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LINE OF CREDIT INSTRUMENT

LINE OF CREDIT DEED OF TRUST. (A) This Dead of Trust Is a LINE OF CREDIT INSTRUMENT, (B) The maximum principal amount to be
advanced pursuant to tha Note Is $110,400.00. {C}) Tha term of the Note commences on the date of this Deed of Trust and ends on March 29, 2006.
(D) The maximum principal amount o be advanced pursuant to the Note may be exceeded by advances necessary {o complele conslruction of

previously agreed upon improvements on the Real Property.

THIS DEED OF TRUST is dated July 29, 2005, among Southview Properties, L.L.C., an Oregon limited liability
company ("Grantor"); Columbia Community Bank, whose address is Main Office, 314 East Main Street, P. O.
Box 725, Hillsboro, OR 97123 (referred to below somelimes as "Lender" and sometimes as "Beneficiary"); and

First American Title, whose address is 422 Main Street, Kiamath Falls, OR 97801 (referred to below as
"Trustee").

Conveyance and Grant. For valuahi Ideration, repi led in the Note dated July 29, 2005, in the original principal amount of
$110,400.00, from Grantor to Lender, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Granlor's right, title, and
inlerest in and lo the following described real property, logelher with all existing or subsequently erected or afixed buildings, improvements and
fixtures; all easements, rights of way, and appurienances; all waler, water rights and ditch rights (inciuding stock in utililies wilh ditch or irgation
rights); and all other rights, royaities, and profits relating to the real property, including without limitation alt minerals, oll, gas, geothermal and
simitar malters, (the "Real Property”) located in Klamath Coun{y, State of Oregon:

Lot 36, TRACT 1416, THE WOODLANDS - PHASE 1, according to the official plat thereot on file in the
office of the County Clerk of Klamath County, Oregon.

The Real Property or its address is commonly known as 5105 Hickory Lane, Klamath Falis, OR 97601. The
Real Property tax identification number is R890987.

Cross~Collateralization. In addition to the Nole, this Dead of Trus! secures all obligations, debis and liabilities, plus interest thereon, of Grantor to
Lendar, or any one or mare of them, as well as all claims by Lender against Grantor or any one or more of them, whether now existing or hereafter
arising, whelher related or unrelated to the purpose of the Note, whether voluntary or olherwise, whether due or not due, direct or indiract,
determined or undetermined, absolute or contingent, liquidated or unliquidated whether Granior may be Habla individually or jointly with othars,
whaelher obligaled as guaranior, surety, accommodation parly or otherwise, and whether recovery upon such amounts may be or hersafler may

becoma barred by any stalute of limitations, and whelher the obligation lo repay such amounts may be or hereafier may bacome otherwise
unenforceable.

Future Advances. In addition 1o the Note, this Deed of Trus! secures all fulure advances made by Lender 1o Grantor whelher or not the advances
are mada pursuant fo 8 commitment. Spacifically, without limitation, this Deed of Trust secures, in addition 1o tha amounts specified in the Note,
all future amaunis Lender In its discralion may loan to Grantor, fogether wilh all interest thereon,

Grantor presently assigns to Lander (also known as Beneficlary in this Dead of Trust) all of Granlor's right, fitle, and Interest in and 10 all present and

tulure leases of the Property and all Renls from the Property. In addition, Grantor grants ta Lender & Uniform Commarcial Code security interest in ihe
Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER
THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST., THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS
AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND ALL OF GRANTOR'S
OBLIGATIONS UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH.
ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS REFERRED TO

THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

Payment and Performance. Except as olherwise pravided in this Deed of Trust, Granlor shall pay to Lender all amounts secured by this Deed of

Trus! as they become dus, and shall strictly and In a timely manner perform all of Granlor's obligations under the Note, this Daed of Trusl, and tha
Relaled Documents,

Construction Mortgage. This Deed of Trust is a "construction morigage” for the purposes of Seclions 9-334 and 2A-309 of the Uniform
Commercial Coda, as those sections have been adoplad by the State of Oregon,

P lon and Malnt of the Property. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following prowvisions:

Possession snd Use. Unlil the occurrence of an Event of Default, Grantor may (a) remain in possession and control of the Property; (b)
use, operata or manage the Properly; and (c) collect tha Rents trom the Property. The following provisions relate to 1he use of ihe Property
or fo ather limitations on the Properly. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PAOPERTY DESCRIBED IN THIS
INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY
PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR
FOREST PRACTICES AS DEFINED IN ORS 30.930.

Duty to Maintain. Grantor shall maintain the Properly in fenaniable condition and promplly perforrn all repairs, replacemants, and
maintenance necessary to preserve iis valua,

Compllance With Environmental Laws. Granlor reprasents and warranls to Lender thal: (a) Ouring the period of Grantor's ownership of
the Property, there has been no use, generation, manufaciure, storage, ireatment, disposal, release or ihreatened release of any Hazardous
Subslance by any person on, under, about or from the Property; (b} Grantor has no knowiedge of, or reason to believe tha! there has been,
axcepl as praviously disclosed 1o and acknowledged by Lender in wriling, (i) any breach or violation of any Environmantal Laws, (ii) any
use, generation, manufaclure, storage, lreaiment, disposal, release or threatened release of any Hazardous Substance on, under, about or
from the Property by any prior owners or occupants of the Property, or (li) any actual or threatened litigation or claims of any kind by any
person relating to such mallers; and (c) Excepl as praviously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor
any tenant, conlractor, agent or olher aulthorized user of the Proparty shall use, generale, manufactura, store, lreat, dispose of or release any
Hazardous Substance on, under, about or from the Property, and (i) any such activity shall be conducled in compliance with all applicable
federal, state, and local laws, regulations and ordinances, including without limitation all Environmental Laws. Granlor aulhorizes Lander and
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its agents to enter upon the Property to make such Inspeclions and lesls, al Granlor's expense, as Lender may deem appropriale to
determine compliance of the Properly with this section of the Dead of Trust. Any inspections or tasls made by Lender shall be for Lender's
purposes only and shall not ba construed to create any responsibility or flability an the part of Lender la Grantor or to any other person. The
representalions and warranties conlalned herein are based on Grantor's due diligence in invesligating the Property for Hazardous
Subslances. Grantor hereby (a) releases and waives any future claims against Lender for indemnity or contribution in the event Grantar
becomes liable for cleanup or other cos!s under any such laws; and (b) agrees 1o indemnify and hold harmlass Lender against any and all
claims, lossas, liabilities, damages, penallies, and expenses which Lender may directly or Indirectly sustain or sufier resulting from a breach of
this section of the Deed of Trus! or as a consequence of any use, genaration, manufacture, storage, disposal, release or threatenad release
occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or should have been known to Grantor. The
provisions of this section of the Deed of Trust, including the cbligation lo indemnity, shall survive the paymert of the Indebtadness and the

salisiaction and reconveyance of the lien of this Deed of Trust and shail not be atfectad by Lender’s acquisition of any interes! in the Property,
whalher by foreciosure or otherwise.

Nuisance, Waste. Grantor shall nol cause, conduct or permit any nuisance nor commit, permit, or sufer any siripping of or waste on or lo
the Property or any portion of the Property. Without limiling the generality of the foregoing, Grantor will not remova, or grani lo any olher

party tha righl to remove, any timber, minerals (including oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior
writtan consenl.

Removal of iImprovements. Grantor shall not demolish or remove any Improvements from the Real Proparty wilhout Lender's prior written
consent, As a condilion to the removal of any Improvaments, Lender may require Grantor io make arrangements salistactory lo Lender to
replace such Improvemenis with Improvements of at leas! equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon iha Real Property at all reasonable limes to

attend to Lender's inlarests and fa inspect the Real Praperty for purposes of Grantor's compliance with the lerms and conditions of this Deed
of Trust.

Compli with Gover tal Requir ts. Grantor shall promplly comply with all laws, ordinances, and regulations, now or hereafier
in efiect, of all governmental authorities applicable fo the use or occupancy of the Property, including wilhout limitation, the Americans With
Disabilities Act. Granior may contast In gaod faith any such law, ordinance, or regulation and withheld compliance during any proceeding,
including appropriale appeals, so long as Granlor has notified Lender in wriling prior to doing so and so tang as, in Lender'’s sole opinion,
Lender's interesls in the Property are not Jeopardized. Lender may require Granlor to post adequate security or a surety bond, reasonably
satisfaclory to Lendaer, to prolect Lendar's interest.

Duty 10 Protect. Grantor agrees neither to abandon or lsave unattended the Properly. Grantor shall do all othar acts, in addition to those

acts sel forth above in this section, which from the character and use of the Properly are reasonably necessary to protect and preserve the
Property.

Construction Loan. Il some or all of the proceeds of the loan creating the Indebledness are to be used o construct or complete
construction of any Improvements on the Property, the Improvements shall be completed na later than the maturity date of the Note {or such
earlier dale as Lender may reasonably establish) and Grantor shall pay In full all costs and expenses in connection with the work. Lender will
disburse loan proceeds under such lerms and conditions as Lender may deem reasonably necessary to insure that the interest crealed by
this Deed of Trust shall have priority over all possible liens, inciuding those of material suppliers and workmen, Lender may require, among
other things, that disbursement requesis be supported by receipted bills, expanse affidavils, waivers of liens, construction progress reports,
and such ather documeniation as Lender may reasonably request.

Due on Sale - Consent By Lender. Landar may, at Lender's oplion, declare immediately due and payable all sums secured by Ihis Deed of Trust
upon the sale or lranster, without Lender’s prior written consent, of all or any part of the Real Properly, or any interast in the Real Properly. A "sale
of Iransfer” means the conveyance of Real Properly or any right, litle or inlerest in the Real Property; whelher legal, bensticial or equitable; whether
voluntary or involunlary, whether by oulright sale, deed, installment sale contract, land contract, contract for deed, leasehold intarast with a tarm
greater lhan three (3) years, lease-oplion conlract, or by sale, assignment, or transter of any benaficial interast in or to any land trust holding title to
the Real Property, or by any olher method of canveyance of an interest in the Real Properly. If any Grantor is a corporalion, partnership or limited
hability company, lransfer also includes any change in ownership of more than twanty-five percent (25%) of the voling slock, partnership inlerests
or limited liability company inlerasls, as tha case may be, of such Grantor. Howsver, this aption shall not be exercised by Lender if such exercise
is prohibited by tederal law or by Oregon law.

Taxes and Liens. The following provisions relating to the taxes and liens on the Property are parl of this Deed of Trust:

Payment. Granlor shall pay when due (and In all evens prior 1o delinquency) all 1axes, special taxes, assessmens, charges (including water
and sewer), fines and impositions levied against or on account of the Properly, and shall pay when due afl claims for work dane on or for
services rendered or material furnished to the Properly. Grantor shall maintain Ihe Property free of all liens having priority aver or equal to the

interest of Lender under this Deed of Trust, except for tha lien of laxes and assessmenls not due and except as otherwise provided in this
Deead of Trust.

Right fo Contest. Grantor may withhold payment of any tax, assessmenl, or claim in connection with a good faith dispule over the obligation
to pay, so long as Lender's inlerest in the Property Is nof jecpardized. If a lian arises or is filed as a result of nonpayment, Grantor shall within
fiteen (15) days atier the lien arises or, if a lien is filed, wilhin fitean (15) days atter Granior has nolice of the filing, secure the discharge of the
lign, or if requesied by Lender, deposil with Lender cash or a sufficient corporale surely band or other security satisfactory to Lender in an
amounl sufficien! to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a loraclosure or
sale under the lien. 1n any conlest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before enforcement agains!
the Properly. Granlor shall name Lender as an additional obligee under any surety bond furnished in ihe contes! proceedings.

Evidence of Paymenl. Grantor shall upon demand furnish ta Lender satistaclory evidence of payment of the laxes or assessmenis and shall

authorize the appropriate governmental official to delivar fo Lander a! any time a written statement of the laxes and assessments against the
Property.

Notice of Construction. Grantor shall notity Lender at leas! fitean (15) days before any work is commenced, any services are furnished, or
any malerials are supplied to the Property, it any mechanic's lien, materialmen's lien, or other lien could be asserted on account of the work,
services, or malerials. Grantor will upon requesl of Lender furnish to Lender advance assurances salisfactory 1o Lender that Grantor can and
will pay ihe cost of such improvements.

Property Damage insurance. The following provisions relating to insuring the Property are a parl of ihis Deed of Trust.

Mainlenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on
a replacement basls for ihe full insurabla value covering all Improvemants on the Real Property in an amount sufficient 1o avoid application of
any coinsuranca clause, and with a standard morigagee clause in favor of Lander. Grantor shali also procure and maintain comprehensive
genaral llablity insurance in such coverage amounis as Lender may request with Trustee and Lender being named as additional insureds in
such fiability Insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
interruplion, and boiler insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis
reasonably acceptable to Lander and issusd by a company or companias reasonably acceptable fo Lender. Grantor, upon request of
Lender, will deliver to Lender from fime to lime the poiicies or cerlificates of insurance in form satisfaclory lo Lender, including stipulations that
coverages will nol be cancelled or diminished without at least thirty {30) days prior written notice to Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not be impalred in any way by any acl, omission or default of Grantor
or any othar person. Should the Real Properly be localad in an area designated by the Director of ihe Federal Emargency Management
Agency as a special flood hazard area, Grantor agrees to obtain and maintain Faderal Flood Insurance, if available, within 45 days afier nolice
is given by Lender that the Property Is localed in & special lood hazard area, for the fuli unpaid principal balance of the loan and any prior
hens on the property securing tha loan, up 1o the maximum policy fimits set under the National Flood Insurance Program, or as otherwise
required by Lender, and to maintain such insurance for the term of the loan.

Application of Prc ds. Granlor shall promptly nolify Lender of any ioss or damage 1o the Property. Lender may make proof of loss if
Grantor fails to do so within fifteen (15) days of lhe casually. Whether or nol Lender's security is impaired, Lender may, at Lender's alection,
receive and relain the proceads of any insurance and apply the proceeds to the raduclion of the Indebtedness, paymant of any lien affecting
the Properly, or the restoration and ropair of lhe Properly. If Lender elects ta apply tha proceads to restoration and repair, Grantor shall
repair or replace the damaged or desiroyed Improvemants in & manner satistactory 1o Lender. Lender shall, upon salistactory proof of such
axpenditure, pay or reimburse Grantor from the proceads for the reasonable cos! of repair or resioralion if Grantor is not in detault under this
Deed of Trust. Any proceeds which have not been disbursed within 180 days aMar their receip! and which Lender has not commilled to the
repair or restoration of the Praperly shall be used first 1o pay any amount owing to Lender under this Deed of Trusl, then o pay accrued
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iteresl, and the remainder, If any, shall be applied lo the principal balance of ihe Indebladness. If Lender holds any proceeds after payment
in full of ihe indebtedness, such proceeds shall be paid to Grantor as Grantor's Interests may appear.

Grantor’s Report on Insurance. Upon request! of Lender, however not more than once a year, Granlor shafl furnish to Lendar a reporl on
each exisling policy of Insurance showing: (a) the name of the Insurer; (b) the risks insured; (c) the amourt of the policy; (d) the property
insured, the then current raplacemant value of such praperty, and the manner of delermining that value; and {e) the expiration date of the

policy. Grantor shall, upon request of Lender, have an independent appraiser satisfactory lo Lender determine the cash vaiue replacement
cost of the Property.

Lender's Expenditures. if any action or proceeding is commenced that wauid matertally affect Lender's interest in the Property or if Grantor fails
1o camply with any provision of this Dead of Trust or any Related Documents, including but not limited to Grantor's failure to discharge or pay
when due any amounts Grantor is required to discharge or pay under this Deed of Trust or any Related Documents, Lender on Grantor's behall
may (bul shall not be obligatad ta) take any aclion thal Lender deems appropriate, including but nat limited lo discharging or paying all taxes,
liens, security interests, encumbrances and other claims, at any time levied or piaced on the Property and paying all costs for insuring, maintaining

Tilie. Grantor warrants that: {a) Grantor holds Qood and markelable lille of record fo the Properly in tee simple, free and clear of all liens and
encumbrances other than those sat torth in Ihe Real Proparty description or in any title insurance palicy, title repor, or final title opinion issued
in favor of, and accepted by, Laender In connection with this Daed of Trusl, and (b) Granlor has the full right, power, and aulhority to execute
and deliver this Deed of Trust lo Lender.

Defense of Titie. Subject 10 the exceplion in the paragraph above, Grantor warrants and will farever defend the title to the Praperly against
Ihe tawfu! claims of all persons. In the avent any action or proceading is cammencad that questions Granlor's title or the interest of Truslee or
Lender under this Deed of Trusl, Granlor shall datend the action at Grantor's expense. Grantor may be the naminal party in such proceeding,
but Lender shall ba entitled to parlicipate in the proceading and to be represented in the proceeding by counsel of Lender's own choice, and

Grantor will deliver, or cause lo be delivered, to Lender such instruments as Lender may request from time to time to permit such
participation.

Compliance With Laws. Granlor warranis thal the Property and Granlor's use of the Property complies with all existing applicable iaws,
ordinances, and regulations of governmental aulhorities.

Survival of Representistions and Warraniles. Al representations, warranties, and agreements made by Granlor in this Deed of Trust shall

survive the axecution and delivery of this Deed of Trus!, shall be continuing in nalure, and shall remain in full force and effect until such time
as Granlor's Indebledness shall ba paid in full.

Condemnation. The following provisions relating lo condemnalion proceedings are a part of this Deed of Trust:

Proceedings. If any procesding in condemnation is fited, Grantor shall promptly notity Lender in writing, and Grantor shall promptly take
such staps as may ba necessary lo defend the action and obtain the award. Grantor may be the nominal parly in such proceeding, but
Lender shall be entitied lo participate in tha proceeding and lo be reprasented in the proceeding by caunsel of its own choice, and Grantor
will deliver or cause fo be delivered 1o Lender such instruments and documentation as may be requesied by Lender from time 1o time lo
permit such participalion.

Appli n of Net Pr ds. If all or any part of the Properly is condemned by eminent domain proceedings or by any proceeding or
purchasa in lieu of condemnation, Lender may al its slaclion raquire that all or any portion of the net proceads of the award be appliad to the
Indebledness or the repair or restoration of the Properly. The nel proceeds of the award shalf mean the award afler paymenl of all
reasonable cosls, expenses, and attorneys' fees incurred by Trustea or Lender In cannection with the condemnalion.

Imposition of Taxes, Fees and Charges By Governmental Authorities. The following pravisions relating to governmental taxes, fees and
charges are a part of this Deed of Trust:

Currenl Taxes, Fees and Charges. Upon raequest by Lender, Granlor shall execute such documents in addilion 1o this Deed of Trust and
take whatever olher action is requested by Lender to perfact and continue Lender's fien on the Real Property. Granlor shall reimburse
Lender for all taxes, as described below, logelher with ail expenses incurrad in racording, perfecting or conlinuing this Deed of Trust,
including without limitation all taxes, fees, documentary stamps, and olher chargas for recording or registering this Deed of Trust.

Taxes. Tha following shall constitule taxes 1o which Ihis saction applies: (8) a spacific tax upon this typs of Deed of Trust or upon all or any
parl of Ihe Indebtedness secured by this Deed of Trust; (b) a specific tax on Granlor which Grantor is authorized or raquired to deduct from
payments on the Indebtedness securad by this type of Deed of Teust; (c} a tax on Ihis type of Deed of Trust chargeable against the Lender

or the holder of the Note; and (d) a specific tax on all or any portion of tha Indebtedness or on payments of principal and interes! made by
Grantor.

Subsequent Taxes, If any tax lo which this section applies is enacted subsequent 1o the date of this Deed of Trust, this avant shall have the
same effect as an Event of Default, and Lender may axercise any or all of its available remaedies for an Event of Default as provided below
unfess Granlor either (a) pays the tax belore [t becomes delinquent, or (b) contests the lax as providad above in ihe Taxes and Liens
seclion and deposits with Lender cash or a sufficlent corporate surety bond or olher security salistactory 1o Lerder.

Security Agr t; Fi ing Stal Is. The following provisians relaling to this Deed of Trust as a securily agreement ara a part of this
Deed of Trust:

Security Agreement. This instrumeni shall constitute a Security Agraement to tha exiant any of the Property constitutes fixtures, and Lender
shall have all of tha righls of a secured party under the Uniform Commercial Code as amended from fime to lime.

Security Inferesl. Upon request by Lender, Granlor shall take whatever action is requested by Laender to perfect and continue Lender's
securily interes! in the Rents and Personal Property. In addition to racording this Deed of Trust in the real property records, Lender may, at
any lima and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a
financing statement. Granlor shall reimbursa Lander for all expenses incurred in parfecting or conlinuing this security Interes!. Upon default,
Grantor shall nol remove, sever or detach the Personal Praoperty from the Property. Upon defaull, Grantor shall assemble any Personal
Property not affixed lo the Property in a manner and al a place reasonably convenient to Grantor and Lender and make il available 1o Lender
within three (3) days after raceipt of written demand from Lender to the extenl permittad by applicable law.

Addresses. The mailing addresses o! Grantor (debtor) and Lender (secured party) from which information concerning the security intarest

granted by this Deed of Trust may be obtained (sach as required by the Uniform Commercial Code) are as slaled on the first page of this
Oeed of Trust.

Further Assurances; Altorney-in-Fact. The following provisions relating to turther assurances and altornay-in-fact are a part of this Deed of
Trust:

Further Assurances. At any lime, and from lima to lime, upon request ol Lender, Grantor will make, execute and deliver, or will cause fo be
made, axeculed or delivered, to Lender or lo Lender's designes, and when requasted by Lendar, cause lo be filed, recorded, rafiled, or
reracorded, as the case may be, at such times and in such offices and places as Lender may deem appropriats, any and alt such mortgages,
deeds of trust, security deeds, security agreemants, financing statements, conlinualion statements, instruments of further assurance,
certificates, and other documents as may, in ths sole opinion of Lander, be nacessary or dasirable in arder 1o elfactuate, complele, perfect,
continue, or presarve (a) Granlor's obligations under the Note, this Deed of Trusl, and the Relaled Documents, and (b) the liens and
security inlerests created by this Deed of Trust as firs! and prior kans on the Property, whelher now owned or hereafler acquired by Grantor.
Unless prohibiled by law or Lender agrees lo tha conlirary in wriling, Grantor shall reimburse Lender for all costs and expenses incurred in
connection with the matlers referrad 1o in this paragraph,

Attorney-in-Fact. If Granlor fails to do any of the things raferred to in the preceding paragraph, Lender may do so for and in the name of
Granlor and al Granlor's expense. For such purposes, Grantor hareby irrevocably appoints Lender as Grantor's atlorney-in—fact for the
purpose of making, execuling, delivering, filing, recording, and doing all olher things as may be necessary or desirable, in Lender's sole
opimion, to accomplish the malters referrad 10 in the preceding paragraph.
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Full Performance. If Grantor pays all the Indebledness, including withou! limitation ali future advances, when due, and otherwise parforms all the
obligations imposed upon Grantor under this Deed of Trus!, Lender shall execute and deliver to Trustee a request for tull recanvayance and shall
execule and deliver o Grantor suitable statements of termination of any financing slatement on fite evidencing Lender's securily interes! in the
Rents and lhe Parsonal Property. Any recanveyance lee required by law shall ba paid by Grantor, if permilted by applicable law.

Events of Default. Each of the following, at Lender's option, shall constitute an Evant of Defauit under this Deed cf Trust!:
Payment Default. Grantor fails to make any payment when due under the Indebladnass.

Other Defaults. Grantor falls o comply with or lo perform any other term, obligation, covenant or condition contained in this Dead of Trus! or

in any of the Related Documents or to comply with or to perform any lerm, obligation, covanant or candition contained in any other
agreamen! between Lender and Grantor.

Compliance Defaull. Failure to comply with any other lerm, obligation, cavenant or condition contained in this Deed of Trust, the Note or in
any of the Related Documents.

Default on Other Payments. Failure of Grantor within Ihe time required by this Deed of Trust to make any payment for taxes or insurance, or
any other paymaent necessary to prevent fliing of or to effect discharge of any fian.

Default In Favor of Third Parties. Should Grantor defaull under any loan, exlension ol credit, security agreament, purchase or sales
agresment, or any other agreement, In favor of any other creditor or person thal may materially affect any of Grantor's property or Grantor's
ability 1o repay the Indebladness or perform their respective obligations under this Deed of Trust or any of the Related Documents.

False Statements. Any warranly, representation or slatement made or furnished 1o Lender by Granlor or on Grantor's behalf under this

Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished or
becomes false or misleading at any time thereaiter.

Defeclive Collat This Deed of Trust or any of the Related Documants ceases to be in full force and effect (including failure of any
collaleral document to creale a valid and perfected securily inlerast or lien) at any time and lor any reason.

Death or Insolvency. The dissolution of Grantor's (regardless of whether slection to continue is made), any member withdraws from the
limited lability company, or any other termination of Grantor's existence as a going business or the death of any membev, the insolvency of
Grantor, the appoiniment of a receiver for any part of Grantor's property, any assignment for the benefit of craditors, any type of craditor
workout, or the commencement of any proceeding under any bankruptcy or Insolvency laws by or against Granior.

Credllor or Forfeiture Proceedings. Commencement! of loraclosura or forteiture proceedings, whether by judicial proceeding, self~help,
repossession of any olher method, by any creditor of Grantor or by any governmentai agency against any property securing the
Indebledness. This includes a garnishment of any of Grantor's accounts, including deposil accounts, with Lander. Hawever, this Event of
Default shall not apply it there is a good faith dispute by Grantor as to the valldity or reasonableness of the claim which is the basis of the
creditor or forailure proceeding and it Grantor gives Lender written nolice of the creditor or forfeilure praceeding and deposits with Lender
monias or a surety bond for the creditor or forfeiture proceading, in an amount delarmined by Lender, in ils sole discrelion, as baing an
adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any olher agreement belween Grantor and Lender that is not

remadied within any grace period provided thereln, including without limitalion any agreaememt concerning any indebledness or other
obligation of Grantor to Lender, whalher existing naw or later,

Evenis Alfecting Guarantor. Any of ihe preceding events occurs with respect to any guaranior, endorser, surely, or accommodation party
of any of the Indebtednsess or any guaranior, endorser, surely, or accommodalion party dies or becomes incompelent, or revokes or disputes
Ihe validity of, or fiabilily under, any Guaranty of the Indebledness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect ol payment or
performance of the indebledness Is impaired.

Insecurity. Lender in good faith believes ilself insecure.

Rights and Remedies on Defaull. if an Event of Delaull occurs under this Deed of Trust, al any time Ihereafter, Trustee or Lendar may exercise
any ane or more of the following righls and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any olher remady, and an election to make
expenditures or fo take action to perform an obligation of Grantor under this Deed of Trust, after Grantor's failure to parform, shall not attect
Lender's right to declare a default and exercise its remadias.

Accelerate Indebtedness. Lender shall have the right al its option without notice lo Grantor 1o daclare the entire Indebtednass immedialely
due and payable, including any prepaymant penaily which Grantor would be required to pay.

Foreclosure. With respect to all or any par! of the Real Proparly, the Trustes shall have the right 1o foreclose by notice and sale, and Lender
shall have Iha right 1o foraclose by judiclal foreclosure, in sither case In accordance with and 1o the full exient provided by applicable law. it
this Deed of Trust is lorectosed by judicial foreclosure, Lender will be enlitled to a judgment which will provide thal if the foreclosure sale
proceeds are insufficient to salisty the judgment, execution may issue for the amouni of the unpaid balance of Ihe judgment.

UCC Remedies. With respect o all or any part of the Parsonal Property, Lender shall have all the rights and remedies of a securad party
under tha Uniform Commaercial Code.

Collect Rents. Lender shall have the right, without nolice to Grantor to take possassion of and manage the Properly and collect the Ranls,
including amounts past due and unpaid, and apply the nel proceeds, over and above Lender's cosls, against the Indebtedness. In
furtherance of this right, Lender may require any tenant or other user of the Properly to make payments of rent or use fees directly to Lender.
It the Renis are collected by Lender, then Grantor Irrevocably designales Lender as Grantar's atlorney-in-fact to endorse instruments
received In payment thereof in the name of Grantor and lo negoliate the same and collect the proceads. Payments by tenanis or olher users
lo Lender in response 1o Lander's demand shall salisfy the obligations for which the payments are made, wheiher or not any proper graunds
for the demand existed. Lender may exercisa its rights under his subparagraph sither in person, by agent, or through a receiver,

Appoint Receiver. Lender shall have he right to have a raceiver appointed 1o lake possession of all or any part of the Property, with the
power to protect and preserve the Property, to operate the Property preceding foreclosurs or sale, and to collect the Rents from the Property
and apply the proceads, over and above the cost of the receivership, against the Indebledness. Tha receliver may serve without bond if
permilted by law. Lender's right 1o the appoiniment of & receiver shali exist whether or not the apparent value of the Property exceeds the
Indebledness by a substantial amount. Employment by Lender shall not disqualily & person from serving as a receiver.

Tenancy at Sutterance. It Grantor remains in possession of the Property after the Property is sold as provided above or Lender olharwise
becomes entitied to possession of the Property upon default of Granlor, Grantor shall become a tenanl at sufferance of Lender or the
purchaser of the Proparty and shall, at Lender's option, either {(a) pay a reasonable renlal for the use of the Praperty, or (b) vacate the
Properly immediately upon the demand of Lander.

Other Remeadies. Trusiee or Lender shall have any other right or remedy provided in this Deed of Trus! or the Note or by law.

Notice of Sale. Lender shall give Grantor reasonable natice of the lime and place of any public sale of the Personal Property or of the time
after which any privale sala or other intended disposilion of the Parsonal Property is lo be made. Reasonable notica shall mean notica given
at least fitean (15) days before the time of the sale or disposition. Any sala of the Parsonal Property may ba made in conjunction with any
sale of ihe Real Praperly.

Sate of the Property. To the exten! permitied by applicable law, Grantor haraby waives any and all righis lo have the Property marshalled.
In exercising its rights and remedies, the Trustes or Lender shall be free to sall all or any part of the Property together or separately, in one
sale or by separate sales. Lender shall be entitied 1o bid at any public sale on all or any porlion of lhe Property.

Attorneys’ Fees; Expanses. if Lender Institules any suit or action to enforce any of the tarms of this Deed of Trust, Lender shall be entitied
to recover such sum as tha court may adjudge reasonable as attorneys’ fees al irial and upon any appeal. Whathar or not any court action is
involvad, and 1o the exteni not prohibited by law, all reasanable expenses Lender incurs thal in Lender's opinion are necessary at any time for
the protection of its interest or tha enforcement of its rights shall bacome a par of the Indebtedness payable on demand and shall bear
inlerast at the Nola rate from tha dale of the expenditure until repaid. Expenses covered by this paragraph include, withoul limitation,
however subject 1o any limits under applicable law, Lender's altorneys' fees and Lender's legal expenses, whether or not lhera is a lawsuit,
including aitorneys’ fees and expanses far bankrupley proceedings (including efforts 1o modify or vacate any aulomalic stay or injunction),
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appeals, and any anlicipaled post-fudgmant collection services, tha cosl of searching racards, oblaining title reports {including foreclosure
reports), surveyors' reports, and appraisal feas, il insurance, and lees for the Trustee, lo the exient permitted by applicable law. Grantor
also will pay any cour costs, in addition to alf other sums provided by law.

Rights of Trustee. Trusies shail have all of the rights and duties of Lendar as sel forth in this saclion.
Powers and Obligations of Trustee. The following provisions relating to the powers and obligalions of Trustee ara part of this Deed of Trust;

Powers of Trustee. In addition to all powers of Trustea arising as a matter of law, Trustea shall have the power to take the following actions
with respect to the Property upon tha wrilten request of Lender and Grantor: (a) join in preparing and filing a map or plal of the Real
Property, including the dedication of streets or other rights to the public; (b) jain in granting any easement or crealing any restriction on the
RAeal Properly; and (c) join in any subordinalion or olher agreement attecting this Deed of Trust or the interest of Lender under this Deed of
Trust.

Obligations to Notify. Trustee shall nol be obligated lo nolify any olher parly of a pending sale under any other trust deed or iien, or of any
action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless the action or praceeding is brought by Trustee.

Trustee. Trusiee shall meat all qQualifications required for Trustee under applicable law. In addition to the righls and remedies set forth
above, with respect to all or any part of the Praperty, the Trustee shall have the right to foreciose by notica and sale, and Lender shall have
the righl to foreclose by judiclal foreclosure, in either case in accordance with and to the full exlent provided by applicable law.

Successor Trustee. Lender, at Lander's option, may from time 1o lime appoini a successor Trustee fo any Trustee appointed undar this
Deed of Trust by an instrumant executed and acknowledgad by Lender and recorded in the affice of lhe recorder of Klamath County, State of
Cregon. The instrumeni shall contain, in addilion to all olher maiters required by state law, the names of lhe original Lender, Trustee, and
Grantor, the book and page whera this Desad of Trusl Is recorded, and the name and address of the succassor trustes, and the instrument
shall be exacuted and acknowledged by Lender or ifs successors in interest. The successor lrustae, without conveyance of the Proparty,
shall succeed to all the fitle, power, and dulies conferrad upan the Trustee in this Deed of Trust and by applicable law. This procedure for
substitution of Trustes shall govern to the exclusion of all ather provisions for substitution.

Notices. Any notice required o be given under this Deed of Trust, including withoul limitation any notice of default and any nolice of sale shall be
given in wriling, and shall be efective when actually delivared, when aclually received by teletacsimiie (unless otherwise requirad by law), when
depasited with a nationally recognized ovarnight courler, or, if mailed, whan deposited in the United Stales mail, as first class, certitied or
registered mail postage prepaid, directed to Ihe addrasses shown near the beginning of this Deaed of Trust. All copies of nolices of foreclosure
from the holder of any lien which has priority over this Dead of Trust shall be sent to Lendar's address, as shown naar the baginning of this Deed
of Trust. Any party may change its address for nolices under this Deed of Trust by giving formal writtan noice lo the other parties, specitying that
the purpose of tha nolics is lo change the party's address. For nolice purposes, Grantor agrees to keep Lender informed al all times of Grantor's

current address. Unlass otharwise provided or required by law, if thera is more than ona Granlor, any notice given by Lender to any Granlor is
deemed to be notice given fo ail Graniors.

Miscelianecus Provisions. The following miscellaneous pravisians are a part of Ihis Deed of Trusi:

Amendments. This Deed of Trusl, together with any Ralated Documents, conslilules tha entire underslanding and agreement of the parties
as fo the mattars set forth in this Dead of Trust, No alteration of or amendmant lo this Deed of Trust shall be effective uniess given in wriling
and signed by the party or partias sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residenca, Grantor shall furnish to Lender, upon request, a
certified statement of net operaling incomae received from tha Properly during Grantor's previous fiscal year in such form and dalail as Lender

shall require. "Net operating incoma” shall mean all cash receipls from the Property lass all cash expenditures made in connection with the
operalion of the Property.

Caplion Headings. Caplion headings in this Deed of Trus! ara for conveniance purposes only and are not to be used to interpret or dating
tha provisions of this Deed of Trust.

Merger. There shall be no merger of the inlerest or estale crealed by this Deed of Trust with any other interest or estate in the Properly at
any time held by or for the benafit of Lender in any capacity, without the writlen consenl of Lender.

Governing Law. This Dead of Trust wilt be governed by federal law applicable to Lender and, 1o the extant not preempled by federal

law, the laws of the State of Oregon without regard to its confiicts of law provisions. This Deed of Trus! has been accepled by
Lender in the Stale of Oregon.

Choice of Venue. i there is a lawsuit, Grantor agreas upon Lender's request ta submit to the jurisdiction of the courts of Washington
Counly, State of Oregon.

No Waiver by Lender. Lender shali not be deemed to have waived any righls under this Deed of Trust unless such waiver is given in wnting
and signed by Lender. No delay or omisslon on the part of Lander in exarcising any right shall operale as a waiver of such right or any other
right. A waiver by Lander of a provision of Ihis Oeed of Trust shall nol prejudice or conslitute a waiver of Lender's right otherwise to demand
strict compliance with that provision or any other provision of ihis Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitule a waiver of any of Lendar's rights or of any of Grantor's obligations as to any fulure Iransactions.
Whenever tha consent of Lender Is required under this Deed af Trus!, the granling of such consent by Lender in any inslance shall not
constitule cantinuing consent to subsequent instances whera such consent is required and in all cases such consenl may be granled or
withheld in the sole discretion of Lender.

Severability. If a court of compalent jurlsdiction finds any provision of this Deed of Trust to be tiegal, invalid, or unenforceable as to any
circumstance, that finding shall not make the offending provision itegal, Invalld, or unentorceabie as to any other circumstance. if feasible,
the offending provision shall be considerad modified so that it becomes legal, valid and anforceable. If the offending provision cannol be so
moditiad, it shall be considered daleted from this Deed of Trust. Unless olherwisa required by law, the illegality, invalidity, or unenforceability
of any pravision of this Deed of Trust shall not affect the legality, valldity or enforceability of any other provision of this Deed of Trust.

S s and Assig Subject to any limilations staled In this Deed of Trust on transfer of Grantor's Interest, this Deed of Trust shall be
binding upan and inurs to the bensfit of the parties, their successors and assigns. If ownership of tha Property becomes vested in a person
other than Grantor, Lender, without notice to Grantor, may deal with Granlor's successors with reference to this Deed of Trust and the

Indebtedness by way of lorbearance or exlension without releasing Grantor from the obligations of this Dead of Trust or liability under the
Indebtedness.

Time is of the Essence. Tima is of the essence in the performance of this Deed of Trust.

Walve Jury. All parties to this Deed of Trust hereby waive the right to any jury triat in any action, proceeding, or counterclaim
brought by any party against any other party,

Waiver of Homestead Exemplion. Grantor haraby releases and waives all righls and bensfils of the homestead exemption Jaws of the State
of Gregon as to all Indebtedness securad by this Deed of Tryst.

Commercisl Deed of Trust. Grantor agreas with Lender that this Deed of Trust is a commercial deed of frust and thal Grantor will not
change the use of the Property without Lender's prior writlen consent.

Definitions. Tha tollowing capilalized words and terms shall have the following meanings when used in this Deed of Trust, Unless specificalty
staled to the contrary, all refarences 1o dallar amounts shall mean amounts in lawful money of the Unitad States of Amarica. Words and terms
used in the singular shall include tha plural, and the plural shall include the singular, as fhe conlext may raquire. Words and lerms not otherwise
defined in this Deed of Trust shall have {he meanings altributed to such terms in the Unitorm Commercial Codea:

Beneficlary. The word "Benaficiary” means Columbia Community Bank, and its successors and assigns.
Borrower. The word "Barrower” means Southview Properties, L.L.C. and includes all co-signers and co-makers signing the Note.

Deed of Trust. The words "Deed of Trust” maean this Line of Credit Instrument among Granlor, Lender, and Trustea, and includas without
limitation all assignment and security inlerest provisions relaling to the Parsonal Property and Rents.

Default. The word "Defauli” means the Datault sel forth in this Dead of Trust in the section tilled "Default".

Environmental Laws. The words "Environmental Laws” mean any and all stale, federal and local statules, regulations and ordinances
relating to the protection of human health or the environment, including without fimitation the Comprehensive Environmental Response,
Compensation, and Liabitity Act of 1980, as amended, 42 U.5.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and
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Reauthorization Act of 1886, Pub. L. No. 99499 ("SARA"), the Hazardous Materlals Transportation Acl, 49 U.S.C. Section 1801, et seq., the
Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, st seq., or other applicable state or lecleral laws, rules, or regulations
adopled pursuant therelo or intanded to protect human health ar the anviranmant.

Event of Defsult, The words "Even! of Defaull” mean any of the events of default set forth in this Deed of Trus! in tha events of dafauit
section of this Daed of Trust.

Grantor. The word "Grantar" means Southview Properties, L.L.C..

Guaranty. The word "Guaranty” means lhe guaranty from guarantor, endorser, surety, or accommadation party to Lender, including without
limitalion a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Subslances” mean materials tha!, because of thair quantily, concentration or physical,
chamical or infactious characieristics, may cause or pose a present or potential hazard to human health or the environment when improperly
used, Ireated, slored, disposed of, generated, manufacturad, transportad or olherwlse handled. The words "Hazardous Substances” are
used in lheir very broadest sense and include withaut limitation any and all hazardous or toxic substances, malarials or waste as defined by

or listed under the Environmental Laws. The larm "Hazardous Substances” also includes, withau! limitation, pelroleum, including crude oif
and any fraction thereof and asbestos.

Improvements. The word “Improvamants” means all existing and fulure improvements, buildings, siructures, mobile homes affixed on the
Real Property, facilities, additions, replacements ang other construction on the Real Praperty.

Indebtedness. The word "Indebledness” means all principal, interes!, and other amounts, costs and expenses payable under the Nole or
Related Documents, togather with all renewals of, extensions of, madifications of, consolidalions of and substitutions for the Note or Related
Documents and any amounts expanded or advanced by Lender lo discharge Grantor's obligations or expenses incurred by Trustee or
Lender 1o anforce Granlor's abligations under this Dead of Trust, together with inlarest on such amounts as provided In this Deed of Trust.
Specitically, without limitation, Indebtedness includes the future advances sel forth in tha Fulure Advances provision, together with alt intarest
Iherson and all amounts thal may be indirectly secured by the Cross-Cotiateralization provision of this Dead of Trust.

Lender. Tha word "Lender” means Columbia Community Bank, its successors and assigns.

Note. The word "Nolte” means the promissory nofe dated July 29, 2005, in the original principal amount of $110,400.00 trom
Grantor fo Lender, logether with afl renewals of, extensions of, madifications af, refinancings of, consalidations of, and subsiitutions for the
promissory nole or agreement. The maturity date of tha Note is March 29, 2006.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter
owned by Granlor, and now or hereafter attached or affixed to the Real Properly; together with all accessions, parls, and additions lo, all

replacements of, and all substilutions for, any of such properly; and together with all praceeds (including without limitation all insurance
proceeds and refunds of pramiums) from any sale or olher disposition of the Property.

Property. The word "Proparly” means collectively the Real Property and the Personat Property.
Real Property. The words "Real Property” mean tha real property, Interesls and rights, as turther dascribed in this Deed of Trusi.

Relsted Documents. The words "Related Documants” mean ail promissory notes, credit agreements, loan agreements, environmental
agreements, guaranties, security agreamants, merigages, deeds of trust, securlty deads, collateral morigages, and all olher instruments,
agreements and documents, whether now or hereafler axisting, execuled in connection with the Indeblednass.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royallies, profits, and other benelfils derived from the
Property.

Trustee. The word "Trustee™ means First American Titie, whase address is 422 Main Sireet, Klamath Falls, OR 97601 and any substitute or
successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR AGREES TO ITS TERMS.
GRANTOR:

goil P
Properties, L.L.C.

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF

)

)88
COUNTY OF # /\ )
On this @,\ day of M&. 20£ before me, the undersignad Notary Public, personally
appeared Gregory P Bessert, @1 of Southview Properties, LL.C} and known to me to be a member or designated agent of the limitad tiability

company that execuled the t and acknowledged tha Deed of Trust 1o ba the free and volunlary acl and deed of the limited liability
company, by authorily of sfalule, its articles of organization or its operating agreemant, for the uses and purposes therein mentioned, and on oalh

slated that he or she is aut ute this Dead ofFrust and in fact executed the Dee of Trus! on behalf of the limited liability company.
By CMK_, Residing at A
Nolary Public in and for the State of é; ;% '! N\ My commission expires @'Qﬁ‘\‘

Y

OFFICIAL SEAL
STACY COLLINS
NOTARY Pusuc-ogr?séaeozxj
SION NO.
O OH EXVIRES AUGLST 2, 2007
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REQUEST FOR FULL RECONVEYANCE

(To ba usad only when obligations have been paid in full)
To: , Trustee

The undersigned is the legal owner and holder of all indeblednass secured by lhis Deed of Trusl. Al sums secured by this Deed of Trust have
been tully paid and salisfied. You are hersby directed, upon payment to you of any sums owing to you under ihe lerms of this Daed of Trust or
pursuant to any applicable statule, to cancel the Note secured by this Deed of Trust (which is delivered fo you together with ihis Deed of Trusl),

and lo reconvey, withoul warranty, o tha parlies designated by the lerms o this Deed of Trust, iha eslats now held by you under this Deed of
Trus!. Pleasa mail the reconveyance and Related Documents to:

Date: Aanafial

By:
Its:

LABER PRO Lenng. Yar 12700 003 Cogr_Harland Frnantial Satens W, 1907, 4003 ANKIgN1s Aaserved - OR SICANLALIGRTFC TR-1477 PRNY




