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DEED OF TRUST

THIS DEED OF TRUST is dated October 6, 2005, among WILLIAM E. CASTLE AND SUSAN K. CASTLE, as
tenants by the entirety ("Grantor"); South Valley Bank & Trust, whose address is Commercial Branch, P O Box
5210, Klamath Falls, OR 97601 (referred to below sometimes as "Lender" and sometimes as "Beneficiary"); and
Amerititle, whose address is 300 Klamath Ave, Klamath Falls, OR 97601 (referred to below as "Trustee").
CONVEYANCE AND GRANT. For valuable consideration, represented In the Note dated October 6, 2005, in the original principal amount of
$663,000.00, from Grantor to Lender, Grantor conveys to Trustee for the benefit of Lender as Beneficiary all of Grantor’s right, title, and interest in

and to the following described real property, together with all existing or subsequently erected or affixed buildings, improvements and fixtures; all

easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch or irrigation rights); and all
other rights, royalties, and profits relating to the real property, including without limitation all minerals, oil, gas, geothermal and similar matters, (the

"Real Property") located in Klamath County, State of Oregon:

Lot 61, RUNNING Y RESORT, PHASE |, according to the official plat thereof on file in the office of the
County Clerk of Klamath County, Oregon

The Real Property or its address is commonly known as 11134 Merganser Rd., Klamath Falls, OR 97601. The
Real Property tax identification number is R-3808-009B0-01300-000

Grantor presently assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor’s right, title, and interest in and to all present and
future leases of the Property and all Rents from the Property. In addition, Grantor grants to Lender a Unitorm Commercial Code security interest in the
Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL

PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS
UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's obligations under the Nots, this Deed of Trust, and the
Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provisions: '

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of the Property; (2) use,
operate or manage the Property, and (3) collect the Rents from the Property. The following provisions relate to the use of the Property or to other
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary 1o preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of Grantor's ownership of the
Property, there has been no use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous
Substance by any person on, under, about or from the Property; (2) Grantor has no knowledge of, or reason to believe that there has been,

except as previously disclosed to and acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b) any use,

generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about or from the
Property by any prior owners or occupants of the Property, or (c) any actual or threatened litigation or claims of any kind by any person relating
to such matters; and (3) Except as previously disciosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant,
contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
Substance on, under, about or from the Property; and (b) any such activity shall be conducted in compliance with all applicable federal, state,

and local laws, regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and its agents to enter
upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shalil be for Lender's purposes only and shall not be
construed to create any responsibility or liability on the part of Lender to Grantor or to any other person. The representations and warranties
contained herein are based on Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any
such laws; and (2) agrees to indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages, penalties, and expenses
which Lender may directly or indirectly sustain or suffer resulting from a breach of this section of the Desed of Trust or as a consequence of any
use, generation, manufacture, storage, disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property,
whether or not the same was or should have been known o Grantor. The provisions of this section of the Deed of Trust, including the obligation

to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Deed of Trust and shall not
be affected by Lender's acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without Lender's prior written
consent. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Improvements of at least equal value.

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all reasonable times to attend to
Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.
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Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of all governmental authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With
Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding,
including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long &s, in Lender’s sole opinion,

Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in addition to those acts set
forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments, charges (including water and
sewar), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to

pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, if a lien is filed, within fiteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient

to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand fumish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against the
Property.

Notice of Construction. Grantor shali notify Lender at least fifteen (15) days before any work is commenced, any services are fumnished, or any
materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other lien could be asserted on account of the work, services,

or materials and the cost exceeds $1,000.00. Grantor will upon request of Lender fumish to Lender advance assurances satisfactory to Lender
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
fair valus basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard morigages clause in favor of Lender. Grantor shall aiso procure and maintain comprehensive general
liability insurance in such coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such liability
insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business interruption, and boiler
insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender
and issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to
time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished
without at least ten (10) days prior written notice to Lender. Each insurance policy also shall include an endorsement providing that coverage in
favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real Property be
located in an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federa! Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is located in a special
flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing the loan, up to the maximum policy
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the
loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the estimated cost of repair or
replacement exceeds $500.00. Lender may make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not
Lender's security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the proceeds to the
reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender elects to apply
the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender.
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or
restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt
and which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this
Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender
holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid to Grantor as Grantor's interests may appear.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3) the amount of the policy; (4) the property insured,
the then current replacement value of such property, and the manner of determining that value; and (5) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value repiacement cost of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the Property or if Grantor fails
to comply with any provision of this Deed of Trust or any Related Documents, including but not limited to Grantor's failure to discharge or pay when due
any amounts Grantor is required to discharge or pay under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not
be obligated to) take any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests,
encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the Property.
All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the Note from the date incurred or
paid by Lender to the date of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender’s option, will (A) be
payable on demand; (B) be added to the palance of the Note and be apportioned among and be payable with any instaliment payments to become
due during either (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment
which will be due and payable at the Note’s maturity. The Deed of Trust aiso will secure payment of these amounts. Such right shall be in addition to
all other rights and remedies to which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust:

Title. Grantor warrants that: (a) Grantor hoids good and marketable title of record to the Property in fee simple, fres and clear of all liens and
encumbrances other than those set forth in the Real Property description or in any title insurance policy, title report, or final title opinion issued in
tavor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and
deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawful claims of alf persons. In the event any action or proceeding is commenced that questions Grantor's titie or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entitied to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will
deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall remain in full force and effect until such time as
Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be



sIno ‘os Buiop u) ‘pue ‘lepuen O} AI0JOBJSIES JBUUBW B UL fuesenb ey sepun Buispe suoieBiigo eyl AjfeuopUCOUN BlNSSe O} ele}se sJojuerend
ay; yunad ‘o} pesinbes eq jou jieys Inq ‘Aew ‘uondo st 1B ‘Iepuen ‘Uieep B JO JueAe Bu Uj 'Sseupelqepu eyl Jo Aurieng Aue ‘Jepun Aqger) Jo ‘jo
AupifeA au seindsip JO S830AeJ IO quejedwioou) seweoeq Jo seip Aued UOREPOLLLLIODO. 10 ‘fl@ans ‘19si0pus ‘Jojueiend Aue Jo sseupelqepu) ey Jo
Aue Jo Aued UOIEPOWIWOADE 10 ‘AQeIns J8sIopus ‘JojussenB Aue 0} 108dsel LJIM SINOD0 SIUBAS Bupeseid ey} jo Auy iojuesend Bupnosyy SjUIA3

Je1e] 10 mou Bunsixe Jsyieym ‘iepusT
0} Jojueig) Jo uonebiqo Jewo Jo sseupsigepul Aue Buiuiesuod juetueesbe Aue uoREHLLY INOYIM Bupniout ‘uisiery) pepiaoad poyiad eouib Aue uiysm
pelpeule] Jou S| Jeyl Jepusn pue ORI Uusemieq wewesife Jeulo Aue JO suue] ey} Jepun JojuBI Aq yoeeiq Auy “uewedlBy Jeyl10 j0 Yyoealg

‘gyndsip 8y} 10} puoq 10 eAL9S8) ajenbepe ue Buiaq se ‘LONeIOSIP B|0S S U] ‘Jepuen Aq peuiuelep junowe ue u ‘Buipeecoid siniiepo} 10

Joypels el Joy puoq A18Ns B JO SeIUoLL JapueT LM susodep pue Buipeesosd 8InieL0} J0 JOUPSIO 8L JO 8OIOU UBHUM I18puST seAlB Iojueln | pue

6upescold emmyeHO; JO JOIPeID BL JO SISeq BL St Yium WIBiO U} JO §SEUB|qBUOSES) 10 AYPHEA 8U) O} SB JOIUBID Aq endsip yyey poob e si eleyy j)
Aidde 10u |jeys ynejeQ JO JUBAT SIL} ‘JGABMOH "1epud yuMm ‘sjunodoe ysodep Buipnioul 'sunodoe sJojuely Jo Aue Jo Juewysiused e sepnjoul siyy
-gseupelqepu| eyl Buunoes Auedoid Aue jsureBe Aousbe |euewench Aue Aq Jo JouelD JO J0UPeId fue Aq ‘pousew Jeyio Aue Jo uoissessodel
‘diey-gles ‘Buipeecoid feoipnl Ag Jeuieum ‘sBupeeocId eIN)iBH0} IO ©INS0j08I0) JO JUBLLBJUBLILIOD ‘sBuIpa900id 2in}@I0d4 10 JOUPAID

-Jo)ueID) IsuieBe Jo AQ sme|
Aoueajosut Jo Aojdnusueq Aue Jepun Buipeeccid AU JO JUSLIGSUBLULLOD B} JO ‘INOYIOM JOJpe.d JO 8df) AuB ‘SI10paID JO JyBLeg ey} Joj juswubisse
fue ‘Auedoid sJojues jo ped Aue 10} JABDS) B JO wewjuiodde ay ‘lojueso) Jo ASueAlosul ey} JOJUBID JO Ljeap 8yl ‘KouaAjosu| 1o yjeaq

-uosee) AuB o} pue ewn AUB Je (uel| J0 jseseju Alunoes peloejed pue PIEA € 8]8e.d O} JUeWNJop [eJ8)B||00
Aue jo einjiey Buipnjoul) 10eye PUE 8DIO} (N} Ul 8q 0} S8SEAD SjUBLINJCQ pejeiey 8y} Jo Aum 10 IsMiy JO peeq SIUL ‘UONeZ||eIR||0D dAII9Rd

“JeyeealeLp awi Aue je Buipesisiw
10 8S[B} S8WO008q 10 PAUSILIN} 1O BPBW LN B4} J8 JO MOU JByid "oedsal [euejewW Aue Ul BuipBeisiL 10 8S[e} SI SIUBLINOOQ Pele|eY 8u} Jo IsniL
10 peeq SIL Jepun Jeyeq SJOJUBID Lo JO JOJUBISD 4q Jepusn] O} PeySIuINy JO BPEW JUBLIBIEIS 10 UonBlueseids) ‘Auesem Auy 'sjuswale)s asied

‘uey Aue jo eBieyosip 1008 0} 10 jo Buly weneid o) Aresseoeu uewded Jeyio
AUe 10 ‘eourInsu) 1o sexe) o} juswded Aug exew O} 1SN.L JO peeqd sy} Aq pelinbes ew 8yl UIYIM JoWeID) Jo einje] ‘sjusuifed JaylQ uo jnejaq

‘sjuewiNooq pelejey eyl
10 AU U1 1O S1ON 8y} ‘ISNi] Jo pea S} Ul PaUIBILOO UORIPUOD 1O 1UeUBADD ‘uoneBiiqo ‘Lue) Jeuio Aue Uum Ajdwoo o} enjied “ynejeq ooue|dwod

*J0JUBIS) PUB J6pUaT Usemieq
jueLuesiBe JeUl0 AUB U] PBUIBIUCD UOHIPUOD IO JUBUBAOCO ‘uonebyqo ‘uue) Aue wioued 0} Jo UIM Aldwiod 0} 10 sjuewndoq peleled eyl o Aue
U1 4O 1SNIL JO PO SIYl Ul PUIEILOD LOHIPUOD IO JUBUBACD ‘uopeBiqo ‘wue} Jeyio Aue uuoped 0} Jo UUM Aidoo 0} siiey Joluels) ‘synejaq Jewo

-gseuUpelqepu; 8y} Jepun enp ueym juewAed Aue exew o} s|ie} JOUBID UNejeQ juowded
qsniL o peaq iy} Jepun YNEjeq JO WeAT UB einIIsuod (feys ‘uoido S jepust Je ‘BLINOIio} 8U) jo UOES "LINVA3A JO SINIAI

-me) ejqeondde Aq peniwied i ‘ioeis) 4q pred eq |ieus me| Aq peinbai

e} eoufeauooe) Auy -Auedoid [euosied ey} pue siuey &y} ul 1seieiul Aunoes sJepuen Buiouepiae el UO JUALBIEIS Buioueuly Aue Jo uoeulwls} JO
SjueLeElS BjqBYINS JOJURIED) 0} J8A(leD PUB 8Jndexe |Bys pue eourAeAUOD8) |} JO} 158nbse) B ee1SNIL O} JBAIleP pue 8inoexs |leys Jepusn 4sni] jo peeq
siy) 1epun Jojuely) uodn pesodis suopeliiqo ey 8 suuoped 8SIMIBUI0 PUE ‘BNp UBUM SSeupelgepu] eu ife shed JouRID) J| "SONVIWHOIHId TINA

-ydesbesed Bupeoceid ey) ul 0} peliejss sienew ey} yslidwoosoe
o} ‘uoiuido 8|0s SJepueT ul ‘eiqessep 0 fiesseseu eq Aew se sbuiy sewyio e Buiop pue ‘Buipiooes ‘Buyy ‘Buneayep ‘Bunnoexe ‘Bunjew
j0 esodind ey 1oy 10B)-LI-ABUIONE SJOJUIRIY) SEB JopueT sjuiodde Algeooaesn Agesey Jojuein ‘sesodind yons o4 ‘esusdxe sJojueID) 1B puB
JOJUBIE) JO OLIBU 8Y} Ui PUB 10} 0S Op Aewl JepueT ‘ydesBered Bupese.d ey ui 0 pesejel sBuiy eyy Jo Aue op O} S|Ig} JojuBID )| Joed-ul-keuiony

-ydesBesed siy) ul 0} peLiejol

SIGJBU SU YUM UOIIOBUUOD Ul p8LINduL sesuedxe pue §}S00 |j8 JOj JepuaT BsINquie) |[Bys JOJUBID ‘Bupum U Alenuod ey) o} seeibe Jepue 10 me|
£q peuquyoid sseun “iowels Aq peanboe Jeyeeley J0 PBUMO MOU Jeyieym ‘Auedoid ey} uo sual] soud pue Issl} SB ISniL JO peeq sit} Aq pejesio
siseseln Aunoes pue suey eyl (2) Ppue 'sueWINO0( paieloY 8y} pue qsni] Jo peaQ Sy ‘eION 8y} Jepun suonebygo sJojurig (1) eaessid
1o ‘enunuod ‘toeped ‘eeidwod ‘eyenjoeye o} Jepio Ul a|quiisep 10 Aesseceu eq ‘lepuen Jo uojuido 9j0s eyl ul ‘ABw SB SJUSLUNJOP JeLjo pue
‘SeJBOYILIEO ‘SOUBINSSE JOULN; JO SIUBLINJISUI ‘SjUBLLBIBIS uonenuRuOd ‘sjusiueies Bujoueuy ‘gueulsaibe Auinoes ‘speep AIIN0BS ‘isnJ) JO spesp
‘seBebuow yons |je pue Aue ‘ejeudoidde weep Aew iepue se seoeid pue Saoo YoNs Ul pue selwl yons 1e ‘sq Aew 8sBO 8y} se ‘peplodsiel
10 ‘pe|yes ‘pepiodel 'pelly eq o) asned ‘“jepue Aq peisenbes usum pue ‘goubisep $,4epueT O} JO Jepuet O} ‘paleAliep Jo pendexs ‘apew
6Q 0} ©SNBD {|IM JO 'JBAIISP PUB @NJexs ‘@)euw (M JoWRID "Jepue jo 1senbel uodn ‘ew O} SN WOJ PUE ‘Bun Aue Jy "s8Jue.nssy Joyund

38Ny jo
peaq siu} J0 ped B aJe joB)-ul-Aeulone pue SeduBINSSE Jayuny o) Bupejes suoisincid Bumolio} eyl "LOVA-NIFAINHOLLY 'STAONVHNSSY HIHLHNG

sl
j0 pee( siyi Jo ebed isiy 81 UC pejels se ale (8pon [e101ewoD WLoHUN eyt Aq pe.inbe) se Yyoee) peulBIGo 8q ABw sniL JO peeq S Aq pejueib
1sesepl Aunoes eyl Buleouod UOHBULIOL] UJIUM Wol) (Aued peinges) iepue pue (101q0p) JoeRID jo sesseippe Suiew eyl "sISSAIPPY

‘me| e|qeondde Aq peniwied Jusixe ey} 0} 4BpUST WO PUEWSP
uepum 40 1dieoes 1eye SABP (€) 88IUY UIIM Japue™ O} B|B|IBAE J| 3Bl pug Jepua pue JojURIY) O} LUBJUBAUOD AjGBuosEe] eoeld B JB pUB JBUUBW B
w Auedoid ey 0} pexiye jou Auedoid jeuosied Aue 8|qUIeSSE |jBYS JOJUBID ‘ynejep uodn -Auedoig ey woly Auedoid jeuosied eyl Yoriep Jo Jeaes
‘9AOLLIB] J0U |[BYS JOJUBID) ‘YnBjep uodn “1sese funoes siy) Buinupuoo Jo Buyoeped us peunoul sasuedxe |jg 104 19pUST 8sINgquilal [leys JoelD
quewelels Guioueuy B sB Isni] Jo peeq siul jo suogonpoidas 1o seidoo ‘surdieuncd peinoexe ej) ‘IoWBIY Woly UOREZUOUINE JBYLIN} INOUYUM
pue ewp Aus 18 ‘ABl JepueT ‘spi0oes Auedoid eea ey} Ui }sniy Jo peeq siuy Bupiodes o} uokIppe Uj ‘Apedoid [euosiad pue sjuey ey} Ul 1seisiul
ANoes s epue enunuod pue joeped o) Jepua £q peisenbsi SI UONOB 1BABIEUM EXE] |BYS JOojuBID epue] Aq 1senbe) uodn “i1seselu) Aindes

‘aui} O} BLIY WO} POPUBLUEB SB 8POD [BIJBILIOD ULIOUN 8L Jepun Aped painoes ® jo sybu ey Jo (e 8ABY
([eys Jepue-] pue ‘seinixiy seyisuoo Auedoid ey jo Aue juee ey} o} JueWeeIBY AILINDES B SINIASUOD (lByS JueWnsul S| JuswasiBy Ajunces

SNl Jo pesq sik

j0 ued ® ese usweeibe Aunoes e se Jsni) JO peeq Sii O Buiee) suoisiaoid BuIMOIO} @Yl "SLNIWILYLS DNIONVNI ‘INJWIIHOV ALIHNO3S
-Jepue] 0} AiojoBsnEs AiNoes Jeylo 1o puoq Reins e1ejodi00 UaIoYNS B 10 YSED JOpueT|
yum susodep pue UOROS Suel pue Sexe) eul U) eAoqe popiroid s8 X8} 8y} s1se0 (2) 1o quenbuliep sewooeq )i elojeq xe) oy shed (1) ssyue
JOJUBIE) SS8IUN Mojed PepiAcid Se ynejeq JO JUBAT UE Joj seipewa) o|qe|ieA. Sy JO [ Jo AU asjoiexe Aew JepueT pue ‘Inejeq Jo JusA3 Ue Se Joays
aLIBS BY) BABY |[BUS JUBA SIU} 1SNIL JO peeq SIu} Jo ejep 8 O} juenbesqns pejoeus s) selidde uopoes SILY YOIUM O} Xe} Aue )| ‘saxe] juanbasansg

“JojuRID) AQ ©pBW JS8i8lul puB rediound jo syuswAed UO IO sseUpelqepul 8y jo uood Aue Jo je uo xe} oydeds B (p) pue 810N 8yl Jo Jeploy
ey} Jo Jepuen ey isureBe ejqeebieyo ysnil Jo peeq jo odA) siyy uo xey B (€) sni) jo peeq jo edA) SiLy AQ peinoes sseupeigepu) ayl uo sjuswied
wioyj 1oNpep 0} peiinbes 10 PazZUOLINE i JOJUBID UOIUM Jojuelo uo xe} oyoads B (2) snil jo peeq siul AQ peinoes sseupseiqepuj ey jo
ped Aue Jo e uodn Jo isnij jo peseq Jo adA3 siyp uodn xe) oyoeds B (1) :seydde uOHOSS SIL) YOIUM O} SEXE] eymnsuoo [leys Buimojio) eyl ‘saxel

1sn4), Jo peeq siuy BunersiBes Jo Buipiodel 1o} sebieyo Jeylo pue ‘sdwels Algjuewnoop 'ses) ‘sexe) |8
uoneyws| Inoyum Buipnioul 1sni) Jo peeq sii Buinuiuod 1o Bunoeped ‘Guipiodes Ul peunaul sesuedxe |[e UM Jayiebol ‘mojeq peqiiosep S8 ‘sexe]
Ie 10} JopueT asinquuiel |[Bys Jojuels -Ruedoid [Bey ey uo uel| sJapuen enuiuod pue 10eped 0} Jepuer Aq pasenbes s| UOIIOE JBLI0 JoAsleym
8)e) pue JsniL JO peeq SIUl O} UOHPPE Ul SJUSWINJ0P YoNS 8inodxa (eys Jouein) “epue Aq 1senbes uodn -sableys pue $394 ‘soxel juannd

1snuL o peeq st jo bed e ese sebisyo pue
see) ‘sexe) fejuawLieach o) Bunelel suojsinosd Bupmolio} suL "SIILIHOHLNY TVINIWNHIAOD A8 SIADHYHD GNV $334 ‘SaXVL 40 NOLLISOdWI

“UOIBULLISPUOD 8UL UM UORIBULIOD U| 18pueT 10 8dlsni) £q pesnou; ses} sAeuione pue
‘sosuedxe ‘S}S00 e|qeUOsEe. (e JO JuswiAed Je)e piBme eL) uBsW |[Bus pieme sy 40 speedsosd 1eu ey ‘Ausdoid 8y Jo LUOKRIOISSI J0 Jredal ey 10
sseupeigepu) ey 0} pelidde eq pieme ey} Jo speeooid jeu ey Jo uood Aue Jo (e 18L ennbes uonoele sy 18 Aewl J9pus ‘UolBULLIEPUOD JO NaY Ul
aseyoind Jo Bupassocid Aue Aqg Jo sBuipeesosd urewiop uaulue AQ peLWIepuad S| Auedoid eu jo ped Aue Jo jje )| "Speed0id I8N 0 uopes|ddy

-uopedioied yons Jwied O} 8Ll 0} BUIY LWOY Jepue £q peisenbel 8q ABW SB UCHEBILSLUNOOP PUB SjuBLLINASUI Yons Jepuen o} pelsenep eq
0} 8SNED 10 JBAJIEP [IM JOJUBIE PUB ‘BOI0UD UMD SYi JO [9SUN0D Aq Buipsesoid ey) Ul pejueseides eq o) pue Buipeesoid auy ul ejedioied o) pepiue

¢ obed (penunuo))
lsnydl 40 a3aa

GO A




‘Siorely) jie 0} usAlb eoou eq o) Paweep sy Jojuery Aue o} sepuen Aq uenib ednjou Aue ‘iojurln suo uBy) esow si esey i ‘me| Aq peunbe o pepiaocid
9SIMIBLIO SSB|uN “sselppe Jueund SdolueID Jo sewy Jre Je pewwojul Jepue deey 0} sesibe 0juBlg) ‘sesodind eopou 104 ‘sseippe s Aued ey sbueyo
Q1 1 820U 8y} Jo esodind ey Jeuy Bulfyjoeds ‘sejued 1810 &L} 0} 80fi0u UBLIM JeuLIO) Buinb Aq 1sniy jo Peeq s sepun seonou Joy sseippe sy ebueys
Aew Aued Auy 1smy 1 J0 peaq sy yo BujuuiBeq ey 1eeu umoys se ‘ssesppe sJepue o Jues €q 1Bys 1sni] Jo pesq siy) isA0 Aond sey yoiym uel|
Aue jo Jepioy ayy wiou} 8insofoeio} Jo seonou Jo seidos v 1isns1 4o pseq siy1 jo BujuuiBeq 84} Jeau umoys sessaippe ey} 0} peoelp ‘piedeud ebesod
8w peiaysiBel o peyues ‘ssejo 1sll} se ‘jrew seyglg peyun sy Ll pelsodep usym ‘pejew # 40 181002 JuBiuieno peziuBooss Ajeuoneu e yum peysodep
usuym ‘(me| Aq pesnbe. ésimIsLIo ssejun) ejwisoeee) Aq peaeoe) Ajemoe usym ‘PoleAllep Alremor ueym SAlIdOYe eq fleys pue ‘Bupum u uealb
8Q Jleys efes jo aonou Aue pue ynejep 10 edn0ou Aue uonelw) INoyum Buipnoul 4snuy jo beeq siy Jspun usalB eq o) pesinba; aoou Auy *s39110N

"Me| s|geatidde Aq pepiaoid juexe I} 843 0} pue Luim eduepIdOR Ul BSED Jeuiie Ul ‘einso(oeio} feroipnl £q ©50]0810}
0} 1Bl 8y eAry (IBYS 18pus pue ‘efes pue eonou Aq 850198104 0} WL Bl BABY |[BYS BB}SN. 1 8y} ‘Apedoid ey jo ped Aue Jo lle 0} yedses yum
‘8A0qe Loy Jes seipews. pue subl eu o) uonppe v ‘Me| e|qeoyidde Jepun eajsni) o, pasinbe.s suogeoyirenb ye jeew Ireys eeysniy  ‘aeysnu)

‘@8Jsni ] Aq bnouq st Buipessoid 1o uonae ey ssejun ‘Aued e aq jjeys esjsny L 10 “Jspuan “tojuesn) yoym ur Buipeesoid Jo
uooe Aue Jo o ‘uey) Jo peep isny Jayio Aue sepun ejes Bupued e jo Aued Jeupo Aue Ayou oy pe1eBiiqo oq 10u Jjeys sejsny 1 ‘AjnoN oy suoneBiqo

ISNLL JO peeq siy} Jepun Jepuen jo 1seseiul éu 1o Jsni jo pesq siy) Bunosye wewee.be 48410 Jo uoneuipIogns Aue u uiof (o) pue

‘Auedoid (eey ey) uo uonouyses Aue Buneeso 1o yusweses Aue BunueiB uy uiof (q) -otignd ey o1 sybu Jeo o Sleans jo uoneaipep ey Buipnjou

‘Auedold |eey ey jo ted Jo dew e Buyy pue Buuedesd uy uiof (e) uoweID pur 18pue Jo 1senbss uenum ey uodn Auedoig ey} o) adse;

Yum suonoe Buimoijo} eyy axe) o} semod 8L eABY |leys ee)sni] ‘me| JO JeheLl B se Buisue esysnsy jo siemod IIe O} uonippe uj ‘sslsnuy jo slamod

1sniy jo pseQ S|y jo ped ee eeisnd) Jo suopebdygo pue siemod 8y} o} Bunsjes suoisinoid Buimoioy ey ‘F34SNHL 40 SNOLLYDIN80 aNy SHIMOJ
"HOROBS S} Ul L) J8s S Jepus jo sennp pue SBU syy Jo |e eBy [leys sejsny 1 "88)sn.ij Jo syybiy

uonippe ut ‘s1s00 uNoo Aue Aed [jm OSfe Jojeln) “me| ejqealidde Aq peyiwied 1uslxe au 0} ‘eesni| ey} ioy ses) pue ‘soueINSY) oy ‘sesy (esieidde
pue ‘suodes siofeains ‘(spodes einsojoelo) Buipniouy) spodes epy Buiueqo “spiooey Buyoiees jo 1s00 8yl ‘sedues uojoe|00 wewbpnl-jsod
pelediogue Aue pue ‘sjeadde ‘(uonounfur 10 Ams onewone Aue e1e%BA 10 Aipow o} suoye Buipnjour) sBuipeasoid Aodniyueq Joj sesusdxe
pue ses) ;sheiuone Suipnjou ‘UnsMme| e s| aey) 10U 10 Jéyleym ‘sesuedxe |efej sJepue pue 86} ,sAeuione s Jopus ‘me| 8iqeol|dde Japun syw
Aue o) 108lgns Jeaemoy ‘uonEeywY Inoyum ‘epnjou ydeiBeied siy Aq pessaco sosuedx3y “predes jpun einypuedxe ey; Jo ejep ey wioy eyeJ sjoN
8yl 18 1888l JBA] |leYS PUB PUBWSP UO eigeAed sseupsiqepu) ey Jo ved ® swooeq (eys SBL sy Jo Juswieoiojue 8Uj} JO Jsase)u) sy Jo uoyosyoud
ey} Joj s Aue 1v Asesseseu sie uojuido s JepueT ut jey sinouy 18pueT sesuadxe ejqeuosEe. |i& ‘Mme| Aqg pengiuoid jou juepxe 8U} 0} pue ‘PaAcALl
SI Uoloe Unoo Aue jou Jo Jeyeyay ‘jeedde Aue uodn Pue el 1e sas) sheulone se eqeuUOsES) ebpnipe Aew pnoo 8y} SB WINS yons ieaooe.
O} pafinue &q |leys Jepue sni) jo peaqg SI4l Jo swusy ey) jo Aue eoiojue o) uonoe o uns Aue seympnsu; Jepuet "sasuadxy !ssoy sheulony

“Auedoig ey jo uopod Aue Jo Il uo ejes oignd Aue Je pig o} pepyue 8q [leys Jspue ‘sefes ajriedes
Aq Jo afes suo ui ‘Ajejeredss Jo leyiebo) Auedoid ey Jo ued Aue Jo Ie lles 0} 864} aq jieys Jepuen 10 egsny 1 8u} 'selpswues pue s)ybu )l Buisioiexe
Ul ‘pelfeysiew Auadosd ey} easy o) siybu |8 pue Aue serrem Agesey so)uBi) ‘me ejqeanidde Aq pepiwed jusyxe 8y o] Auadoid ay; jo ajeg

"m8| 44 Jo 810N ey Jo Jsn1y Jo peag Sl ur pepiaoid Apswed 1o JybBis Jeyio Aue 8ABY [BUS JepueT 10 seisnsy ‘seipawiay »ByYo

“i8pua] Jo puewsp sy; uodn Ajereipsiuw
Auedoid ey ajeoen (@) 10 ‘Auedoig ey 10 @sn ey Joj feues e|qBUOSREI B ARd (1) seuye ‘uondo SJopueT 18 ‘jjeys pue Apedoiq ey jo
Jaseyoind sy} Jo Jepue jo @3UBIBYNS 1B JUBUS) B BLLODA( |BYS Jouels ‘sopuein Jo yneyep uodn Auedoig ey Jo uoissassod Ol papiiue sewooeq

esimIBylo  iepuet Jo eAoqe pepiacid s Pios s Auedoid ey Jsye Auedoiq ey} jo uoissessod U surewsa) Jojuelg | ‘SdueIByNg e Aoueus)

“18A1e001 B se Buinies woly uosied B Ayirenbsip jou jeys depue Ag uswAoidwz Junowe fenueisgns
B AQq sseupejgepu; ay) spesoxs Ausdoidg ey jo enjen juesedde 8L Jou 10 Jsyieum Jsixe |leys JoAlwoss B J0 weuyuodde ayy o JyBu S, Jepuen
‘Me| Aq pemuued i puoq inouim enses Aswi Jenedal ey| ‘Sseupelgepu| ey} jsurebe ‘diysieniace) 84l JO 1500 el eA0qe puB JBAO ‘spesoosd
ey Aidde pue Ausdosy 841 Woy suey au 1081100 0} pue ‘sjes 1o 8.nsofoa.o) Buipeoeid Auedoiy 8 ejeiedo o} 'Auedo.y ey enesaid pue j0810:d
0} semod e yum ‘Auedoud ey jo ved Au 1o e Jo uoissessod 8381 0} pejuiodde Jeniade. e eary o) wbu ey erry |BYS 1opue “Janjeoey jujoddy

'1oA18281 © yBnouy, Jo ‘Juebe Aq ‘uosied ul ssuye ydesBeiedans siy Jepun sybu sy esioiexs

Aew Jepue ‘pejsixa puewep ay Joj spunoib sedoid Aue jou o 1e1eym ‘spew ase sjuswAed ey yoium 1oy sucnebiqo ey Asies lleys puewsep
S.JepueT 0} esuodssi Ul Jepue o} siesn 48410 Jo sjueue) Aq sjuewiey ‘spesoosd 841 108103 pue ewes ay) ejenoBeu o) pue Jojuern Jo eweu ay) uy
joaieyy JuswAed uj pealedes SluaLNASU! 6s10pUS 0] 10B)-Ul-ABUIOKE S.JojueIY) se Jepuen sejeubisep Algeocael Jowein uey} ‘iepus Aq pe}oe)ioo
86 sjusy sy 4 “Jepus o} Ajosalp 800 8sn 10 el jo sswAed axew o) Aupadoid sy jo sesn 4810 10 Jueue) Aue esnbes Aew JepueT Wby siyy
10 8ouBleyLN} U] "sseupelgepu) ey suebe 'S1S00 §,J8pue”] 8A0qe puB JeAD ‘speasoud jeu ey} Adde pue ‘piedun pue enp jsed sunowe Buipniou)

"8POY |eIdIeWWo) wiopun ey}
Jepun Aued painoes e jo Salpsies pue sybu ey (e eAey (jeys 1epus ‘Auedo.d reuosied sy 4o yed Aue Jo jje o} j0edse; WM "sajpawiay 590

‘WewBpn| sy} jo eoueeq piedun ay) jo Junowe ey o} enssy Aew uonnoexs ‘uswbpnl ey Ajsnes o aioiynsL
©ie speesoid ees ainsojoes0) sy # 1.y spinosd JIm yoiym wewbpn e o} pepjyue 8G (M Jepue ‘einsooelo; (ejolpn| Aq pesoloeloy st 1sn) 1 J0
Peeq s 4 “me| aygeoidde Aq pepiroid lusexe |Iny sy} 0} pue YIM 8oURPIOIOE ul 8sBd Jeyye Ul ‘einsojoe.o; feroipn| Aq as0j26104 0} BN ayl eney

Il'Bus Jepue] pue ‘efes pue eonou £q 9s0jo810; 0 1Bl ey eaey JleYS asysn; 1 8y ‘Auedold jeey ey jo ued Aue Jo IIe 0} 308dsai yum '3iN$0j29404

"Aed oy painbes eq pinom Joueis) yoym Ayeusd JuewAedsid Aur Buipniour ‘e|qeded pue
anp AjereipeLutL) §seupegepu| eJjue sy aiejdep 0} 0jUBIS) 0} BONOU INOYUM UoHdO SY JB wbu ey envy jeys 8pue ‘ssaupe)qapu| sjessjeooy

‘Sélpalel sy es1019x8 pue Jneyep e eiejoep 0} bl s Jepue
108jje jou jleys ‘uuoped o} eunyBy SJojuRS Jeye ‘Isni| Jo pesq sy Jepun doueln) jo uoneBiqo ue uuoped o) uonoe exe} o} Jo sainypuedxe
9XEW 0] Uojoale U pue ‘Apewe) Jeylo Aue jo ynsind epnjoxe jou irrUs Apswes Aue ensind o) Jepuen Aq uonoe|g ‘S9|pawiay Jo uopos|y

‘S8ipelus) pue siybu Buimoljo} ey Jo alow 10 auo Aue

esto1axa Aew Jepuen Jo seysni| ‘ssyealsy) swy Aue 1B sniy 10 P88 siy} Jopun s1n220 Ynejeq 4o WusA3 ue §| “1INVY43A NO SIAITINIY ANV SLHO
“leanoeid Aigeuoseas se uoos se eouelidwos eonpoid o} usloyns sdejs Aiessedeu pue e|qeuoses.
Ile seyeidwos pue senunuod eyeetey} pue jnejep oLy eino o) luediins eq o} uoyelosip ejos SJ8pue u sweep Jepue yoym sde;s sejeniul
Aereipewuw ‘shep (g1) ueayl uey elow sesnbas euns sy (2) 10 'shep (g}) uesyy uiim ynejep euyj seuns (}) -Inejep yons jo eino Buipuewep
8pueT woly eoljou usnum Buinedes Jeye U1 Jt peInd eq Aew Y 'syiuow (1) ealem Buipesesd OUl UM snuy 4o peeq sy Jo uoisiaod
8wes ay; Jo yoreiq ® Jo ealjou B UsAD useq jou sey Joeln y pue eiqeIns s JuewAed Ut linejep e ueyy Jeyio ‘ynejep Aue 8Ind 0} Wby

‘8Inesul jiesy seaslieq Liey pooB uj sepuen] ‘Ajinoasu)

“padiedw) 1 sseupeiqepu ayl Jo
edueLioped 1o yuewAed jo 19edsoid 9} seAsljeq Jepus 10 ‘UOMIPUOD [BI3LBUY S JojURID Ul $In000 ebuByd 8s10Ape [elelew v ‘abueys asJanpy

‘Hnejeq 4o JusAz Aue

v abeg (panupuog)
1SNY1 40 d33a

00 OO A




O 0 A

DEED OF TRUST
(Continued) Page 5

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as Lender shall require.
“Net operating income" shall mean all cash receipts from the Property less all cash expenditures made in connection with the operation of the
Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not preempted by federal law,
the laws of the State of Oregon without regard to its conflicts of law provisions. This Deed of Trust has been accepted by Lender in the
State of Oregon.

Joint and Several Liabllity. Al obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor shall mean
each and every Grantor. This means that each Grantor signing below is responsible for all obligations in this Deed of Trust.

of Lender,

Severabllity. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or unenforceable as to any person
or circumstance, that finding shall not make the offending provision ilegal, invalid, or unenforceable as to any other person or circumstance. If

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walver of Homestead Exemption. Grantor hereby releases and waives al| rights and benefits of the homestead exemption laws of the State of
Oregon as to all Indebtedness secured by this Deed of Trust.

Commercial Deed of Trust. Grantor agrees with Lender that this Deed of Trust is a commercial deed of trust and that Grantor will not change the
use of the Property without Lender's prior written consent.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of Trust. Unless specifically
stated to the contrary, all references to doliar amounts shall mean amounts in tawful money of the United States of America. Words and terms used in
the singular shall include the plural, and the plural shall include the singular, as the context may require. Words and terms not otherwise defined in this
Deed of Trust shall have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficlary. The word “Bensficiary” means South Vailey Bank & Trust, and its successors and assigns.
Borrower. The word "Borrowsr" means William E. Castle and Susan K. Castle and includes all co-signers and co-makers signing the Note.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustes, and includes without limitation all
assignment and security interest provisions relating to the Personal Property and Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Defauit",

Environmental Laws. The words “Environmental Laws" mean any and ali state, federal and local statutes, regulations and ordinances relating to
the protection of human health or the environment, including without limitation the Comprehensive Environmental Response, Compensation, and
Liability Act of 1980, as amended, 42 U.S.C. Section 9601, ot seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub.
L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.8.C. Section 8901, et seq., or other applicable state or federal laws, rules, or regulations adopted pursuant thersto or intended to protect
human health or the environment.

Event of Default. The words "Event of Default* mean any of the events of default set forth in this Deed of Trust in the events of default section of
this Deed of Trust.

Grantor. The word "Grantor” means William E. Castle and Susan K. Castle.

Guaranty. The word “Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation party to Lender, including without
limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their quantity, concentration or physical, chemical
or infectious characteristics, May cause or pose a present or potential hazard to human health or the environment when improperly used, treated,

stored, disposed of, generated, manufactured, transported or otherwise handled. The words "Hazardous Substances" are used in their very

broadest sense and inciude without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the

Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum, including crude oil and any fraction thereof

and asbestos.

Improvements. The word “Improvements" means all existing and future improvements, buildings, structures, mobile homes affixed on the Reai
Property, faciltties, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses payable under the Note or Related
Documents, together with all renewals of, extensi ifi i i

and any amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce
Grantor’s obligations under this Deed of Trust, together with interast on such amounts as provided in this Deed of Trust.

Lender. The word "Lender" means South Valley Bank & Trust, its successors and assigns.

Note. The word "Note" means the promissory note dated October 6, 2005, in the original principal amount of $663,000.00 from
Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for the
promissory note or agreement. The maturity date of the Note is April 1, 20086.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of
premiums) from any sale or other disposition of the Property.

Property. The word "Property" means collectively the Real Property and the Personal Property.

Real Property. The words “Real Property" mean the real property, interests and rights, as further described in this Deed of Trust.

Related Documents. The words "Related Documents® mean all promissory notes, credit agreements, loan agreements, environmental
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DEED OF TRUST
(Continued) Page 6

agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other instruments,
agreements and documents, whether now or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from the
Property.

Trustee. The word "Trustee" means Amerititle, whose address is 300 Klamath Ave, Klamath Falls, OR 97601 and any substitute or successor
trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT

STATE OF CM) )
AL prratic )
COUNTY OF H )

On this day before ms, the undersigned Notary Public, personally appeared William E. Castle and Susan K. Castle, to me known to be the individuals
described in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act and deed, for
the uses and purposes therein mentioned.

yhamd andt/)\f_fj\lal seal th 0 day of Om , 20 S .
!, _L [ Residing at &-W—wﬁ,

My commission expires Z } ) 20 ) v ¢
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REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paid in full)

To: , Trustee

The undersigned is the legal owner and holder of all Indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trust have been
fully paid and satisfied. You are hereby directed, upon payment to you of any sums owing to you under the terms of this Deed of Trust or pursuant to

any applicable statute, to cancel the Note secured by this Deed of Trust (which is delivered to you together with this Deed of Trust), and to reconvey,
without warranty, to the parties designated by the terms of this Deed of Trust, the estate now heid by you under this Deed of Trust. Please mail the
reconveyance and Related Documents to:

Date: Beneficiary:

By:
Its:

LASER PRO Lending, Ver. £.25.00.006 Copr. Harland Financial Solutions, Inc. 1997, 2006. Al Fighla Reoorved. - OR M:ALPWINMCFRLPL\GDI.FC TR-8433 PR-STDLN12



