymert ur montsly payients of esimated by Credit Union
to be sufiicient to produce, at ieast 15 days betore dus amounts at least equal o the laxes and asses 2 perd #1015 days pefore payment
is due the reserve funds are insufficient, Borrower shall upon demand pay any deficiency 10 Cradit Uiee The reserve iunds shall be held try Credit
Union as a general deposit rom Borower ana shall, uniess otherwise required by law ~onstitite & no-mierest neaning debt from Credit Union 1o
Borrower. which Credit Union may satsly by payment of the taxes and assessmenis regured o e paid by Borower as they hecome due. Cradit
Union does not hold the reserve funds in frust for Borower and Credit Unian is Act the agent of Borower o paye ant f the taxes and assessments
tequired {o be pad by Borrower

4. Property Damage Insurance.

4.1 Maintenance of Insuranee. Cirantor shall pracure sd mantan pohcies of fire insurance wilh standard all-risk exiended coverage
endorsements on a replacement basis for the fuli imsurable value hasis covering all improverments o the Real Property i an amount sutficient to
avoid appheation of any comsurance clause and wih a mongagee's joss payable clause m favor oF Credit Usion Policies shall be written oy such
nsurance companies and s ek farm as mas be r afl Cradit Uinion certificates ol ~overage
rem g&oh msurer cuntdnIng A stiptation i covera: : Fngn

4.2 Application of Proceeds. Grantor o
of luss f Granior Luls (0 do 5o withn 15 daws
ar the restoralion and repair of e Proje
damaged or destroyeds mproyemens o oa manen
reimburse Gramor from the aiocesds for tha
not peer part out within 180 days after the
ed o prrepay first ved irterest and then ¢
TUCh proceeds shait 2e paid w Gians

4.3 Unexpired Insurance a2t Sale, A, unes rance shatl nure ‘o the ben.fit of, and pess
by this Deed of Trust at any trustee's or other sale Lsid unter he provssion contaned within, o ai any o :

4.4 Comptiance with Prior Indebtednass. iy the pano vhinn any pror Indebtednass & Seclon 17 s o ofiect, comphance
with the insurance provisions contained i the nstrumant eviden: i1 8 ur Indebtedne: ance with the insurance rrovisions
under this Deed of Trust o the extent comphiance wirh the tems of this Deed of Trust wouid cor-nty i vof isurance requirements. {F any
procesds from the Insurance become payables on fuss, the provisions o this Deed of Trust 'or dwigion of proneccs shail apply only 1o that portion of
the proceeds not payable to the holder of the shor lndedtadness.

4.5 Association of Unit Qwners. in ihe event the Seal Progerty bas been submitled to unit ewnership pursuant 1o a Unit Cwnersiup Law, o
similar law for the establisnment of condominiums o soaperative ownership of Real Preperty, the insurance may e carnad by the association of nit
ownars in Grantor's behall. and the proceeds of such Iasuranca may be pard © e assectation Af unit owe! 5 foF the puroose of repairing or reconstructing
the Property. If not so used by the association. such procesds shall be paid to Crecit Union

inances. and reguiations of all governmental
ah law. c-dinance. or reguiation and withiid
Linlors it writing prior to doing o and Cradit

construct or complete construction
tised of Trust and Grantor shall pay

e Property. Grantor shall maintain
st excent for the fien of taxes and
f in Subsection 3.2
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4.6 Insurance Reserves. Subject to any limitations set by applicable law, Credit Unicn may require Borrower to maintain with Credit Union
reserves for payment of insurance premiums, which reserves shall be created by monthly payments of a sum estirated by Credit Union to be sufficient
to produce, at least 15 days before due, amounts at least equal to the insurance premiums to be paid, if 15 days before payment is due the reserve

funds are insuficient, Borrower shall upon demand pay any deficiency to Credit Union. The reserve iunds_ strall b held by Credit Union as a general

the insurance premiums required to be paid by Borrower as they become due. Credit Union does not hold the reserve funds in trust for Borrewer, and
Credit Union is not the agent of Borrower for payment of the insurance premiums required 1o be paid by Borrower,

5. Expenditure by Credit Union.

if Grantor fails to comply with any provision of this Deed of Trust, including the obligation 1o maintain the prior Indebtedness in good
standing as required by Section 17, Credit Unicn may al its option on Grantor's behalt pay amounts to cure any default in the prior indebtedness and
any amount that 1 expends in so doing shall be added to the Indebtedness, Amounts so added shall be payable in accordance with the terms of the
indebtedness. The rights provided for in this section shall be in addition to any other rights or any remedies to wh.ch Credit Unian may be entitled on
account of the default. Credit Union shall not by taking the required action cure the default so as to bar it from any remecly that it otherwise would have had.

6. Warranty: Defense of Titje.

6.1 Title. Grantor warrants that it holds marketable fitle to the Propenty in fee simple free of all encumbrances other than those set forth in
Section 17 or in any policy of title insurance issued in favor of Credit Union in connection with the Deed of Trust,

6.2 Defense of Title. Subject tc the exceplions in the paragraph above, Grantor warrants and will foreve- defend the tille against the lawful
claims of all persons. in the event any action o proceeding is commenced that questions Grantor's title or the interest of Credit Union or Trustee
under this Deed of Trust, Grantor shall defend the action ai Grantor's expense.

7. Condemnation.

7.1 Application of Net Proceeds. if all or any part ot the Proper}y is condemned, Credit Union may at its election require that all or any
portion of the net proceeds of the award be applied to the Indebledness. The net proceeds of the award shall maan the award after payment of all
reasonable costs, expenses, and attorneys' fees necessarily paid or incurred by Grantor, Credit Union, or Trustee in corneclion with tha condemnation.

7.2 Proceedings. If any proceedings in condemnaticn are filed, Grantor shall promptly notify Gredit Union in writing and Grantor shall promptly
take such steps as may be necessary to defend the action and obtain the award.

8. Imposition of Tax By State.

8.1 State Taxes Covered. The following shall conslitute state taxes ta which this section apolies;

{a) A specific 1ax upon trust deeds or upon all or any part of the Indebtednass secured by a trust deed or security agreement.

(b) A specific 1ax on a Grantor which the taxpayer is authorized or required 1o deduct from payments on the Indebtedness secured by
a frust deed or security agreement.

(c}  Atax on a trust deed or security agreement chargeable against the Credit Union or the older of the Agreement secured.

{d) A specific tax on all or any porticn of the Indabtedness or on payments of principal and interest made by a Grantor,

9. Power and Obiigations of Trustee.

9.1 Powers of Trustee. In addition to all powers of Trustee arising as a matter of iaw, Trustee shall have the power to take the following
actions with respect to the Praperty upon the request of Credit Union and Gramor:

{a)  Join in preparing and filing a map or plat of the Real Proparty, inciuding the dedication of streels or other rights in the public.

(&) Join in granting any easement or creating any restriction on the Real Property.

{c} Join in any subordination or other agreement affecting this Deed of Trust or the interest of Credit Union under this Deed of Trust.

9.2 Obligations to Notity. Trustee shall not be obligated to nofify any other party of a pending sale under any olher trust deed or lign, or of
any action or proceeding in which Grantor. Credit Unign, or Trustee shail be a party, unless the action o proceeding is brought by Trustee.

10. Transfer by Grantor.

10.1 Consent by Credit Union. Grantor shali not fransfer or agree 10 transler all or part of Grantor's interest in the Property without the prior
written consent of Credit Union. Any attempt 1o transfer shall entitie the Credit Union lo terminate and acceierats the indebtedness under this Deed of Trust,

A “sale or fransfer” means the conveyance of real property or any right, title, or interest therein, whether legal or equitable, whether voluntary
or involuntary, by outright sale, deed, instaflment sale contract, land contract, conlract for deed, leasehold interest with a term greater than three years,
lease-option contract, or any other method of vonveyance of real property interest. If any Borrower is a corporation transfer aiso includes any change
in ownership of more than 25% of the voting stack of Borrower.

It Grantor or prospective transferse applies 1o Credit Union for consent to a transfer, Cradit Unian méy require: such information concerning the
prospective transferee as would normally be required from the new loan applicant.

10.2 Effect of Consent. If Credit Unicn consents 1o one transfer, that consent shail not constitute a cansent to other transfers or a waiver of
this section. No transfer by Grantor shat relieve Grantor ot liability for payment of the Indebtedness, Following a transfer, Credit Union may agree to
any extension of time for payment or modification of the terms of this Deed of Trust or the Agreement or waive ary right or remedy under this Deed
of Trust or the Agreement without relieving Grantor from liability. Grantor waives notice. presentment, and protest with respect to the Indebtedness.

1. Security Agreement; Financing Statements.

11.1 Security Agreement. This instrament shall constitute a securily agreement to the extent ary of the Property constitutes fixtures, and Cradit
Union shall have al} of the rights of a secured party under the Uniform Commercial Cade of the state in which the Reai Property is located.

11.2 Security Interest. Upon request by Credit Union, Grantor shall execute financing statements and take whatever other acton is requested
by Credit Union to perfect and continue Credit Union's securdty interest in the Income and Personal Property. Grantor hereby appoints Credit Unicn
as Grantot's attorney in fact for the purpose of executing any documents necessary to perfect or confinue this seclity interest. Credil Union may, at
any time and without further autherization from Grantor. file copies or reproductions of this Deed of Trust as & financing staterment. Grantor will reimburse
Credit Union for ail expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall assembie the Personal Property
and make it available to Credit Union within three days after receipt of written demand from Credit Urson

11.3 Mobile Homes. If the Property includes mohiie homes, metor homes, modular homes. or similar structures, such structures shali be and
shall remain Personal Property or Real Property as stated above regardiess of whether such struciures are afficed to the Real Property, and irrespective
of the classification of such structures for the purpase of tax assessments. The removal or addition of axles or wheels, or the placement upon or
removal from a concrete base, shall not alter the characterization of such structures

12, Reconveyance on Full Performance.

It Grantor pays al! of the indebtedness when due and otherwise performs all the obligations imposed .pon Grantor under this Deed of Trust and the
Agreement, Credil Union shail execute and deliver to Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable statements
of termination of any financing statement on file evidencing Credit Union’s security interest in the Income and the Personal Property. Any reconveyance
fee or termination fee required by law shall be paid by Grantor.

13.  Possible Actions of Credit Union.

The Credit Union may take the following actions with respect to your Agreement under the circumstances listed below:

a.  Termination and Acceleration. The Credit Union may lerminate your Agreement and require Grantor to pay the entire outstanding
balance immediately, and charge Grantor certain fees if any of the following happen:

{1} Grantor engages in any fraud or material misrepresentation in connection with the Agreement. For example, if there are false
statements or omissions on Grantor's application or financial statements.

(2} Grantor does not meet the repayment terms of the Agreement.

(3) Grantor's actions or inactions adversely affect the collateral or Credit Union’s rights in the collateral. For example, if Grantor fails
to: maintain insurance, pay taxes; transter title to or seil the coftateral, prevent the foreclosure of any fems, or waste of the collaterai.

b.  Suspension of Credit/Reduction of Credit Limit. Credit Union may refuse 1o make adddional advances on the line of credit or
reduce the credit limit during any period in which the following exist or occur

{1} Any of the circumstances listed in a., above.

{2) The value of Grantar's dwelling securing the Indebtedness declines significantly helow its appraised value for purposes of the
Agreement,

(3} Credit Union reasonably beliaves that Grantor will not be able lo mest the repayment raquirements of the Agreement due to a
material change in Grantor’s financial circumstances.

{4) Grartor(s) are in default under any matenal obligation of the Agreement and Deed of Trust

{5} The maximum annual percentage rate under the Agreement is reached.

(6} Any government action prevents Cradit Unign from imposing the annyal percentage rate provided for or impairs Credit Union's
security interest such that the value of the interest is iess than 120 percent of the cradit line.

(7) Credit Union has been notified by government agency that continued advances would constitute an uasale and unsound practice.

c.  Change in Terms. The Agresment permits Credit Union to make cartain changes 1o “he terms of the Agreemant at specified times
or upon the occurrence of specified events.

14.  Actions Upon Termination.

141 Remedies. Upon the occurrence of any lermination and at any time thereafter, Trustae or Credit Linion may exercise any one or more of
the following rights and remedies, in addition to any other rights or remedies provided by law:

{a)  With respect to all or any part of the Real Praperty, the Trustee shall have the right to foreciose by nctice and sale, and Credit Union
shall have the right to foreclose by judicial foreclosure, in eithar case in accordance with and 1o the full exient provided by applicable law.

{b)  With respect to all or any part ¢f the Personal Property, Gredit Union shall have all the rights and remedies of a secured party under
the Unifarm Commercial Code in effect in the state in which the Gredif Union is located.

(¢} Credit Unien shall have the right. without natice to Grantor, to take possession of the Property and collect the Income, including
amounts past due and unpaid. and apply the net proceads. over and above Credit Unicn's costs, against the Indebtedness. In furtherance of this right,
Credit Union may require any tenant o other user to make payments cf rent or use fees directly to Credit Unien. If the Income is collected by Credit
Union, then Grantor irrevocably designates Credit Union as Grantor's attorney in fact o endorse instruments received in payment thereof in the name
of Grartor and to negefiate the same and collect the proceeds. Paymenls by tenants or other users to credit Union in response to Credit Union’s
demand shall satisfy the obligation for which the payments are made, whether ¢ not any proper grounds for the demand existed. Credit Union may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.
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{d}  Credit Union shall have the right to have a receiver appointed to take possession of any or afl of the Property, with the power to
protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collzct the Income from the Property and apply the
proceeds, over and above cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Credit Union's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Inclebtedness by a substantial amount.
Emgloyment by Credit Union shalt not disqualify a persan from serving as a receiver.

fe} If Grantor remains in possession of the Property after the Property is sold as provided above or Credit Union otherwise becomes
entilled to possession of the Property upon default of Grantor, Grantor shall bacome a tenant at witl of Credit Union or the purchaser of the Property
and shall pay while in possession a reasonable rental for use of the Property.

ify  If the Real Property is submted to unit ownership, Credit Union ar its designee may vole on ary matter that may comea before the
members of the assaciatior of unit owners. pursuant to the power of attorrey granted Credit Unicn in Section 16.2,

fg)  Trustee and Credit Union shail have any cther right or remedy provided in this Deed of Trust, or the Nole.

14.2 Sale of the Property. In exercising its rights and remedies. the Trustee or Gredit Union. shall be free 1 sell ail or any pant of the Propenty
together or separately, or to sell certain poriions of the Praperty and refrain from selling other portions. Credit Linion shall be entitled to bid at any
publi: sale on ali or any portion of the Property,

14.3 Notice of Sale. Credit Union shall give Grantor reasonacle notice of the tme .rid place f any pu
the time afler which any private sale or other intended dispeition of the Personal Froperty is 4 be nade Reas
at least ten days before the tme of the sale ar disposition.

14.4 Waiver, Election of Remedies. A waiver by any party of a breach of a provison o thig ©
prejudice the party's nght otherwise 1o demard <t compliance with that provizion or any ather g Lecton by Credt Union to pursue any
remedy shall not exciude pursuit of any cther remedy. and an elzcion 1o make experdillres o take G te perore an abligation of Grantor under
tris Deed of Trust after failure of Grantor to perform shall nat affect Credit Union's nght o take action: e he deblediess nd eveivise 15 cemedios
under ths Deed 2! Trust,

14.5 Attorneys' Fees: Expenses. If Credit Umion maitumes 4y suit o Golan 10 onione any of 0
shali be enified o recover such sum as the court may adiudye reasonable as altwneys’ fees al 15
actior & iwolve ai reasonable expenses incured oy Credit Unian that are necessaty al any
interest or the erforcement of its nghts shall bac a part of the Indebtedness pavable o fema
until repraied at e wste of the Agreement covered 0y s Dargranh ncude (s i
whether 0! not thers s & lawsuit. the cost of records oblinin: ety
tite insurance. and fees for the Trustan. Attoirey fues nclude thase lor bankruptsy prog

15.  Notice.

Any notice under this Deed of Tiuwt sha
on the second day after being deposited as firal-class segisterad o certibes mait pasta
Unless otherwise requirad by applicable law any party may g6 ils addrass {or notices by v
that copes of notices of fureclosare from the holde: of any Len which has orority over this D
forth on page ane of his Deed of Trust If tne Propeny 15 1 Galfornia e notice shall be o3 o
 this property 15 i Yieginia, the foliowing notice applhes NOGICE - THE DEBT SEGURED HERERY
THEREOF MODWFIED IN THE EVENT OF 3ALE OR CONVEVANCE OF THE PROPERTY CONYE

16.  Miscellaneous.

16.1 Successors and Assigns. Subject o the limlators stated 1 this Deed o Trust an |
provisions of appicable law with respect 10 sucoeszor trustees, tis Deed of Trust shall be bindirg g
successors and assigns,

16.2 Unit Dwnership Power of Attorney. If the Rea! Property 5 submitlod 10 anit cwnershi
1o Credit Unior to vole in ds discration on any marter that inay =ome bafore the me of t
the right *0 exercise this power of aftornay cnly after default by Grantor and may decline to exer :

16.3 Annual Reports. i the Property is usad foi purpases other than Jrantor's resdence withirs & the closa of each fiscal year
of Grantor. Grantor shal furmish to Credit Union a statement of net aperaling income recewvad from the Propery Grantor's previous fiscal vear
in such detail as Credit Union shall requre. “Net operabng incore” shall mean all cash receipts frem e Properny less all cash expenditures marle
in connection with the operation of the Property,

16.4 Applicable Law. The law of the state in which the Fropery is located shalt be applicabic (o ine plrnise of construing and determining
e vahdity of this Deed of Trust and. determaning the rights and remedies of Gredit Unior on detault

16.5 Joint and Several Liability. I Grantor «onsists of more than one persen or anfity, 1h nblgations impused upon Grantor under this Deed
of Trust shall be joint and sevaral.

16.6 Time of Essence. Time is of the essence of this Dead ¢ Trust.

16.7 Use.

{a) I located in Idaho, the Properly edber is nnt more than twenty acres in area or is ezted within an Incorporated city or village.

{or  Ifiocated in Washingion, the Propenty is rot usad principally for agriceitural or farming purposes

ic; M located in Mentana the Property does rot exceed thirty acres and this instrument is & Trust indenture executed in conformity with
the Smalt Tract Financing Act of Montana.

(d) If located in Urah, this instrument is a Trust Deed wxecuted in contormity with the Utah Trust Deed Act. UCA 57-1-19 et seq.

16.8 Waiver of Homestead Exemption. Borrower hereby waves the benefit of the nomestead exemption g 1o alt sums secured by this Deed
of Trust.

16.9 Merger. There shall be no merger of the interest or estale created by this Deed of Trust with ary olhe :nterest or estate in the Property
at any time held by or for the benefit of Credit Union in any caparity, without the written consent of Tredd Urion.

16.10 Substitute Trustee. Credit Union, at Credit Union’s option. may from time fo time appoint a successor frustes to any Trustee appointed
hereunder by an wstrumant executed and acknowledged by Gredit Union and recorded in the office of the Becorder of the county where the Property
is located The instrument shall contain the name of the original Credit Union, Trustee, and Borrower the book and page where this Deed of Trust is
recorded. and the name and address of the successor trustee. The successor trustee shall, without cerveyance of fhe Property, succeed to ail the
title, powers, and duties conferred upon the Trustee herein and by applicabte law. This procedure for substitution of stee shall govern to the exclusion
of all other provisions for substitution

16.11 Statement of Obligation. If the Property 15 in California, Credit Union may collect a fee not le excead the statiitory maximum for furnishing
the statement ot cbligation as provided by Section 2343 of the Civil Code of Caiifornia

16.12 Severability. If any provision in this Deec of Trust shall be held to be invalid or unenfarceakite, the vahdity and enforceability of the remaining
provisions shall not in any way be af Eﬁor i

17. Prior Indebtednesys. §é€'[g &W?NITY CREDIT UNTON

17.1 Prior Lien. The lien securing the Indebtedness secured by this Deed of Trust is and remains secondary and inferior to the lien securing
payment of a prior obligation in the form of a:

{Check which Applies)

X Twst Deed Other (Specify) ... . e
- ... Mortgage

.. ..__Lland Sale Contract . - O

i sale of the Personal Property or of
cnable netice shall mean notice gver

st shak not constilute a waiver of or

Ceed oF Trus Gredt Union
Whether on not any court
s apnon for the pratection of its
oeret ont the date of expenditurg
ey e ineurred oy Credit Union
Crepoits apprasal tees,
sal coflection actions.

1

en actually duinesied o ff maiad, shall be deemed effective
: e ddres s stated indhis Deed of Trust,
ather imties, Credit Uninn requests
seot 1o Codit Unior's address, as set
0 af the Civi <lode of Califarnia
TVCALL N FULL OR THE TERMS

fors mtgiesl, and subject 1o the
& to the benefit of the parties, their

an revocatle power of atorney
cwners, Credit Union shall have

Crecht Unior: may see fit.

The prior obligation has a current principal balance of § . .__._52,999.00 . __  _andisinthe original principal amount of

g 53,600.00

and to prevent any default thereunder

17.2 Default. If the payment of any installment of principal or any interest an the pnar indebtedness is nol made within the time required by the
Agreement evidencing such indsbtedness, or shouid an avent of default occur under the instrument secunng such indebledness and not be cured
during any applicable grace period therein, ther your action or inaction shall entitle the Credit Union to terminate and acoslerate the indebtedness and
pursue any of its remedies under this Deed of Trust.

17.3 No Modifications. Grantor shall not enter inte any agreement with the holder of any mortgage, deed 0! irust, or other security agreement
which has priority over this Deed of Trust by which that agreament i1s mocified, amended, extended. or renewed v thout the prior wrilten consent of
Credit Union, Grantor shall neither request nor accept any Tulute advances under a pricr morgage, deed of trust, or other security agreemant without
the prior written consent of Credit Union.

Grantor expressly covenants and agrees to pay or see lo the payment of the prior indebtedness
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ACKNOWLEDGMENT OF NO HOMESTEAD EXEMPTION (Only applicable in Montana)

GRANTOR HEREBY ACKNOWLEDGES THAT THE REAL PROPERTY IN WHICH A LIEN IS BEING
GRANTED TO CREDIT UNION IS NOT EXEMPT FROM EXECUTION AS A HOMESTEAD, BECAUSE
UNDER MONTANA STATUTES, SECTION 70-32-202, IT IS SUBJECT TO EXECUTION OR FORCED
SALE TO SATISFY A JUDGMENT OBTAINED ON DEBTS SECURED BY A MORTGAGE OR OTHER
ENCUMBRANCE ON THE PREMISES.

GRANTOR: GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT
STATE OF OREGON )

) ss.

County of KITAMATH

—————e )

On this day personally appeared before me . JOSEPH D, CLIFFORD AND CHARQONE A . EMMONS

to me known to be {or in California, personally known to me or proved to me on the basis of satisfactory evidence to be) the

individual, or individuals described in and who executed the within and foregoing instrument, and acknowledged that _t _ hey

signed the same as _____

their _ _ free and voiuptary act and deed, for the uses and purposes therein mentioned.

BLIC-OREGON
COMMISSION NO, 347829
MY COMMISSION EXPIRES JUL. 18, 20

REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been paid in full)

Ta: . ) e, Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. All sums secured by the Deed
of Trust have been fully paid and satisfied. You are hereby directed, on payment to you of any sums owing to you under the
terms of this Deed of Trust or pursuant to statute, to cancel all evidence of indebtedness secured hy this Deed of Trust {which
are delivered ta you herewith together with the Deed of Trust), and to reconvey, without warranty, 1o the parties designated by
the terms of the Deed of Trust, the estate now held by you under the Deed of Trust. Please mail the reconveyance and refated
documents to;

Date: . 20

Credit Union: -

By: i - S

fts; — S . S

U COPYRIGHT MULTIPLE INNOVATIVE SYSTEMS, INC. (1995). ALL RIGHTS RESERVED. (11/99)
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EXHIBIT “A”
LEGAL DESCRIPTION

PARCEL 1:

The West 55 feet of the East 105 feet of Lot 1, Block 5 of PLEASANT VIEW TRACTS, According to
the official plat thereof on file in the office of the County Clerk of Klamath County, Oregon.

PARCEL 2:

The East 50 feet of Lot 1, Block 5 of PLEASANT VIEW TRACTS, According to the official plat
thereof on file in the office of the County Clerk of Klamath County, Oregon.




