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TRUST DEED

THIS TRUST DEED. made this 29TH day of March, 2004, between K D M ENTERPRISES INC. an Oregon
Corporation, as Grantor, Aspen Title & Escrow, Inc., gs Trustee, and James R, Lancaster and Janice M. Lancaster or
survivor, as Beneficiary,

WITNESSETH:

Grantor irrevocably grants, bargains, sells and conveys o trustec in frust, with power of sale, the property in

KLAMATH County, Oregon, described as:

See Exhibit A attached hereto and made a part hereof for legal description.

together with all and singular the tenements, hereditaments and appurtenarices and all other rights thereunto belonging or in anywise now or hereqter
appertaining. and the rents, issues and profits thereof and all fixtures now or hereafier uttached to or used in connection with the property.

FOR THE PURPOSE OF SECURING PERFORMANCE of cich ugreement of grantor herein contained and payiment of the sum of Two Hundred
FOI‘ty Thousand And 00/100 Dollars, with imterest theroon aceording to the torms of a promissory note of even date herewith, payable 1o beneficiary
or order and made by granior, the final payniemt aof principai and iaterest hereof, if ot sooncr paid, to be due und payable April 19 \

2034,

The date of maturity of the debt secured by this instrument is the dote, siated above, on which the final installment of the note becomes due and
payable. Should the grantor either agree o, attempt to, or actually sell, convey, or assign alf (or any part) of the property or ali (or any part) of gramor's
interest in it without first obtaining rthe wrilten cansemt or approval of the bencficiary. the, at the beneficiary’s option®, all vbligations sectired by this
instrument, {rrespective of the marurity dates ¢ wpressed thevein, or herveln, shall become inpmediately due and payable. The execution by grantor af an carnest
money agreement** does not constitute a sule, conveyance or assignient

To protect the securily of this irust deed, grantor dagrees:

1. To protect, preserve and maintain the property in good condition and repair: not to remove or demolish any building or improvement thereon;
nol Lo commit or permit any waste of the properiy.

2. To complete or restore promptly and in geod and habitable condition uny building or improvement which may be consiructed, dumaged or
destroyed thereon, and pay when due all costs incurred therefor.

3. To comply with all luws, ardinaices, regulation, covenants, conditions qud restrictions affecting the property; {f the beneficiary so requests, (o
Join in executing such financing statements pursucnt to the Uniform Comuercial Code as the beneficiary may require and to pay for filing same in the proper
public office or offices, as well as the cost of ail lien searches made b v filing officers or searching agencies as may be decmed desirable by the beneficiary.

4 To keep the praperty free from construction liens and (o puay all taxes, assessments and other charges that may be levied or assessed upon or
against the property before any part of such taxes, ussessments and other charges become past due or delinguent and prompily deliver receipts therefor to
beneficiary, should the grantor fail 10 make payment of any tuxes, assessments, insurance premiums. liens or other charges payable by gramor. either by
direct payment or by providing beneficiary with Junds with which to make stich pavment, beneficiary may, at its eption, make payment therveof, and the amount
so paid, with interest at the rale set forth in the note secured hereby, together with the obligations described in paragraphs 6 and 7 of this trust deed. shall be
added to and become a part of the debt secired by this trust deed, without waiver of any rights arising from breach of any of the covenants hereof and for such
payments, with interest as aforesaid, the property hereinbefore described, as well as the grantor, shall be bound to the same extent that they are bownd for the
payment of the obligation herein described. and all such payments shall be immediately due and payable without notice, and the nonpayment thereof shall, at
the option of the bencficiary, render ail sums sveured by 1his trusi deed immediately due and payable ond constitute a breach of this trust deed.

3. o previde and continuousiy maintain insurance on the buildings now or hereafier erected on the property against loss or damage by fire and

such other hazards as the beneficiary may from time to time require, in an amounnt not foss than $tull insurable valu €, written it companies acceptabie o
the beneficiary, with loss payable to the latier; all policies of insurance shall be delivercd to the beneficiary as soon as insured; i the grantor shall fuil for any
reason to procure any such insurance and ro deliver the policies to the bencficiary at loast fifieen dars prior to the expiration of any policy of insurance now
or hereafter place on the huildings, the beneficiary may procure the same ar granter's expense. The amount collecied under any fire or other insurance policy
may be applied by beneficiary upon any indebtedness sectived feveby and in such order as beneficiary may determine. or ar option of beneficiary the entire
amount so collected, or any part thereof may be refeased o grantor. Sueh application or refease shall noi cure or waive any default or notice of defanlt
hereundcr or invalidate any acr done pursuant 1o such notice.

6. To puy all costs, fees and exponses of this trust tneluding the cost of tille search as well us the other costs and expenses of the trustee incurred in
connection with or in enfurcing this obligaiion and frustee's and attorney'’s fees actually incurred.

7 To appear in and defend any action or proceeding purporting to affeet tie security righis or powers of beneficiary or trustee; and in any s,
activn or procecding in which the beneficiary or trustee may appear, lncluding any suit for the foreclosure of this deed, to pay all costs and expenses,
including evidence of title und the benefieiary s or trustee's attorney's fees; the amount af attorney’s fees mentioned in this paragraph 7 in aif casey shat! be
Sixed by the irial conrt and in the event of an dappeal from any judgnient or decree of the trial court, granior further agrees to pay such sum as the appellate
court shall adjudge reasorable as the heneficiary™s or trustee’s aitorney’s iees on such appeal.

1tis mutnally agreed that:

8 Inihe cvent that any portion or afl of the property shall be waken under the right of eminent doemain or condemnation, beneficiary shell have the
nght. if it so elects. to require that all or any portion of the munies payable as compensation for such tnking, which are in excess of the amount required (o
pay all reasonable costs, expenses and atiarney's Jees necessarily paid or incurred by granior in such proveedings, shall be paid 1o beneficiary and applied by
it first upon any reasonable costs and expenses and attorney’s fees, both in the 1rial and appeliate courts, necessarily paid or incurred by bencficiary in such
proceedings, and the balance applied upon the indebtedness secured hereby; and grantor agrees, at its own expense, 10 ke such actions and execnte such
instruments as shall be necessary in obtaining such compensation, prompily upon beneficiary's request.

NOTE: The Trust Deed Act provides that the trustee hereunder must be ither an attorney, who Is an active member of the Oregon State
Bar, a bank, trust company or savings and loan association authorized to do business under the laws of Oregon or the United States, a
title insurance company authorized to insure title to real property of this state, its subsidiaries, affiliates, agents or branches, the
United States or any agency thereof, or an escrow agent licensed under ORS 696.505 to 696.585.

*WARNING: 12 USC 1701j-3 regulates and may prohibit exercise of this option.

**The publisher suggests that such an agreement address the issue of obtaining beneficiary's consent in complete detail.

Trust Deed - After Recording return to-

K D M ENTERPRISES INC. an Oregon Corporation, as | Aspen Title & Escrow, Inc.
‘ 525 Main Street

Grantor,
and | Klamath Falls, OR 97601
JAMES R. LANCASTER ET AL, as Beneficiary \‘ E)gq‘elrerzl:%iggoggg?_

State of Oregon, County of Klamath
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9 At any time and from time : ae upon written request of beneficiary. payment of its jees and presentation of this deed and the note for
endorsenient (in case of fll reconveyances. jor cancetlation), withou! affecting the liability of any person for the payment of the indebledness, trusiec may fa}
consent to the meking of any map or plat of the properiy. () juin in granting any cascient or creating any restriction thereon, (¢} join in any subardinarion
or other agreement affecting this decd or the lien or charge thereaf: (dj reconvey, without warraniy, ull or any part of the property. The granice in any
reconveyance may be described as the "person or persons legally entitled thereto,” and the recitals therein of any maiters or facts shall be conclusive proof of
the truthfulness thereof. Trustee's fees for any uf the services mentioned in this paragraph shall be rot less than 85.

10.  Upon any default by grantor herennder, beneficiary may at any time withont notice, either in person, by agent or by a receiver to be appointed by
a court, and without regard to the adequacy of any security Jor tie indebtedness herely securcd, enter upon and lake possession of the properly or any parl
thereof, in ils own name sue or otherwise collect the rents. issues and profits, inchuding those past due and unpaid, and apply the sane, less costs and expensey
of operarion and collection, including reasonable attorney’s fees upon any indebtedness secured hereby, and in such order as beneficiary may determine.

11, The entering upon and taking possession of the proprty, the collection of such rents, issues and profits, or the proceeds of fire and other
insurance policies or compensation or awards Jor any taking or damuge of the properiy, and the application or release thereof as uforesaid, shall not cure or
waive any default ar notice of default hereunder or invalidate any act done pursuarnt te such noiice.

12, Upon defunit by grantor in payment of any indebredness secured hereby or in grantor's performance of any agreement herennder, time being of
the essence with respect to such payatent and/or performaunce, the benefiviary nray declare alf sums secured heveby immediaiely due and payable. In sucl an
event the beneficiary may elect to proceed o fore fose thes trust deed in equity as o morigage or divect the trustee to foreclose this trust deed by advertiseient
and sale, or may direct the trustec to pursue any wther right or remedy, cither at law or in equiiy, which the beneficiary may have. In the eveat the bengficiary
elects 1o foreclose by advertusement and sale, the heneficiary or the wrustee shalf execue and citise to be recorded a written notice of default and election 10
sell the property to sauisfy the obligation secured hereby whereupon the irustee shall fiv the time and place of sale, give notice thereof as then required by law
and proceed 1o foreclose this tiust deed in the manner provided in ORS 86.735 10 86.793,

i3, After the trustee has commenced foreclosure by advertisement and sale, and at any time prior to 5 days before the dae the trustee conducts the
sale, the grantor or any olher person so privileged by ORS 86,753, may cure the defawlt or defuults. If the default consists of a failure to pay, when due, sins
secured by the trust deed, the defunlt may be cured by paying the envive amount due ar the time of the cure other than such portion as would not then be due
had no default occurved. Any othor dofandi that is capable of being cured may be curcd by tendering the performance reguired under the obligation vr trust
deed. In any case. m addition to curing tie defunlt or defaulis. the person cffecring the cure shall pay to the bereficiary all cosis and expenses actually
incurred in enforcing the vbligatien of the trust deed together with trustee’s and attorney's fees not exceeding the amounts provided by faw.

i4 Otherwise, the sale shall be held on the dete ard at the time and place designated in the notice of sale or the time to which the sale may be
postponed as provided by law. The trustee may scil the properiy either in one parcel or in separaie parcels and shail sell the parcel or parcels at wection (o
the highest bidder for cash, payalde at the tine of serle. Trustee shall deliver to the purchaser irs decd in form as required by law conveying the property so
sold, but withoui any covenant or warranty, express or implied. The recitals in the deed of any matiers of fact shall be conclusive proof of the truthfufiess
thereof. Any person, excluding the trustee, but including the grantor and beneficiary, may purcliuse at the sale.

IS When trustec sells pursuant io the powers provided kerein, trustee shait apply the procevds of sale to payment of (1) the expenses of sule,
inctuding the compensation of the trustee and a reasonable charge by wusiee's attorney, (2) o the obligation secured by the trust deed, (3) to all persons
having recorded liens subsequent (o the interest of the trustee in the teust deed as their interests may appear in the order of their priority and (4) the surplus, if
any. to the grantor or to any successor in iniercst cutitled 1o such surplus.

16, Trustee accepts this rusi when this deed, duly executed and acknowledged, is made a public record as provided by law. Trustee is not obligated
to notify any party hereto of pending sale under any other deed of trust or of any action or proceeding in which grantor, beneficiary or trustee shall be o pariy
unless such action or proceeding is broughi Dy 1rustee.

17. Beneficiary may from time to time qppoint @ Successor or Successors lo any trusiec named herein or to any successor trustee uppointed
hereunder. Upon such appointment, and without conveyuice io the successor trustee. the latter shall be vested with all title, powers and duties conferred npon
any trustee herein vamed or appoinied horeunder, Each such appointment and substitution shall be maie by writien instrument executed by beneficiary,
which, when recorded in the morizage records of the county or counties in which the property is situated, shall be conclusive proof af proper appointment of
the successor trustec.

The grantor covenanis and agrees o and with the beneficiary and the beneficia:y's successor in inierest that the grantor is tawfully seized in foe sinple
of the real property and has o valid, unenctimbered title thercio

And that the grantor will warrant and forever defend the same againsi all persons whowsoever.

The grantor warrants that the proceeds of the loan represented by the above-described note and this trust deed are:

{a)* primarily for granior’s personal, fumily vr household purposes (see Important Notice below),

(b} for an organization, ov (even if grantor is o natural person) are for business or cominercia! puiposes.

This deed opplies (o, inures to te bencfit of and bueds all parties heretv, their heirs, legatees, devisees, administrators, executors, perscnal
represemiatives, successors amd assigus. The icem Deneficiary shall mean the holder and owner, including pledgee. of the coniract secured hereby, whethe: or
not named as a beneficiary herain.

In consiruing this trust deed, it is understood that the grantor, trustec and/or bengficiary may each be ntore than one person, that if the contex! so
requires, the singular shatl be taken 1o meon and include the plural, and that generally all grammatical changes shatl be made, assumed and implied to make
the provisions hereaf apply equally to corporations and to individuals.

IN WITNESS WHEREOF, the grantor has executed this instrument the day and year first above written.

* IMPORTANT NOTICE: Delete, by lini t, whichev arranty (a) or (b} is K b M ENTERPRISES INC.
: Delate, by lining out, whichever w r .
not applicable; if warranty {a) is applicable and the beneficiary is a creditor as an Oregon Corporal:qv - WZ% L
such word is defined in the Truth-in-Lending Act and Regulation Z, the — < . -
beneficlary MUST comply with the Act and Regulation by making required By: Kevin Moore, Prefident
disclosures. If compliance with the Act Is not required, disregard this notice.

STATE OF OREGON, County of / [ Qg rpdde ) ss.

Thiy instrument was acknowledged before me on (,Efo/;u_,p /9 , 2004, by Kevin Moor¢ as
s, Inc.

CRECIAL SEAL

M. A SHVEHIA
NCTARY P RG]
COMMIBSIDN NG
WY COMMISHION EXSEES MOY

b

—7 ) .2 /. B
LA A it
Notary Public for Oregon

My commission expires

REQUEST FOR FULL RECONVEYANCE (To be used only when obligations have been paid.)
TO: . Trustee
The undersigned is the legal owner and holder of all indebiedness secured by ihe foregoing trust deed. Alf sums secured by the trust deed have been
fully paid and satisfied. You hereby are divected, on payment to you of any sums owing 1o you under the terms of the trust deed or pursuant to statute, 1o cancel
all eviderces of indebicdness secured by the trust deed (which are detivercd to vou herewith togedher with the irust deed) and to reconvey, without warreniy, io

the partics desigrated by the terms of the trust deed the estate now held by you wider the same. Mail reconveyance and documents io

DATED:

Do not lose or destroy thls Trust Dead OR THE NOTE which is secures.
Both must be delivered to the trustee for cancellation before

raconveyance will be made. Beneﬁciary

SWS vision Form SDDQ10R Rev. 01/23/97




22994
38749

Exhibit A

PARCEL 1:

The W 1/2 W 1/2 W 1/2 of Lot 1, Section 7, Township 29 South, Range 8 East of the Willamette Meridian, Klamath County,
Oregon.

PARCEL 2:

That parcel of land enclosed by a line starting at point 174.98 feet East from the Northwest corner of Section 7, Township 29
South, Range 8 East of the Willamette Meridian, Kiamath County, Oregon; thence Easterly along the North boundary of said
Section 7 for a distance of 382.6 feet; thence Southerly parallel to the West boundary of said Section 7 for a distance of 382.6
feet; thence Westerly along a line parallel to the Northern boundary of said Section 7 for a distance of 382.6 feet; thence
Northerly parallel to the West boundary of said Section 7 for a distance of 382.6 feet to the point of beginning.

EXCEPTING THEREFROM that portion of Parcel No. 1 and Parcel No. 2 the portion of land more particularly described as
follows:

A tract of land located in Section 7, Township 29 South, Range 8 East of the Willamette Meridian, Klamath County, Orcgon,
beginning at the intersection of the North boundary line of the Klamath Indian Reservation and the Easterly line of the Dalles-
California Highway; thence Southeasterly along the Easterly line of said Highway 50 feet; thence Northeasterly parailel with
the North line of said Klamath Indian Reservation 200 feet; thence Northwesterly parallel with the Easterly line of said
Highway 50 fect to the North line of the Klamath Indian Reservation; thence Southwesterly along the said North line 200 feet
to the true point of beginning.

PARCEL 3:

The SE 1/4 SE 1/4 Section 1, Township 29 South, Range 7 East of the Willamette Meridian, Klamath County, Oregon and Lot
7 (SW 1/4 SW 1/4) Section 6, Township 29 South, Range 8 East of the Willamette Mcridian, Klamath County, Oregon.

SAVING AND EXCEPTING from said property that portion thercof described as follows: Parcels 1&2 of Land Partition
26-92 situated in the SW 1/4,SW 1/4 Section 6 from 29 R8, East of the Willamette Meridian and
Beginning at the Southwest corner of said Section 6; thence along the West line of said Section 6 to the Northwest corner of
the

SW 1/4 SW 1/4 of said Section 6 North 1° 32' 00" East 1,336.69 feet to the true point of beginning of this description; thence
along the North line of the SW 1/4 SW 1/4 of said Section 6 South 87" 14' 00" East 163.0 feet to the Westerly right of way line

of U.S. Highway No. 97; thence along the Westerly edge of said right of way South 17° 47" 50" West 597.05 fect; thence
continuing along the Westerly edge of said right of way on a spiral curve feft 51 6.33 feet: thence leaving the Westerly edge of
said right of way South 55°47' 50" West 282.54 feet to a point on the Northerly right of way line of Oregon State Highway No.
230; thence along the Northerly edge of said right of way North 85° 51" 10" West 872.40 fect to a point on the Easterly right of
way line of the Redmond-Klamath Falls, Bonneville Power Administration transmission line; thence along the Easterly edge of
said right of way North 4" 28" 40" East 1,228.83 fect to the North line of the SE 1/4 SE 1/4 of said Section 1; thence along said
North line South 87° 14' 00" East 1,168.36 feet to the true point of beginning.

EXCEPTING THEREFROMI the following:

(a) That portion conveyed to Klamath County for road purposes by deed recorded May 5, 1931 in Velume 95, Page
202, Deed Records of Klamath County, Gregon.

(b) That portion conveyed to Klamath County for road purposes by deed recorded April 28, 1937 in Volume 109,
Page 1, Deed Records of Klamath County, Orcgon.

(<) That portion conveyed to the State of Oregon by and through its State Highway Commission by deed recorded
May 6, 1946 in Volume 188, Page 387, Deed Reeords of Klamath County, Oregon.

(d) That portion conveyed to the State of Oregon by and through its State Highway Commission by deed recorded
June 18, 1954 in Volume 267, Page 408, Deed Records of Klamath County, Oregon,

(e} That portion conveyed to the State of Oregon by and through its State Highway Commission by deed recorded

August 31, 1955, in Volume 277, Page 156, Deed Records of Klamath County, Oregon.
PARCEL 4:

A tract of land located in the NW 1/4 NW 1/4 (Lot 1) of Section 7, Township 29 South, Range 8 East of the Willamette
Meridian, Klamath County, Oregon, more particularly described as follows:

Beginning at the intersection of the North boundary line of Klamath Indian Reservation and the Easterly line of the Dalles-
California Highway; thence Southeasterly along the Easterly line of said Highway 50 feet; thence Northeasterly parallel with
the North line of said Klamath Indian Reservation 200 feet; thence Northwesterly parallel with the Easterly line of said
Highway 50 feet to the North line of the Klamath Indian Reservation; thence Southwesterly along the said North line 200 feet
to the point of beginning.




