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Attention: John Nassos

MEMORANDUM OF OPTION AGREEMENT

OPTIONOR:

L. BARBARA A. KNOX

OPTIONEE:

I PEOPLES ENERGY RESOURCES CORP.

LEGAL DESCRIPTION:

1. Additional legal description is in Exhibit A of document

3411 -00000 - 06TV

Assessor’s Property Tax Parcel Account No.

AMGERITITLE has recorded this

Instrumen: by request as an accomodation onty,

and has nctexamined itfor regulartty and sufficiency
or as to tts eftect upon the titie tc any real property
that may be described thersin.
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THIS MEMORANDUM OF OPTION AGREEMENT is executed this 17 day of
9] . 2001 by and between Barbara A. Knox, having an address of 6583 West Langell
Valley Road, Bonanza, Oregon 97623 (referred to collectively as “Seller”), and Peoples Energy
Resources Corp. 2151 East Broadway Road, Suite 110, Tempe, Arizona 85282 (referred to as
“Purchaser”).

Seller and Purchaser have executed an Option Agreement, dated et 17
2001 (the “Agreement”), pursuant to which Seller has granted to Purchaser the exclusive right
and option (the “Option”) to buy certain real property situated in Bonanza Township, Klamath
County, Oregon, and more particularly described in Exhibit “A” attached hereto (the “Property”),
at the price and under terms and conditions described in the Agreement. The Option may be
exercised at any time on or before 11:59 p.m. on the date that is ninety (90) days from the date of
the Agreement, and may be extended up to three times by Purchaser through the dates that are
one year, two years, and three years, respectively, from the date of the Agreement, by tendering
notice of such intent and payment of additional amounts specified in the Agreement prior to the
expiration of the prior term.

The terms and conditions of the Agreement are incorporated herein by reference. Among
other things, the Agreement provides that during the term of the Option and, if the Purchaser
exercises the Option, until Closing under the Agreement, Seller shall not allow, suffer or permit
any lien, easement, right of way, or other encumbrances to be placed on or granted with respect
to the Property, without the prior written consent of Purchaser, which consent may given or
withheld by the Purchaser at its sole option for any reason.

It is understood that the purpose of this Memorandum is to give notice of the Agreement
and the Option, and that all rights, titles and obligations of the parties are to be governed by the
terms of the Agreement.

WITNESS the due execution of this Memorandum of Option Agreement the day and year
first above written.

WITNESS: SELLER:

N
clan Uhoin Qotensd. ey

Barbara A. Knox /

BUYER: Cm\{acoc/z

WITNESS: PEOPLES ENERGY RESOURCES CORP
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“Name: (i R Core

Title:  \fop Pres ineoT
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STATE OF OREGON

2

County of K LAMATH

This instrument was acknowledged before me on Q:{-ob@r 1 2. , 2001, by

BARBARA A. KNOX.

Notary Public for Oregon

OFFICIAL SEAL
GARY LUEKER
A NOTARY PUBLIC-OREGON
A COMMISSION NO. 342983
§ MY COMMISSION EXPIRES FEB. 12, 2008
STATEOF G700
SS.
County of Y\ \Qoe e
This instrument was acknowledged before me on OC ’pb laec 77 , 2001, by

CU( N Q Cole , as e QS\(&L(\’S’ of Peoples Energy Resources

Corp., an Illinois limited liability company.
&Iy,  OFFICIAL SEAL ﬁ AL < /Am%/’

ARA L. KINSER
NO"(I':ARYPUBUC ARIZONA Notary Public for Ac) 2o
& MARICOPA COUNTY
: hut" MyComm Expires Jan. 12, 2002
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EXHIBIT “A”

LEGAL DESCRIPTION

TWP 39 RGE 11 SEC 23, 25, 26
PARECL 1 of LAND PARTICION 24-96 RECORDED IN
KLAMATH COUNTY, OREGON

SUBJECT TO:

ALL EASEMENT, RIGHTS OF WAY AND ENCUMBERANCES OF RECORD OR
APPARENT ON THE LAND




