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LINE OF CREDIT INSTRUMENT

LINE OF CREDIT DEED OF TRUST. (A} This Deed of Tryst is a LINE OF CREDIT INSTRUMENT, (B) The maximum principal amount to be
advanced pursuant to the Nole Is $130,400.00. (C) The term of tha Nole commences on the date of Ihis Desd of Trust and ends on March 29, 2006.

(D) The maximum principal amount to be advanced pursuant to the Nole may ba exceedad by advances necessary to complete construction of
previausly agreed upon improvements on the Real Property,

THIS DEED OF TRUST is dated July 28, 2005, among Southview Properties, L.L.C., an Oregon limited liability
company ("Grantor"); Columbia Community Bank, whose addreas is Main Office, 314 East Main Street, P. O.
Box 725, Hillsboro, OR 97123 (referred to below sometimes as "Lender" and sometimes as "Beneficiary"); and

First American Tille, whose address is 422 Main Street, Klamath Falls, OR 97601 (referred lo below as
"Trustee"),

Conveyance snd Granl. For valuable consideration, represented in the Note dated July 29, 2008, in the original principal amount of
$130,400.00, from Granlor to Lender, Grantor conveys to Trustee for the benefil of Lender as Beneficiary all of Grantor's right, title, and
intarest in and to the following described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixiures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stack in utilities with ditch or irrigation
rights). and all other rights, ro allies, and profits relating to the real property, Including wilhoul limitation all minerals, oll, gas, geothermal and
simiiar matters, (the "Real l;roperty") located in Kiamath Counly, State of Oregon:

Lot 39, TRACT 1416, THE WOODLANDS - PHASE 1, according to the official plat thereof on fiie in the
office of the County Clerk of Kiamath County, Oregon.

The Real Property or its address i8 commonly known as 5144 Chestnut Lane, Kiamath Falis, OR 97601. The
Real Property tax identification number is RB90979.

Cross-Coltateralization. In addition fo the Note, this Dead of Trust sacures all obligations, debts and liabilities, plus interest thereon, of Grantor to
Lender, or any one or more of them, as well as all claims by Lander against Grantor or any one or more of them, whether now existing or hereatter
ansing, whether related or unrelated to the purpose of tha Nole, whather voluntary or otherwise, whalhar due or nol due, direct or indirect,
determined or undetarmined, absolute or contingent, liquidated or unliquidalad whether Grantor may be liable individually or joinlly with others,
whether obligated as Buarantor, surety, accommodation party or otherwise, and whether recovery upan such amounts may be or hereafter may

become barred by any slalule of limitations, and whether the obligation to repay such amounis may be or hernafier may become olherwise
unenforceable,

Future Advances. In addilion to the Nota, this Deed of Trust secures alf tuture advances made by Lender to Grantor whelher or not the advances
are made pursuant to a commitment. Spacifically, without limilation, 1his Dead of Trust securas, in addition lo the amounts specified in the Note,
all future amounts Lender in its discretion may loan to Grantor, together with all Interast thereon.

Granlor presently assigns to Lender (also known as Baneficiary In this Deed of Trust) all of Grantor's right, title, and intersst in and 1o al present and
tuture leases of the Property and ail Rents from the Property. In addition, Grantor grants to Lender a Uniferm Commercial Cade security intares| in the
Personal Properly and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
FROPERTY, 1S GIVEN TO SECURE (1} PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY ANDH ALL OBLIGATIONS UNDER
THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS
AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND ALL OF GRANTOR'S
OBLIGATIONS UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR ANO LENDER OF EVEN DATE HEREWITH.
ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS REFERRED TO
THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

Payment and Performance. Except as otherwise provided in this Deed of Trust, Grantor shali pay to Lender all amcunls secured by lhis Deed of

Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's obligations under the Nota, this Deed of Trus!, and the
Related Documents.

Construction Morigage. This Dead of Trust is a "construction mortgage” for the purposes of Seclions 9-334 and 2A-309 of the Uniform
Commercial Code, as those seclions have bean adopled by the State of Oregon,

P ion and Mat e of the Property. Grantor agreas that Grantor's possession and use of the Property shall be governed by the
following provisions:

Possession and Use. Untii the occurrence of an Evant of Defau!!, Grantor may (a) remain in possession and contral of the Praperty; (b)
use, operale or manage the Property; and (c) collect the Rants from the Property. The following provisions relate to Ihe use of tha Property
or to other limiations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY OESCRIBED IN THIS

PLANNING DéPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR
FOREST PRACTICES AS DEFINED IN ORS 30.930.

Dufy to Maintaln. Grantor shatl mainiain Ihe Properly In tenantabie condition and promptly perform alt fepairs, replacemenls, and
maintenance necessary to praserve its valua.

Comp e With Envir Laws. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of
the Property, thare has been no use, generation, manufaciure, storage, lreatment, disposal, release or threatened release of any Hazardous
Subslance by any person on, under, about or from the Property; (b) Granlor has no knawledge of, or reason lo believe Ihat there has been,
excep! as previously disciosed lo and acknowledgaed by Lender in writing, (i) any breach or violation of any Environmental Laws, (i) any
use, generalion, manufaciure, storage, irealmant, disposal, release or threatened release of any Hazardous Subslance on, under, sbout or
from the Property by any prior owners or occupants of the Property, or (lif) any actual or threatenad litigation or claims of any kind by any
person relaling to such matiers; and {c) Except as previously disclosed ta and acknowledged by Lender in wriling, (1) neither Granior nor
any tenant, contraclor, ageni or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any
Hazardous Substance on, under, about or from the Property; and (i) any such aclivity shall be conducted in compliance with all applicable
tederal, stale, and local laws, regulations and ordinancas, including without timitation al Environmental Laws. Grantor authorizes Lender and
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its agenis lo enter upon the Property to make such inspeclions and lasts, al Grantor's expense, as Lander may deem appropriate to
delermine compliance of the Property with this section of the Deed of Trust. Any inspactions or tasts made by Lender shall be for Lender's
purposes only and shall not be construed la create any responsibility or llabllity on the part of Lender to Granlor or to any other person. The
represeniations and warranties contained herein are based on Granlor's due diligance in investigating ihe Properly for Hazardous
Subslances. Grantor hereby (a) releases and walves any fulure claims against Lender for indemnity or contribution in the avent Grantor
becomes liable for cleanup or olher coslts under any such laws; and (b) agrees to indemnily and hold harmiess Lendar against any and all
claims, losses, liablities, damages, penaities, and expenses which Lander may directly or indiractly sustain or suffer rasulting from a breach of
this seclion of the Deed of Trust or as a consequence of any use, ganeration, manufacture, storage, disposal, release or threatened ralease
occurring prior to Granlor's ownership or interest in the Property, whether or not the same was or should have been known lo Grantor. The
provisions of this section of the Deed of Trusl, including the abfigation to indemnity, shall survive Ihe payment of the Indebledness and the

satisfaction and recanvayance of the lien of this Dead of Trust and shali not ba affecied by Lender's acquisition of any interest in the Property,
whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or parmil any nuisance nor commit, permit, ar sulfer any siripping of or waste on or to
the Property or any portion of the Properly. Wilhout limiting the generality of the foregoing, Grantar wilt not remove, or grant to any other

party the right 1o remove, any limber, minerals (including oit and gas), coal, clay, scoria, soil, grave! or rack products without Lender's prior
wrilten consent.

Removal of Improvements. Grantor shall not demolish or ramave any Improvements from the Real Praperly without Lender's prior wrillen

consenl. As a condition o the removal of any tmprovements, Lender may require Grantor o make arrangaments salisfactory lo Lender to
replace such improvements wilh improvements of at least equal value.

Lender’s Right to Enter. Lender and Lender's agents and representalives may enter upon the Real Property at alf reasonable times to

altend lo Lender’s interests and to inspect tha Real Property for purpeses of Grantar's compllance with the terms and conditions of lhis Deed
of Trus!.

Compliance with Governmenlal Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereater
in affect, of all governmenal authoritias applicable to the use or occupancy of the Property, including without limitation, the Americans With
Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding,
including apprapriate appeals, so long as Grantor has nolified Lender in writing prior lo doing so and so long as, in Lender's sale opinion,
Lender’s interests in the Properly are not jeopardized. Lender may require Granior to post adequate security or a surely bond, reasonably
salisfactory to Lender, to protect Lender's inltarast.

Duty to Protect. Grantor agrees neither 1o abandon or leave unallended the Property. Grantor shall do all olher acts, in addition to those
acls set forth above in this section, which from the character and use of tha Proparty are reasonably necessary lo protect and presarve the
Property.

Construction Loan. If some or all of the proceeds of lhe loan creafing the Indebtedness are to be used lo construct or complete
conslruction of any Improvemenis on the Praperty, the Improvements shall be complated no later than the maturity date of the Note {(or such
earlier date as Lander may reasonably establish) and Grantar shall pay in full alt costs and expenses In connection with the work. Lender will
disburse loan proceeds under such lerms and condilions as Lender may deem reasonably necessary 1o insure thal the inlerast created by
ihis Deed of Trust shall have priority over all possible lians, including those of malerial suppliers and workmen. Lender may requira, amang
other things, that disbursement requests be supportad by receipled bilis, expense affidavits, waivers of liens, construction progress reports,
and such other documentation as Lender may reasonably request.

Due on Sale - Consent By Lender. Lender may, at Lender's option, declare immediately due and payable all sums secured by this Deed of Trust
upon Ihe sale or franster, without Lender’s prior written consent, of all or any parl of the Real Praperty, or any interest in the Real Property. A “sale
or transfer” means the conveyance of Real Property or any right, title or interest in the Real Properly; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by outright sals, deed, installment sale coniract, land contract, contract for dead, leasehold interest with a tarm
grealer than three (3) years, lease-option contracl, or by sale, assignment, or transfer of any beneficial interast in or to any land trust holding title 10
the Real Property, or by any other mathod of conveyance of an interest in the Real Property. If any Grantor is a corporation, partnership or limited
ligbility company, transfer also includes any change in ownership of more than twenty-five percen| (26%) of the voting stock, partnership interests
or imited hability company interests, as the case may be, of such Grantor. However, this option shall not be exercised by Lender if such exercise
is prohibiled by federal law or by Oregon law.

Taxes and Liens. The following provisians relaling 1o the laxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shail pay when due (and in all events prior to delinquency) all taxes, spacial laxes, assessments, charges (including water
and sewar), fines and imposilions levied against or on account of the Property, and shall pay whan due &ll claims for work done on or for
services rendered or material furnished to the Property. Grantor shall mainiain the Property frae of all liens having priority over or equal to the

interest of Lander under this Dead of Trust, excep! for the lien of taxas and assessments not due and except as otherwise provided in this
Deed of Trust. !

Right to Contest. Granlor may withhold paymeni ol any lax, assessment, or claim in conneclion with a goad faith dispute over the obligation
to pay, so long as Lender's interest in the Propaerty is not jeopardized. | a lien arises or is filed as a result of nonpayment, Grantor shall within
fiteen (15) days atter the lien arises or, If a lien is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of ihe
lian, or if requesled by Lender, deposit with Lender cash or a sufficlent corporate surety bond or ather securily satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attornays' fees, or other charges that could accrua as a result of a foreclosure or
sale under the lien. In any contesl, Granior shall defend itself and Lender and shall satisfy any adverse judgment before enforcement againsl
the Properly. Grantor shall name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lander salistactory evidence of payment of the taxes or assessments and shall

authorize the appropriate gavernmanlal official to daliver to Lender at any tima a writlen slatement of the laxes and assessments against the
Property.

Notice of Construction. Grantor shall notify Lender at least fifleen (15) days before any work is commenced, any services are furnished, or
any materials are supplied to the Properly, it any mechanic’s lien, materiaimen's lien, or olher lien could be asserted on account of the work,
sarvices, or materials. Granlor will upon requast of Lender furnish lo Lender advance assurances salisfactory to Lender that Grantor can and
will pay the cost of such improvements,

Property Damage Insurance. The loilowing provisions relaling to insuring the Properly are a part of this Deed of Trust.

Maintenance of Insurance. Granlor shall procure and mainlain policias of fire insurance with standard extended coverage endorsements on
a replacement basis for the full insurable value covering all improvements on the Real Praperly In an amount sulficient to avoid application of
any coinsurance clause, and wilh a slandard morigagee clause in favor of Lender. Grantor shall also procure and maintain comprehansive
general liabilily insurance in such covarage amounts as Lender may raques! with Trustes and Lender being named as additional Insureds in
such liability insurance policles. Addilionally, Granfor shall maintain such other insurance, including bul not limited to hazard, business
interruption, and boiler insurancs, as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis
reasonably acceplable to Lender end issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of
Lander, will deliver to Lender from time lo lime the palicles or certificates of insurance in form satisfactory to Lender, including stipulations that
caverages will not be cancefled or diminished without al leas! thirty (30) days prior wriltan nolice to Lender. Each insurance policy also shall
include an endorsemant providing that coverage in favor of Lender will not be impaired in any way by any act, omission or defaull of Grantor
or any olhar persan. Should the Real Properly be located in an area designated by the Director of the Federai Emergency Management
Agency as a spacial flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days afler nolice
is givan by Lender that the Property is located In a spacial flood hazard area, for the tull unpaid principal balance of the loan and any prior
ligns on the property securing the loan, up to he maximum policy limils sst under the National Flood Insurance Program, or as otherwise
required by Lender, and to maintain such insurance for the ferm of the loan.

Application of Proceeds. Grantor shall promplly nolify Lander of any loss or damage 1o lhe Properly. Lender may make prool of loss if
Grantor fails to do so wilhin fiteen (15) days of iha casually. Whether or not Lender's security is impaired, Lender may, at Lender's election,
receive and relain the proceads of any insurance and apply the procseds to the reduction of lhe Indebledniess, payment of any lien atecting
the Property, or the rastoration and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall
repair or replace the damaged or deslroyed Improvements In a manner salistactory fo Lender. Lender shall, upon satistactory proot of such
expendilure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or resloration it Grantor is not in defaull under this
Deed of Trust. Any proceeds which hava not been disbursed within 180 days afier their receipt and which Lender has not committed to the
repair or resloration of the Property shall be used first to pay any amouni owing to Lender under this Deed of Trusl, then lo pay accrued
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interest, and the remainder, If any, shall be applied to the principal balance of the Indebladness. |f Lender holds any proceeds after payment
in full of ihe Indebladness, such proceeds shall be paid 1o Grantor as Granlor's interesls may appear.

Grantor's Report on Insursnce. Upen request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on
each exisling policy of msyurance showing: (a} the name of the Insurer; (b) the risks insured; (¢) the amount of the palicy; {d) Ihe property
insured, the then current replacemant value of such properly, and the manner of determining that value; and (e) ihe expiralion dats of the

palicy. Grantor shall, upon reques! of Lender, have an independanl appraiser salistaclory to Lender determine the cash value replacement
cost of the Property.

Lender’s Expenditures. It any action or proceeding is commenced thal would malerially aHect L andar's interest In the Properly or If Granior fails
lo comply with any provision of this Oeed of Trust or any Related Documents, including bul not limited 1o Grartor's failure to discharge or pay
when due any amounts Granlor is required fo discharge or pay under this Dead of Trust or any Related Documants, Lendar on Grantor's behalt
may (but shall not be obligated to) take any aclion that Lender deams appropriate, including but not limited to discharging or paying all laxas,
liens, security interasls, encumbrancas and ather claims, at any lime levied or placed on the Property and paying ail costs for insuring, mainlalning
and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then bear interes! at the rale charged under
the Note from the date incurred or paid by Lender to the dala of repayment by Grantor. All such expansas will become a part of the Indebledness
and, at Lender's optian, will (1) be payable on damand; (2) be added to the balance of the Note and be apportioned among and be payable
with any instaliment payments to become due during either (a) the term of any applicable insurance policy; or {b) the remaining term of the
of Trust also will secura paymant of
Ihese amounts. Such right shall be in addition 1o all other rights and remadies lo which Lender may be enlitled upon Default.
Warranty; Defense of Tille, The following provisions relating to ownership of the Property are a part of this Deed of Trust:

Title. Grantor warrants that: (a) Grantor holds gaod and marketable lile of record to the Property In tea simple, free and clear of alf liens and
encumbrances other than those set forth in the Real Property description or in any title Insurance policy, lille report, or final litle opinion issued

in favor of, and accepted by, Lender In connectlion with this Desd of Trust, and (b) Grantor has the full right, powar, and authorily to execute
and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exceplion in the paragraph above, Grantor warrants and wiil foraver defend the title to the Property against
the lawtut claims of all persons. In tha event any aclion or proceading is commenced that quastions Grantor's litle or the interast of Truslee or
Lender under this Deed of Trust, Grantor shali defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding,
bui Lender shall be antitied to participate in the proceeding and to be represented in the proceeding by counsat of Lender's own cholce, and

Grantor will deliver, or cause lo be deliverad, lo Lender such instruments as Lendar may reques! from time to time to permit such
parlicipalion.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Praperty complies w

ith all existing applicable laws,
ordinances, and regulations of governmental aulhorities.

Survival of Representations and Warranties. Al represantations, warranlies, and agreemenis made by Grantor in this Dead of Trust shalf
survive the execution and dellvery of this Deed of Trust, shall be continuing in nature, and shall remain in tull force and effect until such time
as Grantor's Indebtedness shall be paid in full.

Condemnation. The following provisions relaling to condemnation proceadings are a part of this Deed of Trus!:

Proceedings. if any proceeding in condemnation is filad, Granfor shall promplly nality Lander in wriling, and Granlor shail promptly take
such staps as may be necessary to defend the action and obtain Ihe award. Granlor may be the nominal party in such proceeding, but
Lender shall be entillad 1o participats in Ihe proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor

will delivar or cause o ba delivered ta Lendar such instruments ang documentalion as may be requested by Lender from time lo time to
permil such participation,

Application of Net Proceeds. If all or any par of the Properly is condemned by eminent domain proceedings or by any proceeding or
purchase in liau of condemnation, Lender may al its election require that all or any portion of the net proceeds of the award be appliad lo tha
Indebledness or the repair or restoration of the Properly. The nel proceads of the award shal mean the award afler payment of alf
reasonable costs, expenses, and attornays’ fees Incurred by Truslee or Lander in connaclion with the condemnation.

imposition of Taxes, Fees and Charges By Governmental Authorities. The fallowing provisions relaling to governmental taxes, fees and
charges are a parl of this Deed of Trus!:

Current Taxes, Fees and Charges. Upon request by Lender, Granlor shall execute such documents in addition lo this Deed of Trus! and
lake whatever other action Is requasted by Lander 1o perfect and continua Lender's lien on the Real Properly, Grantor shall reimburse
Lender for all taxes, as dascribed below, togather with all expenses incurred In recording, perfecting or continuing this Deed of Trust,
including without limitation all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust,

Taxes. The tollowing shall constitute taxes lo which this saction applies: (a) a specific tax upon this lype of Deed of Trus! or upon all or any
part of the Indebledness secured by this Daed of Trust; (b) a spacific tax an Grantor which Grantor is authorized or required o deduc! from
payments on the Indebledness secured by this typa of Deed of Trust; {¢) a tax on this type of Deed of Trust chargeable against ths Lender

or tha holder of the Note: and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and intarest made by
Granlor.

Subsequent Taxes. if any lax to which this section applies is enactad subsaquent to the date of this Deed of Trust, this evant shall have the
same eflect as an Event of Dafault, and Lender may axercise any or all of its available remedies for an Event of Defaull as provided below
unless Grantor either (a) pays lhe tax befora it becomes delinquent, or (b) conlests the tax as provided above in the Taxes and tiens
section and deposits with Lender cash or a sufficlent corporate surely bond or other sacurily satisfaclory to Lender.

Security Agreement; Financing Statements. The following provisions relating to this Deed of Trust as a securily agreement are a part of this
Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Praperty constitutes fixtures, and Lender
shall have all of the rights of a sacurad party under the Uniform Commercial Code as amended from time to fime.

Security Inlerest. Upon request by Lender, Grantor shall take whalever aclion is requesled by Lender to perfect and continue Lender's
security interest in the Rents and Personal Property. in addition to recording this Daed of Trust in the real property records, Lender may, at
any time and withoul further authorization from Grantor, file exacuted counlerparts, coples or reproductions of this Deed of Trust as a
financing stalement. Grantor shall reimbursa Lender for all expanses Incurred in perfecling or continuing this security interast. Upon dafault,
Granlor shall not ramove, sever or dstach the Personal Properly from the Property, Upon default, Grantor shall assemble any Personal
Property not affixed lo the Property in a manner and at a place reasonably convenient to Grantor and Lender and make it available to Lender
within three (3) days atler receipt of wriltan demand from Lender o the axtent permitted by applicable law.

Addresses. The malling addresses of Grantor (dabtor) and Lender (securad party} from which informalion concerning tha securily inlerest

granled by this Deed of Trusi may be oblained {each as required by the Uniform Commerciat Code) are as slated on the first page of this
Deed of Trust.

Further Assurances; Altorney-in-Fact. The fallowing provisions relaling lo further assurances and attorney-in-fact are a part of this Deed of
Trust:

Furiher Assurances. Al any time, and from time 1o tima, upon request of Lender, Grantor will make, execule and deliver, or will cause to be
made, axecutad or deliverad, to Lender or to Lender's designee, and when requestad by Lender, cause to be filed, recordad, refilad, or
rerecorded, as the case may be, at such limes and in such offices and places as Lander may deem appropriate, any and afl such mortgages,
deads of trust, security deeds, sacurity agreements, financing stalements, conlinuation” statamants, instruments of fturther assurance,
certificatas, and other documents as may, In the sole opinion of Lender, be necassary or desirable in order o effectuate, complels, perfect,
conlinue, or preserve {a) Granior's obligations under the Nole, this Deed of Trust, and Ihe Retaled Documents, and {b) the liens and
securily inlerests created by this Deed of Trust as first and prior liens on the Properly, whether now owned or hereafler acquired by Grantor.
Unless prohibited by law or Lender agrees ta the conlrary in wriling, Grantor shail reimburse Lender for all costs and expansas incurred In
conneclion with tha malters referred fo in this paragraph.

Atlorney~in-Fact. If Granlor fails to do any of the things refarrad to in the praceding paregraph, Lender may do so for and in the name of
Grantor and at Granlor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for the
purpose of making, executing, delivering, filing, racording, and doing all olher things as may be necessary or desirable, in Lender's sale
optnian, to accomplish tha malters referred to In the preceding paragraph,
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Full Performance. If Grantor pays all the Indebtedness, Including without limitation all fulure advances, when due, and olherwise performs all the
obligations imposed upon Grantor under this Dead of Trust, Lender shall execute and deliver ta Trustee a request for full reconveyance and shafl
execule and deliver 1o Grantor suilable statements of termination of any financing statement on file evidencing Lender's security intaresl in the
Renls and the Personal Property. Any reconveyanca fee requirad by law shall be paid by Granlor, if permitted by applicable law.

Evenls of Default. Each of the following, at Lender's option, shall constitule an Event of Dafaull under this Deed of Trust:
Payment Default. Grantor falls lo make any payment when due under ihe indebtedness.

Other Defaults. Grantor falls 1o comply with or lo perform any other term, obligation, covenant or condition contained in this Deed of Trust or
in any of the Related Documents or to comply with or to perform any lerm, obligation, covenan or condition conlained in any other
agreaman! between Lender and Granior,

Compliance Defaull. Failure 1o comply with any olher term, obligation, covenant or condition contained in this Deed of Trusl, the Note or in
any of Ihe Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Dead of Trust 1o make any payment for laxes or insurance, or
any other payment necessary 10 prevent filing of or to effact discharge of any lien,

Default in Favor of Third Parties. Should Grantor defaull under any loan, extension of credil, security agreement, purchase or sales
agreement, or any other agreemant, in favor of any other craditor or person that may malterially atfect any of Grantor's properly or Grantor's
ability ta repay the Indebtedness or perform their respective obligations under this Deed of Trust or any of the Relatad Documents.

False Statements. Any warranty, representation or siatament made or furnished to Lender by Granlor or on Grantor's behalf under this
Deed of Trust or the Related Documenis is faise or misleading in any material respecl, either now or at the lime made or furnished or
becomes false or misieading at any time thereaftar.

Defective Collateralization. This Deed of Trust or any of Ihe Related Documents ceases to ba in full lorce and effact {including failure of any
collateral document to create a valid and perfecled security interest or lien) al any lime and for any reason.

Death or insolvency. The dissolution of Granlor's (ragardiess of whethar election to continue is made), any member withdraws from the
limited tiability company, or any other termination of Grantor's existance as a Qoing businass or the death of any mamber, the insolvency of
Grantor, the appaintment of a recelver for any part of Grantor's property, any assignment for the benefit of craditors, any type ol creditor
workout, or the commencement of any proceeding under any bankruplcy or insalvency laws by or against Grantor,

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judiciat proceeding, seli-help,
repossassion or any other melhod, by any credilor of Grantor or by any governmental agency against any property securing the
Indebledness. This includes a garnishmani of any of Grantor's accaunts, including daposit accounts, with Lender. However, this Event of
Default shall not apply if there is & good faith dispule by Granlor as to the validily or reasonableness of the claim which is the basis of the
creditor or forfeiture proceading and it Granlor gives Lender wrilten notice of the creditor or forfeiture proceeding and deposits with Lendar
manias or a surely bond for the creditor or forfeiture proceeding, in an amounl determinad by Lender, in its sole discretion, as being an
adequale raserve or band for the dispute.

Breach of Other Agreement. Any breach by Grantor under the lerms of any other agraement between Granlor and Lender thal is not

remedied within any grace period provided therain, including without limitation any agreement concerning any indabledness or other
obligation of Grantor to Lender, whether existing now or laler.

Events AHecling Guarantor. Any of the praceding events occurs with respect lo any guarantor, endorser, surety, or accammodation party

of any of the Indebtedness or any guarantor, endorser, surety, or accommodalion party dies or becomes incompatent, or ravokes or dispules
the validity of, or fiability under, any Guaranty of the Indebledness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lander belleves lhe prospect of payment or
performance of the Indebledness is impairad.

Insecurity. Lender in good faith belisves ilself insecure,

Rights and Remedies on Default. it an Event of Default occurs under this Deed of Trusl, at any ime thereafler, Truslee or Lender may exercise
any one or more of the following rights and remedies:

Election of Remedies. Elaction by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election to make
expenditures or 1o take action to perform an abligation of Grantor under this Deed of Trust, after Granlor's failure lo perform, shall nol atfect
Lender's right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right atils option without notica lo Grantor to declare the entire Indebledness immediately
due and payable, including any prapaymani penalty which Grantar would be required to pay.

Foreclosure. With raspact to all or any part of lhe Real Properly, the Trustee shall have the right to foreclose by notice and sale, and Lender
shall have the right to foraclose by judicial foreclosure, in either case In accordance with and ta the full extent provided by applicable law. If
this Daed of Trusl is foreclosed by judicial foreclosure, Lender will be entiled to a judgment which will provide that if the foreclosure sale
proceads ara insufficienl to satisty the judgment, execulion may issue for the amount of the unpaid balance of lhe judgmant,

UCC Remedies. With respect 1o alt or any part of the Personal Property, Lender shall have all the rights and remedies of a secured parly
under the Uniform Commarcial Code.

Coliect Rents. Lender shall have the right, without notice to Granior to take possession of and manage the Froperty and collect the Renis,
including amounis pasl due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In
furtherance of this right, Lender may require any tenant or olher user of \he Property to make payments of rant or use fees direclly to Lender,
i the Rents are collected by Lender, then Grantor irevocably designales Lander as Grantor's atlorney-in~fact lo endorse instrumanis
received In paymani thareof in tha name of Granlor and to negotiate the same and collec! tha proceeds. Payments by tenanls or other users
to Lender in responsa to Lender's demand shali satisty the obligations for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise ils righls under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lander shall have the right lo have a receiver appointed lo take possession of ali or any part of the Praperty, with the
power to protect and preserve the Properly, 1o operata the Praperly preceding foraclosure or sale, and to collect the Rents from the Property
and  apply the proceeds, over and above the cost of the receivership, againsi the Indebtednass. The receiver may sarve without bond if
permilted by law. Lender's righi to the appointment of a receiver shall exist whether or not the apparent vaiue of tha Property axceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disquality & person from serving as a raceiver.

Tenancy at Sufferance. I Granlor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entillad to possession of the Properly upon default of Grantor, Granlar shall become a tenant al sufierance of Lender or the
purchaser of tha Property and shall, at Lender's option, either {a} pay a reasonable renfal for the use of the Property, or (b) vacate lhe
Properly immedialsly upon the demand of Lender.

Other Remedies. Trustae or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor reasonable nolice of ihe time and place of any public sala of the Personal Property or of the time
aftar which any privale sale or other inlended disposition of the Parsonal Property Is to ba made. Reasonabie notice shall mean notice given

at leas! fitean (15) days before the fime of the sala or disposition. Any sale of the Personal Property may be made in conjunction with any
sale of lhe Real Property.

Sale of the Property. To the exten! permitied by applicable faw, Grantor hereby waives any and ali righis lo have the Property marshalled.
In exarcising its rights and remadies, the Trustes or Lender shall be free lo sell all or any part of the Property together or separalely, in one
sale or by separate sales. Lender shall be sntilled to bid at any public sale on all or any portion of the Property.

Attorneys’ Fees; Expenses. If Lander instilules any suil or action lo enforce any of the terms of this Deed ol Trusl, Lender shall be enlitled
lo recover such sum as the court may adjudge reasonable as attorneys’ fees at Irial and upon any appeal. Whalher or not any court action is
involved, and to lhe exient not prohibited by law, ali reasonable expenses Lander incurs that in Lendar's opinion are nacessary at any time for
the proteclion of its Interast or the enlorcement of its rights shall become a part of lhe Indebledness payable an demand and shall bear
interest at the Note rate from the dale of the expendiiure untit repaid. Expenses coverad by lhis paragraph include, without Iimilation,
howevar subjact to any limits under applicable law, Lendar's altorneys’ fees and Lender's legal expenses, whother or not there is a lawsuit,
including attorneys' fees and expenses for bankrupicy proceedings (including efforts to madity or vacale any automatic stay or injunclion),
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appeals, and any anlicipated posi-judgment collection services, the cost of searching records, obtaining title reports (including foreclosure
reporls), surveyors’ reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor
also will pay any court cosis, in addition to afl other sums provided by law.

Rights of Trustee. Truslee shall hava ail of the rights and duties of Lender as set forth in this section.
Powers and Obiigations of Trustee. The following provisions refaling to the powers and obligations of Trustee are part of this Deed of Trust:

Powers of Trustes. In addition to all powers of Trusles arising as a matter of law, Trustee shall have the pawer to take the following actions
with respact to the Proparty upon the written requesl of Lender and Grantor: (a) join in preparing and filing a map or plal of the Real
Properly, including the dedication of streets or other rights to the public; (b) join in granling any easaement or creating any restriclion on the

Real Property; and (c) join in any subordination or other agreement affecling this Deed of Trust or the interast of Lender under ihis Deed of
Trust,

Obligations 1o Notity. Truslee shall not be abligated to notify any other party of a panding sale under any ciher trust dead or lien, or of any
action or proceeding in which Grantor, Lender, or Trustee shall be a party, unlass the aclion or proceeding Is broughl by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. [n addition to the rights and remedies set forth
above, wilh respect to all or any part of tha Property, the Trustes shall have tha right to foreclose by nolice and sale, and Lender shall have
the right to foreclose by judicial foreclosure, in either case in accordance with and lo the full extent provided by applicable law.

Successor Trusiee. Lander, at Lender's optlon, may from tima to time appoint a succassor Trustee o any Trustee appointed under this
Deed of Trus! by an insirumant execuled and acknowledged by Lender and recorded in ihe office of the recorder of Klamath Caunty, State of
Oregon. The instrument shail conlain, In addition to all other matiers required by state law, the names of the original Lender, Truslee, and
Grantor, the baok and page where this Deed of Trust Is recorded, and the name and address of the successor trustea, and the instrument
shall be exacuted and acknowledged by Lender or lts successors in interest. Tha successor frusiee, without convayance of the Proparty,
shall succead to all the title, power, and duties conferred upon the Trustes in this Dead of Trust and by applicable law. This procedure for
substitution of Trustee shall govern 1o the exclusion of all other provisions for substitution.

Notices. Any notica required to be given under this Deed of Trust, including without imitation any nolice of dafault and any notice of sale shall be
given in wriling, and shall be effective when actually delivered, when aclually racelvad by telefacsimile (uniess otherwise required by law), whan
depasited with a nationally recognized overnight caurier, or, if mailed, when deposited in the Uniled Slates mail, as firsi class, certified or
registered mail postage prepaid, direcled to the addresses shown near the beginning of this Dead of Trust. All copies of nolices of foreclosure
from the holder of any lian which has priorty over this Deed of Trust shall be sent lo Lender's address, as shown near the baginning of this Deed
cf Trust. Any party may change its address for notices under this Deed of Trust by giving formal wrilten notice to the other parlies, specifying that
the purpose of the nalice is to change the party's addrass. For nolica purposes, Grantor agrees ta keep Lander informed al all times of Granior's
curren! address. Unless olherwise provided or requirad by law, if thers is more than one Grantor, any notice given by Lender lo any Grantor is
deemed lo be nolice given to all Granlors.

Misceill Prav The tellowing miscelianeous pravisions are a parl of this Deed of Trus(:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the enlire underslanding and agreement of the parlies
as to the matters sel forth in this Deed of Trusl. No alleration of or amendment to this Deed of Trust shall be effactive unless given in writing
and signed by the party or partles sought to be charged or bound by the alteration or amendmenil.

Annual Reports. if the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon requesl, a
cedified statament of net operating Income recaivad from the Proparty during Grantor's previous fiscal year in such form and delail as Lender
shall require. "Net operating income” shall mean all cash raceipts from the Praperty less afl cash expandilures made in connaction with the
operation of the Property,

Caption Headings. Captlion headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or define
the provisions of this Deed of Trust.

Merger. There shall be no marger of the interes! or eslate crealad by this Deed of Trust with any olher interest or estata in the Properly at
any time heid by or for the benefit of Lender in any capacily, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicatie o Lender and, to the extent not presmpled by federal

law, the laws of the State of Oregon without regard (o iis conflicts of law provisions. This Deed of Trust has been accepled by
Lender in the State of Oregon.

Choice of Venue. If thare is a lawsuil, Grantor agrees upon Lender's raquest 1o submit to The jurisdiction of the courts of Washington
Counly, State of Oragon.

No Walver by Lender. Lender shall not be deemad lo have waivad any righls under this Deed of Trust unless such waiver is given in writing
and signed by Lender. No delay or omission on the part of Lender in exarcising any right shall operate as a waiver of such righl or any other
right. A walver by Lender of a pravision of this Deed ot Trust shali not prejudice or constitute a waiver of Lender's right otherwise o demand
stricl compliance with that provision or any olher provision of this Deed of Trusl. Na prior waiver by Lender, nor any course of dealing
betwaen Lender and Grantar, shall constitule a waiver of any of Lander’s rights or of any of Grantor's obligations as to any future transactions.
Whenaver the consen! of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall nol
constitule continuing consent to subsequent instances where such consent is required and in all cases such consent may be granted or
withheld in the sole discretion of Lender.

Severabitity. it a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or unenforceabla as to any
circumstanca, that finding shall not maka the offending provision illegal, Invalid, or unanforceable as to any other circumslance. If feasible,
the offending provision shall be considered modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so
modified, it shall be considered deletad from this Dead of Trusl. Unless otherwise required by law, the illegalily, invalidity, or unenforceability
of any provision of this Desd of Trust shall not affect Ihe legality, validity or enforceability of any other provision of this Deed of Trusl.

Successors and Assigns. Subject to any limitations stated in this Dead of Trusi on Iransfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the banefit of the parties, thelr successors and assigns. It ownership of the Property becomes vested in a person
other than Granlor, Lender, withoul nolice to Granlor, may deal wilh Grantor's successors wilh reference o this Deed of Trust and the

Indebledness by way of forbearance or extension without releasing Granlor from tha obligations of this Deed of Trust ar liability under the
indebtednass.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trusl.

Waive Jury. All parties to this Deed of Trust hereby walve the right 1o any Jury trial in any action, pr ding, or claim
brought by any party against any other party.

Walver of Homestead Exemplion, Grantor haraby releases and waives all rights and benafits of the homestead exemplion laws ol the State
of Oregon as o all indebtadness secured by this Deed of Trust.

Commercial Deed of Trust. Grantor agrees wilth Lender that this Daed of Trust is a commercial deed of trust and that Grantor wilt not
change the use of the Property without Lander’s prior wrilten consent,

Definitions. The following capitalized words and terms shall have the foliowing meanings when used in this Deed of Trust. Unless specifically
stated lo the contrary, all references o dollar amaunts shall mean amounts in fawful money of the United States of America. Words and terms
used in tha singular shall include the plural, and the plural shall include the singular, as the context may require. Words and terms not olherwise
defined in this Deed of Trust shall have the meanings attributed to such terms in the Uniform Commercial Coda:

Beneficlary. The word "Beneficiary” means Columbia Community Bank, and ils successars and assigns.
Borrower, The word "Borrower” means Southview Properties, L.L.C. and includes all co-signers and co-makers signing the Note.

Deed of Trust. Tha words "Deed of Trust® mean this Line of Credit Insirument among Grantor, Lender, and Trustee, and Includes without
limitalion alf assignment and securily inleres! provisians relating 1o the Parsonal Property and Rents.

Defaull. The word "Default” means the Default set forth in 1his Deed of Trust in the section titled "Delault™.

Environmental Laws. The words "Environmental Laws” mean any and all state, federai and local statutes, regulations and ordinances
relating to the praiection of human health or ihe environmenl, including without limitation the Comprehensiva Environmental Respanse,
Compensalion, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), lha Superfund Amendmenls and




DEED OF TRUST
Loan No: 703601015 (Continued) Page 6

Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), ihe Hazardous Matarials Transporiation Act, 49 U.5.C. Section 1801, el seq., the
Resaurce Conservation and Recovery Act, 42 U.S.C. Section 6801, et saq., or other applicable slale or faderal laws, tules, or regulations
adopted pursuant thereto or intended to prolect human heaith or the environmant.

Event of Defaull. The words "Event of Defauit” mean any of the events of defaull sot forth in this Deed of Trus! in the events of default
seclion of this Deed of Trust.

Grantor. The word "Grantor” means Soulhview Properties, L.L.C.,

Guaranty. The word “Guaranty” means the guaranly from guarantor, endorser, surely, of accommodation party to Lender, including without
limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances® mean materials that, because of their quanlity, concentration or physical,
chamical or infactious characleristics, may cause or pose a present or potenlial hazard to human health or the environment when improperly
used, freated, slored, disposed of, generated, manufactured, transporied or otherwise handled. The words "Hazardous Subslances” are
used in their very broadest sanse and inciuda without limitation any and all hazardous or toxic substances, materials or wasle as defined by
or lisled under the Environmental Laws. The term "Hazardous Substances" also includes, without limilation, petroleum, including crude oil
and any traction theraof and asbestos.

Improvements. The word “Improvements” means all existing and future Improvements, buildings, structures, mobile homes affixad on the
Real Property, facililies, additions, replacements and other construction on Iha Real Property.

Indebledness. The word "Indebledness” means all principal, interest, and other amounls, costs and expenses payabla under the Nole or
Aelaled Documents, together with all ranawals of, extensions of, modifications of, consolidatians of and substitutions for the Note or Related
Oocuments and any amounis expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Truslee or
Lender lo enforce Grantor's obligations under this Deed of Trust, logether with Interest on such amounts as providad in this Deed of Trust.
Spacifically, without limilation, indebledness includaes the fulure advances set forth In the Future Advancas prowvision, togather with all inlerast
theraon and ail amounts thal may be indirectly secured by the Cross~Collateralization provision of this Deed of Trust.

Lender. The word "Lender" means Columbia Communily Bank, its successors and assigns.

Note. The word "Nole" means the promissory note dated July 29, 2005, in the original principal amount of $130,400.00 trom
Grantor to Lender, together with ail renewals of, extensions of, modifications of, refinancings of, consalidations of, and substilutians for the
promissory note or agreement. The maturity date of the Nota is March 29, 2006.

Personal Property. Tha words "Personal Properly” mean all equipment, fixlures, and other arficlas of paersonal properly now or hereafter
owned by Grantor, and now or hereafter attached or aftixad to the Reat Property; together with all accessions, parts, and additions to, all
replacemenis of, and ali substitutions for, any of such praperly; and together with all proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the real properly, inlerasts and righls, as further described In this Deed of Trust,

Related Documents. The words "Related Documents” mean aht promissory notes, credit agreements, loan agreemenis, environmanital
agreemenis, guaranties, securily agreaments, morigages, deeds of trust, securily deeds, collaleral morigages, and all other instrumenis,
agreements and documents, whather now or hereafier axisting, executed in connection with the Indebledness.

Rents. The word "Rents" maans all present and future rents, revenues, income, issues, royaities, profils, and other benefits derived from the
Property.

Trustee. The word "Trustee" means Firs! American Titls, whose address is 422 Main Streel, Klamaih Falls, OR 97601 and any subslitute or
successor irusises.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF t 4 ” )
) 8s

COUNTY OF

)
On this @\dny of . 20 , befora me, the undersigned Nolary Public, personally
appeared Gregory P Bessert, Mana view Properties, NL.C., and known o me to be a member or designated agent of the limited liability

company that execuled the D of Trust and acknowledged tha Deed of Teust o be the free and voluntary act and deed of the limited liability
company, by authority of Ute, its articies of organization or ils operating agreament, for the uses and purpases therein menlioned, and on oath
staled that he or she is aul

is Deed of Teust and in lacl executed the Dead of Trust on behalf of the limited liability company.
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REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been Paid in fulr)
To: Trustee

The undersigned Is tha legal owner and holder of all Indebledness secured by this Deed of Trust. Al sums Securad by this Deed of Trusi have
been fully paid and satisfied. You are hereby directed, upan paymeni to you of any sums owing to you under the terms of this Deed of Trust or
pursuant 1o any applicable slatute, to cancet the Note securad by this Deed of Trust (which is delivered to you together with this Deed of Trust},
and to reconvey, without warranly, lo the parties designaled by the tarms of this Dead of Trust, the estale now held by you under this Dead of
Trusl. Please mail the feconvayance and Related Dacumants to:

Date: Beneficiary:
By:
its:
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