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Pocumenf: Trust Deed _
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Beneficiary: . Ralph A. Hill Trust & Josephine E. Hill Trust

Trustee: Robert A. Smejkal, Aftorney At Law

After recording, please return to-Ralph A. Hill‘.Trust & Josephine E. Hill Trust
in care of AIC at 321 Goodpasture Istand Road, Eugene, OR 97401.

TRUST DEED

This trust deed is made on October 7, 2005, betwesn Evelyn V. Faridrey, as Grantor, Robert A. Smejkal, Attomey At

Law, as Trustee, and Ralph A. Hill and Jesephine E. Hill, Go-Tristees of The Ralph A. Hill Family Trust dated.

October 1, 1996, as ta an undivided one-half (1/2) ivterest and Josephine E. Hilt and Ralph A. Hill, Co-Trustees of
The Josephine E. Hill Famify Trust dated October 1, 1996, as to an undivided one-half (1/2) interest, as Benefictary;

- - Witnesseth:

Grantor jrrevocably grants, bargains, sells and conveys fo Trustee in frust, with power of sale, the property in
Klamath Counly,-Oregon, deseribed as shown in Exhibit “A,” attached hereto and by this reference roade a part
hereof, together with all and -singular the tenements, hereditaments and appurtenances and all other rights
thereunto belonging or in anywise now or hereafter appertaining and the rents, issues and profits thereof and all

fixtures now or hereafter alfached to or sed it canniettion with said real estate. For the purpose of securing

performanice of each agreement of Grantor herelh contained and payment of the sum of sixteen thausand five
hundred arid no/100ths dollars {$16,500.00), with interest thereon according to the terms of @ promissory note of

even date herewith, payable to Beneficiary ur order and made by Grantor, the final payrmest of principal and interest

hiereof, if not sooner paid, to be due and payable October 7, 2010. The date of maturity of the débit secured by this
instrument is the date, stated above, on which the final inistallment of said note becomes due and pajable. In the
event the within-described property, or any part thateof, or any interest therein is sold, agreed it bé sold; conveyed,

assigned or alienated by the Grantor without first having obtained the written consent or appraval of the Beneficiary, -

then, at the Beneficiary’s option, all obligations secured by this instrument, irrespective of the maturity dates
expressed fherein, or herein, shall become immediately due and payable, :

To protect the security of this trust deed, Grantor agrees:

(1) To protest, preserve and maintain sald Froperty in godd condition and repair; not 4 reémove or demolish any building or improvemarit
thereon; nat 10 commit oF permit any waste of sald property: () To complete of restors promptly and in good ahd workmanlike manner any
bilding ar Improvement which may be construcied, damaged or destroyed thereon, and pay when due all costs incurred therefor; (3) To.comply
with all Jaws, ordinances, regulations, covenants, conditions and Testricflons affecting said properfy; it tha -Benéficiary so requests, to join in
executing soch financing statements purspaet fo the Uniform Cormmercial Gode as the Beneficiary may réqiire and to pay for Jiling ssme in the
proper public office or officex, as'well as the cost of all lien searches made by filing officrs or searchiny d@géricies as may ba deemed desirable
by the Beneficiary; (4) To provide and continucusly maintain insurance on fhe buildings fow or hereafter erected on the seid premises against
loss or damuge. by fire and snch other hazards as the Beneficiary may from time to time require, in an amount nck less than the full insurably
replacement value of said improvements written in companies acceptable to the Beneficlary, with ioss payable tothe benefiofary; all policies of
insurange shafl be deliverad to the Beneficiary as snon as Jnsured; I the Grantor shall fail for any reason 1o procure any such insurance and to
defiver sald paliciés o lbe Beneficlary at least fifteen days prior fo expiration of any pollcy of insurance now or hereafter placed on said
improvements, the Bereficiary ray procure the same at Grantor's expense. The amaunt collected under any fire or other Insurance policy may
be applied by Beneficlary upon any indebtedness sacured hereby and in such order as Heneficlary may deterrine, or at the opfion of the
Beneficiary, the entire amount so collected, or any jpart thersof, may b rulsased to Grantor. Such application o teledsa shall not cura or waive

any default or notice of defaull hareunder or invalidate any act dorie pursuant to such notice; during the temm on¥ll the promissory note has been -

paid I full, Grantor shall maintain public fiability and property damage insurance with limits of not Jess-thas $156,000.00 for injury to one parson
and $250,000.00 to twa or yrore persoas In onie occurendéa, and in Ao caie Jess than $50,000,00 for damege to property; such insurance shall
caver all risks arising QArectly or indirecly cut-of Grantor's activities ¢n of &ny condition of the property, whetherornot related o ar ocuiretice
caused or contributed fo by Bereficiary's alleped: negligarce; and shall protect Beneficiary and Granlor agaiinst diaims of third persons; such
polizy shall be wiitten fo such form, with such ather terms and by such Insurange companies resongbly acceptable to Beneficiary; Grantor
shall daliver to Beneficiary certificates of coverage from each insurer containing a sfipulafion tat coverage will not be canveled or diminished
without & minimtm of thirty days' writfen nofice to Bereficdary; (5) To keep said premises free from copstruction liens and fo pay il taxes,
agsesaments and othar charges that may be levied or asgsssied upon or against sald property before any part of such taxes, assessments ang
-other charges hepames past dus or delinguent or in ‘any roanner causa interest or penalties o be- charged thereon and promptly deliver receipts
thersfor to Beneficiary; failure in performance of the foregoing shall constitule a default hersunder and under the promissoty note secured
hereby; should the Grantor fajt to make payment of any faxes, assessments, insurance premiums, flens or other thidrges payable by Grantor,
Either by direct payment or by providing Beneficiary with funds with which to make sugh payment, Berieficiary may, at its oplian, make payment
thereof, and the-amount so paid, with inferest af the rate set forth in the note secured hereby, together with the obligations describad in
parmagraphs six and seven of this trust deed, without walver or any rights arising from breach of any of the cdvemants hereof and for such
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' payments, with inerest as aforesaid, the property herelnbefore described, es well as the Grantor, shall be bound o the same.extent that they

" are bouny for the payment of the obligation herein describad, and-all such payments shull be immediately due and payable without ratice, and

“Hhe nonpayment thereof shall, at the option of the Beneficiary, render alt sums secufed by this trust deed immedizitely due and payable and

- copsfitute a breach of this wrust deed; (8) Ta pay all costs, fees and expensds of this trost ncloding the cost of titte search as walt ag he oer
Gosts and expenses of the Trustee incurred in connection with or in éiforeing this obligation] and the Trustee’s and attomey’s fees aclislly -
incatred; (6a) To pay and perform any encumbrance superior in priority to this Trust Deed acvording to the terms v said superior encumbrance;”
the Beneficiary hereunder shall have the right to at lig option advance funds to perfonm any act necessary o remedy any dofault with respect 1o .

a superior encombrane, adding any funds s6 advanced, together with reasotable costy imuutred as a rosulf. of any such defaulf, to the balance:
due Beneficiary urder the Promissory Note and Trust Deed secured hewsby; {7) To appearin and defend any action or proteeding purporting fo
affect the securty righls or powars of Beneficiary or Trustes; asd In any suit, acfion or proceeding in which the Beneficlary or Trustee may
appear, Inciuding any suit for the foreciosure of i Hiist deed, ta pay all costs and expenses, including eviderice of titte and the Beneficlary’s or
Truslee’s afforney’s Teas; the anmoant of atforney’s fabg tentioned in this paragraph seven In all cases shail be fixed by the tial court and in the
everit of an appesl from any judgment or.decree of the Trial court, Grantar fyrther agrees to pay such stim ag the appellate court shall adjudge

reasonable as the Beneficiary’s or Trustes's aomey’s faes 6n fuch appeal, IT IS MUTUALLY AGREED THAT: {8) In the event that any portion .

or all of sald property shall be taken under the right 6f eminent domain or candemmation, Beneficiary shall have the right, if it so elects, to
require that alt or any portion oF the. monies payabla as compensation for such taking, which are In excess of tie amount required o pay all
reasonable cosis, expenses and attomey’s fees necessarjly paid or igcumed by Granter in such proceedings, shalf be paid to Beneficiary and
applied first upon any reasonable costs and expensds Britf ittirheys fees, both in the trial and appellate courts, necessarlly pald or incored by
Beneficiary in sich procesddings, and the balance applied upon the indabtedness sécured hereby; and Grantor agrees, at its own expense, to
take such actions and exsante such. Instrumenls as shalt be necessary in oblaining such compensafion, promptiy upon Beneficiary’s request:
{8) At any time and ¥ront time fo time upon written fequest of Beneficiery, payment of its fees and presentation of this deed and the note for
endorsement (in the case of recanveyances, for canceliation), without affecting the liability of any person for the payment of tie indebtedness,
Tryston may (a) consentto the making of any map or plat of said property; (b) join in granting any easemeot or craakling any sestriction therson:
© joirt in sny subordination or nther agreemant affecfing this deed or the lien or charge thereof; () reconvey, withaut warranty, all of any part of
the progerty. The grantas In any recorvéyance may be describad as the “person or perspns legally antified thieveto.” and the recifals thareln of
any matrs of Tacts shall be conclusive proof of the tnuthiiiiness thereof. Trustea’s fees for any of the sanvices mentioned in this parageaph
shall be not less fthan five dolfars; {10) Uipa-any default by Grantor hereunder, Beneficlary may at any time without notice, elther in perses, by
agent or by a receiver o be appointed by @ conrt, and without Tegerd to the adequacy of any securlty for the indebtednese hereby secured,
enter opon and take possagsion of said property or any part theraof, In Its own naitie sue or otherwise collect the rents, issues and profits,
ingluding those past due and unpaid, and apply the same, less costs and expenses of bparation and collection, ncluding reasdialile sttorney's
fees ugon 2ny-indebtadness secured hereby, and in such order as Beneficiary may determine; (11) The entering upon and laking possassion of
said property, the colfechifi of such rents, issues and profits, or he procseds of fire and other insurance policias or compensafion or awards for
. any taking or damage of the property, and the applicafion or release thereof as aforesaid, shall holcire or waive any defaolt o nothee of defsull
‘. thereunder or Invalidate any act done pursuant to such notice; {12) LUpon default by Grantor in payment of any indebtedness secured hereby or
“in- his perfarmAnce of any agraament hereunder, tine being of the essence with respact to. such payment dndfor performance, the Beneficiary
may dactare 2)l-sums secured hereby immedfately due and payable. In such an event the Bengficlary at his: election may proceed to foreclose
His frust deed in aquily as a mortgage or direct the Trustes to foregiose this fnist deed by adverfisement and sale, or may direct the Trustee to
. purgde any ather right or remedy, gither at law or in equity, which thie Beneficiary may have. In the eventthe Benaficlary elects W foreclose by
advertisement 4hd sale, the Beneficiary or the Trustee shall execute and cause fo he racorded his written notice of default and his- election ko
sell the sald degcribed real property to satisty the obfigalion secured hereby whereupon the Trustee shelf fix the time and place of sale, give
nigtice thereof as then required by law and proceed to foraclase i trust deed in the manner providad In ORS H6.735 to B6.795; (13) After the
Trustee has commenced foraciosure by adverfisement-and sals, and at any ime prior to five days before the date the Trustee conducts the
sale, the Grantor or any other person o privileged by ORS 86.753, may cure the default or defaults. I fhe defautt consists of a failure to pay,
when due, suns secured by the trust deed, the default may be-qurdd by paying the enfire amount due at the time of the cure other than such
portion as would npt then be due had the default riot coetrred. Any other defalllt that is*caprble of being curéd may be cured by tendering the
performance reduired under the.obligation or trust deed. in any case, in additian to curing fhe default or defaulis, the person effecting the cure
shall pay to the Beneficlary all costs and expenses actually inciired in enforcing the obligation of the trast deed together with Trustes’s and
attomney's fees not exceeding tha amounts provided by law; (14) Othorwige, the sale shall be held on the date mnd at the time and place

designatad In the notise- of sale or the ime o which said sale may be postponed as provided by faw. The Trostee may sell said property either -

in ong parcel or [0 separate parcels and shall seft the parcel ot parpels at auction to the highest bidder for cask, paydble at the time of sale,

Trustée shall deiiver fo the purchaser its deed in the form as required by faw conveying the property 3o sald, but without any covenant or -

warfanly, express or implied. The recitals in the deed of any mattors of fact shall be conclusive proof of the tuthfulness thereof. Any person,
excduting the Trostee, bet including the Grantor and Beneficiary, may pirchase at the sale; (15) When Trustee sells ursuant. to the. powers
provided herein, Trustee shall apply the proceads of sale to payment of (1) the expenses of sale, Including the comparsztion of the Trustee anid
- A reasonable charge by Trostee's attormey, (2) to the obligation secured by the trust deed, (3} to all persons Faving recorded liens subseguent
to the interest of the Trastee in the frust desd as their interest may appear in the order of theie priority and {4) the SUrp|us, if dny, to Ihe Granior
or to.his succeasor in Infarest entiteat to stch surplus; (16) Baneficiary may from time to time appolnt a suctessor or S0cessors to any Trusfee
fiame herein or 1o any successor Trustee appointed hereundar. Lpon such appointment, and without conveyancs tor the sutrssor Trustee, the
lattar shall be vested with all title, powers and dulies conferred upan any trusiee hareln named or appointed hereunder. Such such appointment
and supstitution shall be made by writtert instrument executed by Beneficiary, which, when racorded in the morfgage records of fhe coanty or
countles jr which the praperty Is situated, shall be conclusive proof of proper appaintment of the successor Trustae; (17) Trustee actepts this
trost dead when this deed, dély exscutad and adknowledged, is made a public record as provided by Taw. Trustee is nof obligated fo rotify any
parly hargtv of pending sale under any other deed of trust or of any action or proceeding in which Grantor, Beneficiary or Trustee shall be &
party uniess such actlon or procéeding is brought by Trustee; )
_— WARNING

Unless you provide us with eviderice of the insurance coverage as required by our coniract or Joan agreement, we
. may purchase insurance at your expense to protect pur interest. This insurance may, but need not, also protect your
interest. if the collateral becomes damaged, the coverage we plicchase may not pay any claim you make or any
clairit mada agairist you. You may later cancel this caverage by providing evidence that you have obtained property
coverage elsewitere. You are responsibie for the cost of any insurance purchased by us. The cost of this insurance
may be added to your contract or loan balance. If the tost is added to your contract or loan balance, the interest rate
on the underlying contract or loan will apply to this added ameunt. The effective date of coverage may be the date
your prior coverage lapsed or the date you failed to provide proof of coverage, The coverage we purchase midgy be
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- -considerably msre expensive than insurance you can ohtain on your 6wn and may not safisfy any nged for property
damade covérage or any mandatory liabifity insurance tequirements imposed by applicable law. The Grantor
covenants and agrees to and-with the Beneficiary and those elaiming under him, that be.is lawfully seizet in fee
simple of said described real property and has a valid, unencumbered file thereto and that he will warrant and
forever defend the samae against all persons whomsoever;-any default ir arny encumbrance superior in prierity to this
trust deed shall constifute a default hereunder. Also, this trust deed is intended to secave all future loans or
. advances that may be made during the time this obligation is cutstanding, up to an additional twenty
percent of the original face amount stitéd herein and also any -advances made in accordance with the
covenants of this agreement to protect collateral: Any such advances shall bear interest from the date
‘made and at the rates set forth iri the pramissory note heréinabove referred fo.

‘The Grantor warrants that the proceeds of the loan represented by the above described note and this trust deed ars
for an organization or, even if Grantar is A natural persor, are for business or commercial purposes. This frust deed
applies to, inures to the berefit of and binds all parties hereto, theif heirs, legatees, devisees, administrators,
executors,. personal representafives, successors and assigns. Thé term Beneficiary shall mean the holder and
owner, including pledgee, of the contract secured hereby, whether or not named as a Beneficiary herein, In
canstruing this deed and whenever the context so raquices, the masculine gender includes the ferninine and the
neuter, and the sipgular number includes the plural.

In witness whereof, said Grantor has hereunto set his hand the day and year first hereinabove written.

elyn V. Pandrey-

Stete of Oregon ' )

. K )ss;
- Gountyof_{| 2500uuke D )

This instrument was acknowledged before me m' [[2 - Q . Qg‘ , by Evelyn V., Fandrey.

OFFICIAL SEAL L, Q/L’V" /] -
(NS  EVELYN M HENDERSON Notary Putje for Oregan DS~
S/ NOTARYPUBLIC-OREGON | = My Commissian expires: - I
B COMMISSION NO. 394573
MY COMMISSION EXPIRES JULY 25, 2006

REQUEST FOR FULL RECONVEYANCE

To Robert A, Smejkal, Trustees _ = : .

The undersigned is the legal owner and holder of all indebtedness secured by the foregping trust deed. All sums
secured by said trust deed have been fijlly paid and safisfied. You are hereby directed, on payment ta you of any
sums owing to you under the terms of said frust deed pursuant to statute, to cancel all evidences of indebtedness
secured by said trust deed; which are delivered. to you herewith together with said trust deed, and to reconvey, -
without warranty, o the parties designated by the terms of said trust deed the estate how held by you under the
same. Mail reconveyance documents fo Grantor at PO Box 28, Crescent, OR 97733, a

Dated

B.enéﬁciary ' "~ Beneficiary




EXHIBIT “A*

L@ts 9 and 10 Black 40 of Crescent, according to the official plat thereof on file in the
office of the Counfy Clerk of Klamath County, Oregon.




